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File No. 82-4243

October 30, 2007

VIA HAND py / S

Securities and Exchange Commission

Division of Corporation Finance /02 -J / ‘0 ©
Office of International Corporate Finance
100 F Street, N.E.

Washington, D.C. 20549

Re:  Disclosure Materials Provided on Behalf of Grupo Financiero Inbursa,
S.A.B. de C.V. (File No. 82-4243) Pursuant to Rule 12g3-2(b) under the
Securities Exchange Act of 1934, as amended (the “Exchange Act™)

Ladies and Gentlemen:

On behalf of our client, Grupo Financiero Inbursa, S.A.B. de C.V. (the
“Company”) and pursuant to the Company’s obligations under Rule 12g3-2(b)(1)(i) under the
Exchange Act, we are furnishing the enclosed English translations of:

(1) the Annual Report of the Company, for the year ending December 31,
2006;

(ii}  the Company’s consolidated Quarterly Reports for the first quarter of
2007, the second quarter of 2007 and the third quarter of 2007,

(i)  areport of compliance with corporate governance practices by the
Company during the year 2006 and with information through June 29, 2007,

(iv)  the public notices of the Company’s ordinary and extraordinary
shareholders’ meetings held on Aprnil 26, 2007 and summaries of the minutes of such meetings;

v) a public notice dated July 20, 2007 regarding fluctuations in the prices of
the Company’s series “O” shares; and

(vi)  anotice to shareholders of the Company dated December 14, 2006.



Securities and Exchange Commission, p. 2
If you have any questions or require any further information, please do not
hesitate to contact Jorge U, Juantorena or Grant M. Binder of this firm at (212) 225-2000.

Please acknowledge receipt of this letter and the enclosure by stamping the
enclosed copy of this letter and returning it to our messenger.

Sincerely,
Hye-Jin Lee
Paralegal
Enclosure
cc: Veronica Ramirez

Jorge U. Juantorena
Grant M. Binder
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Annual Report filed pursuant to the General Provisions Applicable to Share Issuers and Other
Participants in the Stock Market for the period ending December 31, 2006.

ANNUAL REPORT 2006 .
GRUPO FINANCIERO INBURSA, SAB. DEC.V.

To December 31, 2008, the fixed capital stock not entitled to be withdrawn was represented by
3,134,828,964 common, registered, series-O shares with a par value of $0.827421620821
Mexican MXP (MXP) each, fully subscribed and paid in.

To date, the Corporation's 3,000,152,564 outstanding, common, registered, series-O shares of
the Corporation were listed on the Mexican Stock Exchange under ticker symbol GFINBUR “Q."

The shares issued by the Corporation are registered in the securities section of the National
Share Registry and are listed on the Bolsa Mexicana de Valores, S.A. de C.V. {Mexican Stock
Exchange). Inscription in the National Share Registry does not imply any certification
whalsoever regarding the securities’ scundness or the issuer’s solvency.
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1.- General Information

1.1- Glossary of Terms and Definitions

Afore Inbursa
América Movil

Arrendadora Inbursa

Asesoria

Banco Inbursa

BANXICO

BMV

CGT
COFECO

CONSAR

CPO

CNBV

CNSF

Desarrollo Ideal

Provisions

DOF

Fianzas Guardiana

GCarso
GFinbursa or the Corporation
GSanborns

Ideal

Inbursa Siefore

Afore Inbursa S.A.de C.V.
América Movil, S.A. de C.V.

Arrendadora Financiera Inbursa S.A. de C.V., SOFOM, E.R.

Grupo Financiero Inbursa (formerly known as Arrendadora

Financiera, Inbursa, S.A. de C.V. Organizacion Auxiliar de
Crédito, Grupo Financiero Inbursa} (Financial Leasing
Company).

Asesoria Especializada Inburnet, S.A. de C.V.

Banco Inbursa, S.A., Institucion de Banca Multiple, Grupo
Financiero Inbursa (Full Service Bank).

Banco de México. (Mexican Central Bank).

Bolsa Mexicana de Valores, S.A. de C.V. (Mexican Stock
Exchange).

Carso Global Telecom, S.A. de C.V.
Comision Federal de Competencia (Antitrust Commission)

Comisién Nacional del Sistema de Ahomo para el Retiro
(National Commission for Retirement Funds).

Participation Certificates

Comisién Nacional Bancaria y de Valores (National Banking
and Securities Commission).

Comision Nacional de Seguros y Fianzas (National Insurance
and Bonds Commission).

Desarrollo de América Latina, S.A. de C.V.

Legal provisions that are generally applicable to securities’
issuers and other stock market participants

Diario Oficial de Federacion (Federal Official Gazette).

Fianzas Guardiana Inbursa, S.A., Grupo Financiero Inbursa.
{(Bonds Company).

Grupo Carso, S.A. de C.V.
Grupo Financiero Inbursa, S.A. de C.V.
Grupo Sanhorns, S.A. de C.V.

Impulsora de Desarrollo Econdémico de América Latina, S.A. de
C.v.

Inbursa Siefore, S.A. de C.V.




IPC
INMEX

Inversora Bursétil

VA
LFCE

LFIF

LGISMS

LGSM

LGTOC

LIC
LIMPAC
LISR
LIVA

LMV

LRAF

LSAR

LSl
Mancera
NIF

Operadora Inbursa

Outsourcing
Patrimonial Inbursa
Pensiones Inbursa
MXP

Promotora ldeal

fndice de Precios y Cotizaciones. (Price Index).
indice México. (Mexican Index).

Inversora Bursatil, S.A. de C.V.,, Casa de Bolsa, Grupo
Financiero Inbursa (Brokerage Firm).

Impuestos at Valor Agregado (Value-Added Tax or VAT).
Ley Federal de Competencia Econdmica (Antitrust Law).

Ley Federal de Instituciones de Fianzas (Federal Bond
Institution Law).

Ley General de Instituciones y Sociedades Mutualistas de
Seguros (Mutual Insurance Company Law).

Ley General de Sociedades Mercantiles (General Corporation
and Partnership Law).

Ley General de Titulos y Operaciones de Crédito (General Law
of Negotiable Instruments and Credit Operations).

Ley de Instituciones de Crédito (Banking Law).

Ley del Impuesto al Activo (Assel Tax Law).

Ley del Impuesto Sobre la Renta (Income Tax Law).

Ley del Impuesto al Valor Agregado (Value-Added Tax Law).

Ley del Mercade de Valores (Securities Exchange Law)
Published in the DOF on December 30, 3005.

Ley para Regular las Agrupaciones Financieras (Law to
Reqgulate Financial Groups}).

Ley de los Sistemas de Ahorro para el Retiro (Retirement Fund
Law).

Ley de Sociedades de inversion (Mutual Fund Company Law).
Mancera, S.C. member of Emst & Young Global México
Financial Information Rules

Operadora Inbursa de Sociedades de Inversion, S.A. de C.V,,
Grupo Financiero Inbursa (Investment Funds).

Out Sourcing Inburnet, S.A. de C.V.

Patrimonial Inbursa, S.A.

Pensiones Inbursa, S.A., Grupo Financierc Inbursa.
Legal currency of Mexico

Promotora de Desarrollo de América Latina, S.A. de C.V,




Promotora Inbursa Promotora Inbursa, S.A. de C.V.

RNV Registro Nacional de Valores (National Share Registry).

Salud Inbursa Salud Inbursa, S.A.

Seguros Inbursa Seguros Inbursa, S.A., Grupc Financiero Inbursa (Insurance
Company).

SHCP Secretaria de Hacienda y Crédito Publicc (Department of the
Treasury and Public Credit).

Siefore Basica Inbursa Siefore Basica, S.A. de C.V.

Telmex Teléfonos de México, S.A. de C V.

usD United States Dollars

us GAAP US Generally Accepted Accounting Principles

1.2 Executive Summary

GFInbursa was incorporated in 1985 as business corporation under the name Promotora Carso,
S.A. de C.V. In 1992, the SHCP authorized GFInbursa to become a financial group. Pursuant to
the terms of the LRAF, GFInbursa was certified to render all financial services via a financial
group; from that date on, the Corporation was renamed “Grupo Financiero Inbursa”.

To date, GFInbursa directly and indirectly controls ten financial entities in the following
operations:

- Banco Inbursa, authorized to operate as a full-service bank;

- Inversora Bursdtil, authorized operate as a brokerage firm;

- Seguros Inbursa and Patrimonial Inbursa, S.A., authorized to operate as an
insurance company for life, accident, illness and damage policies;

- Pensiones Inbursa, authorized to operate as an insurance company specializing
in pension insurance vis-a-vis social-security legislation;

- Salud Inbursa, S.A., authorized to operate as an insurance company
specializing in health insurance;

- Arrendadora Inbursa is authorized to operate as a financial leasing company;

- Operadora Inbursa, authorized to operate as a mutual-fund management
company that manages eight investment funds;

- Afore Inbursa, authorized to operate as a retirement fund manager, which
administers two investment funds specializing in retirement funds; and

- Fianzas Guardiana, authorized to operate as a surety company.

Since its implementation, the strategy for the cross sales of products has shown significant
progress. At the end of 20086, the sales force included 13,638 financial advisors, compared to
5,285 with which the program started in 2001. Moreover, the client portfolio totaled more than
7.4 million at the close of 2006, which is favorably compared to 6.4 million clients at the close of
2005. This represents a 15.2% increase.

In June 2005, a merger was formalized that totaled $9,291 million MXP of GFinbursa's net
worth and the creation of a new financial group geared towards the development of human
resources in Mexico and Latin America, currently named IDEAL. At the close of 2006, the net
worth of GFinbursa was $35.106 billion' MXP, which signified a 5% increase with respect to
2005. The net worth of GFinbursa would have increased by 8%, if a dividend of $924 million
MXP would not have been paid in May 20086,

! Bittion: 10° [transfator’s note].



During 2006, GFInbursa registered a consolidated net profit of $2.513 billion MXP compared to
$3.034 billion MXP from the previous year. This decrease is explained mainly due to the losses
registered by the long-term position at a fixed rate through swaps, the steeper cost of
acquisition resulting from the greater number of clients in the business of pension fund
management and banking as well as a greater creation of reserves.

Under US GAAP?, GFinbursa registered profits of $314.2 million dollars during the year in
comparison to $414.9 million dollars from the previous year.

At the close of 2006, GFInbursa’s net worth was $32.142.1 billion MXP. This figure represents
an 18% reduction compared to the previous year. This decrease is due mainly to two faclors:

1) In June, 8.740 billon MXP (par value) were spun-off in order to create a new financial
group to invest in infrastructure in Mexico and Latin America. The new company was
called Impulsora del Desarrollo y el Empleo en América Latina, S.A. de C.V. (ldeal);
and

2) In May, a dividend payment was made in the amount of 9 billion MXP (par value).

Forly one vears after its founding and as a Mexican group, GFinbursa is placed amongst the
most solid financial groups in Mexico. This is the result of adequate risk selection, efficient
operations and client service. However, the principal challenge for GFinbursa in the next years
lies in accelerating growth with cost-effectiveness, increasing the number of clients, but above
all the number of products per client that allows us to continue to offer so many different and
better products in the Mexican financial market. This effort would be impossible without the
falent and dedication of all the collaborators of this group and the trust bestowed by our clients
and partners.

GFInbursa is a financial group that is basically controlled by Mexican shareholders committed to
contributing to Mexico's development through active paricipation in the financial market,
promoting the participation of others in fomenting growth via increased and improved
opportunities.

GFiInbursa Share Performance

The performance of the shares of GFInbursa during the last 6 months is the following:

Date Opening Close Varation Max Min Volume

Dec/31/06 21.896 20.855 -4.753% 22.878 20.306 356,886,993
Jan/31/07 20.993 21.307 2.166% 21.945 20.031 865,616,661
Feb/28/07 21.307 19.765 -7.235% 21.405 18.656 435,436,236
Mar/31/07 19.834 21.297 7.750% 21.847 19.579 245,705,844
Apr/30/07 21.297 21.405 0.507% 21.602 20.129 133,318,447
May/31/07 21.405 23.430 9.459% 24.800 21.400 300,521,465

1.3 Risk Factors
The operations carried out by GFinbursa through its subsidiaries imply different risks. These
include liquidity, market, credit and/or legal risks, among others.

Likewise, GFInbursa and its subsidiaries are exposed to structural changes in economic and
financial adjustments currently effected by national and international markets.

The following are the risks factors that GFinbursa believes could significantly affect the
Corporation and its operations and that should be taken into consideration by the investing
public.

The risks described are not the only ones faced by the Corporation; however, the purpose of
this document is to describe the most significant risks, knowing that others exist that also could
affect its operations and aclivilies.

? This figure has not been audited.




Risks to GFInbursa’s Strategy

As a pure holding corporation, the Corporation’s most important assets are comprised by its
subsidiaries’ direct and indirect shares. Therefore, its subsidiaries’ business strategy and the
impact in the earnings thereof are correlated with the impact to the Corporation’s earnings.

Risks as a Shareholder

GFInbursa's assets are basically represented by shares in its subsidiaries, which could be a risk
factor for the Corporation. Said subsidiaries’ operations could be affected and, consequently,
their financial earnings ~ due to unfavorable factors of its operating surroundings, such as the
performance of Mexican economy and the volatility in the international markets that influence
the national and foreign interest rates.

It is important to underscore that, as a measure to prevent risk, GFinbursa has a large
capitalization index with respect o each of its subsidiaries. This has allowed it to offset
contingencies when faced with the market volatility. Therefore, it has not had to request
government loans from the financial-rescue programs.

Risks Related to Majority Shareholders and the Structure of the Capital

According to the information held by the Corpeoration to April 26, 2007, the date in which the
annual ordinary shareholders’ meeting was held, approximately 70% of the shares are directly
or indirectly owned by Mr. Carlos Slim Held and members of his immediate family. Said persons
have the power to appoint the majorily of the members of the board of directors and determine
the earnings of other shares requiring the shareholders’ vote.

Transactions with Affiliated Companies that Could Create Potential Canflicts of Interests
The Corporation carries out operations with affiliated companies, such as Telmex, America
Movil, GCarso, IDEAL and CGT, among others. These transactions are executed during the
normal course of business and pursuant to market conditions. The operations with affiliated
companies may generate possible conflicts of interest. (See Administration and Operations with
Related Parties and Conflicts of Interests)

Governmental Regulation that Could Adversely Affect GFinbursa’s Activities

GFInbursa is a shareholder and ali its operations are carried out by its subsidiaries, which, as
financial entities, are subject to considerable governmental regulation. Therefore, GFInbursa’s
operations and financial earnings could be adversely affected by legislative reforms and
changes in regulatory policies applicable to its subsidiaries.

Steep Nationa! and International Competition in Financial-Service Rendering

With respect to competition, the incorporation into the financial system of large international
institutions that have direct access to external funding, are in better conditions and have cutting-
edge technology establishes a more competitive guideline whereby Mexican financial brokers
like GFInbursa are required to achieve more efficient financial brokerage {0 appeal to or remain
popular ameng the investing public and service users.

Lack of Liquidity for GFInbursa's Shares

The Mexican Stock Exchange has experienced a considerable reduction in the amount and
number of operations carried out. Additionally, the level of operations in the BMV versus other
stock exchange is considerably less.

In light of the paragraph above, the Corporation cannot guarantee thal a secondary market
exists or continues for the Corporation's shares and that said circumstance significantly affects
its shareholders’ capacity to transfer said shares.

Risks from a Selection of Investments with Poor Profitability

The Corporation’s earnings, in its capacity as a holding company, depend upon its subsidiaries’
earnings. Therefore, the fact that the yields from existing investments generate poor profits may
affect the profits obtained by GFinbursa.




Inflation and Interest Rates in Mexico .

Mexico has experienced high levels of inflation and interest rates during the last years. Although
inflation levels for 2004, 2005 and 2006 have decreased considerably in regard to inflation
levels in 1996, these continue to be high in regard to certain more industrialized countries.
Inflation for 2006 as determined by the BANXICO based upon amendments to the INPC was
4.05%.

High interest rates together with the devaluation of the peso to the dollar and the variation in
interest rates could have reduced the Corporation’s margins. Likewise, fluctuations to the
exchange rate for dollars and other currencies could have affected its financial position.

It is impossible to assure that Mexico will not suffer future inflationary or interest rate increases
that may affect the Corporation’s liquidity, financial situation or operational earnings.

Events Occurring in Other Countries that May Affect the Price of the Shares Issued by
GFInbursa

The price of the stock exchange for the Mexican issuers may be affected to greater or lesser
degree by the economic and stock market conditions in other countries. Despite the fact that the
economic conditions in other countries may be completely different from those in Mexico,
reactions to the events in other countries from investors may have an adverse effect in stock
market prices for Mexican issuers, including shares issued by GFinbursa.

Influence of Internal Economic Decisions of the United States of America in Worldwide
Markets

Interest rates increases in the United States significantly affects the operation in the world's
markets because worldwide investors change their investment decisions based upon the
variations in the level of risk in the US, which generates movements in the list prices for bonds
and capital placed in the Mexican and foreign stock markets.

1.4 Other Securities

In September 1992, GFInbursa's general extraordinary shareholders’ meeting approved the
registry of its shares of capital stock in the Securities Section of the RNV in order to be listed on
the BMV.

Currently, GFInbursa does not have other shares registered on the RNV; however, through
June 2007, GFInbursa listed 194,341 American Depositary Receipts (“ADRs”), on the New York
Stock Exchange that cover 971,705 series-O shares. In order to comply with foreign legal
provisions, GFInbursa must send, to the foreign authorities, the same legal and financial
information that it must disclose to the investing public according to Mexican law.

The Corporation has sent both to the CNBV as well as the BMV, the quarterly and annual
information according to the LMV and the Provisions, including without limitation, the yearly
information about the annual ordinary shareholders’ meeting that inciudes: (i) the reports
referred to under Article 28, subsection IV of the LMV, (ii) the report by the external auditor
concerning the result of their review of the Corporation’s financial information; (iii} the annual
financial statements audited by Mancera; and (iv) other applicable information. in the case of
the financial information that is reported each quarter, it is submitted in an accumulated manner
and attached with the information corresponding to the same period for the previous year.

Finally, GFlnbursa has submitted, completely and on time for the last three fiscal years, the
reports that applicable law requires concerning significant events and periodic information.

1.5 Significant Changes to Righis Inherent to Securities Inscribed in the Registry

In September 1992, GFinbursa registered shares of its capital stock with the RNV and placed
642,909,993 of said shares representing its capital stock in circulation, of which 327,884,097
were series-A, 122,152,898 were series-B and 192,872,998 were series-C.




In February 1999, GFinbursa's general extraordinary shareholders’ meeting approved the
conversion of series-A, series-B and series-C shares into series-O shares in order to comply
with the reforms of the LIC dated January 20, 1999. Said conversion did not modify the rights
inherent to the shares issued by GFInbursa.

in July 2001, GFInbursa's general extraordinary shareholders’ meeting approved a split without
increasing the Corporation's capital stock. Furthermore, it approved the exchange of all shares
issued in the form of three new shares for every share issued by the Corporation. By virtue of
the foregoing, as of said date and untii May 25, 2005, GFInbursa’s authorized capital stock was
represented by 3,134,828,964 series-O shares with a par value of $1.000227731563 MXP
each.

In May 2005, GFInbursa's General extraordinary shareholders’ meeting approved a spin-off
from the Corporation to incorporate IDEAL. The rights conferred by GFinbursa's shares were
not amended by the spin-off. The only change concerned the amount of the capital stock and
the par value per share to $0.827421620821 MXP each.

By virtue of said spin-off, GFInbursa's shareholders shall have the right to receive one share of
IDEAL for each share of GFinbursa, pursuant to the terms and conditions approved by the
Corporation’s shareholders’ meeting that have been detailed in the brochure corresponding to
said corporate restructuring issued by GFinbursa in compliance with Article 35, Section | of the
Provisions.

Save for the aforementioned changes, to date there have been no additional modifications to
GFInbursa's capital structure and/or to the rights inherent to the shares issued by said
Corporation.

1.6 Public Documents

This annual report with information and figures through December 31, 2006 was submitied in a
timely manner to the BMV and the CNBV in compliance with applicable legal provisions.
Furthermore, it may be reviewed on the website of the BMV (www.bmv.com.mx) and on the
website of the Corporation (www.inbursa.com).

Moreover, investors that so desire may fequest a copy of this report from the Office of Investor
Relations of GFInbursa al the care of:

Mr. Frank Ernesto Aguado Martinez
Telephone: 5625-4900 ext. 3350
Fax: 5625-4900 ext. 2610

E-mail: faguado@inbursa.com




2. The Corporation

2.1 Background and Development of the Corporation

GFlInbursa was incorporated in 1985 as a business corporation under the name Promotora
Carso, S.A. de C.V. Throughout its existence, the corporation has changed its name several
times and has been party to several corporate mergers, spin-offs and acquisitions of
companies.

In 1992, GFInbursa was authorized to be transformed into a financial group and, from that date
on, the Corporation was renamed Grupo Financiero Inbursa, S.A. de C.V. The corporation has
an indefinile duration, and its main office currently are located at Paseo de las Palmas No. 736,
Lomas de Chapultepec, Delegacién Miguel Hidalgo, México, D.F.; tel: 5625-4900. Currently,
GFInbursa is one of the leading Mexican financial groups.

Prior to GFInbursa becoming a financial group, the controlling shareholders of said group
participated previously in specialized brokerage through the incorporation, acquisition and/or
administration of several financial entities that were later incorporated to the group.

Therefore, GFinbursa's background dates back to 1965 when Inversora Burséatil was
incorporated. Inversora Bursatil is the brokerage firm for the financial group and is now a leader
in the Mexican market.

The group's members continued to grow in 1984 with the acquisition of Seguros de México from
Bancomer. Ten years later, it was renamed Sequros Inbursa, its current name. Seguros Inbursa
is one of the most important insurance companies in Mexico.

Subsequently, the Corporation purchased La Guardiana, Companita General de Fianzas, which
had been in existence since 1942. It joined the group under the name Fianzas Guardiana
Inbursa.

In order to promote diversified financial services, the group created Banco Inbursa in 1993 as a
platform as a complement to the operations of the rest of the companies comprising the group.

In January 1895, two new companies were incorporated to the group: Operadora Inbursa and
Servicios Administrativos Inbursa, today Asesoria Especializada Inburnet.

In December 1996, Afore Ibursa was created to manage retirement funds for workers. As a
subsidiary of the bank, GFInbursa renders financial services in the emerging social-security
market.

In 2000, Seguros Inbursa grew considerably with the acquisition of the Mexican operations of
Liberty Mexico Seguros and the creation of Autofinanciamiento Inbursa. Once again, it
consolidated ever more the group’s strength and orientation towards the service industry.

During 2001, GFInbursa established the bases and infrastructure to begin to selectively offer
banking products to the retail market.

In 2002, and continuing its sirategy to penetrate the market, GFinbursa, via Seguros Inbursa
and Banco Inbursa, launched the Inbursa CT account in Mexico. Said checking account offers
interests at rate of the Treasury Bills (the highest yields). This is an example of the benefits that
the integration yielded to our clients.

That same year, GFinbursa obtained definitive authorization from the SHCP to operate Salud
Inbursa, a subsidiary of Seguros tnbursa dedicated to rendering health and medical insurance
to promote the development of preventive medicine.

In 2003, Standards & Poors and Fitch gave Banco Inbursa the investment rating of BBB-, which
it currently has. This rating was based upon the high quality of its assets, solid capital base and
financial earnings, despite the country's scarce economic growth.
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During the first quarter of 2003, the pension section was spun off from Seguros Inbursa in
compliance with legal provisions in effect. With this operation, GFInbursa carried out a program
to relocate capital that consisted in capitalizing the spin-off company, Pensiones Inbursa, with
resources from other group subsidiaries. Therefore, Promotora Inbursa, as a subsidiary of
Pensiones Inbursa, was strengthened.

As part of its retail strategy, Banco Inbursa launched new negotiable instruments in the market
in 2004. Among these were the EFE credit card, loans for small and mid-size business
“InburPyme”, car loans “Autoexpress” and mortgage loans “Inburcasa”. The main purpose of
these instruments is to offer a fixed rate to our clients by taking advantage of the opportunities
granted by the availability of long-term, fixed-rate funds. This eliminates the uncertainty created
by the volatility of interest rates.

In June 2004, GFinbursa announced its decision to split in order to create IDEAL, a holding
company for the new group geared to evaluate, structure, develop and operate infrastructure
projects in Mexico and Latin America.

The split was approved by GFInbursa’s shareholders’ meeting on May 25, 2005; as a result, an
initial equity totaling approximately 8.740 billion MXP (par value) was transferred to IDEAL.

On September 15, 2006, Ideal began to list its shares series “B-1", which represent its capital
stock in the Mexican Stock Exchange under the ticker symbol “IDEALB1".

Change and growth have been constant and determining factors in GFInbursa's history. The
combination of GFInbursa's experience, soundness, creativity and daily effort constantly
strengthens its commitment to Mexico to remain one of the country’'s most important financial
groups with mostly Mexican capital.

GFInbursa has diversified its participation in several financial-service sectors and has a strong
presence in the insurance, banking and securities sectors. Furthermore, it has an important
presence in the financial-services market with respect to social security.

The group’'s economic growth has allowed it to carry out very ambitious plans, such as the
GFlnbursa spin-off and the incorporation of IDEAL.

For more information concerning GFInbursa's most important investments, consult the table
detailing each subsidiaries’ the net worth in Section 3 Financia! Information, Item 3.2 Financial
Information Related to the Business Activity,

2.2 Business Description

i) Main Activity

GFInbursa is a holding company lor financial entities. As such, it is the majority shareholder of
the shares of several financial entilies, including a full-service bank (business and investment},
insurance and bond companies and corporations that render financial services related to social
security and asset management, among others,

The main financial institutions controlled by GFinbursa are:

- Banco Inbursa in the banking sector;

- Seguros Inbursa, Pensiones Inbursa, Patrimonial Inbursa and Salud Inbursa in the
insurance sector;

- Fianzas Guardiana in the surety sector;

- Operadora Inbursa and Afore Inbursa in the asset-management sector, and Afore
Inbursa for financial services related to social security; and

Inversora Bursélil in the securilies-trading sector.
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Likewise, the operations of GFlnbursa’s various subsidiaries are mainly geared towards four
business activities: commercial banking; asset management; investment banking; and
insurance and bonds. '

Commercial Banking”
»  $64.882 trillion® MXP in credit
* 10% market interest in cornmercial portfolio
s One of the banks with less receivables which are past due in the finance sector.

Asset Management*
« 1%in life-annuity business
s $344 8 trilion MXP in assets managed

Insurance*
« [argest client-based company in Mexico
» 30 largest insurance company in Mexico
» 2™ most important investment portfolio

Investment Banking®
» $17.63.8 billion MXP in risk capital
» Active participant in the BMV

* This information has not been audited.,

it) Distribution Channels

Regarding the distribution of its products and in order to offer services to its clients, to
December 2008, GFlnbursa has a sale force in Mexico comprised of 13,638 agents and an
infrastructure based upen the commercial banking and insurance business.

To December 2008, GFInbursa had 90 commercial offices with national coverage. Below is an
itemization of the 80 points for client assistance:

< Central Zone: 29
%  Southeastern Zone: 25
% Northeastern Zone: 18

.
o

Northwestern Zone: 18

Additionally, Banco Inbursa has a total of 594 ATM machines stralegically distributed
throughout Mexico.

As alternate channels of distribution, GFInbursa's subsidiaries have two call centers with 826
operators who work 24 hours a day, 385 days a year, and a website mainly aimed at retail
strategy. GFlnbursa also has a strategic alliance with Telecomunicaciones de Meéxico
(TELECOMM) to make depesits and withdrawals in more than 1,500 branches in all of Mexico.

iii) Patents, Trademarks, Licensés and Other Agreements
GFInbursa owns the “Inbursa” trademark and the logo:
[LOGO]

The Inbursa trademark and logo have been registered in North America, Central America,
South America and before the European Union.

Moreover, the Corporation has entered into trademark use agreements with an indefinite
duration with its subsidiaries to allow said subsidiaries to use said trademark.

* Trillion: 10" [translator's note].




Inbursa's logo and its trademark represent an important asset for the company as well as a
means to identify the group as one with prestige within the financial sector.

Additionally, GFInbursa and its subsidiaries have registered several trademarks and commercial
advertisements related to the range of products cffered to the public.

iv) Principal Clients

The principal market for the companies comprising GFInbursa is constituted by individuals and
legal entities in Mexico that require financial services in the banking, securities, asset-
management and insurance sectars. Currently, GFinbursa has a client base of over 7.8 million
clients.

v) Applicable Law and Tax Situation

GFInbursa and its subsidiaries, as regulated financial institutions, are subject to special
legislation, such as the LRAF, LIC, LMV, LGISMS, LFIF, LSl and LSAR, among others. They
are also subject to general laws like the LGSM, LGTOC, LFCE, Commerce Code and other
provisions issued by competent authorities.

Moreover, GFInbursa and its subsidiaries are subject to the LISR, LIMPAC, LIVA as well as
other applicable tax and administrative provisions.

The financial sector is extremely regulated and supervised by several authorities, including the
SHCP, BANXICO, CNBY, CNSF and CONSAR, among others. Any amendment to the
applicable regulatory laws and provisions may affect the development of GFinbursa and its
subsidiaries’ business.

vi) Human Resources

Because GFInbursa is solely a holding company, it does not have employees. Nevertheless,
through its subsidiaries, as of March 31, 2007, it has 5,135 employees: 9.5% are union workers
and the remaining 90.5% are management employees.

GFInbursa does not have a direct relationship with any union since relationships with unions are
maintained at the subsidiary level.

It is important to underscore that GFInbursa also has one of the most important sales forces in
the country, with 14,002 agents at the close of March 2007.

vii) Environmental Measures

Because GFInbursa is solely a holding company whose assets are comprised of shares in its
subsidiaries, it does not have an environmental policy nor does it have cerificates or
recognitions regarding such. Its subsidiaries also do not require cerlificates or recognitions in
this classification due to the nature of the services which they provide.

viii) Market Information

GFInbursa shares the market with other national and international financial groups that control
full-service banks, brokerage firms, auxiliary credit organizations and activities, investment
funds, retirement-fund managers, insurance and surety companies andf/or limited financial
corporations. Therefore, each one of their subsidiaries competes with the financial entities
within their field and/or with the financiat entitles that provide similar services.

Banco Inbursa’s Participation in the Market
The Mexican financial system is highly concentrated. Thirty banks participate therein, and a
mere seven banks hold 90.2% of the loan portfolio.
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Banco Inbursa is amongst these 7 institutions and has a 10% participation in the commercial
credit market at the close of 2006.

Participation in the Market: Commarcial Credit (Dec 2006): 10.0% Inbursa
Source: CNBV

Participation in the Market: Net Worth (Dec 2006): 6.9% Inbursa
Source: CNBV

Banco Inbursa is one of the best capitalized banks in Mexico. In 2008, its capitalization index
was 25.7%, surpassing the market average of 9.6%. This margin gave Banco Inbursa the
opportunity to satisfy financing dernands in advance via different and better products.

Capitalization Index

{Dec '06)
Assets Subject to Credit Risks Assets Subject to Giobal Risks
Inbursa Market Inbursa Market
Basic 29.6% 22.8% 25.5% 15.1%
Capital
Net Capital | 29.9% 24.3% 25.7% -16.1%

Source: CNBV

Sequros Inbursa's Participation in the Market*
Seguros Inbursa's participation in the main areas of the statements as well as the general
balance is shown below:

Participation in Markets: Total Premiums (Dec '06): Inbursa 6%
Participation in Markets: Revenue from Investments {Dec '08): Inbursa 13%
Participation in Markets: Net Earnings (Dec '08): Inbursa 14%

Participation in Marke.ts: Net Worth (Dec '06): Inbursa 12%

Participation in Markets: Investments (Dec '06}): Inbursa 12%

Participation in Markets: Reserves (Dec '06): Inbursa 10%
*Source; CNBV
*Includes Inbursa’s Insurance, Penslons, Equity and Health

Participation in Market
For every Business*
(Premiums)
Life (Dec '086): Inbursa 5%
Pensions (Dec '06): Inbursa 3%
Accidents and lliness (Dec '06): Inbursa 5%
Damages (Dec '06): Inbursa 10%
Fire (Dec '06): Inbursa 9%
Earthquakes (Dec '06): Inbursa 12%

Automotive (Dec '06); Inbursa 6%
*Source: CNBY
**Includes Inbursa’s Insurance, Pensions, Equity and Health
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Inversora Bursatil's Participation in the Market
There are 31 brokerage firms operating in Mexico, amongst which is Inversora Bursatil. During
2008, Inversora Bursatil placed 92.1 trillion MXP in short-term stock-market certificates.

The securities deposited totaled $3,485,594 billion MXP to December 2006, which is equivalent
to 37.2% of the Gross Domestic Product. Inversora Burséatil brokered 40.7% of these securities

Participation in Markets: Securities Deposited (Dec '06): Inbursa 41%
Participation in Markets: Revenue from Commissions (Dec '06): Inbursa 10%
Participation in Markets: Operating Earnings (Dec '06): Inbursa 17%
Participation in Markets: Net Earnings (Dec '06): Inbursa 12%

Source: CNSF

Operadora Inbursa’s Participation in the Market
During 2006, the number of investment companies totaled 424; whereby 129 correspond to

investment companies with variable revenue (27.2%), 115 correspond to bonds for individuals
(24.3%), 73 of the bonds for legal entities (15.4%), 137 multi-series bonds (28.9%) and 20 for
capital investment (4.2%).

There are 112 investment funds in the Mexican market and GFInbursa, through Operadora
Inbursa, controls nine of the most important funds. These funds together are the most important
in the market in terms of the amounts of the investments, net worth and revenue. Moreover,
they offer better yields to their clients.

It is important to underscore that Operadora Inbursa also participates in the bonds market for
both individuals and legal entities.

Participation in Markets 1: Net Worth {Dec '06): Inbursa 6%
Participation in Markets 1: Revenue (Dec '08}: Inbursa 11%
Participation in Markets 2: Investments in Variable-Earning Instruments (Dec ’06): Inbursa 22%

Participation in Markets 3: Investments in Bonds (Dec '06): Inbursa 2%

Inbursa Offers the Best Yields in Dollars
Over the Last 24 Years
(March '81-Dec '06)™

Inbursa 21.9%
Price Index 15.9%
Dow Jones 10.3%

Treasury Bills 8.4%

Inflation 2.8%

Source: CNSF

**This information has not been audited.

1. Includes Fonibur, IGLOBAL, Inbursa, SINBUR, Dinbur1, Dinbur2, INBURLP, INBUCOB, INBUREX.
1. Includes Fonibur, IGLOBAL, Inbursa, SINBUR.

1. Includes Dinbur1, Dinbur2, INBURLP, INBUCOB, INBUREX.




Grupo Financiero Inbursa’s Competitive Advantages
GFInbursa bases its operation on five basic principles that have allowed it to lead the Mexican
financial market in terms of solvency and profitability.

Solid capital base

Strict subscription of risks

Cost efficiency

Diversified revenue base
Professional service and top quality

Solid capital base*

Dec '06 Inbursa Market
Capitalization (Bank) 25.7% 16.1%
Reserves/Premiums  3.14 1.72

(Insurance and Pensions)

Strict subscription of risks*

Dec '06 Inbursa
C.V./C.T.(Bank) 0.9% 1.9%
Combined Index 95.3% 98.2%

(Insurance and Pensions}

Diversification Based Upon Revenue
Net Income* {Jan '06- Dec '06)
Insurance 57.6%
Bonds 11.8%
Commercial Banking 4.0%
Asset Management 6.1%
Investment Banking 20.4%

Cost Efficiency*

Dec 06 Inbursa
Op Acc/Other Revenue 66.6%
Financial Margin (Bank)
Op Acc 12.2%

Withheld Premiums
(Insurance and Pensions)

Professional Service and Top Quality*
s Guaranties (insurance)
Reply given in 2 weeks (Corporate Banking)
22% Past Yields for Fondo Inbursa
Efficient response time
Personalized attention
Products according to the clients’ needs

*Information has not been audited.




ix) Corporate Structure
GFinbursa is comprised of the following financial institutions:

.

100% Banco Inbursa N.W. 24,176"

>

94% Afore Inbursa N.W. 1,111*
100% Inmobilidaria Inbursa N.W. 868*
84% Sinca Inbursa N.W. 2,863*

% 99.99% Operadora Inbursa N.W. 563"
% 100% Finanzas Guardiana Inbursa N.W. 1,0891*
% 100% Seguros Inbursa N.W. 3,619"

100% Patrimonial Inbursa N.W. 392*
100% Salud Inbursa N.W. 118*

< 100% Inversora Bursatil N.W. 2,009*
<+ 100% Arrendadora inbursa NW. 77*
% 99.99% Pensiones Inbursa N.W. 3,071*
< 87% Promotora Inbursa N.W. 1,009*

GFInbursa has equity in other financial and non-financial subsidiaries. Only the most important
subsidiaries are detailed above.

* N.W. Net Worth expressed in million MXP of spending power in December 2006.

x} Description of Principal Assets
Pursuant to the classification of GFlnbursa as highly activity business, its principal assets are:

Loan Portfolio :

Loans may be registered as an asset from the date in which the funds are available. When the
redemption of a loan (except for consumables and housing} or of any accrued interests is not
paid at their maturity date, the entire principal and interest {outstanding batance) is transferred
to past-due loans the day after maturity. On the other hand, the consumer and morigage
portfolio is registered as receivables as of the 90" past due date. GFI's total loan portfolio is
equivalent to 60.4% of all its assels.

The established loan policies are geared towards corporate financing and particularly for
institutions that form part of a consortium having recognized commercial and economic
solvency and that strictly comply with the current legislation. The policies established for loans
to consumers and mortgages are geared towards individuals.



Loan Portfolio

% var 2006 vs
Millions of MXP with spending power to
December 2006 2004 2005 2006 2004 2005

PERFORMING LOANS
Business Loans 54,0563 51,565 52,659 -2.6% 2.1%
Loans to Financial Organizations 867 1,130 5,682 555.5% 402.8%
Consumer Loans ) 3,082 3,572 4,008 30.0% 12.2%
Housing Loans 612 894 930 52.0% 4.0%
Loans to Governmental Organizations 0 0 756 N.A. N.A.
TOTAL PERFORMING LOANS 58,613 57,161 64,035 9.3% 12.0%
PAST-DUE LOANS

Business Loans 344 307 336 -2.4% 9.4%
Loans to Financial Organizations 0 0 0 N.A N.A,
Consumer Loans 7 92 177 2330.1% 92.4%
Housing Loans 10 . 55 85 716.9% 54.5%
TOTAL PAST-DUE LOANS 362 454 598 65.1% 31.7%
PREVENTIVE ESTIMATE FOR CREDIT RISKS -6,807 -7,760 -8,856 301% 14.1%
TOTAL NET LOAN PORTFOLIOQ 52,168 49,855 55,777 6.9% 11.9%

Investment in Securities

The registry and appraisal of investments in securities is subject to the following guidelines:

+ Negotiable instruments
Initially, these are registered at their purchase price and are appraised according to their
reasonable value using the prices given by the price supplier. This appraisal is accounted for in
the fiscal year's financial balances.

» Instruments available for sale
Initially, these are registered at their purchase price and are appraised according to their
reasonable value using the prices given by the price supplier. The accruement of the debt's
yields is accounted for in the fiscal year's financial balances.

s Instruments held until maturity
Bonds that, by disposition of or authorization from CNBV, are classified as held until maturity

are registered initially at their purchase price, and the maturity of their yields is accounted for in
the fiscal year's financial balances.




Investment in Securities

% var 2006 vs
million of MXP with spending power
to December 2006 2004 2005 2006 2004 2005
Negotiable Instruments 18,989 5,490 8,422 -55.6% 53.4%
Securities available for sale 2 0 0 N.A. N.A.
Securities held unti! maturity 3,410 3,371 1,599 -53.1% 52.6%
TOTAL INVESTMENT IN -
SECURITIES 22,401 8,861 10,021 -55.3% 13.1%

The investment in shares in the following companies has been appraised by the ownership
method based upon the companies’ audited financial statements. Said companies financial
earnings and their net worth are registered in GFInbursa's accounting proportional to its

shareholding therein.

The entries comprising this section are:

Permanent Investments in Shares

% var 2006
VS

Millions of MXP with spending power to December 2006 2004 2005 2006 2004 2005
Seguros Inbursa 2,935 2,871 3,618 23.3% 26.0%
Fianzas Guardiana Inbursa 879 820 1,091 241% 33.0%
Inbursa Siefore 835 483 660 -21.0% 36.-6%
Sinca Inbursa 2,020 2,545 2,360 16.8% -7.3%
Pensiones Inbursa 10,103 2,604 3,071 N.A. 17.‘9%
Promotora Inbursa 696 64 72 N.A. 12.-5%
Other Investments 361 590 830 129.9% 40.7%
TOTAL PERMANENT INVESTMENTS IN SHARES 17,829 9977 14,702 -34.4% 17.-3.%

The aforementioned assets represent GFl's principal assets. The following table shows its

equity interest with respect to the group’s total assets:

2004 2005 2006
Net Past-Due Loans 47.7% 55.7% 60.4%
Investments in Securities 20.5% 9.9% 10.9%
Permanent Investments in Shares 16.3% 11.1% 12.7%
Main Assets as a Percentage of the Group’s 84.5% 75.7% 84.0%

Total Assets

xi) Judicial, Administrative and Arbitration Proceedings
The present legal proceedings related to GFInbursa and its subsidiaries are normal proceedings
derived from the Corporation’s daily operations. There is no proceeding that could have a
significant impact on operating balances and specifically on GFinbursa's or its subsidiaries’
financial positicn or that could affect GFInbursa in light of the sole liability agreement. Likewise,
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GFInbursa does not fall under any of the hypothetical cases set forth in Articles 9 and 10 of the
Bankruptcy Law.

xii) Shares Representing the Capital Stock
To December 31, 2006, GFInbursa’s outstanding capital stock was compnsed of 3,000,152,564
series-0 shares with a par value of $0. 827421620821 each,

On May 25, 2006, GFInbursa’s shareholders’ meeting approved a split in the corporation to
create IDEAL. By virtue thereof, GFInbursa reduced its authorized capital stock to the amount of
$2,593,825,262.30 without reducing the number of outstanding shares.

GFInbursa’s outstanding shares during the last three years are comprised as follows:

Number of Shares 2004 2005 2006
Outstanding Shares 3,000,152,564 3,000,152,564 3,000,152,564
Shares in Treasury 134,675,400 134,676,400 134,676,400
Total Shares 3,134,628,964 3,134,828,964 3,134,828,964
ix) Dividends

GFinbursa’'s General Ordinary Shareholder's Meeting held on April 13, 2005 and April 20, 20086,
respectively, approved a new dividend payment of $0.30 per share regarding 3,000,152,564
outstanding shares. Therefore, the total dividend payment amount totaled $900.046 million MXP
nominally.

GFInbursa’'s General Ordinary Shareholder's Meeting held on April 26, 2007 approved the
payment of a new dividend of $0.40 per share regarding 3,000,152,564 outstanding shares.
Therefore, the total dividend payment amount was more than $1.200.061 billion MXP nominally.

There is no dividend payment policy established for GFInbursa or its subsidiaries. Each year,
the general shareholders’ meeting approves GFInbursa's financial statements and determines
the amount that must be placed at the disposal of the meetings and/cr board of director’s in
order for such to be allotted, totally or partially, pursuant to the terms established by such.
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3.- Financial Information

3.1- Selected Financial Information

Summary of the Financial Information

{(December 2006)

o _ _UnderCNBVRules _  _ UnderUSGAAPRules®
. 2004 2005 2006 % Var | 2004 2005 2006 % Var |
, Assets mill mil mill (05vs « - mill mill mil (05vs !
b MXP__ _MXP MXP 06  ; USD USD  USD_ ___ 06)__j
Group 109,323 89,501 92,302 3.1% 12,117 10,970 11,435 4.2%
Banco Inbursa 93,361 80,664 80,981 0.4% 7.771 7,145 7,219 1.0%
Pensiones

Inbursa 24,987 16,837 17,080 1.4% 2,588 1,731 1,748 -1.0%
Segquros

inbursa 18,588 21,474 22,525 4.9% 1,692 1,989 2,163 8.8%
Operadora

Inbursa 567 605 671 10.9% 48 55 62 13.6%
Inversora

Bursatil 1,377 1,771 2,342 322% 115 160 217 36.0%
Fianzas

Guardiana 1,237 1,194 1,566 31.1% 97 102 138 35.4%
| 2004 2005 2006 % Var { " 2004 2005 2008 % Var
' Net Worth' mill mill mill ('05vs : mill miil mill {05 vs
. . MXp MXp_MXP 06 . _ USD _ USD_ ___USD _ 06) _
Group 40,562 33,441 35,106 -5.0% 3,495 3,236 3,468 7.2%
Banco Inbursa 24,843 24,879 24176 -2.8% 1,827 2,083 2,044 -0.9%
Pensiones

inbursa 10,101 2,604 3,071 18.0% 954 348 391 12.4%
Seguros

Inbursa 2,935 2,872 3,619 26.0% 487 544 643 18.1%
QOperadora

Inbursa 519 521 563 8.1% 44 47 82 10.9%
Inversora

Bursatil 1,186 1,503 2,009 33.7% 99 135 186 37.3%
Fianzas

Guardiana 879 820 1,091 33.0% 78 78 100 28.3%
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P e

i Net Result’

.

Group

Banco Inbursa
Pensiones
Inbursa
Seguros
Inbursa
Operadora
Inbursa
Inversora
Bursatil
Fianzas
Guardiana

2004 2005 2006 % Var | . 2004 2005 2006 % Var
mil mil mil  (05vs || mill mill mill  (05vs
__ MXP =~ MXP _ MXP 06 | USD _USD _ UsD 06)__
5751 3,034 2513 -17.2% 672 419 315 -247%
1,406 1077 92 N.A. 204 192 80 -58.5%
2,822 611 478  -21.8% 276 65 43 -34.0%
712 573 954  66.5% 85 82 95 15.8%
181 228 151 33.8% 17 21 16 -25.6%
373 326 507  55.5% 36 32 52 63.5%
249 200 296  48.0% 18 21 27 31.4%

' The figures corresponding to the Grupo Financiero and Banco Inbursa do not include minority

interest.

2The figures have not been audited and were filed under US GAAP.

? As of 20086, the earnings of Seguros and Pensiones (Insurance and Pensions) are included.

Infrastructure

/ 2005
Customers 6.4 mill

N

ATMs 560
Employees 4473
Commercial Offices 87
Sales Force 12,035
Call Center (Fositions) 600
Service Points 1,753

2006
7.4 mill

594
4,893
90
13,638
826
2,231

/

3 All amounts presented in statistics and under the US GAAP refer to numbers not audited.
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NET WORTH?
(CNBV NIF mill MXP)

2004 40,562
2005 33,441
2006 35,106,

NET WORTH

(US GAAP mill USD')

2004 3,495
2005 3,236

2006

3,468

e InMay 200 and 2006, 200 million MXP (par value) was paid as dividends for each fiscal

year.

e In June 2005, a spin off of IDEAL was carried out for $8.79 billon MXP (par value).

NET PROFIT
{CNBV NIF mill MXP)

2004 5,751
2005 3,034
2006 2,513

NET PROFIT

(US GAAP mill USD")

2004

672

2005 419

2006

315

s During 2004, an extraordinary income was recorded that totaled 2.107 bilion MXP
originating from the valuation of CPO's from Televisa after the corporate restructure of Grupo

Televicentro.

; ; Market
' INBURSA | Average .
Capitalization Rate (Bank) 25.7% 16.1%
Past Due Loans/Loans Portfolio (Bank) 0.9% 1.9%
Reserves/ Past Due Loans {Bank) 14.8 21
Combined Index {Insurance and 40 : o
Patrimonial) 95.3% 98.2%
Resefvesl Premiums (Insurances and 314 172
Pensions)
constant Millions of MXP { 2005 2006 % var ]
: e e e e f e e e c—
Administered Assets 820,086 1,099,924 34%
Deposited Assets 1,004,952 419100 440

*Figures have not been audited; however,. they are filed under US

GAAP.
*Does not include minority interest.
* Information has not been audited

SIGNIFICANT FIGURES

Spending Power in

MXP December 2006 2004 2005 2006
Financial Margin

(Millions of MXP ) 1769 3320 3204
Profit Per Share

(MXP) 1.8169 0.9678 0.7991
Dividends Per Share

(MXP per share) 0.30 0.30 0.30
Depreciation and

Amortization (Millions 118 214 154
of MXP )
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3.2 Financial Information Related to the Business Activity, Geographic Zone and
Sales from Exportation

GFInbursa mainly carries out in four different business activities: commercial banking, asset
management, investment banking and insurance and bonds.

NET PROFIT PER LINE OF BUSINESS

(JAN-DEC '06)

Insurance 57.6%
Bonds 11.9%
Commercial Bank 4.0%
Asset Management 6.1%
Investment Bank 20.4%

The following table sets forth the most important balances for collection and fund securing for
each one of GFInbursa’'s companies.

Banco Inbursa
Seguros Inbursa
Pensiones Inbursa
Inverscra Bursatil
Qperadora Inbursa
Fianzas G-Inbursa
Others

TOTAL

Banco Inbursa
Seguros Inbursa
Pensiones Inbursa
Inversora Bursatil
Operadora Inbursa
Fianzas G-Inbursa
Others

TOTAL

SECURING
Deferred Other
Net Worth Debt Reserves Taxes Liabilities
24.176.0 51,569.0 8,856.0 442.0 5,058.0
3,619.0 - 16,686.0 787.0 1,433.0
3,071.0 - 13,819.0 11.0 179.0
2,009.0 41.0 - 129.0 168.0
563.0 - - 86.0 21.0
1,009.0 - 219.0 20.0 235.0
589.0 - 0.0 - 0.0
35,118.0 51,510.0 39,580.0 1,475.0 7,049.0
PLACEMENT (Mil. MXP)
Fixed
Investment* Loans Income and Fixed Other
Money
Portfolio Portfolio Market Assets Assets
3,652.0 64,822.0 19,477.0 625.0 1,411.0
4,086.0 550.0 11,771.0 1,243.0 4,875.0
3,921.0 - 13,048.0 - 110.0
1,871.0 - 125.0 35.0 216.0
576.0 - 65.0 - 30.0
16.0 52.0 1,105.0 76.0 316.0
0.0 (792.0) 0.0 0.0 1,394.0
14,222.0 64,632.0 45,592.0 1,979.0 8,352.0

*: Includes shares and investments in other subsidiaries (i.e. Sinca, Afore...)
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In June 2005, a merger was formalized that totaled $9,291 million MXP of GFInbursa’'s net
worth and the creation of a new financial group geared towards the development of human
resources in Mexico and Latin America, currently named IDEAL. At the close of 2006, the net
worth of GFInbursa was $35.106 billion MXP, which signified a 5% increase with respect to
2005. The net worth of GFinbursa would have increased by 8%, if a dividend of $924 million
MXP would not have been paid in May 20086.

During 2006, GFlInbursa registered a net profit of $2.513 billion MXP compared to $3.034 billion
MXP from the previous year. This decrease is explained mainly due to the losses registered by
the long-term position at a fixed rate through swaps, the steeper cost of acquisition resulting
from the greater number of clients in the business of pension fund management and banking as

well as a greater creation of reserves.

Net Profit
Miltions of MXP with spending
power % var 2006 vs
of December 2006 2004 2005 2006 2004 2005
Banco Inbursa 1,406 1,077 92 N.A. N.A.
Pensiones Inbursa 2,822 611 478 N.A. -21.8%
Seguros Inbursa 712 573 954 34.0% 66.5%
Operadora Inbursa 181 228 151 -16.6% -33.8%
Inversora Bursatil 373 326 507 359% 555%
Fianzas Guardiana 249 200 296 18.9% 48.0%

Net Worth

Millions of MXP with spending
power % var 2006 vs
of December 2006 2004 2005 2006 2004 2005
Banco Inbursa 24,483 24,879 24,176 -1.3% -2.8%
Pensiones Inbursa 10,101 2,604 3,071 N.A. 17.9%
Seguros Inbursa 2,935 2,872 3,619 23.3% 26.0%
Operadora Inbursa 519 521 563 8.5% 8.1%
Inversora Bursatil 1,189 1,503 2,009 69.4% 33.7%
Fianzas Guardiana 879 820 1,091 24.1%  33.0%

3.3 Information about Relevant LLoans
There is no information to report under this heading, since GFinbursa is a financial holding
company for financial institutions and is restricted in acquiring liahilities pursuant to LRAF. Any
loans borrowed by its subsidiaries are irrelevant and were not borrowed during normal business

operations.

*Informaticn not audited.
*Does not include minority interest.
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3.4 Comments and Analysis of the Administration about the Issuer's Operation Results
and Financial Situation
Earnings for Banco Inbursa

US GAAP
Net Profit
Jan- Jan-
: Dec 06 Dec 05
mill mill
uUsD usD
e e e e e
|NetProfitcNBvGAasP 81 953
Adjustments by Monetary Position 73.2 57.2
Adjustments by Deferred Losses (2.6) 39.5
Others 1.0 0.3
Netinreases 16 90
NetProfits USGAAP 797 1923 |

Two thousand and six {2006} was a positive operational year for Banco !nbursa, whereby the
loan portfolio reflected an increase of 12% and the income from commissions grew 28%.
However, the reduction of the interest rates in the Mexican market contributed to the fall in the
revenue from interests and there were losses from the appraisal of the long-term fixed rate
liabilities. Therefore, the net profit for Banco Inbursa was $101 million of MXP.

The net profits under US GAAP were $79.8 million dollars compared to $192.3 million dollars

from the previous year. The difference between the CNBV and the US GAAP may be explained
by the adjustment in the monetary position.

Jan-  Jan- |
: Dec 06 Dec 05 ‘
mill mill

Usp__ usD |
f o I e
_NetWorth CNBVNIE 21175 22460,
Adjustments by Intermediation 36.6 0.0
Deferred Taxes 179.8 -169.6
Derivatives -2399 49
Others L :‘#50.94“_-_2_2_._(_) i
Net Worth US GAAP " 2.044.0 2,003

The net worth at the close of December 2006 was $2.044 billion US dollars under US GAAP,
while under the CNBV accounting rules it totaled $2.118 billion of US dollars. The difference
may be explained by the deductions of the differed taxes in the amount of $240 million US
dollars and an increase in deferred taxes for $180 million dollars.

*The figures have not been audited and were filed under US GAAP.
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Banco Inbursa's loan portfolio increased by 12% in 2006 and totaled 64.822 billion MXP. It is
important to mention the 14.3% increase in the loans for consumables as a result of the larger
client base, which grew from 129,256 clients at the close of 2005 to 332,719 in 2006.

During 2006, preventive reserves for $1.52 billion MXP were created. This permitted an
accumulation of $8.856 billion MXP or 14.1% increase from the previous year.

Coverage

Inbursa 14.8
Market Average 21
Past Due Index

Inbursa 0.9%
Market Average 1.9%
Clients from Loans for Consumables
2005 129,256
2006 332,719
Retail Securing Inbursa CT
{Billion MXP)

2005 25,140
2006 27,259

The deposits payable immediately registered an increase equivalent to 8.4% during the year;
representing close to 53% of the total deposits. This result can be explained by an increase in
the deposits of the Inbursa CT account for individuals, which represented 88% of the total
deposits.

Bases for Deposits

2005 2006
PRLV 45.7% PRLV 42.2%
Bank Loan 4.4% Bank Loans 4.9%
Deposits Payable Immediately 49.9% Deposits Payable Inmediately 52.9%

Banco Inbursa is one of the best capitalized banks in Mexico. Its capitalization index is 25.7%.
This is a favorable outcome evidences not only its soundness, but also the capacity of the bank
to participate in the growth of the Mexican credit market, principally in infrastructure, credit
portfolio and loans for consumables.
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BANCO INBURSA’'S SUBSIDIARIES
Afore Inbursa
In 2006, Afore Inbursa earned $968.3 million of MXP as income from commissions; which is

45.1% more than the previous year. This earning may be explained mainly by a 33.3% increase
in the assets administered and an 11.6% increase in the affiliate base.

Affiliates*
2004 2,510,861
2005 3,252,331
2006 3,630,280

The assets administered increased from $64,590 million MXP in 2005 to $85,125 million MXP in
20086. It is important to underline that Afore Inbursa is the third largest company that manages
assets. Its participation in the market increased from 10.6% to 11.9% in 2006; therefore, closing
the year with 377,949 more affiliatas than in 2005, resulting in a total of 3,630,280.

Accumulated Balance Marker*

(%)
2004 31%
2005 36%
2006 37%

The active workers increased by 16.9%; therefore, resulting in 37.4% in the index of active

‘workers / affiliates, compared to 35.7% for the same period of the previous year.

In 20086, the net profit for Afore Inbursa totaled $148.3 million MXP compared to $26.5 million
MXP at the close of 2005. This result may be explained by greater revenue from commissions

originating from an increase in affiliates and a greater spending power.

Commission Equivalents

Afore %
Inbursa 1.53%
Market Average 2.43%

Source: Consar

Administered Assets
{constant million MXP to Dec. '06)

Net Worth*
(constant million MXP to Dec. '06)

2004 41,776 2004 901.0
2005 64,590 2005 7379
2006 86,125 2006 1,110.7

*All amounts set forth in the foregoing statistics refer to figures that have not been audited.
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Sinca Inbursa

Through December 2006, SINCA Inbursa did not carry out any disinvestment operations;
therefore the net profit was supporied basically by its participation in the earnings of the
companies in the amount of $224.3 million MXP. The net worth increased from $2.560 billion
MXP at the close of 2005 to $2.802 million at the close of 2006.

During 2006, two significant investment operations were made in which Sinca acquired 9.45%
of Grupo IDESA, a company in the petrochemical business and 49% of Laboratorio Médico
Polanco, a company whose principal activity is providing laboratory testing services. Both of
which had significant growth in the last years.

In March 2006, Sinca initiated operations with the company Concesicnaria Vuela Compaiiia de
Aviacion, S.A. de C.V,, in which it has a 25% interest and that operates under the trademark
Volaris. In this investment, Sinca Inbursa accompanies Grupo Televisa, Grupo Taca and the
investment fund called Discovery Américas.

The total investment portfclio for Sinca Inbursa at the close of 2006 totaled $3.090 billion MXP,
with liquid assets of $330 million MXP; thus continuing with leadership in the market and
keeping its commitment with the talent of Mexican entrepreneurs in search of continuous
opportunities that allow participation in the growth and development of Mexico by supporting
high-yielding projects. The possibility of growth of these companies is very encouraging. Sinca
is continuing to work in supporting business initiatives and creating synergies with the
aforementioned companies.

There are companies within Sinca Inbursa that have outstanding brokers who participate in the
market, which contribute to an accelerated development in fields with great possibilities, such as
health, education, entertainment, transport and technology.

Company Description Shareholding Date of Investme %
% Acquisition nt and
Cost
IT™ : Transportation 8.25% Nov. 05 1,075,800 | 61.0%
Controladora Vuela Airline 25.00% Oct. 05 337,724 18.1%
Grupo ACIR Communications 20.00% Aug. 96 93,679 5.3%
Grupo IDESA Petrochemical 9.45% Aug. 05 93,623 5.3%
Cthers 72,235 4.1%
Laboratorio Medico Polanco Health 49.00% Aug. 05 47,030 2.7%
Pure Leasing Leasing 35.00% Jan. 06 43,664 2.5%
TOTAL 1,763,755 [ 100.0%

Sinca Inbursa's investments are registered at acquisition value and their contribution to the
earnings is calculated by the ownership method. This method takes into consideration payment,
as the case may be, of the commercial credit.

Sinca's investments during the fiscal year 2007 include:

a) The subscription of an increase to the capital stock of Pure Leasing, S.A.de C.V.
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Seguros Inbursa and Patrimonial Inbursa
US GAAP

Jan-Dec Jan-Dec
06 mill  '05 mill
‘::l
Usph usD
| Net Profit CNSF GAAP 02 517 ]
Reserve Adjustments 19.0 46
Investment Adjustments 0.5 {(48.5)
Deferred Taxes 53 (5.1)
Deferred Acquisition Cost 0.0 (17.1)
Monetary Position Adjustments (46.3) (36.0)
- Others 28.5 132.6
(Netlncrease = . _ 70 305 |
[Net Profit US GAAP_ 972 822 |

Combined premiums for Seguros and Patrimonial Inbursa totaled $10.367 billion MXP in 2008,
which represented an increase of 8.8% if compared to the same period for the same year. In
this regard, the premiums for life, accidental and health, car and damage insurance increased
by 10.8%, 8.3%, 5.3% and 6.1% respectively, as a result of the larger client base. The number
of clients grew from 4,812,151 in 2005 to 5,431,510 clients in 2006.

Net Worth Jan-Dec Jan-Dec'!
06 mill 05 mill
: UsSD UsD
[NetWorth CNSFNIF 3985 2458 |
Asset Adjustments 80.0 57.9
Deferred Acquisition Cost 739 68.3
Fixed Assets (54.1) (41.1)
Others 60.2 23.3
Reserve Adjustments 4571 4443
Deferred Taxes (301.0) (236.8)
_Oers .82 276
| Netlncrease ________ . _ 3079 _ 2856
[NetWorth USGAAP 7064 5815

Under US GAAP, Seguros Inbursa and Patrimonial Inbursa's combined net worth was $706.4
million dollars, compared to $398.9 million dollars obtained by using Accounting principles of
CNSF. This difference may be explained fundamentally by a complete positive effect of $537.1
million dollars under sections on adjustments to assets, reserves and others, compensated by a
deduction of $309 million dollars from adjustments to deferred taxes and others.

Seguros Inbursa and Patrimonial Inbursa’s combined earnings totaled $975 million MXP, which

meant a 73% increase from 2005. Under US GAAP, the combined net earnings were $97.2
million dollars, $15 million dollars more than the figure obtained during the same period the
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previous year, and an additional $7 million dollars that were registered under Accounting
principles of CNSF. This difference in results may be explained fundamentally by the reversion
of the reserves, investments, deferred taxes and other adjustments for a total of $53.3 million
dollars, as well as the deduction in the monetary position in the amount of $46.3 million dollars.

Itemization of the Total Premiums

Per Line of Business

Total Premiums

(20086) (million MXP constant to Dec. '06)
Acc. &Il 12.7% 2005 9,528
Damages 28.6% 2006 10,367
Car 24.0%
Life 34.7%
Selected Indicators
INDICATORS Jan-Dec Jan-Dec MARKET AVERAGE
2006 2005 2006
Investments/Assets* 85.5% 86.2% 79.7%
Reserves/Premiums* 3.14 - 318 1.72
Combined Index* 95.3% 93.7% 98.2%

The combined index for both insurance companies was 95.3%, which includes the cost of
operation, acquisition and accidents regarding the withheld premiums.

*Includes Patrimonia! Inbursa

Y

Pensions Inbursa
UsS GAAP*
Net Profit

Jan-Dec Jan-Dec
06 ‘05
mill USD  mill USD |

| NetProfit CNSF GAAP___

Investment Adjustments
Reserves Adjustments
Deferred Taxes

Others

2840 235 |
(74.1) 132.8
176.7 175.4
(75.2) (94.2)
77.0 (101.1)

f_ ————

L.

{ .. .Netincrease _

10741128 |

3914 3480 |

Under US GAAP, the net worth was $391 million dollars, compared to $388.9 million dollars
compared to $284 million dollars according to accounting principles of CNSF. This difference
may be explained fundamentally by the positive effects in the adjustment of the reserves and
others in the amount of $243.6 mitlion dollars, compensated by equivalent deductions of $146.3

million dollars criginating from the adjustments to the investments and deferred taxes.
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Significant Numbers

mill Ps 2006 2005 |
Total Premiums 172.5 600.6
Reserves (95.6) 2397
Acquisition Costs {9.5) (51.5)
Technical Profits (929.7y (478.9)
Investment Earnings 1,069.5 1,061.6
Repo (631.8) (501.6)
Subsidiaries’ Ownership 102.5 306.2
Net Profit 477.5 610.5
Assets 17,079.8 16,819.7
Investments 16,0863.4 16,694.1
Reserves 13,880.5 14,047.6
Net Worth 30708 26012

The net worth of Pensiones Inbursa totaled $3,070.8 billion MXP under the accounting rules of
CNSF, 18% more than if compared to 2005.

Operadora Inbursa

The funds managed by Operadora Inbursa totaled $37.7739 billion MXP at the close of 2006,
which represents a 22.7% increase.

Debt Securities
(Fixed Income)

Dinbur $4.7154 billion MXP Inburex $9.3183 MXP
Variable 0% Variable 0%
Fixed Income 100% Fixed Income 100%
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Shares, Bonds and Money Market
(Variable Income)

Fondo Inbursa $6.8177 Bill MXP Fondo Inbursa $5.8661Bill MXP Eonibur $10.7158 trill MXP
Fixed Income 32% Fixed Income 44% Fixed Income 28%
Variable Income 68% Variable Income 56% Variable Income 72%

Investment funds in debt securities (Inburex), which totaled $9.318 billion of MXP, had a 7.04%
average annual yield. This translated into 89 points over the market average. At Dinbur the
assets managed totaled $4.7154 billion MXP, with 152 base points more than the competition.
Moreover, the variable income fund IGLOBAL with a portfolic of $5.8661 million MXP,
registered annual yields of 36.9%. This figure represents a difference of 834 base points over
the market average.

As of January 1%, 2006, Operadora Inbursa earned a commission for services rendered to
Inversora Bursatil and Banco Inbursa equivalent to 45% of the income per commission that
Operadora Inbursa earns for fund management. The amount paid in 2006 totaled $116 million
MXP, whereby 93% was granted to Inversora Bursatil and the remaining 7% 1o Banco Inbursa.-

Annual Average Yield in dollars Annualized Yield from
from March 31, 1981 to December 31, 2006 January to December 2006

21.9%

e I T - ——

Annualized Yield

8.4% ; Average

P LfUND Inbursa Market

g 2 DINBUR  6.16% 4.64%

| ) a8 it i S 7 INBUREX  7.04% 6.15%
IFtr:nc!c: IPyC Dow Celss Inflacién INBURSA 28.81% 28.52%
nbursa Jones FONIBUR 26.82% 28.52%
IGLOBAL 36.86% 28.52%
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Earnings for Inversora Bursatil

In 2006, Inversora Bursétil reporied profits of $506.8 million MXP in 2006, 55.6% more than
$326 in 2005. This earning may be explained fundamentally by the large volume of the Mexican
stock market and the revenue from service rendering to Operadora Inbursa in the amount of
$108 million MXP.

The assets in deposit registered a 41% increase in order to be placed at $1.417 billions of MXP.

Inversora Bursatil's net worth increased 33.7% this year, which grew from $1.503 million MXP in
2005 to $2.010 million in 2006.

| Billion 2006 2005 |
Cperational Earnings 689 449

Revenue from Interests 3,284 4,488

Net Profit 507 326

Total Assets 2,342 1,771

Investment Portfolio 1,921 1,477

Net Worth 2,010 1,603

Assets Deposited 1,417,015 1,004,925

Earnings for Fianzas Guardiana Inbursa

In 2006, Fianzas Guardiana Inbursa reported premiums for $551.2 milion MXP, which is
equivalent to $86.9 million MXP more than in 2005 that totaled $464.3 million MXP.

In 2006, Fianzas Guardiana Inbursa reported profits for $296.3 million MXP compared to $199.4
million MXP obtained during the same period the previous year.

mill Ps 2006 2005 E
Total Premiums 551.2 464.3
Technical Profits 236.4 195.3
Investment Earnings 13.2 14.7
Repo (40.5) {27.3)
Net Profit 296.3 199.4
Total Assets 1,565.0 1,1924
Investments 1,243.8 998.7
Reserves 219.0 218.8
Net Worth 1,020.6 819.0

3.4.1 Operation Results
This section is completely set forth in section 3.4 “Comments and Analysis of the Administration
about the Issuer’s Operation Results and Financial Situation”.

3.4.2 Financial Situation, Liquidity and Capital Resources
Policies thal Govern the Treasury
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The Corporation invests its cash surplus in deposits and investments in banks with good credit
ratings.

The cash and temporary investments are kept in MXP or dollars depending upon the investment
requirements and the liquidity needs for each subsidiary based upon its cash flow and debt
structure.

Significant Investments in Capital
To the date hereof, the Corporation does not have any significant invesiments in capital.

This section is completely set forth in section 3.4 “Comments and Analysis of the Administration
about the Issuer's Operation Results and Financial Situation”.

3.4.3 Internal Control

Since the Corporation is a pure heolding corporation, it does not have nor will have employees or
its own personnel. According to the rules of internal control, the Corporation shall be
permanenily supervised by the internal comptroller and audit departments of Seguros Inbursa,
which shall verify, analyze and correct, as the case may be, any deviation from the operations
approved by the Board of Directors andfor Office of the CEQ and its registry, as well as in
regard to the applicable general accounting guidelines, criteria and principles.

The external auditors shall study and evaluate the internal control system in order to audit the
financial statements and issue their report with suggestions about these controls in a timely
manner.

The members of the Audit Committee were ratified by the general ordinary shareholders’
meeting of the Company during its session held on April 26, 2007. This committee is in charge,
among other issues, of verifying the implementation of internal control systems so that the
transactions by the Corporation are carried out and registered according to the stipulations of
the administration and the current NIF in Mexico and that the operations of the Corporation
comply with the current legislation.

In compliance with Article 28, subsection Il of the LMV, the Board of Administration of the
Corporation during its session held on October 23, 2006, approved the Guidelines for Internal
Control and Internal Audit of the Corporation and its subsidiaries. These guidelines take into
consideration (i} the objectives, policies and guidelines for the internal control of the Company,
detailing the obligations and authorities of the areas participating in this process; and (ji} the
global policies and methodologies in order to carry out the internal auditing functions of the
Company.

The Company and its subsidiaries are audited by a subsidiary company whose scope is
limittess and whose main objective is to ensure that the Company and its subsidiaries comply
with the policies and procedures applicable for internal control.

3.5 Critical Accounting Estimates

GFInbursa has not submitted the critical accounting estimates in order to prepare the financial
statements because the administration has not established the premises regarding uncertain
aspects in the drafting thereof.
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4. Administration
4.1 External Auditors

During the meetings of the Audit Committee and Board of Directors held on July 24, 2006, Mancera
was ratified as the external auditor of the Corporation entrusted to audit the individual and
consolidated financial statements of GFlbursa for the fiscal year ending on December 31, 2006.

According to the bylaws of the Corporation, the external auditor is appointed and, as the case may
be, removed by the Board of Directors with the previous opinion of the Audit Committee in
compliance with the effective legal provisions and better corporate practices approved for
GFlnbursa. In the last couple of years, the Audit Committee has recommended that Mancera be
reappointed as the external auditor because the firm has been considered in the best interest of
GFlInbursa and its subsidiaries.

During the last three fiscal years, the external auditors have issued their opinions without conditions
and have never abslained from issuing their opinion regarding the financial stalements of
GFlnbursa or its subsidiaries.

Fees Other Than for Audit Services

During 2004 and 2005, the external auditors sporadically provided tax consulting services to
GFInbursa or to its subsidiaries; however, the amounts paid for such services are irelevant.

4.2 Operations with Related Parties and Conflicts of Interests

The Corporation’'s subsidiaries carry out an extensive variety of financial and commercial operations
with related parties during the normal operations. Telmex, América Movil, IDEAL, GCarso and
others are among the related parties. The Corporation and its subsidiaries plan to continue carrying
out these types of operations in the future.

In accordance with Article 28, subsection Ill of the LMV, the Board of Directors in a meeting held on
January 22, 2007, with the previous opinion from the Corporate Practices Committee and Audit
Committee of the Corporation, approved the "Policies and Guidelines for Related Qperations”.

According to the aforementioned policies, the operations with related parties mentioned below that
shall be transacted by GFinbursa or its subsidiaries do not require approval by the Board of
Directors:

» Operations that as a result of the amount are irrelevant for the Corporation or its
subsidiaries;

For the purposes above, the operations that are considered irrelevant due to the amount
are those whose tofa! is less than 5% of the consolidated assets of the Corporation. This
amount shall be calculated based upon the financial statements of the Corporation that contain
the corresponding figures at the close of the previous quarter to the date in which the operation
shall be carried out.

o The operations carried out between the Corporation and its subsidiaries or those
companies in which it may have a strong influence or amongst any of these, provided that:

(i) If related to normal business operations;

(i) If carried oul at market prices or based upon valuations made by specialized
external agents.
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« Qperations transacted with employees, provided these are carried out in the same
conditions applicable to any client or if these are the resuit of general labor benefits.

It is important to point out that the aforementioned policies also contain the Policies for granting
loans, credits or any other advance or guarantees to related parties referred to under Article 28,
section 1, subsection e) of the LMV.

The operations with related parties that do not fall under the premises above require the approval
by the Board of Directors of the Corporation, provided that the opinion of the Corporate Practices
Committee has been previously rendered.

At the close of the 2004, 2005 and 2006 fiscal years the balances of the relevant operations with

related parties were the following:

Banco Inbursa

% var 2006 vs
Millions of pesos with spending pawer to December 2006 2004 2005 2006 2004 2005
Balance
LOANS PORTFOLIO 12,651 6,767 11,764 7.0% -73.8%
Permanent Investment in shares
Sinca Inbursa 1,898 2,393 2,360 24.3% -1.4%
Inbursa Siefore 831 483 660 -20.6% 36.6%
Siefore Basica 4 174 186 N.A. 6.9%.
Promotora Inbursa 596 65 72 NA. N.A.
QOthers 16 0 0 N.A. N.A.
TOTAL PERMANENT INVESTMENTS IN SHARES 3,445 3,115 3,278 -4.9% 5.2%
Deposits
Securing 314 82 208 33.8% 153.7%
Qperations {(Administrative Expenses) 286 266 240 A6.1% .9.8%

The LIC establishes the limitations for granting financial loans among related parties, whereby the
total amount of the available loans plus the irrevocable opening lines of credit may not exceed 75%
of the basic portion of the net capital. To December 31, 2006, the amount of the loans granted to
related parties did not exceed this limit.

To December 31, 2006, the Bank held more than 50% of the shares representing the capital stock
of Sinca Inbursa, which has not been consolidated.

Only the services paid to Seguros Inbursa are included in 2005 and 2006. In 2004 the services paid
to Seguros Inbursa, Qutsourcing and Asesoria Especializada were included.
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Seqguros Inbursa

At the close of the 2004, 2005 and 2006 fiscal years, the principal operations amongst related
parties were generated by investment in shares, commission payments, revenue and premiums.

Millions of pesos with spending power of December 2006

Balance

2004 2005 2006
' Assets Assets Assets
Corporation Concept (Liabilities} (Liabilities) (Liabilities)
Sinca Inbursa Investments in shares 175.3 185.3 225.8
Salud Inbursa Investments in shares 121.8 123.8 116.5
Investments in CDs 315.5 508.5 140.0
Banco Inbursa Receivable Income 0.0 0.0 0.0
Checking Account 0.0 624.3 411
Others 1.3 1.1 ‘1.9
Promotora inbursa Investments in shares 182.0 17.0 18.8
Autofinanciamiento Inbursa  Investments in shares 133 13.7 1.9
Afore Inbursa Various Creditors 0.0 51.1 0.0
Patrimonial Inbursa Investments in shares 167.8 413.6 713.7
Gcarso Investments in shares 287.6 360.3 617.8
US Commercial Corp, S.A. Investments in shares
de C.V. 22.3 18.1 6.7
Centro Histérico de la
Ciudad de México, S.A. Investments in shares
de C.V. 50.7 553 52.7
Sanborn’s Hermanos, S.A. Administration Trust 134.0 129.4 139.5
Radiomovil DIPSA, S.A.
de C.V. Various Creditors 5.1 0.0 0.0
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Transactions

Millions of pesos with spending power of December 2006

Corporation

Concept

2004

2005

2006

Expense Expense Expense

{Income} (Income) (Income)
Administrative Services 2016  -223.1 -232.1
Incomes -2.5 -2.3 -2.8
Banco Inbursa Received Premiums -6.6 12.4 -9.3
Received Lease 0.6 0.6 0.6
Sublease -2.4 -2.5 -2.8
Received Commissions 0.0 -25.3 -7.6
Comnmission by transaction of shares 1.7 0.2 8.4
Inversora Bursatil Administrative Services -136.7 -129.4 -129.5
Other 0.5 0.5 0.5
Incomes and Administrative Services -11.3 -11.8 -11.2
Fianzas Guardiana Premiums by Paid Guarantees 0.5 0.5 0.6
Others -2.6 -2.5 -2.3
Afore Inbursa Administrative Services -46.0 -50.5 -56.4
Incomes -1.5 1.5 -1.5
Commissions Collected -103.0 -305.1 -72.4
Autofinanciamiento Inbursa  Administrative Services -10.6 -9.9 -8.7
Incomes -0.1 -0.1 -0.1
Administrative Services -42.1 -37.9 48.7
Out Sourcing Inburnet Premiums Collected -0.6 -0.8 -0.9
Others -1.2 -2.2 -3.0
Pensiones Inbursa Administrative Services -11.8 -12.4 -10.5
Incomes -0.5 -0.5 -0.5
Fundacion Carso, A.C. Donation 0.0 0.0 110.0
CICSA Investment in Shares 0.0 62.3 96.4
INDEAL Invesiment in Shares 0.0 3.2 3.6
TELMEX Investment in Shares 0.0 0.0 174.6
CGT Investment in Shares 0.0 0.0 10.2
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Fianzas Guardiana
At the close of the 2004, 2005 and 2006 fiscal years, the principal operations amongst related
parties were generated from administrative services, income, commissions and premiums granted
by refinancing.

Below is'a summary of balances and transactions carried out with related parties.
Balance

Millions of pesos with spending power of December 2006

2004 2005 2006
Assets Assets Assets
] (Liabilities) (Liabilities) (Liabilities)
Corporation Concept
Seguros Inbursa Refinancing on Current Account 0.2 0.2 0.2
Bance Inbursa Banking Accounts 1.0 2.6 0.7
Promotora Inbursa  Investments in shares 298.3 27.6 309

Transactions
Millions of pesos with spending power of December 2006

2004 2005 2006 -

Corporation Concept Expense Expense Expense
{Income} (Income) (Income)
Yielded Premiums 0.9 0.3 0.0
Incomes and administrative
services 11.3 12.3 11.6
Commissions for Refinancing (0.3) 0.1 0.0
Seguros Inbursa Premiums (1.7) 24 2.8
Claims 0.2 0.1 0.0
Paid Insurance 2.0 1.8 1.9
Premiums 0.0 0.4 0.0
Banco Inbursa Products by Interests (0.1) 0.4 0.1
. Commissions 0.0 0.1 0.2
Incomes {0.4) 0.4 0.3
Radiomovil Dipsa, S.A.
de C.V. Premium Issued 0.0 371.7 447.3
GFInbursa Premiums : 0.3 0.1 0.4
Income and Maintenance 0.0 0.0 0.3
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Inversora Bursatil

At the close of the 2004, 2005 and 2006 fiscal years, the balances of the significant operations with
related parties were the following:

Millions of pesos with spending power of December 2006

Corporation Concept 2004 2005 2006
Incomes
Seguros Inbursa 6.5 0.0 0.0
Banco Inbursa Commissions 0.0 0.0 2.0
Operadora Inbursa Services 0.0 1.0 108.0
Total 6.5 1.0 110.0
Expenditures
Seguros Inbursa Administrative Services 0.0 136.0 130.0
Outsourcing Inburnet Administrative Services 0.0 3.0 3.0

Inmobiliaria Inbursa, S.A.
de C.\V. Leases 0.0 4.0 70.0

Total 0.0 143.0 140.0

At the close of 2006, the principal operations amongst related parties were generated by the
collection of a commission for the services rendered to Operadora Inbursa, which was equivalent to
45% of the income from commissicns that Operadora Inbursa earns for fund management. This
amount totaled $108 million pesos and was paid in 2006.

4.3 Board Members and Shareholders

The administration of the Corporation's operations is entrusted to their Board of Directors. Currently,
the Board of Directors is comprised of 15 shareholding members, who shall serve until the date in
which other persons shall subsiitule them or when they resign from office. The members shall
continue to perform their duties even at the end of their term or resignation, up to a term of 30
calendar days if an appointment or substitution shall not have been made or when the substitute
has not taken office. However, they shall not be subject to Article 154 of the LGSM.

According to the bylaws of the Corporation, the Board of Directors shall be comprised of a
maximum number of 21 shareholding members, whereby at least 25% must be independent. The
shareholders’ meeting may approve the appeintment of substitute members; however, said
substitutes of the independent members must be similar in nature.

The administration and representation of the Corporation shall be entrusted to the Board of

Directors, who shall be in charge of establishing general strategies for the business operations of
the Corporation and its subsidiaries. This body must supervise general compliance with its duties
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and obligations under the LGSM and its e bylaws, as well as with other obligations, assignments
and duties assigned to the Corporation by the general shareholders’ meeting.

In order to comply with the previous duties, the Board of Directors of the Corporation as the
collegiate body is endowed with general powers of attorney for lawsuits and collections, for acts of
administration of goods and to exercise acts of ownership with all of the general and special
authorities that require a special clause according to the provisions under articles 2554 and 2687 of
the Federal Civil Code and the correlative provisions of the Civil Codes for the States in the
Mexican Republic and the Civil Code for the Federal District. Therefore, said corporate body shall
represent the Corporation before any administrative or judicial authorities, whether federal state or
municipal, before arbitration panels and labor courts and other labor authorities and before arbiters.
This body shall represent the Corporation according to the terms of Article 10 of the General Law of
Business Corporations, Articles 11 and 692 of the Federal Labor Law and other applicable
provisions.

The powers of attorney set forth abcve include, but are not limited to the following authorities:

» Power of attorney for lawsuits and collections, which is granted with all the general and
special authorities requiring a special clause pursuant to law;

o Powers of attorney for administration and ownership acts pursuant to paragraphs two and
three of Article 2554 of the Civil Code for the Federal District and its correlative Civil
Codes for the States in the Mexican Republic and the Federal Civil Code;

« The authority to subscribe, issue, draw, endorse, guaraniee and object to all kinds of
negotiable instruments pursuant to Article 9 of the General Law of Negotiable Instruments
and Credit Operations;

¢ Authority to open and close bank accounts on behalf of the Corporation when it deems
necessary, as well as making deposits and transferring money from them and to appoint
persons that may make transfers;

o Authority to appoint and remove the Corporation's CEOQ, officers, attorney-in-fact, agents,
employees and external auditors when it deems necessary and grant them authorities
and powers as well as determining, as the case may be, their guarantees, work
conditions and total remunerations;

+ Authority to designate the bodies and committees deemed necessary to support or assist
during the exercise of its duties, setting the rules for their creation and operation of said
collegiate bodies ;

« Authority to establish offices for the Corporation in any part of Mexico or abeard;

+ Authority to determine the manner in which the votes corresponding to the shares owned
by the Corporation should bhe issued in the general ordinary or extraordinary
shareholders’ meetings of the corporations in which it is a majority shareholder;

s Power to carry out all the acts authorized by the bylaws or that are the consequence
thereof.
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Below is the list of names corresponding to the board members of the Corporation and their office.
The appointments of the persons below were ratified by the general shareholders' meeting held on
April 26, 2007,

Name Title Type of Member

Not independent Members

Mr. Marco Antonio Slim Domit Chairman Shareholding Member

Mr. Eduardo Valdés Acra Vice-president Shareholding Member

Mr. Héctor Slim Seade Board Member Related

Mr. Javier Foncerrada lzquierdo Board Member Related

Mr. Arturo Elias Ayub Board Member Related
INDEPENDENT BOARD MEMBERS

Mr. Fernando Chico Pardo Board Member Independent

Mr. Antonio Cosio Pando Board Member Independent

Ms. Laura Diez Barroso de

Azcarraga Board Member Independent

Ms. Angeles Espinosa Yglesias Board Member Independent

Mr. Agustin Franco Macias Board Member Independent

Mr. Claudio X. Gonzélez Laporte Board Member Independent

Mr. Guillermo Gutiérrez Saldivar Board Member Independent

Mr. David Ibarra Mufioz Board Member Independent

Mr. Jos€ Kuri Harfush Board Member Independent

MR. Juan Antonio Pérez Simén Board Member Independent

Relationship by Blood or Marriage up to the Third Degree between Board Members and
Officers

Second degree (transversal line): Arturo Elias Ayub with Marco Antonio Slim Domit.

Curricula of GFInbursa’'s Board Members

Marco Antonio Slim Domit has a bachelor's degree in business administration from the
Universidad Anahuac. Since August 25, 1997, he serves as Chairman of the Board of Directors and
CEO of GFInbursa. He is 39 years old. The corporations in which he is a board member are: all of
GFInbursa's subsidiaries, GCarso, America Movil, CGT and Telmex. He is the son of Mr. Carlos
Slim Hell and the brather of Carlos Slim Domit and Patrick Slim Domit.

Eduardo Valdés Acra has a bachelor's degree in business administration from the Universidad
Anahuac. Currently, he is the Vice-president of GFInbursa and CEQ of Inversora Bursétil. He is 43
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years old. He is a board member of the following companies: GFInbursa and all its subsidiaries;
GCarso, CGT, America Movil and Telmex.

José Kuri Harfush has a bachelor's degree in business administration from the Universidad
Anahuac. He is the CEO of Janel, S.A. de C.V. He is 58 years old. Additionally, he is a board
member of the following companies: Telmex, America Movil, CGT, GCarso, GFInbursa and several
of its subsidiaries |deal.

Agustin Franco Macias is a Mechanical Electrical Engineer by the Universidad Anghuac. He is 68
years old. Additionally, he is a board member of the following companies: Telmex, Centro Historico
de la Ciudad de México, S.A. de C.V: [Mexico City's Historic Downtown], GFinbursa, , |deal and
Grupo Infra, S.A. de C.V.

Juan Antonio Pérez Simén is a Public Accountant by the National Autonomous University of
Mexico. He is 66 years old. Since 1995, he has been the Vice-president of Telmex as well as
chairman of the Board of Directors for Sanborns Hermanos, S.A. de C.V. He is a shareholding
member of CGT, GCarsc, GFInbursa and some of its subsidiaries.

Claudio X. Gonzalez Laporte is a Chemical Engineer by the National Autonomous University of
Mexico. For 25 years, he has served as chairman of the Board of Director for Kimberly Clark, S.A.
de C.V. He is 71 years old. He is a Board Member of the following companies: GCarso, CGT,
Telmex, GFInbursa, Kimberly Clark Corporation, General Electric Co., Kellogs Co, Unilever; Grupo
Alfa, S.A. de C.V., Grupo México, S.A. de C.V., Grupo Modelo, S.A. de C.V., and The Mexico Fund,
Inc.

David Ibarra Muioz has a bachelor's degree in economics and is a Public Accountant by the
National Autonomous University of Mexico. From 1977 to 1982, he served as Secretary of the
Treasury of Mexico. In 1982 he served as Governor of Mexican Central Bank. From 1983 to 1986,
he served as a consultant for the Interamerican Development Bank; from 1984 to 1994 he was
advisor to the General Director of Petroloeos Mexicancs [Mexico's state-owned, nationalized
petroleum Corporation] and from 1983 to 2001 worked as a consultant for CEPAL. Currently he
works as an individual consultant for vaious clients, many of whom are related to the financial
sector.He is 77 years old. He is a board member of Ideal.

Héctor Slim Seade has a bachelor's degree in business administration from the Universidad
Anahuac and is CEO of Telmex. He is 44 years old. He is a board member of GFInbursa and
several of its subsidiaries. He is the nephew of Mr. Carlos Slim Helu.

Arturo Elias Ayub has a bachelor's degree in business administration from the Universidad
Anahuac and is the Director of Strategic Alliances, Communications and Institutional Relations of
Telmex. He is 41 years cld. He is a board member of the following companies: Telmex, GCarso,
America Movil, GFInbursa and CGT. He is the son-in-law of Mr. Carlos Slim Helu and brother-in-law
of Marco Antonio Slim Domit and Patrick Slim Domit. -

Javier Foncerrada lzquierdo has a bachelors degree in business administration from the
Universidad La Salle and is the CEQ of Banco Inbursa and Arrendadora Inbursa. He is 53 years
old. He is the Chairman of the Board of Directors of Pensiones inbursa, Patrimonial Inbursa and
Salud Inbursa, and he is a board member of the remaining subsidiaries of GFInbursa.

Antonio Cosio Pando is an Industrial and Information Techneclogy Engineer by the Instituto
Tecnoldgico y de Estudio Superiores de Monterrey (ITESM) and is the CEQ of the Companiia
Industrial de Tepeji del Rio, S.A. de C.V. He is 39 years cld. Additionally, he is a hoard member of
the following companies: GFInbursa and several of its subsidiaries, Telmex, Bodegas Santo Toméas,
S.A. de C.V., Hoteles Las Brisas, S.A. de C.V,, Hoteles Las Hadas, S.A. de C.V. and La Suiza, S.A.
de CV.
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Guillermo Gutiérrez Saldivar is a Mechanical and Electrical Engineer by the Universidad
Iberoamericana. He is 65 years old. He is the CEO of Equipos Mecanicos, S.A. de C.V. and Board
Member of GFInbursa and several of its subsidiaries.

Angetes Espinosa Yglesias studied Art, Musography and Conservation at La Sorbonne University
of Paris, France. She has been involved in philanthropic work at the Museo Amparo, Fundacion
Mary Street Jenkins, Consejo Mexicano para la Filantropia [Mexican Board for
Philanthropy],Consjeo Estatal de la Cultura y las Artes and Fundacién del Centro Histérico de fa
Ciudad de Publa. She is a Board Member of Telmex, GFlnbursa and Amma, S.A. de C.V.

Fernando G. Chico Pardo has a bachelor's degree in business administration from the
Universidad iberoamericana. He is 55 years old. Since 1997, he is the founding member and
Chairman of Promecap, S.A. de C.V. In addition, he is a shareholding member of CGT, GCarso,
GFInbursa and some of its subsidiaries.

Laura Diez Barroso Azcarraga has worked in editorial and publicity areas as chairman of Editorial
Eres with such magazine publications such as Tu, Eres, Somos and Eres Novia, among others.
Furthermore, she has served as chairman of Editorial Televisa with representation in over 40
publications and in 19 countries. She has also served as consultant in Royal Caribbean
International, Pro-Mujer México and in the Executive Committee of the Antiglio Colegio de San
lldefonso and participates in the Board of Directors of Telmex and the Centro Historico de ta Ciudad
de México, 8.A. de C.V. She has also worked on phitanthropic projects and served as chairman of
the Board of the Casa Hogar E] Mexicanito.

Key Officers of GFInbursa

CEQ: Mr. Marco Antonic Slim Domil, who is also a Board Member of GFInbursa and each one of its
subsidiaries.

CFO: Mr. Raul Reynal Pefia
Chief Comptroller: Mr. Raul Reynal Pefia
Chief Counsel: Mr. Raul Humberto Zepeda Ruiz

Chief Internal Auditor: Mr. Francisco Loaiza Montaiio

General Directors

Grupo Financiero Inbursa Marco Antonio Slim Domit
Since 1992

Afore Inbursa Sandra Sosa Nasta*
Since 1996

Banco Inbursa . . Javier Foncerrada |zquierdo
Since 1992

Fianzas Guardiana Inbursa Alfredo Ortega Arellano
Since 1891

Inversora Bursatil Eduardo Valdés Acra
Since 1986
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Operadora Inbursa Guillermo Robles Gil Orvananos

Since 1992

Pensiones Inbursa Heriberto Lechuga Anaya
Since 1975

Seguros Inbursa José A. Morales Morales
Since 1992

*As of January 2007, the position is held by Rafael Mendoza Briones.

Board members and Shareholders’ Equity Interest

In regard to the equity interest of (i} the board members and important directors of GFInbursa,
whose personal holding is more than 1% of the shares of capital stock; (ii) the person or group of
persons or principal shareholders exercising conirol, power or significant influence; (iii) the
individuals or legal entities that are beneficiary shareholders 5% or more of the issuers’ shares
entitled to vote of the Corporation; and (iv) the Corporation’s 10 majority shareholders, despite their
equity interest not reaching the latter percentage, as well as the identity of the individuals who are
the principal shareholders of the legal entities that are beneficiary shareholders of more than 10% of
the Corporation’s shares, it is important to underscore that the Corporation does not have complete
and exact information about these equity interests. Nevertheless, the following information was
obtained from the most recent general shareholders’ meeting of the Corporation that was held on
April 26, 2007:

a) Mr. Marco Antonio Slim Domit, in capacity as Chairman of GFlnbursa, holds an
equity interest greater than 1%; N

b) 7 shareholders have an individual equity interest greater than 5% of the
outstanding capital stock;

c¢) The members of the Slim family are the principal shareholders of the
Corporation since they are indirect or direct beneficiaries of approximately 70%
of the Corporation’s outstanding capital stock;

d) Since the members of the Slim family are Mexican nationals, GFinbursa is a
corporation that is controlled mainly by Mexicans and, is not controlled, either
directly or indirectly by another Corporation or foreign government.

Remuneration for Board Members and Officers

The general ordinary shareholders’ meeting of the Corporation held on Aprii 26, 2007 approved an
increase in the fees paid to the members of the Board of Administration to $15,000 MXP for each
meeting they assist and $6,500 MXP for each meeting of the Audit Commitlee and Corporate
Practices Committee they assist.

The remunerations above are the only considerations approved and paid to the members of the
Board of Administration and the intermediary committees of the Corporation. There are no special
compensation packets, agreemenis or benefils approved for said officers. Moreover, no
agreements or programs in benefit of the members of the Board of Administration, important
directors or employees of the Corporation exist to allow them to participate in the capital stock of the
Corporation,.

Statutory Auditors
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Prior to the effective term of the LMV, Victor Alberto Tiburcio Celorio, managing partner of Mancera
and shareholding member served as statutory auditor and Public Accountant Esteban Ailloud Pedn
de! Valle acted as the substitute statutory auditor. Said persons served in this office until the LMV
became effective. Afterwards, Victor Alberto Tiburcio Celorio and José Luis Garcia Ramirez served
as external auditors of the Corporation.

Audit Committee

The Audit Committee is an intermediary body of the Board of Directors and is solely comprised of
independent members.

The principal duty of the Audit Committee is to aid the Board of Administration in supervising the
performance and execution of the business activities of the Corporation and its subsidiaries;
thereby, complying with its duties and obligations under the LMV and the bylaws, as well as those
obligations, assignments and duties entrusted by the general shareholders’ meeting or the Board of
Directors of the Corporation, All of the members of the Audit Committee have ample financial
experience,

The Audit Committee is comprised in the following manner:
Mr. José Kuri Harfursh Chairman

Mr. Fernando Gerardo Chico Pardo

Mr. Guillermo Gutiérrez Saldivar

Mr. Juan Antonio Pérez Simén

To date, the Audit Committee has met at least every quarter; thus, complying with its cbligations
under the LMV and other applicable legal provisions.

Corporate Practices Committee

The Corporate Practices Commitiee is an intermediary body of the Board of Directors and is solely
comprised of independent members,

The Corporate Practices Committee is comprised in the following manner:

Mr. Juan Antonio Pérez Simdn Chairman
Mr. Fernando Gerardo Chico Pardo

Mr. Guillermo Gutiérrez Saldivar

Mr. Juan Antonio Pérez Simén

The principal duty of the Corporate Practices Committee is to aid the Board of Administration in
supervising the performance and execution of the business activities of the Corporation and its
subsidiaries, specially the duties of finances and pfanning as well as evaluation and compensation
according to the recommendations contained in the Better Business Practices Code within the
Provisions. This committee is entrusted with complying with the duties and obligations established
by the LMV and the bylaws, as well as the other obligations, assignments and duties entrusted by
the general shareholders’ meeting or the Board of Directors of the Corporation.

To date, the Corporate Practices Committee has met at least every quarter; thus, complying with its

obligations under the LMV and cther applicable legal provisions.

4.4 Bylaws and Other Agreements
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Summary of the Amendments made to the Bylaws

As a result of the LMV becoming effective, by an extraordinary shareholders’ meeting of the
Corporation held on December 14, 2006, the Corporation amended its bylaws in order to adjust
these to said legal provisions. This amendment is subject to the approval of the SHCP, which to
date is still in process. :

Below is a brief summary of some of the relevant provisions of the bylaws and applicable
legislation. The aforementioned summary does not aim at including all of the provisions of the
bylaws or applicable legislation. It is subject thereto by reference.

General Background

GFlInbursa was incorporated in May 20, 1985 as a variable capital business corporation under the
name Promotora Carso, S.A. de C.V. On September 28, 1992 and with the previous authorization
by SHCP, the Corporation was transformed into a holding Corporation of a financial group and
consequently, its name changed to “GRUPQO FINANCIERO INBURSA", S.A. de C.V. It amended its
corporate purpose, completely reformed its bylaws and increased its minimum fixed capital stock.

Capital Stock

Before the GFinbursa's split, described in section 1.2 of the Executive Summary, the Corporation’s
aulhorized capital stock was 3,134,828,964 series-O shares. Said shares were common,
nominative and had a par value of $1.000227731563, representing the fixed portion of the capital
stock.

By virtue of the aforementioned split that was approved by the GFInbursa's general extraordinary
shareholders’ meeting dated May 25, 2005, the Corporation decreased its authorized capital to
$2,593,825,262.39. Said reduction of capital did not signify a decrease in the number of issued
shares. Therefore, the authorized fixed capital not entitted to be withdrawn totaled
$2,593,825,262.39 and is represented by 3,134,828,964 series-O shares. Said shares were
common, nominative and had a par value of $0.827421620821, each one fully subscribed and paid-
in.

The additional capital stock shall be represented by series-L shares that may be issued for an
amount equivalent to 40% (forty percent) of the common capital stock of the Corporation, prior
authorization by the National Bank and Securities Commission. The series-L shares shall be
entitled to limited votes and granted the right to vote only in issues regarding a change in the
corporate purpose, merger, split, transformation, dissolution and liquidation, as well as cancellation
of the of their inscription in any stock market. Additionally, according to the terms of the agreements
that shall have been adopted by the shareholders’ meeting that approves its issuance, series-L
shares may confer the right to receive a preferential and accumulative dividend, as well as a
dividend greater than the shares representing the common capital. In no case shall the dividends of
this series may be less than those of other series,

No foreign autherity may hold any interest in the Corporation's capital stock. Likewise, no financial
entity of Mexico, which forms part of the group, may hold an interest thereto; except if acting as
institutional investors according to the terms of Article 19 of the LIRA.

The series O and series L shares may be freely subscribed.

To date, the Corporation has not issued shares representing the variable portion of the capital stock
nor for the additional capital stock series L.

48




As a variable capital business corporation, GFlnbursa requires a minimum fixed capital and may
have a variable capital. Currently, GFinbursa does not have shares that represent the variable
portion of the capital stock. Shares may be subscribed by Mexican and foreign investors, except
when the latter are in a position of authority or if they are national financial entities when they do not
act as institutional investors.

Neither GFinbursa nor its subsidiaries may be shareholders of GFinbursa, notwithstanding the
possibility of GFInbursa to acquire its own shares pursuant to the provisions under Article 14B 3,
subsection | of the LMV and other applicable provisions.

Restrictions for Qutstanding Shares

On April 13, 2005, the general extraordinary shareholders' meeting of the Corporation approved an
amendment to the bylaws in order to establish measures to prevent the purchase of shares that
grant a significant interest or control of the Corporation by third parties or their cwn shareholders
according to the provisions under Article 48 of the LMV. This prevention measure was amended
again in the bylaws of the Corporation that were approved by the general extraordinary
shareholders’ meeting held on December 14, 2006 for its adjustiment 1o the LMV,

Because of its importance, the complete text of Article 8 of the bylaws of the Corporation is
transcribed below:

Article Eight. The Corporation shall keep a shareholder registry and the person appearing in said
ledger shall be considered the owner of the shares. At the request of any interested party, prior to
the corresponding verification, the Corporation must record any transaction in the aforementioned
ledger, provided that these comply with the provisions herein and in the other applicable legal
provisions.

Article 48 of the LMV establishes the measures to prevent the purchase of shares that grant control
of the Corporation to third parties or to the shareholders themselves, whether directly or indirectly.
Additionally, Article 130 of the LGSM establishes that the purchase of the shares of the
Corporation, or of negotiable instruments or securities issued based upon said shares, or the rights
to said shares, may only be carried oul by the previous authorization of the Board of Directors in
case that the number of shares, or the rights to said shares that are intended 1o be purchase, in
one act or in a succession of acts, without any time limit, by one shareholder or group of associaled
shareholders acting together imply five percent (5%) or more of the shares entitled to vote issued
by the Corporation.

For the purposes above, the person or group of persons interested in acquiring a shareholding
interest equivalent or greater than five percent (5%) of the shares entitled to vote issued by the
Corporation must file their request for authorization though a written document addressed to the
Chairman and Secretary of the Beard of Directors of the Corporation. This request must contain at
least the following information: (i) the number and series of the shares issued by the Corporation
that are owned by the person or group of persons wishing to make the purchase; (ii) the number
and series of shares corresponding to the purchase; (iii) the identity and nationality of every
possible buyer; and (iv) any statement regarding whether the intent to purchase a significant
influence or control over the Corporation, pursuant to the terms thereof stated in the LMV. The
terms “Significant Influence” and “Control” in this clause shall imply the definitions set forth in the
LMV, except if the text of the article indicate otherwise. Nevertheless, the Board of Directors may
request additional information deemed necessary or advisable in order to resolve.

Should the Board of Directors deny the authorization according to the terms of the article herein,
then it shall appoint one or more buyers for the shares, who must pay the price registered at the
stock exchange to the interested party. If the shares are not registered in the RNV, the price that
was paid shall be determined according to the aforementioned Article 130 of the LGSM.
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The Board of Directors must issue its resolution in a term that does not exceed three months as of
the date in which the corresponding request was filed or the date in which it shall have received
additional information it may have requested, as the case may be. In any case, the board must take
into consideration: (i} the criteria in the best interests of the Corporation, its operations, and its long
term goals for the activities of the Corporation and its subsidiaries; {ii) no to exclude one or more
shareholders of the Corporation, other than the persons intending to obtain control, from the
financial beneficiaries, that, as the case may be, result from applying this article, and (iii) not
restricting in any manner whatsoever taking Control of the Corporation.

Additionally, the person or group of persons interested in acquiring; (i) a shareholding interest
greater than five percent (5%) of the shares entitled to vote issued by the Corporation or (i) the
control of the Corporation according to the definition of this term pursuant to Article 20 of the LRAF,
should request the prior authorization by the Secretariat of the Treasury and Public Credit according
to the aforementioned provision. Any purchase carried out in contravention to the previous legal
provision may not be recorded in the Shareholders’ Ledger of the Corporation according to Article
21 of the LRAF, notwithstanding the application of the remaining sanctions set forth in said legal
provisions and in the other applicable legislations.

Exempted from the requirement to obtain authorization from the Board of Directors are the
shareholders who are individual cwners, whether directly or indirectly, of capital stock of the
Corporation equal to or greater than five percent (5%) in such a manner that said shareholders may
increase their shareholding interest freely without requiring any authorization from the Board of
Directors. Also exempted from said requirements are the operations by virtue of which the
shareholders who are individual cwners, whether directly or indirectly, of capital stock of the
Corporation equal to or greater than five percent {5%). transfer all or part of their shareholding
interest in a percentage equal to or greater than five percent (5%) as a donation, inheritance or
bequeath to close relatives in a straight line of kindred without limit in degree. The previous
exceptions do not exempt the shareholders from the obligation to file the necessary nctices to the
competent authorities and in general from complying with the necessary requirements to carry out
said purchases according to the applicable legal provisions.

The Corporation may not take measures that render ineffective the exercise of the property rights of
the buyer, nor that contravene the legal provisions for the mandatory public offerings for purchase.
Notwithstanding, every person acquiring the shares, negotiable instruments, securities or rights
representing the capital stock of the Corporation in breach of the paragraph above shall be
obligated to pay to the Corporation liquidated damages in the amount equivalent to the price of al! of
the shares, negotiable instruments or securities representing the shares of capital stock of the
Corporation that were, directly or indirectly, owned or that have been the object of an illegal
operation. In the event that the operations that caused the purchase of a percentage of the shares,
negotiable instruments, securities or rights representing the capital stock of the Corporation in an
amount greater than five percent (5%) of the capital stock, are carried out free of charge, then the
liquidated damages shall be equivalent to the market value of said shares, negotiable instruments
or securities; provided no authorization shall have been granted as referred to by this article.

Whilst the Corporation keeps the shares that is may have issued registered before the RNV,
pursuant to the requisition above, for operations carried out through the stock market shall be
additionally subject to the applicable rules eslablished by the LMV or those issued by the Naticnal
Banking and Securities Commission. For purposes of clarity, it is hereby stipulated that the
transaction of shares of the Corporation that do not imply a person or group of persons acting
together that purchase a shareholding interest equal to or greater than five percent (5%) of the
shares entitled to vote of the Corporation and that are carried out though the stock market do not
require the prior authorization by the Board of Directors of the Corporation.

The person or group of persons that are obligated to make a public offering for purchase who fail to

do so or that obtain control of the Corporation in violation of Article 98 of the LMV shall not be able
fo exercise the corporate rights of these shares, negotiable instruments or rights acquired in
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violation of the previous articles, nor of those that are purchased at a later date when these are
found in an alleged violation, being null and void the agreements taken thereafter. If the purchase
represents all of the common shares of the Corporation, then the holders of the other series of
stock, if any, shall have full voting rights until the corresponding offering shall have not been made.
The purchases that violate the provisions under the aforementioned Article 88 shall be relatively null
and void and the person or group of persons that carry these out shall be liable before the other
shareholders of the Corporation for damages and lost profits caused as a result of the breach to
their obligations set forth by the applicable legal provisions.

Consequently, in terms of the acquisitions that must be made through public offering for purchase
according to the LMV, the buyers must: (i) comply with the requirements provided by the legal
provisions in force and effect; (ii) obtain the corresponding regulatory authorizations; and (iii) cbtain
the authorization from the Board of Directors prior to initiating the term for the public offering for
purchase. In any case, the buyer must disclose at all times the existence of this prior authorization
by the Board of Directors for any purchase of shares that implies five percent (6%} or more of the
shares representing the capital stock of the Corporation.

Additionally, a majority of the members of the Board of Directors that have been appointed for said
position before verifying any circumstance that may imply a change of Control, must grant its
authorization in writing through a resolution taken at a meeting called expressly for said purpose in
terms of the bylaws, in orderto carry out a change in the Control of the Corporation.

The stipulations contained in this article do not preclude in any manner whatsoever, and apply in
addition to the notices, notifications and/or authorizations that the possible buyers must fife or obtain
according to the legal provisions in force and effect.

In the case of acquisitions that are carried out in violation to the previous procedure, the buyers
may only exercise property rights regarding the shares, negotiable instruments, securities or rights
that have been acquired unlawfully, however, the corporate rights inherent thereto cannot be
exercised.

The Board of Directors may determine whether any of the persons are acting in association or

coordination for the purposes hereof. In the event that the Board of Directors adopts such a
resolution, these persons must take into consideration as one person for the purposes hereof.

Voting Rights and Shareholders’ Meetings

All of the shares representing the capital stock shall confer to their holders within each series, the
same rights and obligations. Each series-O share entitles its holder to one vote in any shareholders’
meeting. Each series-L share shall have a limited vote and shall confer voting rights only on issues
concerning a change in the corporate purpose, a merger, split, transformation, dissociation and
liquidation, as well as any cancellation of their registry in any stock market.

The ordinary sharehclders’ meetings shall address any issue that the applicable laws or statures do
not reserve for the general extracrdinary shareholders’ meetings. According to the terms of Article
47 of the LMV, the ordinary shareholders’ meetings must approve the operations that the
Corporation or its subsidiaries intend to carry out, within the fiscal year, when these represent 20%
{twenty percent) or more of the consolidated assets of the Corporation based upon the
corresponding figures to the close of the previous quarter, whether corresponding to a simultanecus
or consecutive execution but that due to its characteristics may bhe considered as cne sole
operation. In said meeting, the shareholders of the shares entitled to vole, including those with a
limited or restricted vote, may vote.




The ordinary shareholders’ meetings shall meet at least once a year, within the four months
following the close of the fiscal year and shall discuss, along with the other issues on the agenda,
the following:

a) Discuss, approve or amend the reports submitted by the Board of Directors, CEO and the
Audit and Corporate Practices Committees of the Corporation.

b) Appoint the members of the Board of Administration or the Chairman of the Audit and
Corporate Practices Commiitees of the Corporation.

c) Determine the corresponding remunerations for the board members, secretary, assistant
secretary and, as the case rnay be, the committee members of the Corporation.

d) Any other issued that must be approved by an annua! general ordinary shareholders’
meeting in terms of the legal provisicns in force and effect.

The general ordinary shareholders’ meeting shall be considered legally convened by virtue of the
first summons if at least half of the shares entitled to vote corresponding to the capital stock are
represented. The second summens shall be considered legally convened regardless of the number
of shares that are represented.

General extraordinary shareholders’ meetings shall address any issue established by Article 182 of
the LGSM or according to the corresponding terms of LMV or in the bylaws that require the
approval of the shareholders of the Corporation participating in the extraordinary sharehoiders’
meeting.

The extraordinary shareholders’ meeting in which the Series “L” are not entitled to vote on the
issues to be discussed, shall be legally convened by virtue of the first summons when at least three
fourths of the common capital stock is represented; and, by virtue of the second summons when at
least 50% (fifty percent) of said capital is present. The extraordinary shareholders’ meetings in
which series-L shares do have a right to vote on any issue to be discussed, shall be legally
convened by the first summons when at least three fourths of the common capital stock is
represented; and, by virtue of the second summons when at least 50% (fifty percent) of said capital
is present.

The summons to shareholders’ meetings must be published in the Federal Official Gazette or in a
leading newspaper at the corporate domicile. It must be made at least 15 days prior to the date set
for the meeting. The meetings may be held without a prior summons if all of the capital stock were
completely represented at the moment of casting votes.

The shareholders shall be admitted to the meetings when they evidence their capacity through a
certificate issued by INDEVAL and are recorded in the shareholders' ledger kept by the Corporation
as the owners of one or more shares thereof, ctherwise if they evidence their capacity as
shareholders by any other legal means. The Secretary of the Corporation shall grant, at the request
of the shareholders that have complied with the previous requirements, the corresponding
certificate to enter the meeting at least one or two business days prior to the date set forth, as
stated in each case in the respective summons.

The perscons attending the meetings in representation of the shareholders shall evidence their legal
capacity through a power of attorney granted according to the formats drafied by the Corporation.
These formats shall be made available to the shareholders, though stock market agents or at the
Corporation, at least 15 calendar days prior to the date of each meeting, so that these
representatives may provide them to their principals.

The shareholders shall have the following rights (i) have at their disposal, at the offices of the
Corporation, the information and documents related to every issue on the agenda for the
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corresponding shareholders’ meeting, free of charge at least 15 calendar days prior to the date of
the meeting, and (ii) avoid general issues or their equivalent from being discussed at general
shareholders’ meetings.

Dividends

From the net profits resulting from the financial statements duly approved by the shareholders’
meeting, every year 5% must be set aside to create and reconstruct a statutory capital reserve, until
it is at lease equal to 20% of the Corporation’'s capital stock. If the meeting so determines, it may
establish, increase or suppress the statutory capital reserve it deems appropriate and create
contingency or reinvestment funds and special reserve funds. The meeting may also create,
increase or suppress a reserve in order to acquire its own shares. The excess, if any, shall be
applied in the terms determined by the general shareholders’ meeting or the board of administration
if this autherity was conferred upon it.

Dividend payments shall be made on the days and in the places determined by the Board of
Directors that decreed these and shall be informed though a notice published in a leading
newspaper of the corporate domicile.

Dividends that have not been collected in five years, from the date in which these were made
available, shall be understood as waived in favor of the Corporation.

Capital Stock Variations

Any increases 1o the fixed capital of the Corperation may only be approved by the resclution of an
extraordinary shareholders' meeting with the consequential amendment to the bylaws. Any
increases to the variable portion may be approved by resolution of the ordinary shareholders’
meeting, by duly formalizing in any case the corresponding minutes, except in regard to increases
to place their own shares in the terms provided by Article 56 of the LMV,

Increases to capital may be carried out through the following mechanisms:

1. Payment in cash by sharehclders;

2. Admission of new shareholders; or

3. Capitalization of premiums on shares, prior contributions made by shareholders, withheld
profits, valuation or revaluation reserves or any other entries of the net worth.

Once a resolution regarding an increase to the fixed or variable capital stock shall have been
approved, the general sharehclders’ meeting that decreed the increase shall determine the terms in
which said increase must be carried out and set, as the case may be, the amount of the premium
that must be paid in excess of the par value of each share.

The shares that are issued to represent the variable poriion of the capital stock and that by
resolution of the meeting that decreed their issuance must be deposited in the treasury of the
Corporation, shall be delivered after their subscription and payment according to the terms
established by the general shareholders’ meeting at the moment of decreeing their issuance or by
the Board of Directors at the moment of placing these in circulation, The corporate body that places
these shares in circulation shall set, as the case may be, the amount of the premium that the
subscribers must pay in excess to the par value for each treasury share of the offering.

Regarding any increase in the capital for subscription by public offering, the right of first refusal

under Article 132 of the LGSM shall not apply and said increases must be carried out according to
the following:
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I The general extraordinary shareholders’ meeting shall approve the maximum limit for
any increase to the capital and the conditions that must be made for the corresponding
issuance of shares.

I The subscription of the shares issued shall be made by a public offering, prior registry
in the RNV, in any case complying with the LMV and other general provisions
emanating therefrom.

M. The amount of the subscribed and paid-in capital shall be noftified when the authorized
capital for the issued and unsubscribed shares are disclosed.

Right of First Refusal

The shareholders shall have a right of first refusal to subscribe the new shares that are issued in
case of an increase in the capital stock, in proportion to the number of shares that they may hold at
the moment of the corresponding increase shall have been ordered. Said right of first refusal must
be exercised by written notification to the Secretary of the Board of Directors within the following
fifteen days after the date of the corresponding notification in the official newspaper of the
Corporation's domicile or in one of the leading newspapers in such domicile.

If some shares are not subscribed after the term to exercise the shareholders’ right of first refusal
has expired, then the Board of Directors may offer said shares to third parties for their subscription
and payment; provided, however, that these are offered in the same terms and conditions and that
they are not offered at more favorable conditions than those for shareholders of the Corporation.

Foreign Investment Law

Ownership of Corporation's capital stock by foreign investment is regutated by the LRAF, Foreign
Investment Law and the Regulation to the Foreign Investment Law. SHCP is in charge of applying
the LRAF and the Secretariat of Economics and the National Commission for Foreign Investments
are the agencies in charge of applying the Foreign Investment Law.

The Corporations bylaws establish that it has a clause to admit foreign investors and companies
with a foreigner admission clause as partners or shareholders. To date, GFinbursa is controlled
mainly by Mexicans and foreign investment in its capital stock is minimal.

Minimum Fixed and Variable Capital

As a stock market business corporation with variable capital, the Corporation may issue shares that
constitute the fixed portion and shares that correspond to the variable poriion of the capital stock.

Currently, there are no shares of the Corporation corresponding to the variable portion of the capital
stock or that are outstanding. Because the Corporation is a stock market business corporation, the
shareholders of the variable portion of the capital stock shall not be entitled to any withdrawal
according to Article 220 of the LGSM. The capital stock can never be reduced to an amount less
than the legal minimum.

Duration

Pursuant to the bylaws, the duration of the GFInbursa is indefinite.
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Share Repurchase

The Corporation may purchase the shares representing its capital stock or securities that represent
said shares and the prohibition established by the first paragraph of Article 134 of the LGSM shall
not be applicable, provided that:

(i) The purchase is carried out through any national stock market;

(i) The purchase and, as the case may be, the sale in the stock market, is carried out at
market price, except in the case of public offerings or tenders authorized by the CNBV;

(iii) The purchase is carried out with charge to the net worth, whereby the Corporation may
keep shares or securities representing ownership without the need to reduce the capital
stock, or with a charge to the capital stock, in which case the unsubscribed shares shall
be kept at the Corporation's treasury, without the need for a resolution by the meeting.
In any case, the amount of the subscribed and paid-in capital must be disclosed when
the authorized capital representing the shares that were issued and unsubscribed is
disclosed; and

(iv) The Corporation is up-lo-date in the payment of its obligations derived from its debt
instruments registered in the RNV.

The general ordinary shareholders meeting shall resolve expressly, for every fiscal year, the
maximum amount of funds that may be allotted to the share or securities repurchase. The only limit
thereof shall be that the sum of these funds may never exceed the total balance of the net profits for
the Corporation, including those withheld.

The purchase and sale of the shares of the Corporation and the securities representing these may
never breach the requirements to keep a list in the stock market in which these are quoted.

While the shares and their certificated are owned by Corporation, these may not be represented or
voted in the shareholders’ meelings, nor may the corporate or financial rights of any kind be
exercised.

The shares and the negotiable instruments that represent these that are owned by the Corporation,
or, as the case may be, the shares issued but unsubscribed that are held in the treasury, may be
placed among the investing public without needing the resolution from the shareholders’ meeting or
Board of Directors; therefore, the provisions under Article 132 of the LGSM shall not be applicable.

It is important to underline that to date, the Corporation has repurchased 134,676,400 of its own
shares. :

Cancellation of Share Registry in the RNV

In the event of a cancellation of the registry of shares of the Corporation in the RNV, whether by the
resolution adopted by the CNBV or at the request of the Corporation, the Corporation shall be
obligated to make a public offering of purchase in terms of Article 108 of the LMV.

This offering must he addressed excli.lsively to the shareholders and hclders of negotiable
instruments representing the Corporation’s shares of capital that do not form part of the group that
has control over the Corporation:

(i) at the date of request by the CNBV, regarding the cancellation of the registry by

resolution of the CNBYV, in which case the offer shali be made in a maximum term of
180 calendar days as of the date in which the request by the CNBVY becomes effective;
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(i} at the date of the resolution adopted by the extraordinary shareholders’ meeting
regarding the voluntary cancellation of the registry of shares.

The public offering must be carried out at least at the highest price of either (i) the amount of the
quotation; (i) the book value of the shares or certificates representing these shares according to the
last quarterly report submitted to the CNBV and to the BMV prior to beginning the offer, which may
be adjusted when said amount has been amended according to the criteria applicable to the
determination of relevant information, in which case must be considered the most recent financial
information of the Corporation attached with a certificate of an order authorizing the Corporation
regarding the determination of said book value.

In order to purchase at the same price as the public offering, the securities of the investors that
were not present at the offer, the Corporation shall place the necessary funds in a trust for a period
of at least 6 months after the cancellation date.

If the Corporation must make the required public offering in order to cancel the registry of its shares
or certificates representing these in the RNV, the Board of Directors must disclose their opinion
about the price of the offer and the conflict of interest, as the case may be, of any one of the
members regarding the offer.

In any case, the voluntary cancellalion of the registry of the shares of the Corporation in the RNV
requires a resolution by the general extraordinary sharehclders’ meeting of the Corporation by
adopted by a favorable vote of the share certificate entitled or not to vote, which represent 85% of
the capital stock of the Corporation.

In regard to the voluntary cancellation of the registry of the shares of the Corporation in the RNV,
the Corporation shall be exempted from carrying out the aforementioned public offering provided
that it evidences to the CNBV that (i) it has the consent of the shareholders representing at least
95% of the capital stock of the Corporation granted by the resolution of a meeting; (ii) the amount to
be offered for the shares placed amongst the investing public is less and 300,000 investment units;
(iii) a trust be created as required by Article 108, section I! of the LMV; and (iv) the investing public
be informed about the cancellation of the registry of the shares and the creation of the
aforementioned trust.

Shareholders’ Conflict of Interest

Pursuant to LGSM, any shareholder that has a conflict of interest regarding any operation
whatsoever must abstain from voting on such matter at the corresponding shareholders’ meeting.

Diligence and Loyalty Duties of the Board Members

The members of the Board of Administration of the Corporation, in exercise of their duties, must act
ditigently, in good faith and in the best interest of the Corporation and subsidiaries. The actions of
the board shall be governed by the provisions of diligence and loyaity set forth in the LMV and the
bylaws. Likewise, the members of the Board of Administration, CEC and important executives shall
perform their duties by procuring the creation of wealth for the Corporation without favoring a certain
shareholder or group of shareholders.

Board Members’ Conflict of Interest

Pursuant to LMV and the LGSM, any Board Member that has a conflict of interest with Corporation
must reveal this fact to the other board members and abstain from voting. If a board member or the
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Secretary has a conflict of interest concerning a particular issue, they must abstain from
participating and being present during its deliberation and voting, without this fact affecting the
quorum required to convene the corresponding session.

The members of the Board of Directors and the CEC may not represent the shareholders at any
shareholders’ meeting.

Legal Actions Against Board Members

The members of the Board of Directors are not required to grant a surety bond in order to guarantee
compliance with any of their responsibilities regarding performance of their duties, except if the
shareholders’ meeting that appointed them expressly establishes this obfigation. In this case, the
surety bond shall not be returned tc the members until after rendering an account for the period in
which they served and it being duly approved by a general meeting.

The members of the Board of Directors, Secretary and Assistant Secretary of the Corporation shall
be liable for any damages and lost profits caused to the Corporation or its subsidiaries or legal
entities over which it may have a'strong influence, due to lack of diligence in performing their duties.
This liability derived from the acts they execute or the decisions adopted by the board or those that
are not taken because it could not be legally convened, and in general, by the lack of due diligence.
The responsible members shall be jointly liable for adopting a resolution or causing this body not to
convene. This liability may never exceed, in any case whatsoever, on one or more occasions and
for each fiscal year, the amount equivalent to the entire net fees that said persons shall have
received by the Corporation or its subsidiaries or legal entities over which it may have a strong
~influence in the last twelve months; provided that the limitation to the amount of the indemnity
contained herein shall not be applicable for actions caused by the willful misconduct or bad faith or
that are illegal according to the LMV.

Furthermore, the liability consisting in indemnifying against any damages or lost profits caused as a
result of the acts, events or omissions according to Articles 34, 35 and 36 of the LMV shall be a joint
liability for the members responsible that adopted the decision and shall be enforceable as a
consequence of the damages and lost profits that were caused. The corresponding indemnity shall
cover the damages and lost profits caused to the Corporation or its subsidiaries or to the legal
entities over which it may have a strong influence and, as the case may be, the responsible parties
shall be removed from their office.

Any liability claim may be exercised by the Corporation or the shareholders of the Corporation who,
individually or jointly, hold the entire shares entitled to vote, including a limited or restricted vote, or
not entitled to vote, which represent 5% or more of the capital stock of the Corporation. The
exercise of these shares shall not be subject to compliance with the requirements established by
Articles 161 and 162 of the LGSM.

In any case, these shares must be included within the total amount of the responsibilities in favor of

the Corporation or its subsidiaries or to the legal entities over which it may have a strong influence
and not only in the personal interests of the claimants.

Authorities of the Board — Decisions Based on Personal Interests

The Board of Directors of the Corporation may establish plans for the considerations for executives,
even when this authority is not expressly stipulated in their bylaws. Neither the Board of Directors
nor the other internal administration bodies are expressly authorized to take decisions regarding an
issue in which a member may have any personal interest.
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" Right to Withdraw

If an amendment to the corporate purpose, nationality of the Corporation or transformation into
another kind of corporation is approved then any shareholder entitled to vote regarding said
amendment or transformation that voted against such shal! be entitled to withdraw from GFinbursa.
Such shareholder shall receive the amount calculated that according to law may be atiributed to its
shares. However, such shareholder must exercise its right to withdraw within 15 days after the date
in which the aforementioned meeting was held. Pursuant to the law, the amount that a withdrawing
shareholder may receive is equivalent to its equity interest in GFInbursa’s capital stock pursuant to
the Corporation’s most recent balance sheet approved by a general ordinary shareholders’ meeting.

Corporate Rights Conferred by the Shares

To date, there is no distinction between the shares representing capital stock of the Corporation that
grant different corporate rights to their holders regarding voting at general shareholders’ meetings.

Furthermore, to the best of the Corporation’'s knowledge, there is no agreement aside from the
bylaws that will delay, prevent, defer or make more onerous a change in the control thereof.

The corporate rights conferred by the shares to each shareholder of the Corporation are not
restricted by any trust or any other existing legal mechanism.

The rights conferred to the minority shareholders of the Corporation have been mentioned in the
previous issues, which for more reference are mentioned below:

(a) The sharehclders of the shares entitled to vote, including a limited or restricted vote, who
individually or jointly hold 10% of the capital stock shall be entitled to request from the
Chairman of the Board of Directors or any of the Chairmen of the Audit or Corporate
Practice Committees, that a general shareholders' meeting be summoned without the
percentage set forth in Article 184 of the LGSM being applicable;

(b) The sharehclders holding at least 1 share entitled to vote, shall have a right to summon a
meeting in the cases and terms set forth by Article 185 of the LGSM;

(c) The sharehclders of the shares entitled to vote, including a limited or restricled vote, who
individually or jointly hold 10% of the capital stock shall be eniitled to request a
postponement for one time only, for 3 calendar days and without the need for a new
summons, the voting of any issue regarding which they may consider insufficiently informed
without the percentage set forth in Article 199 of the LGSM being applicable;

(d} The shareholders of the shares entitled to vote that represent at least 20% of the capital
stock may legally challenge the resolutions of the general meetings regarding which they
may be entitled to vote, provided that they comply with the requirements of Article 201 of
the LSGM, being equally applicable Article 202 of the aforementioned law. [t is important to
underline that the right to challenge according to these provisions may only be exercised by
the shareholders (i) that are entitled to vote cn a resolution being challenged; and (i) whose
shares were not represented when the resolution was taken or, if these were represented,
voted against this resolution;

(e} The shareholders shall have one vote per share and may be represented by an authorized
attorney-in-fact through a simple proxy in all of the meetings that are held;

(f)' The shareholders shall be entitled to the following rights; (i) have at their disposal, at the

corporate offices, the information and documents related to each issue on the agenda of
the corresponding shareholders’ meeting, free of charge and at least 15 calendar days prior
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(9

{h)

(i)

to the date of the meeting; and (ii} prevent the shareholders’ meeting from discussing
general issues or their equivalent;

The shareholders of the shares entitled to vote, including a limited or restricted vote, who
individually or jointly hold 10% (ten percent) of the capital stock shall be entitled to appoint
or revoke, at a shareholders’ meeting, a member of the Board of Directors. This
appointment may only be revoked by the other shareholders when at the same time the
appointment of the other members is revoked, in which case the substitutes may not be
appointed in this capacity during the next 12 months following the date of revocation;

Any liability claim against a member of the Board of Directors and Secretary may be
exercised by the shareholders of the Corporation who, individually or jointly, holds the
shares entitled to vote, including a limited or restricted vote, that represent 5% or more of
the capital stock of the Corporation;

The shareholders shall have a right of first refusal in proportion to the number of their
shares in order to subscribe those issued in the case of an increase in the capital stock.

Restrictions

Except for the restrictions set forth in Article Eight of the bylaws, there are no articles in the bylaws
or agreements amongst sharehclders that limit or restrict the Corporation’s administration or its
shareholders in any manner whatsoaver.
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5. Stock Market

5.1 Shareholder Structure

To December 31, 2006 GFinbursa had 3,134,828,964 authorized series-O shares. Each of
these shares is common, normative and with a par value of $0.827421620821 MXP with
complete voting rights, whereby 3,000,152,564 are outstanding. Currently, GFInbursa does not
have shares registered in the RNV; however, till June 2007 GFinbursa quotes 194,341
American Depositary Receipts {ADR’s) in the NY Stock Exchange corresponding to 971,705

series-O shares.

Furthermore, to December 31, 2006 GFinbursa’s ownership in other subsidiaries is the

following:
Grupo Financiero Inbursa’s Ownership
Of Subsidiaries
(To December 31, 2006)
Total Stock  GFI Stock . . Registered and
(millions of  (Millions of ?n‘;'tiﬂi‘;':segf‘;;’)‘(’g";' (I';?I'I‘i’;'r:‘s%‘;‘;\;t;:, Par Value (MXP)
Shares) Shares) )

Pensions 8500.00 849.699 1,200.000 850.000 without value
Bank 618.903 618.901 9,000.000 6,189.040 10
Insurance 160.000 159.999 320.000 160.000 without value
Bonds 65.000 64.999 100.000 65.000 without value
Investments 207.800 207.791 416.000 416.000 without value
Operator 603.336 603.327 10.000 10.000 without value
Leasing 32.839 32.83% 50.000 37.550 without value
Out Sourcing 0.051 0.049 0.050 0.050 without value
Consulling 0.151 0.149 0.150 0.150 without value

5.2 Shares Performance in the Stock Market
Below is a table with information containing the performance of the shares in the BMV:

a) During the last five fiscal years

2007 N> 00 s PR 0 MY 0 S IR 2 00 IR
Qpening (MXP) 7162 6.231 8.852 15.362 17.792
ClsoMXP)  rdegr U desR  8am e g

Maximum (MXP) 8.909 9.106 15.976 20.837
Minimum (MXP)

WX

OpETating YIRS

Source: Invertia
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b) During the last two fiscal years

Openmg(MXF’) L 15:352 15495“ 17545 18,380  17.792 V1'6.10‘3
GSSMMXP) g . gus .90 HED0 L A00g . 0BRE g
Maximum (MXP 47759 18449 20837 18729 18705  17.429
Mlmmum(MXP) 16497 15923 14974 _ 15219

OperatingRIse
‘ l ":v“ S o

14780

Source: Invertia

c) During the last six months of 2004

19.196 21.896
22603 22.878
19.343 20.306

Opening (MXP) 16.692 16.182
RETAR AR _ B oo ‘q:*‘“’m NN ?‘.T:v"“’j“‘: :,st 0N
Maximum (MXP) 17.674 17.674

Minimum (MXP) 16.152 15.710

ST

Source: Invertia

Fuente: Invertio

61




Additionally, the information chart below has been included to show performance by
GFinbursa's shares per volume of operation and market price annually, quarterly and
monthly, respectively:

Source: Invertia

a) Annual

Price per share

Operating Volume

263,18.4
ol

251,936.4 243,549

144,127.8

L
}

|

i

2002 2003 2004
Fyente:; Inverlia

—O—Cierms (P2} =& - Maximo (Ps) - -a- - Minimo (Ps)

b) Quarterly Y
86,2020 j
TAg10.4 [
87,225.2 :
Y 36,065.0
35,880.0 uuu 35,4088 L8 .- A
ﬂ R T
IR l JL , —
1705 2105 3TA5 4TOS 1706 2T08  ITO8  4T08 e EPe TS dTm v e Ame AW
o— Cigtre (P8) —¢ - Maximo (Ps} - - - Minimo {Ps)
Fuenta: Invertia
c) Monthly
17,073.6 18,192.7

9,802.8 10,507.2

9,386.1

JUH6  Ago-06 Sep06 Oct08 Nav0B  Dic-06 Jukd8 Ago-06 Sep-08 Oct-06 Now06 Dic-06

Fuenie: Invertio e CigITe (P3) — @ - MAXIMO (P5) + <+ - Minima (P3)
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REPORT OF INDEPENDENT AUDITORS

To the Stockholders of
Grupo Financiero Inbursa, S.A.B. de C.V.
and subsidiaries

We have audited the accompanying consolidated balance sheets of Grupo Financiero
Inbursa, S.A.B. de C.V. and subsidiaries as of December 31, 2006 and 2005, and the
related consolidated statements of income, changes in stockholders’ equity and changes
in financial position for the years then ended. These financial statements are the
responsibility of the Group's management. Our responsibility is to express an opinion on
these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in
Mexico. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free of matenal
misstatement and are prepared in conformity with the accounting criteria established by
the Mexican National Banking and Securities Commission for controlling entities of
financial groups. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting criteria used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits
provide a reasonable basis for our opinion.

As mentioned in Note 2, the Group is required to prepare and present its consolidated
financial statements on the basis of the accounting criteria established by the Mexican
National Banking and Securities Commission for controlling entities of financial groups.
In the instances mentioned in the aforesaid note, such criteria are at variance with
Mexican Financial Reporting Standards.

In our opinion, the consolidated financial statements referred to above present fairly, in
all material respects, the consolidated financial position of Grupo Financiero Inbursa,
S.A.B. de C.V. and subsidiaries at December 31, 2006 and 2005, and the consolidated
results of their operations, changes in their stockholders' equity and changes in their
financial position for the years then ended, in conformity with the accounting criteria for
controlling entities of financial groups established by the Mexican National Banking and
Securities Commission.

Mancera, S.C.
A Member Practice of
Emst & Young Global

José Luis Garcia

Mexico City
February 28, 2007
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GRUPO FINANCIERO INBURSA, S.A.B. DE C.V.
AND SUBSIDIARIES

Consolidated Statements of Income
January 1 through December 31, 2006 and 2005

(In millions of Mexican pesos with purchasing power at December 31, 2006)
(Notes 1 and 2)

2006 2005
Interest income Ps. 11,635 Ps. 14,532
Interest expense 7,405 10,545
Monetary position result, net {financtal margin) ( 936) ( 667)
Financial margin (Note 24) 3,294 3,320
Preventive provision for credit risks (Note 11) 1,520 1,343
Financial margin adjusted for credit risks 1,774 1,977
Commissions and fees collected 2,085 1,850
Commissions and fees paid ( 67) ( 131)
Intermediation loss (Note 25) ( 648) ( 177)
1,370 1,542
Total operating revenues 3,144 3,519
Administrative and promotional expenses 2,625 2,215
Operating income 519 1,304
Other income 513 529
Other expenses 181 335
332 194
Income before income tax and employee profit
sharing 851 1,498
Current year income tax and employee profit sharing
(Note 18) ( 604) ( 511)
Deferred income tax and employee profit sharing
(Note 20) 304 ( 139)
( 300) ( 650)
Income before equity interest in net income of
subsidiaries and associates 551 848
Equity interest in net income of subsidiaries and
associates (Note 14) 1,948 2,157
Income from continuing operations 2,499 3,005
Discontinued operations, extraordinary items and
changes in accounting policies (Note 20) 14 29
Consolidated net income 2,513 3,034
Minority interest 8 -
Net income Ps. 2,505 Ps. 3,034

See accompanying notes.




‘sejou uAueduonde 295

691'st  sd_ £9 54 S05°Z sd (pbZ0'L )'sd (7Sp'0I )'Sd IS0°LT S 8L8'7 5d 079 sd8I5'€1  5d 9007 ‘1€ J2quIada( 18 duejeg
£ £ 153131u1 Quoul iy
8 2] suaunsaaui Aunba unag-Juo] jo uonenjea WOl JNSIY
$08°'7 50S°T Aol 1N
Jwodul 3arsuaydrdwoy
(zZ 1oN) awodut daisuayardwos jo nonmudossy
(rz6 ) (rz6 ) 9007 ‘07 1udy vo pray Sunasur s1apjoyo0s
Areurpio te pajdope uonnjosal 1ad se pate|dap puapial(]
(reo's PE0'e suuLes pauienas o
$00Z ‘1€ Jaquada(g papua Jeak Jo awiooul Jau jo uoneudosddy
S13pjoH20)s Aq paidope suonnjosay
18F°€E oF vE0°E ®or'r ) {zsy'or ) 196'vZ 8187 0z9 8ZS'El S00Z ‘I 12qR3 e duejeqg
(o1 7 (ot ) 1s313ut Aslout |y
8 sp sjuausaaul Ajnba unm-3uol jo uonen|ea woL) JNSAY
FE0't 141187 wodUt PN
a0 Alsuagasdmo)
(77 MoN) awoaul aa1suayaiduzod Jo uoyrudoray
(0676 ) (sg1 ) T19'¢ (16£°cl ) (019 } (reg ) (cev ) (#1 210N) $00T *ST ABIN U0 play Sunaaw s1apjoyyoals
Areurproenxa 1 padope uonnjosal 1ad se jjo-uids jo 103119
(956 } (936 ) $00T ‘€1 udy uo pjay Junasw , s1apjoyyaors
Arempio je paydope uonnjosal 1ad se pare|oap puaplalg
(LsL's Lst's squLea pautmal o)
007 ‘1€ 19qua33¢] papua Jeak jo awosul 1au jo noneudorddy
$13PIOYR0Is Aq paydope suonnjosay
§So'0p  'sd 0§ 54 LSL'S sd (1z0'1  )sd_(p90'91 )sd [€S°CE 'S4 BBY'E 5d £56 sS4 196'€l  Sd $00T ‘1€ 12quIda(] J& 2uEEy
Annba ysaaam JWOIU JaN §)3SSE Annba sAuILIEd SIAIISAN wnpaad yaols [ende)
RIETINTH BRI Auoury Arelauowr S13pjoyqd0)s PauIE}dy [enden Boig
{10 -uou UIpioy  JO JUIWAEISAL
WOl JNSIY  WOJf IR
[endea pauzeqy [ended paynquiuo))
(Tz pue 17 T I SAON)
{5007 ‘1¢ $2qwa2ag e Jamod Juiseyoind yiim sosad uesixapy jo suot|juu uf)
$00Z PUR 9007 ‘1€ J2quada ySnony | Arenuer
Annb3 ssapjoyyd0)g m1 saduey) Jo SJUIWINNS PIEPIlosuUo))
SANVIAISINS ANV
‘AD AQ 9'V'S ‘VSUNAN] OHAIDNVYNIA 0dNAD
® ® ® ® ® ® ® ® ® ®




GRUPO FINANCIERO INBURSA, S.A.B.DE C.V.

AND SUBSIDIARIES

Consolidated Statements of Changes in Financial Position

January 1 through December 31, 2006 and 2005

(In millions of Mexican pesos with purchasing power at December 31, 2006)

(Notes 1 and 2)

Operating activities

Net income Ps.

Items not (providing) requiring the use of Company’s
resources:
Depreciation and amortization
Deferred taxes
Preventive provision for credit risks
Mark-to-market unrealized loss {gain)
Equity interest in net income of subsidiaries
Discontinued operations, e¢xtraordinary items and
changes in accounting policies

Increase or decrease in items pertaining to

operating activities

In Loan portfolio

In Treasury transactions

In Derivatives for trading

In Traditional deposits

In Bank loans

Other accounts receivable; foreclosed and repossessed
property; other assets, deferred charges; other
accounts payable and deferred credits

Resources (used in) provided by operating activities

Financing activities
Effect of spin-off
Dividends paid

Resources used in financing activities

Investing activities
Fixed assets and long-term equity investments

Resources provided by investing activities

Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year Ps.

2006 2005
2,505 Ps. 3,034
154 214
375) 58
1,520 1,343
569 (  571)
1,948) (2,157
4 29)
7,439 1,892
7,443) 1,026
1,729) 13,970
2553  ( 1,982)
781 ( 9,119)
270 ( 783)
204) (1,722
3,333) 3,282
- (9291
924)  ( 956)
924) (10,247
199 9,707
199 9,707
4,058) 3,742
13,383 10,641
9325 Ps. 13,383

See accompanying notes.




GRUPO FINANCIERO INBURSA, S.A.B. DEC.V.
AND SUBSIDIARIES

Notes to Consolidated Financial Statements
December 31, 2006 and 2005

(In millions of Mexican pesos with purchasing power at December 31, 2006)

1. Description of the Business and Relevant Events
a) Description of the business

Grupo Financiero Inbursa, S.A.B. de C.V. (the Group) conducts its transactions in
conformity with the regulations established in the Law Regulating Financial Groups and
the General Rules for the Incorporation and Functioning of Financial Groups, as well as
the requirements of the Mexican National Banking and Securities Commission (the
CNBV). The Group is engaged primarily in acquiring and managing the voting shares
issued by Financial Group companies. Such shares must represent at least 51% of the
paid-in capital of each company.

In conformity with the Law Regulating Financial Groups, the Group is liable
alternatively and unconditionally for the liabilities and losses of its subsidiaries (Note
28).

In conformity with the requirements of the CNBV applicable to Controlling. Companies
of Financial Groups, the accompanying financial statements include the consolidated
financial information of the Group and its subsidiaries.

A description of the activities performed by the companies in which the Group is the
majority shareholder is as follows:

I. Companies regulated by the CNBV
o Arrendadora Financiera Inbursa, S.A. de C.V.

is an auxiliary credit organization that conducts its transactions in conformity with
the regulations established in the Auxiliary Credit Orgamizations and Activities Act
and the general regulations imposed by the CNBV. The Company is engaged
primarily in leasing all types of personal and real property under financial and
operating leases, in terms of the Mexican Auxiliary Credit Organizations and
Activities Act and regulations.

e Banco Inbursa, S.A.
is a multiple-type banking institution engaged in providing banking and credit services

and acting as a trust company, in conformity with the requirements of the Mexican
Credit Institutions Act, the CNBV and Banco de México (Banxico} (the central bank).




¢ Inversora Bursatil, S.A. de C.V.

acts primarily as an intermediary in the trading of securities and currencies in terms of
the Mexican Securities Trading Act. ”

¢ Operadora Inbursa de Sociedades de Inversion, S.A. de C.V.
conducts its transactions in conformity with the Mexican Investment Funds Act, the
Mexican Corporations Act and the general regulations imposed by the CNBV. It is
engaged primarily in providing administrative and stock distribution and repurchasing
services, as well as administering the portfolios of the mvestment funds 1t manages.

II. Companies regulated by the Mexican National Insurance and Bonding
Commission (CNSF)

e Seguros Inbursa, S.A.
is engaged in selling fire, automobile, maritime transportation, civil and professional
liability, crop, sundry, individual, group and collective life, and accident and health
insurance. It is also authorized to engage in reinsurance and rebonding business.

¢ Fianzas Guardiana Inbursa, S.A.
is duly authorized by the Mexican government to guarantee, for a fee, the fulfillment
of contracted financial obligations of individuals or corporate entities to other
individuals or corporate entities, public or private. It is also liable for the payment of
claims arising under bonds extended.

e Pensiones Inbursa, S.A.
is engaged in life insurance activities that involve exclusively the handling of pension
insurance derived from social security legislation. It is also authorized to engage in
reinsurance, co-insurance and counter-insurance business.

II1. Other companies

¢ Out Sourcing Inburnet, S.A. de C.V.

is engaged in providing professional, administrative, accounting, information
technology and management services exclusively to its affiliated companies.

e Asesoria Especializada Inburnet, S.A. de C.V.

provides promotional services for the sale of financial products offered exclusively by
companies in the Group.




b) Relevant events

During the year ended December 31, 2006, the Group’s operations were affected by the
following relevant events:

For 2006:

i) New accounting pronouncements
- Amendments to Circular Unica applicable to banks
Resolution amending several matters

On March 3, 2006, the CNBV published in the Official Gazette certain changes and
amendments regarding, among other matiers, i) regulatory reports on investment security
loans, ii) the methodology for computing the basis for the payment of ordinary fees to the
Institute for the Protection of Bank Savings (IPAB), 1ii} the preparation of digital
appraisals by credit institutions, iv) electronic banking systems, and v) homologation of
the rules for the issuance and authorization of special accounting criteria.

Financial information

On September 15, 2006, the CNBV published in the Official Gazette certain changes and
amendments regarding accounting criteria, financial reporting, the CNBV-required
account grouping, external audits, the delivery of information relative to accounts of
certain agencies and the updating of the list of standards that must be observed by credit
institutions. The most important changes in accounting pronouncements refer to the
incorporation of Mexican accounting Bulletin B-7, Business Acquisitions, Bulletin C-10,
Accounting for Derivative Instruments and Hedging Activities, and to D-5, Leases, to
Mexican Financial Reporting Standard (Mex-FRS) and the elimination of accounting
Criterion B-8, Leases, issued by the CNBV. The application of these accounting
pronouncements will take effect on January 1, 2007; management does not believe that
their adoption will have a material effect on the Group’s financial position on the results
of its operations, except for the application of Mexican accounting Bulletin C-10.
Management is evaluating both what effects the adoption of Bulletin C-10 could have on
the Company’s transactions involving derivative financial instruments acquired for
hedging purposes and the impact of the inclusion of the concept embedded derivatives.

New standards for the valuation of securities

On December 6, 2006, the CNBV published in the Official Gazette new provisions
related to the valuation of financial instruments, allowing credit institutions to use
internal models, which must comply with certain requirements for such purpose, except
in the following cases: i) securities registered with the National Securties Registry or
authorized, registered or regulated in markets recognized by the CNBV; ii) derivative
financial instruments traded in Mexican markets or markets recognized by Banxico; and
iti) underlying assets and other financial instruments that form part of structured
operations or packages of derivative financial instruments traded on the markets referred
to in points i) and ii) above. At the date of the audit report on these financial statements,
the Group has not implemented internal models for the valuation of financial instruments
and continues using the price vector provided by a price supplier.




Opinion on the internal accounting control

As of 2006, credit institutions are required to provide the CNBV every two years with an
opinion of other independent auditors on their internal control over financial reporting,

~and whether or not such controls meet their objectives and provide reasonable assurance,

in all material respects, that errors and irregularities have been prevented or detected
during the normal course of operations. This opinion will be issued in conformity with
Bulletin 4100, Opinion on Internal Accounting Control, of the Auditing Standards and
Procedures Committee of the Mexican Institute of Public Accountants, and, as required
by the CNBYV, such opinion will be delivered within 120 days after year-end closing.

- Mexican Financial Reporting Standards

On June 1, 2004, the Accounting Principles Board of the Mexican Institute of Public
Accountants formally handed over the responsibility for accounting standardization in
Mexico to the Mexican Financial Information Standards Research and Development
Board (Consejo Mexicano para la Investigacion y Desarrollo de Normas de Informacion
Financiera, A.C. or CINIF). The CINIF decided to rename Generally Accepted
Accounting Principles (GAAP) as Mexican Financial Reporting Standards (Mex-FRS)
or, if applicable, FRS interpretations, and incorporated the previously 1ssued Mexican
accounting bulletins that were in force through July 31, 2004 and that will remain so
until they are modified, replaced or abolished by any newly issued Mex-FRS. At
December 31, 2005, the CINIF had issued eight Series “A” Mex-FRS (conceptual
framework) and Mex-FRS B-1, which went into effect on January 1, 2006. The adoption
of these new accounting pronouncements have not had a matenal effect on the Group's
financial information.

For 2005:
Spin-off

In August 2005, the Group concluded a corporate restructuring process, whereby it spun
off its equity investment in certain subsidiaries and created a new economic group
engaged in making infrastructure investments in Mexico and Latin America. As part of
the restructuring, the Group transferred its equity interest in the following companies:
Pensiones Inbursa, Banco Inbursa, Seguros Inbursa and Fianzas Inbursa, to Impulsora del
Desarrollo Econdémico de América Latina, S.A. de C.V. (the newly created company).
The spin-off of shares that gave rise to a decrease in stockholders’ equity of Ps. 9,290
had no effect in the Group’s results of operations.

2. Summary of Accounting Policies and Practices

The financial statements of the Group are prepared on the basis of the accounting critenia
established by the CNBV, which include specific rules with respect to the recording,
valuation, presentation and disclosure of the Group’s financial information. Also, in the
instances where no specific criteria have been established by the CNBYV, the financial
statements were prepared considering the guidelines of Mex-FRS.




When reviewing the financial statements, the CNBV has, within its inspection and
supervisory powers, the right to demand those modifications and corrections that it
considers necessary prior to the publication of such statements.

In certain instances the accounting criteria used in the preparation of financial statements
are at variance with Mex-FRS as applicable to unregulated entities. The main differences
are as follows: '

i)

vi)

vii)

viii)

Under the CNBV accounting criteria, the unrealized gain or loss on the equity
investment in companies in which the Group does not have a controlling interest
or over which it does not exercise significant influence is recognized using the
equity method, whereas Mex-FRS require the use of the restated-cost method.

For Mex-FRS purposes, foreclosed and repossessed property is treated as a non-
monetary item, whereas the CNBV rules require that foreclosed and repossessed
property be treated as a monetary item.

Under CNBV accounting criteria, premiums receivable and payable on
repurchase agreements are recorded at their present value, not based on the
accrual method, as required by Mex-FRS.

Under both Mex-FRS and the CNBV’s criteria, the assets and liabilities of those
companies over which the Group exercises significant influence must be
consolidated. However, CNBV accounting criteria establish exceptions to this
rule, as it does not require consolidation of investment funds, companies
regulated by the CNBV and non-financial companies, even though the Group
exercises significant influence over its subsidiarnes.

Mex-FRS require the identification of embedded derivatives, while CNBV
accounting criteria does not address this issue. With respect to the valuation of the
hedging effectiveness of those derivatives acting as hedges, CNBV accounting
criteria differ from Mex-FRS in certain valuation procedures.

CNBYV accounting criteria establish that the balance of margins related to futures
for trading is included as part of the caption Cash and cash equivalents, whereas
Mex-FRS require that such margins be included in Derivatives.

Under Mex-FRS, companies are required to eliminate intercompany transactions
when using the equity method, whereas under the CNBV accounting criteria,
financial group holding companies are not required to eliminate intercompany
transactions when using the equity method.

Under Commission accounting criteria, the effect of the change in tax rates used
to compute deferred taxes is presented in the statement of income as an
extraordinary item and not as part of the caption Deferred taxes, as required by
Mex-FRS.

There are differences in the way certain accounts in the financial statements are
grouped and presented.




The most important accounting policies and practices observed by the Group in the
preparation of these consolidated financial statements are described below:

a) Consolidation of the financial statements

The Group is required to consolidate the financial information of those entities of which
it holds more than 50% of the voting shares (Note 3), with the exception of its
investments in companies regulated by the CNSF, which, in conformity with CNBV
regulations, are recognized using the equity method.

The financial statements ar¢ prepared based on the grouping of accounts required by the
CNBYV for controlling companies of financial groups.

Important intercompany balances and transactions have been eliminated in the
consolidation, except for those carried out between companies in the insurance and
bonding sector, as well as those related to investment funds (SINCA Inbursa, S.A. de
C.V.). As specified by the CNBV, transactions conducted between the CNSF-regulated
subsidiaries and other companies in the Group, have not been eliminated (Note 4).

CNBV regulations require that amounts shown in the financial statements of credit
institutions be expressed in millions of Mexican pesos with purchasing power at the
latest balance sheet date reported on. Since certain captions of the accompanying
consolidated financial statements show balances less than one million Mexican pesos,
certain historical or nominal amounts are the same as the amounts restated or, otherwise,
are not included in the captions.

Certain amounts in the 2005 financial statements as originally issued have been
reclassified for uniformity of presentation with the 2006 financial statements.

b) Use of estimates

The preparation of financial statements requires management to make certain estimates
to determine the value of certain assets and liabilities. Actual amounts could vary from
these estimates.

c) Recognition of the effects of inflation on financial information

The amounts shown in the accompanying financial statements and in these notes are
expressed in millions of Mexican pesos with purchasing power at December 31, 2006,
using factors derived from the value of the Investment Units (UDIs). The restatement
factor applied to the financial statements at December 31, 2005 was 1.0416, which is
similar to the factor determined using information derived from the Mexican National
Consumer Price Index (NCPI) from January 1 to December 31, 2006. The main inflation
accounting concepts and procedures are as follows:




Capital stock, retained earnings and capital reserves. Capital stock, retained earnings
and capital reserves have been restated from the time capital contributions were made or
earnings were obtained, through the latest balance sheet date.

The captions Deficit from restatement of stockholders’ equity and Result from holding
non-monetary assets derived from valuation of long-term equity investments are restated
as additional items in stockholders’ equity.

Non-monetary items. Non-monetary items different from stockholders’ equity
(buildings, furniture and equipment and deferred charges) are shown restated based on
the value of the UDI, from the date of purchase to the latest balance sheet date.

Goodwill. Goodwill represents the difference between the purchase price and the fair
value of the net assets acquired at purchase date (long-term equity investments) and is
restated based on the value of the UDI, from the date of purchase to the latest balance
sheet date being reported on.

Statement of income. The amounts shown in the statement of income are expressed in
millions of constant Mexican pesos, based on the factor obtained by dividing the value of
the UDI at the end of the year by the value of the UDI in each of the months the
transactions occurred.

Monetary position result. Monetary assets and liabilities give rise to gains and losses
due to the diminished purchasing power of the Mexican peso. The effect of inflation on
the average monetary position of the Group and its subsidiaries is included each month in
the statement of income. An analysis of the principal average annual amounts of
monetary assets and liabilities considered in determining the monetary position result for
the years ended December 31, 2006 and 2005 is as follows:

2006
Effect on Effect on
Average financial other
amount margin expenses
Assets
Cash and cash equivalents Ps. 9811 Ps. 1,071 Ps. 8,740
Securities and derivatives 287,296 286,298 998
Loan portfolio 48,490 55,387 ( 6,897)
Other assets 8,184 1,602 6,582
353,781 344,358 9,423
Liabilities
Deposits 45,575 45,575
Interbank and other borrowings 2,683 2,683
Securities and derivatives 273,565 273,558 7
Other accounts payable 9,210 318 8,892
331,033 322,134 8,899
Net long position Ps. 22,748  Ps. 22,224  Ps. 524
Net monetary position loss Ps.( 947) Ps.( 936) Ps.( 11)




2005
Effect on Effect on
Average financial other
amount margin expenses
Assets
Cash and cash equivalents Ps. 7,385 Ps. 1,333 Ps. 6,052
Securities and derivatives 170,764 168,774 1,990
Loan portfolio 57,333 56,330 1,003
Other assets 75,266 68,337 6,929
310,748 294,774 15,974
Liabilities
Deposits 50,353 50,299 54
Interbank and other borrowings 3,305 3,305 -
Securities and derivatives 219,962 219,942 20
Other accounts payable 13,666 - 13,666
287,286 273,546 13,740
Net long position Ps. 23,462  Ps. 21,228  Ps. 2,234
Net monetary position loss Ps.( 682) Ps( 618) Ps.( 64)

Deficit from restatement of stockholders’ equity. This represents the accumulated

monetary position loss- determined at the time the effects of inflation were first
recognized.

Accumulated result from holding non-monetary assets. The result from holding non-
monetary asscts represents the net difference between the increase in the specific value
of non-monetary assets and the increase in the value of such assets as measured solely by
inflation.

d) Recording of transactions

Transactions related to investments in securities, repurchase agreements and security
loans, among others (both proprietary and customer’s positions), are recorded at the time
agreements are entered into, irrespective of the settlement date.

e) Cash and cash equivalents

Cash and cash equivalents consist basically of bank deposits and highly liquid
investments with maturities of less than 90 days. Such investments are stated at
acquisition cost plus accrued interest at the balance sheet date, similar to market value.

Call money financing, whose repayment period may not exceed three days, are included
as part of the caption Cash and cash equivalents for financing extended and Demand
deposits for loans received. Earned or paid interest is credited or charged to income using
the accrual method.




f) Foreign currency transactions
- Buying and selling of foreign currency

Transactions involving the buying and selling of foreign currency are recorded at the
contracted price. In the case of the buying or selling of foreign currency, where it is
agreed that settlement shall be a maximum of two bank-working days after trade date,
such currency is recorded as a restricted liquid asset and a liquid asset disbursement,
respectively.

- Foreign currency denominated assets and habilities

Foreign currency denominated assets and liabilities are recorded at the prevailing
exchange rate on the day of the related transaction and are translated using the exchange
rate of the date of the financial statements, as published by Banxico on the immediately
following bank-working day. Exchange differences are charged or credited to results of
operations under the caption Intermediation loss.

g) Investments in securities

Investments in securities include debt instruments and shares. They are classified based
on management’s intentions with regard to each investment at the time of purchase. Each
classification includes specific rules with respect to the way the investment is recorded,
valued and presented in the financial statements, as shown below:

Securities for trading

These instruments are acquired for the purpose of obtaining gains on returns and/or their
changes in market value. These investments are initially recorded at cost, plus returns,
and in the case of debt instruments, interest is determined using the real interest or
straight-line method, and is credited to income as part of the caption Interest income.
Securities for trading are valued at fair value using the restated prices provided by a price
supplier authorized by the CNBV and the related gain or loss is credited or charged to
operations under the caption Intermediation loss.

Securities available-for-sale

These refer to cash surplus investments, which are not intended for trading or to be held-
to-matunty. These investments are initially recorded at cost, plus returns, and in the case
of debt instruments, interest is determined using the real interest or straight-line method,
and is credited to income as part of the caption Interest income.

Securities available-for-sale are valued at fair value using the restated prices provided by
a price supplier authorized by the CNBV and the related gain or loss is credited or
charged to stockholders’ equity. At the maturity date or at the time the instruments are
sold, the difference between their selling price and carrying value is recognized in results
of operations of the year and the mark-to-market adjustment of instruments available-for-
sale reflected in stockholders’ equity is reversed against results of operations as a
realized gain or loss.

At December 31, 2006 and 2005, the Group has no securities available-for-sale.
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Securities held-to-maturity

Investments in debt instruments with determined payments due over a period of more
than 90 days are acquired with the intention of holding them to maturity. These
investments are recorded at cost, plus returns determined using the straight-line method,
which are credited to income as part of the caption Interest income. Since these
investments are recorded at their nominal value, the effects of their market valuation are
not recognized for financial reporting purposes.

In conformity with the CNBV accounting Criterion B-2, a debt instrument cannot be
classified as held-to-maturity if the Group, based on the experience acquired during the
current year or the two immediately preceding years, has sold or transferred a securnty
with similar characteristics prior to its maturity, except for the following situations: 1)
when the security has been sold within 28 days prior to maturity; and i) when at the time
of sale, more than 85% of the instrument’s nominal yield has accrued.

Transfer of instruments between categories

The transfer of instruments to Held-to-maturity or Available-for-sale requires the express
authorization of the CNBV.

In the case of transfer of instruments between categories, in conformity with the CNBV
accounting criteria, the valuation result is recognized as follows:

o If a security is transferred from the Instruments for trading category to any other
category, no valuation result is recognized, since the related unrealized gains or losses
at the date of transfer were periodically credited or charged, respectively, to results of
operations.

o If a security is transferred to the Instruments for trading category, the related
unrealized gain or loss at the date of transfer is credited or charged, respectively, to
results of operations.

o If a debt security is transferred from the Available-for-sale category to the Held-to-
maturity category, the related unrealized gain or loss at the date of transfer will
continue to be reported in stockholders’ equity, but should be amortized over the
remaining life of the security.

e If a debt security is transferred from the Held-to-maturity category to the Available-
for-sale category, the related unrealized gain or loss at the date of transfer must be
recognized in stockholders’ equity.

Dividends

Stock dividends received are recorded recognizing the increase or decrease in the number
of shares held and, at the same time, the average unit purchase cost of the shares. This is
the same as assigning a zero value to the dividend.

Cash dividends received are recorded by decreasing the value of the related equity
investment.
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h) Repurchase agreements

In security repurchase agreements, a portion is recorded as an asset and the other portion
as a liability, in both memoranda and balance sheet accounts.

At the end of each month, securities to be received and to be delivered under repurchase
agreements are valued at their fair value based on prices provided by a price supplier.
Accounts receivable and payable under security repurchase agreements are valued at the
present value of the price at maturity (the contracted price plus the related premium),
based on the rate of return on similar securities, whose maturity is equal to the remaining
period of the repurchase agreement. The related gain or loss on valuation 1s included as
part of the caption Intermediation loss.

In conformity with CNBV requirements, the net debit and credit balances shown in the
balance sheets correspond to individual offsetting of the asset and liability positions for
each transaction.

Repurchase transactions with maturities of more than three business days or when the
risk limits established with other intermediaries have been exceeded must be
collateralized (guarantee). Guarantees received in repurchase transactions in which the
Group acts as buyer are recorded in memoranda accounts. For transactions in which the
Group acts as seller, delivered securities are reclassified to the caption Propnetary
securities delivered in guarantee under security repurchase agreements.

i) Derivatives

When entering into agreements involving financial instruments (derivatives), the Group’s
general purposes include the following: i} the short- and medium-term active
participation in those markets; ii) to provide its customers with market transactions of
derivative products, in response to their needs; iii) to identify and take advantage of the
current derivative market conditions; and iv) to protect itself against risks dernived from
unusual variances of underlying (foreign currencies, interest rates, shares, etc.) to which
the Group is exposed.

- Obligations

Derivative agreements that are not entered into on recognized markets are documented
by means of a standard agreement establishing the following obligations for the Group
and its counterparties:

¢ Deliver the accounting and legal information agreed upon by the parties in the contract
exhibits or confirmation of transactions.

¢ Provide the other party with any other document agreed upon in the contract exhibits
or confirmation of transactions.

» Comply with all applicable laws, regulations and provisions,

¢ Maintain in force all any internal or government authorizations necessary to fulfill the
relevant contractual obligations.

¢ Give written notice to the other party immediately after being informed that the Group
has incurred in one of the causes for early termination established in the standard
agreement.
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Derivatives are recorded at the contracted price and are valued using the applicable
accounting criteria based on their classification as either for trading or hedging.
Highlights of the accounting treatment used for each agreement are as follows:

¢ Forwards for trading

The position in forwards for trading is recognized as an asset and a liability at the
initially contracted price multiplied by the notional amount. The net balance (position) is
presented in the balance sheet as part of the caption Denvatives.

The valuation effect resulting from the difference between the contracted price and the
fair value is recognized in the statements of income under the caption Intermediation
loss. The fair value of forwards is provided by a price supplier.

¢ Futures for trading

The position in futures for trading is recognized as an asset and a liability at the initially
contracted price multiplied by the notional amount. The net balance (position) is
presented in the balance sheet as part of the caption Cash and cash equivalents, together
with the guarantees provided (margin).

Fluctuations in futures transactions are recognized in the statements of income under the
caption Intermediation loss. The fair value is obtained based on the related price
quotations in the markets where futures are traded: the Chicago Mercantile Exchange
(CME) and the Mexican Derivatives Market (MexDer).

¢ Forwards and futures for hedging

In the case of forwards and futures for hedging, the asset or liability position (buying or
selling) is recorded at the initial spot price multiplied by the number of units of the
underlying asset, which is valued at its fair value, using the same valuation methods or
techniques as those used for the primary hedged position, recognizing this effect in
results of operations under the caption Intermediation loss. The counter or offsetting
asset or liability account is valued at the contracted price.

In addition, the difference between the initial spot price and the counter-account is
recognized as a deferred charge or credit, which is amortized using the straight-line
method during the effective term of the agreement.

For presentation purposes, the Group offsets the asset and liability positions, presenting
the net result together with the principal position.

In October 2005, the Group stopped using hedging forwards and futures.
e Swaps

Swaps for trading and for hedging are recorded at the initially contracted price.
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Swaps for trading are valued at their fair value, which represents the present value of
anticipated future cash flows to be received and to be delivered, which are projected
based on the applicable implicit future rates, discounted by the prevailing market interest
rates at the date of valuation. The determined result of this valuation is recognized in
results of operations as an unrealized gain or loss as part of the caption Intermediation
loss.

In the case of swaps used as hedges, both the portion recognized as an asset (flows to be
received) and the portion recorded as a liability (flows to be delivered) are valued using
the same method as the one used to value the assets and liabilities that are being hedged.
The effect of the valuation is recognized in the statement of income in the caption
Intermediation loss.

For presentation purposes, the Group offsets the asset and liability positions, presenting
the net result together with the principal position.

j) Clearing accounts

Clearing account balances refer to the buying and selling of securities pending
settlement.

With respect to transactions involving the buying and selling of foreign currency that are
not paid for immediately in cash or where settlement is not on a same-day basis, the
related amount receivable or payable is recorded in Mexican pesos in a clearing account,
until the respective payment is made. The net amount of debit and credit balances in
clearing accounts is included as part of the captions Other accounts receivable and
Sundry creditors, respectively, in the balance sheet.

k) Loan portfolio and interest earned
i) Accounting record
- Loan portfolio recording

Lines of credit granted to customers are recorded as part of the caption Other memoranda
accounts, at the time they are authorized by the Group’s Credit Committee. Drawdown
made by borrowers on the authorized lines of credit is recorded as assets at the time the
related funds are transferred.

With respect to the discounting of notes, with or without recourse, the Group records the
total amount of notes received as a loan portfolio, crediting the related cash
disbursement, as agreed upon in the related agreement. Any difference between the
amount of notes and disbursement is then recorded in the caption Deferred credits as
interest collected in advance and is amortized using the straight-line method over the
term of the loan.

Letters of credit are recorded in memoranda accounts as part of the caption Irrevocable
lines of credit, which, after being exercised by the customer or its counterparty, are
transferred to the loan portfolio, while the unsettled cash is credited to the caption
Sundry creditors and other accounts payable.
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Interest on performing loans is credited to income as it accrues, irrespective of the
seitlement date. The recognition of interest is suspended at the time the loan is
transferred to the past-due portfolio.

- Transfers to the past-due portfolio

When payments of principal or accrued interest are not made at the time they are due, the
aggregate amount of principal and interest is transferred to the past-due portfolio on the
business day following the breach. The Group’s internal policy also considers the
accounting criteria established by the CNBV for the transfer of loans to the past-due
portfolio, as follows:

e When the Group learns that borrower has declared bankruptcy in terms of the
Mexican Bankruptcy Act or

e When the borrower fails to make payments within the originally stipulated terms, as
follows:

o If the loan is repayable in one single payment of principal and interest and is 30
days or more overdue;

o If the loan is of principal repayable in one single payment and interest payable in
installments and is 90 days or more overdue in the interest payments or 30 days
or more overdue in payment of principal;

o If the loan has principal and interest due and payable in installments and is 90
days or more overdue.

o If the loan consists of revolving loans and two monthly billing periods or, if
applicable, is 60 days or more overdue.

o If the loan consists of mortgage loans and is 90 days or more overdue.

Overdue loans are transferred back to the performing loan portfolio when the borrower
pays any current-period or outstanding installment. However, if any of the applicable
above-mentioned terms established by the CNBV have already expired, overdue loans
are transferred back to the performing loan portfolio only when there is evidence of
sustained payment of both principal and interest of at least three consecutive
installments, though in the case of installments that cover periods in excess of 60 days,
overdue loans are reverted back to the performing loan portfolio when the borrower has
made at least one payment.

Ordinary uncollected interest included in the past-due portfolio is not considered in
grading the credit risk since such interest is reserved in full.

- Loan restructurings and renewals

Loan restructurings consist of extensions made to the guarantees covering drawdowns
made by the borrower, as well as changes in the oniginal conditions agreed on for the
loans with respect to payments, interest rates, terms or currency. Restructured loans
recorded in the performing loan portfolio are not transferred to the overdue portfolio,
when they are within the time limits mentioned above relative to the transfer to the past-
due portfolio. Any restructured loans classified as overdue are transferred to the
performing loan portfolio until there is evidence of sustained payment.
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Loan renewals are transactions in which the amortization term is extended to the
maturity date of such loan, or it is repaid at any time with financing derived from other
loan obtained from the Group, in which the debtor or any other person is part due to their
equity participations constitute common risks. If the borrower fails to repay on time any
accrued interest and 25% of the original amount of the loan, based on the conditions
agreed on the related contract, such loans are considered to be overdue until there is
evidence of sustained payment

- Purchase of loans

With respect to the purchase of loans, the Group records all of the collection rights
acquired as loan portfolio against the related cash outflows. If, based on the contractual
terms and market conditions, the resources paid in the transaction exceed the collection
rights acquired, the difference is considered as a premium paid in the transaction and is
recorded as a deferred charge subject to amortization using the straight-line method
during the term of the loan. For tax reporting purposes, premiums are deducted at the
time they are paid. Therefore, this item gives rise to a temporary difference for purposes
of deferred taxes.

iii) Credit management

The Group’s credit management activities for the evaluation and analysis with respect to
the granting of loans and the control and recovery of its loan portfolio are described
below: '

- Analysis of credits

The control and analysis of credits starts from the time information is received to the
time the credit is repaid in full, passing through a number of filters in the different areas
of the Group.

In the case of corporate (commercial) credits, the Group performs a detailed analysis of
the financial position and qualitative aspects of the applicant, and reviews the borrowers’
credit history based on reports obtained from credit bureaus.

In the case of consumer, home mortgage and other loans granted to small and medium-
sized companies, the Group performs parametric analyses and verifies the borrowers’
credit history based on reports obtained from credit bureaus.

The Group monthly evaluates and follows up on credits by means of regulatory reports
1ssued to meet the requirements of the related regulatory authorities and internal reports
with their respective monthly updating.

The Group has also created specific policies to grant loans based on the product or type
of credit requested. For commercial loans: i) the authorized bodies (Credit Committee)
establish the basic conditions of the loans with respect to the amounts, guarantees, terms,
interest rates, commissions, among others; i1) the credit operations area verifies that the
approved loans have been properly documented; iti} all loan drawdowns must be
approved by the credit operations area.
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With respect to the evaluations for the granting of consumer loans, the Credit Committee
grants the retail credit analysis area the power to approve or deny loans of up to Ps. 10
million, under specific limits related to the amount, term, interest rate, guarantees, etc.
Therefore, the retail credit analysis area is responsible for authorizing, notarizing,
safeguarding and following up the documentation of these kinds of loans.

The Group has established different procedures for the recovery of credits, including
loan restructuring negotiations and court-action for collection.

- Determination of concentration of risk

The policies and procedures used to determine risk concentrations of the loan portfolio
are summarized below:

e The Group requires borrowers, whose authorized credit lines are more than or
equal to 30 million of UDIS, to deliver information in a specific instructions
manual for the determination of common risks. Such information shall be included
in a customer relation process for the determination and updating of loan portfolio
risks.

o The credit operations area verifies that any drawdown made on the authorized lines
of credit does not exceed the maximum loan limits established by the Group on a
quarterly basis, as well as those limits established by the regulatory authorities.

s The credit analysis area periodically reports the amount of the lines authorized by
the Credit Committee to the operations area to provide for the adequate compliance
with risk concentration limits.

e If credit transactions exceed the limits established by the Group due to
circumstances not related with the granting of loans, the areas involved in the
implementation of the required corrective measures should be informed.

» The credit operations area is responsible for informing the CNBV of any time the
common risk limits have been exceeded.

- ldentification of troubled loan portfolio

The Group performs a monthly analysis of the economic environment in which its
borrowers operate, to identify promptly any possible problems in the performing loan
portfolio.

Group policy is to identify and classify the troubled loan portfolio based on the risk
grade resulting from the loan portfolio grading. The troubled loan portfolio includes “D”
and “E” risk-grade risks, regardless of whether they form part of the performing or past-
due portfolio and, if applicable, other specific loans that might be considered by the
credit analysis area.

The main comprehensive risk management policies and procedures implemented by the
Group are specified in Note 27,
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1) Preventive provision for credit risks

The Ministry of Finance and Public Credit (SHCP), through the CNBYV, establishes the
rules for credit portfolio grading applicable to credit institutions. The Group sets up
quarterly the preventive provision for commercial credit risks based on the qualitative
and quantitative factors for each borrower and by type of credit, analyzing any country,
industrial, financial and payment experience risks. A summary of the grading process at
December 31, 2006 and 2005 is shown in Note 11.

The methodology for the grading of the consumer and home mortgage loan portfolio
consists of creating preventive provisions for credit risks based on a classification of
outstanding installments at the date of grading, assigning a risk degree and specific
percentage of provision based on the number of unpaid installments.

As a result of the grading process, any increase or decrease in the preventive provision
for credit risks is credited or charged to results of operations, adjusting the financial
margin, accordingly.

Loans are written off when collection is deemed to be practically impossible. The
collection of loans that have previously been written off is recognized through a credit to
the preventive provision for credit nsks.

m) Capital and operating leases
e Capital lease

Financial leases are accounted for in the portfolio at their underlying amounts.
Unaccrued financial income is recorded as a deferred credit.

Guaranty deposits made by customers under capital leases are recorded in Sundry
creditors and other accounts payable, against which last rental payments are applied.
Guaranty deposits are only recognized as revenue for the Group once the leases have
expired and when the purchase option has been exercised.

e Operating lease

All transactions not classified as capital leases are controlled in memoranda accounts. All
rental income under such leases is recognized in the portfolio and is recorded under the
caption Commercial loans using the accrual method. All assets subject to operating
leases are recorded as fixed assets.

n) Foreclosed and repossessed property or property received as payment in kind

Foreclosed and repossessed property is recorded at the lower of either the court-awarded
value established in the foreclosure or repossession proceedings or the net realizable
value of the property. Property received as payment in kind is recorded at the lower of
the appraised value of the property or the agreed amount. In conformity with CNBV
requirements, foreclosed and repossessed property is classified as monetary items and,
accordingly, has not been restated as the rest of the long-lived assets.
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0) Buildings, furniture and equipment

Buildings, furniture and equipment are recorded initially at cost and presented in
Mexican pesos with purchasing power at the balance sheet date, net of the related
accumulated depreciation, which is computed on restated values using the straight-line
method, at the related tax rates.

Maintenance and repairs are expensed as incurred.
p) Long-term equity investments

Equity investments in subsidiaries and other long-term equity investments are stated
initially at acquisition cost and then valued at their net carrying value using the equity
method, which consists of recognizing the Group’s equity, after purchase, in current year
results of operations and other stockholders’ equity accounts in the financial statements
of the investees. These investments are recorded in results of operations as part of the
caption Equity interest in net income of subsidiaries and associates, and in stockholders’
equity as part of the caption Result from holding non-monetary assets, respectively.
When these companies pay cash dividends, the amount received is deducted from the
carrying value of the investments (Note 14).

q) Deferred charges

Deferred charges are recorded at acquisition cost and are restated based on the value of
the UDI and amortized at the annual rate of 5% (Note 15).

r)} Impairment in the value of long-lived assets

The Group performs annual analyses to determine whether there are indications of
impairment in the value of its long-lived assets, tangible or intangible, including
goodwill. At December 31, 2006 and 2005, there are no indications of impairment in the
Group’s long-lived assets.

s) Deposits and borrowings
Liabilities in the form of deposits and borrowings (demand and time deposits and
interbank and other borrowings) are accounted for at the underlying amount of the

liability. Interest is charged to income using the accrual method at the agreed rate.

Securities included 1in traditional deposits (demand and time deposits) that are part of the
direct bank deposits are classified and recorded as follows:

e Securities placed at nominal value are accounted for at the underlying amount of the
liability. Accrued interest is charged to income;
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e Securities placed at a price other than nominal value (with a premium or at a
discount) are accounted for at the underlying amount of the liability, while the
difference between the nominal value of the security and the amount of cash received
is recognized as a deferred charge or credit and is amortized using the straight-line
method against income during the term of the security.

¢ Securities placed at a discount and bearing no interest (zero coupon) are valued at the
time of issuance based on the amount of cash received. The difference between the
nominal value of the security and the amount of cash received is considered as
interest, and recognized in results of operations using the real-interest method.

Fixed-term deposits made through certificates of deposit (CD’s), deposits withdrawable
on pre-established days and notes with interest payable at maturity (PRLVs) are recorded
at their nominal values (Note 16).

t) Labor obligations
¢ Termination payments

Under Mexican Labor Law, the Group is liable for termination benefits accruing to
employees who are dismissed in certain circumstances.

* Retirement pension fund and seniority premiums

Under Mexican Labor Law, in the case of Group companies which have employees of
their own, employees who resign after fifteen or more years of service, as well as those
who are dismissed in certain circumstances or the heirs of those who die before such
time, are entitled to a seniority premium.

To meet this obligation, at December 31, 2006 and 2005, the Group has set up a reserve
determined based on actuarial computations, following the requirements of Mexican
accounting Bulletin D-3, Labor Obligations, of Mex-FRS.

u) Deferred taxes

Deferred taxes are determined on all temporary differences in balance sheet accounts for
financial and tax reporting purposes, using the enacted income tax rate at the time the
related asset or liability is expected to be realized. Deferred taxes are computed on tax
losses to be carried forward. The current year effect is recognized in the statement of
income and the cumulative effect is presented, depending on its nature, as an asset or
liability. The Group evaluates periodically the possibility of recovering deferred tax
assets and, if necessary, creates a valuation allowance for those assets that are unlikely to
be recovered (Note 20).

The effects derived from the change in tax rates are presented in the statement of income
as an extraordinary item.
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v) Contingent liabilities and commitments

Liability provisions are recognized whenever (i) the Group has current obligations (legal
or assumed) derived from past events, (ii) the liability will most likely give rise to a
future cash disbursement for its settlement and (ii1) the liability can be reasonably
estimated.

Contingent liabilities are recognized only when they will most likely give rise to a future
cash disbursement for their settlement. Also, commitments are only recognized when
they will generate a loss.

w) Assets and liabilities in investment units (“UDIS”)

UDI denominated assets and liabilities are presented in the balance sheet at their
Mexican peso value at the balance sheet date. The value of the UDI at December 31,
2006 and 2005 was Ps. 3.788954 and Ps. 3.637532, respectively.

At February 28, 2007, the date of the audit report on the accompanying financial
statements, the value of the UDI is Ps. 3.833887.

X) Memoranda accounts

The Group records and controls in memoranda accounts all supplementary financial and
non-financial information to that included in the balance sheet, mainly with respect to the
opening of lines of credit with borrowers, securities held for safekeeping or securities
under management, which are valued at fair value, as well as property held under trust
agreements (when the Group acts as trustee) and asset and liability positions derived
from security repurchase agreements.

¥) Recognition of interest

Interest on performing loans is recognized and credited to income using the accrual
method. Late interest on past-due loans is credited to income at the time the interest is
actually collected. Interest on financial instruments is credited to income using the
accrual method.

Interest on liabilities is charged to income using the accrual method, irrespective of the
date on which it is due and payable.

z) Commission income and expense

Commissions collected and paid are credited and charged, respectively, to income of the
year in which the commissions are determined. Commissions are independent of the
interest rate charged or paid.

Commissions derived from the management of retirement savings system resources are
computed by applying a 0.5% cash flow commission and an annual commission on the
daily balance of each affiliate’s accumulated contributions. Balance commissions are
provided for on a daily basis and the accumulated balance is obtained at the end of each
month. Cash flow commissions are recognized at the time worker contributions are
received.
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aa) Intermediation loss

Intermediation loss is mainly derived from mark-to-market valuations of securities,
instruments to be received or to be delivered under repurchase agreements, derivatives
and foreign currency, as well as the result of purchase-sale of securities and derivatives,
and foreign currency. This caption also includes the effect of translation of foreign
currency positions and UDIs (Note 25).

ab) Goodwill

Goodwill represents the excess purchase price of shares of subsidiaries over the book
value of the shares acquired and is restated based on the value of the UDI. Goodwill is
evaluated annually for impairment (Note 2q).

ac) Equity interest in net income of subsidiaries

This caption represents the equity method applied to long-term investments in shares of
companies not subject to consolidation.

ad) Comprehensive income

Comprehensive income consists of the net income or loss for the year, plus the result
from holding non-monetary assets and the effect of deferred taxes applied directly to
stockholders’ equity, as well as the effect of minority interest.

3. Consolidation of Subsidiaries

The Group is required to consclidate the financial information of all its subsidianes in
the financial sector, as well as the subsidiaries that provide supplementary or ancillary
services. CNBV requirements establish that long-term equity investments in insurance
and bonding companies are to be valued using the equity method and, accordingly, they
are not subject to consolidation. The Group is a major stockholder in the following
companies:

Equity (%)
Arrendadora Financiera Inbursa, S.A. de C.V. 99.9999
Asesoria Especializada Inburnet, S.A. de C.V. 99.9993
Banco Inbursa, S.A. 99,9996
Fianzas Guardiana Inbursa, S.A. 99.9999
Inversora Bursatil, S.A. de C.V., Casa de Bolsa 99.9956
Pensiones Inbursa, S.A. 99.9985
Operadora Inbursa de Sociedades de Inversion, S.A. de C.V. 99.9980
Out Sourcing Inburnet, S.A. de C.V. 99.9999
Seguros Inbursa, S.A. 99.9999
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Highlights of the financial information of consolidated subsidiaries, including
intercompany transactions, at December 31, 2006 and 2005 are as follows:

2006
Total Stockholders’
Total assets liabilities equito Net income
Arrendadora Financiera Inbursa  Ps. 298 Ps. 221 Ps. 77 Ps. 15
Asesoria Especializada Inburnet 20 5 15 9
Banco Inbursa 80,981 56,741 24,240 92
Inversora Bursatil 2,342 333 2,009 507
Operadora Inbursa 671 108 563 151
Out Sourcing Inburnet 37 12 25 4
Ps. 84349 Ps. 57420 Ps. 26929 Ps. 778
2005
Total Stockholders’
Total assets liabilities equity Net income
Arrendadora Financiera Inbursa  Ps. 390 Ps, 314 Ps. 76  Ps. 16
Asesoria Especializada Inburnet 9 4 5 3
Banco Inbursa 80,663 55,743 24,920 1,077
Inversora Bursatil 1,771 268 1,503 326
Operadora Inbursa 605 84 521 228
Out Sourcing Inburnet 29 9 20 2

Ps. 83,467 Ps. 56,422 Ps. 27,045 Ps. 1,652

Highlights of the unconsolidated financial information of CNSF-regulated subsidiaries,
including intercompany transactions, at December 31, 2006 and 2005 are as follows:

2006

Seguros Fianzas Pensiones

Inbursa Guardiana Inbursa* Total
Investments in securities Ps. 15915 Ps, 1,117 Ps. 16,963 Ps. 33,995
Debtors 2,517 123 3 2,643
Reinsurers and rebonders 1,164 13 - 1,177
Other assets 2,929 313 114 3,356
Total assets Ps. 22525 Ps. 1,566 Ps. 17,080 Ps. 41,171
Technical reserves Ps. 15,810 Ps. 220 Ps. 13,880 Ps. 29910
Reinsurers and rebonders 481 12 - 493
Other liabilities 2,615 243 129 2,987

Total liabilities 18,906 475 14,009 33,390
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2006

Seguros Fianzas Pensiones

Inbursa Guardiana Inbursa Total
Coniributed capital Ps. 1,028 Ps. 152 Ps. 1,068 Ps. 2,248
Accumulated earned capital 1,637 643 1,525 3,805
Net income 954 296 478 1,728
Total stockholders’ equity 3,619 1,091 3,071 7,781
Total liabilities and stockholders’

equity Ps, 22,525 Ps. 1,566 Ps. 17,080 Ps. 41,171
2005

Seguros Fianzas Pensiones

Inbursa Guardiana Inbursa* Total
Investments in securitics Ps. 14,023 Ps. 1,000 Ps. 16,712 Ps. 31,735
Debtors 2,577 101 5 2,683
Reinsurers and rebonders 1,762 18 - 1,780
Qther assets 3,112 75 120 3,307
Total assets Ps. 21474 Ps, 1,194 Ps. 16,837 Ps. 39,505
Technical reserves Ps. 15705 Ps. 219 Ps. 13,363 Ps. 29,287
Reinsurers and rebonders 635 7 - 642
QOther liabilities 2,263 148 870 3,281
Total liabilities 18,603 374 14,233 33,210
Contributed capital 1,029 153 1,070 2,252
Accumulated earned capital 1,270 467 923 2,660
Net income 573 200 611 1,384
Total stockholders’ equity 2,872 820 2,604 6,296
Total liabilities and

stockholders’ equity Ps. 21475 Ps. 1,194 Ps. 16,837 Ps. 39,506

In the unconsolidated financial statements, the equity investment in these companies has
been valued using the equity method, which consists of recognizing the Group’s
proportional share in the stockholders’ equity and in the net income or loss of the
investees. The equity investment in subsidiaries is reflected in the balance sheet in the
caption Long-term equity investments (Note 14).

*  Promotora Inbursa, S.A. de C.V. (a subsidiary of Pensiones Inbursa, S.A.) holds
investments in ordinary certificates of participation (COP’s) owned by Televisa, which
have been deposited in a neutral trust created in Banco Inbursa (trustee), in which
Promotora Inbursa acts as beneficiary and trustor. The deposited certificates have
withdrawal restrictions, since they can only be sold upon the prior written authonzation
of the Trust’s beneficiaries and trustors, unless the sale of the COP’s is made to an
affiliated company. Under the trust agreement, the withdrawal of COP’s is restricted to
the following dates:

i) Two-thirds of the investment was restricted through July 2005 and was held by
Promotora Ideal as a result of the spin-off carried out in 2005, and ii} one-third held by
Promotora is restricted through July 2009 and is represented by 66,301,996 COP’s.

Due to the existing restrictions, the initial value of COP’s is restated based on the
adjustment factors derived from the NCPL If at any time the restated amount of the
investment exceeds its market value, such restated amount should be adjusted to its
market value. At December 31, 2006 and 2005, the market value of the investment is
Ps. 3,878,667 and Ps. 2,947,917, respectively, and its restated value is Ps. 1,954,410 in
both years.
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One year prior to the expiration of the restriction, Promotora must recognize both the
market valuation of the investments and the related deferred taxes. The related effect
must be recognized in stockholders' equity.

4. Related Parties

At December 31, 2006 and 2005, the balance of loans made to related parties represents
a percentage within the limits established under the Credit Institutions Act. An analysis is
as follows:

a) Balances and transactions with companies regulated by the CNBV and
companies that provide supplementary services to the Group

The following balances represent related party transactions, which are included in the
Group’s assets, liabilities and results of operations. Such balances have not been
eliminated in the consolidated financial statements, since the CNBV accounting criteria
prohibits the Group from consolidating the financial statements of the subsidiaries with
which the Group conducts these transactions (Note 2). '

Balances 2006 2005
Due from:
Commissions receivable from Inbursa Siefore
(Note 12) Ps. 34  Ps. 28
Due to:
Investments and deposits Seguros Inbursa 183 1,133
Creditors with Afore Inbursa - 51
Ps. 183 Ps. 1,184

Revenues
Commissions collected from Siefores Ps. 968 Ps. 668

Expenses with Seguros Inbursa

Administrative services Ps. 369 Ps. 235
Rents 6 5
Commissions 88 330
Premiums 8 12
Subleasing 7 5

Ps. 478  Ps. 587

b) Transactions with CNSF-regulated companies

The Group’s subsidiaries in the insurance and bonding sector carried out several
intercompany transactions in 2006 and 2005, on which they obtained income or incurred
expenses. As specified by the CNBV, the financial information of subsidiaries in the
insurance and bonding sector is not subject to consolidation. Also, CNBV requirements
establish that intercompany transactions must not be eliminated when using the equity
method and, consequently, the related balances and transactions have been included in
the Group’s consolidated financial information. The equity investment in subsidiaries in
the insurance and bonding sector has been valued using the equity method and are
included in the statement of income under the caption Equity interest in net income of
subsidiaries and associates.
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Balances : Equity
interest 2006 2005

Equity investments {short- and long-term)
SINCA Inbursa (held by Seguros Inbursa, Patrimonial

Inbursa and Fianzas Guardiana Inbursa) 21.8200%  Ps. .49 Ps. 190
Promotora Inbursa (held by Fianzas Guardiana Inbursa,

Pensiones Inbursa, Salud Inbursa and Seguros Inbursa) 92.8346% 109 914
Salud Inbursa (held by Seguros Inbursa) 99.9999% { 11} 124
Patrimonial Inbursa (held by Seguros Inbursa) 99.9924% 285 414
Autofinanciamiento Inbursa (held by Promotora Inbursa

and Seguros Inbursa) 99.9999% { 38) 37

Ps. 394 Ps. 1,679

¢) Transactions with related parties not belonging to the Group

At December 31, 2006 and 2005, the Group has not implemented a procedure to identify
those transactions carried out with related parties other than those belonging to Grupo
Financiero Inbursa. Therefore, no transactions with these types of intercompanies have
been disclosed.

S. Foreign Currency Position

An analysis of the Group’s U.S. dollar position at December 31, 2006 and 2005 is as
follows:

(U.S. dollars)

2006 2005

Assets USD 3,876,783,738 USD 4,711,871,494
Liabilities USD  3,759,769,897 USD  4,969,405,547
Net long (short) position 117,013,841 ( 257,534,053)
Exchange rate Ps. 10.8116 Ps. 10.6344

Ps, 1,265 Ps.{ 2,739)
Restatement - ( 114)
Total in Mexican pesos Ps. 1,265 Ps. ( 2,853)

At December 31, 2006 and 2005, the exchange rate was $ 10.8116 pesos and $ 10.6344
pesos, respectively, per U.S. dollar. This exchange rate was defined by Banxico for the
settlement of foreign currency denominated liabilities. At February 28, 2007, the date of
the audit report on these financial statements, the U.S. dollar exchange rate was
$ 11.0790 pesos.

In conformity with regulatory requirements established by Banxico, credit institution
must maintain a balanced daily foreign exchange position, both on a combined basis and
in each foreign currency. The acceptable combined short or long positions may not
exceed 15% of the Group’s net stockholders’ equity. This percentage is determined
based on the operating position reported to Banxico, which is different from the book
amount due to the derivatives (futures and forwards position).




26.

6. Cash and Cash Equivalents

An analysis of cash and cash equivalents at December 31, 2006 and 2005 is as follows:

2006 2005
Deposits in Banxico (a) Ps. 5,853 Ps. 6,096
Demand deposits (b) 627 4,670
24/48 hour futures (c) 423 1,129
24/48 hour futures margin (d) 891 797
Cash 522 455
Deposits in domestic and foreign banks 332 99
Other liquid assets 16 84
Call money (e) 661 53

Ps, 9,325  Ps. 13,383

(a) At December 31, 2006 and 2005, the Group had made the following deposits in
Banxico: '

2006 2005
Special accounts (1)
Monetary regulation deposits Ps. 5,826 Ps. 6,069
Accrued interest 21 24
Current accounts
U.S. dollar deposits 6 3

Ps. 5,853 Ps. 6,006

(1) Banxico requires banks to make a monetary regulation deposit based on their deposits
and borrowings from the public in Mexican pesos. Such deposits are for an indefinite
term since the withdrawal date is to be determined by Banxico. The deposit bears interest
at the Weighted Bank Fund Rate.

(b) These deposits consist of investments of the liquidity coefficient and treasury
surpluses, which are denominated in U.S. dollars. Their equivalent in Mexican pesos is
as follows:

2006 2005
Interest Interest

Amount rate Amount rate
Foreign credit institutions
Barclay’s Bank Ps. 627 5.27 Ps. 4,653 4.19
Bank of America - 16 3.10
Wachovia Bank - 1 3.76

Ps. 627 Ps. 4,670

(c) 24/48-hour currency futures refer to transactions involving the buying and selling of
foreign currencies, which are to be settled within a maximum period of two business
days and whose liquidity is restricted until the date of payment. An analysis is as follows:
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2006
(Credit) debit
Cash receipts Average clearing account
{disbursements) in contracted balances in
U.S. dellars exchange rate Mexican pesos
Li.S. dollar purchases USD 60,660,596 Ps. 10.8308 Ps. { 656)
U.S. dollar sales ( 21,511,502) 10.8346 Ps. 233
USD 39,149,094
Year-end exchange rate 10.8116
Net position in Mexican pesos Ps, 423
2005
{Credit) debit
Cash receipts Average clearing account
(disbursements) in contracted balances in
U.S. dollars exchange rate Mexican pesos
U.S. dollar purchases USD 172,003,352 Ps. 10.6364 Ps. ( 1,829)
U.S. dollar sales { 70,040,861) Ps.  10.6423 Ps. 745
USD 101,962,491 ‘
Year-end exchange rate 10.6344
Net position in Mexican pesos Ps. 1,084
Restatement for inflation 45
Ps. 1,129

(d) The futures margin required to enter into futures contracts in recognized markets is
restricted in terms of its liquidity until the underlying transactions have reached their
maturity date. An analysis of the 24/48 hour futures margin at December 31, 2006 and
2005 1s as follows (Note 9b):

2006 2005
CME Ps. 297 Ps. 407
MexDer gl 130
Futures margin 368 537
Guarantee deposits for swaps 523 260
Total Ps. 891 Ps. 797

€) At December 31, 2006, a four-day call-money transaction was carried out with
Banamex in the amount of Ps. 661 at a 6.90% interest rate. At December 31, 2005, in a
three-day call-money transaction, Ps. 53 was assigned to Banorte at an 8.25% interest
rate.

7. Imvestments in Securities

An analysis of investments in securities at December 31, 2006 and 2005 is as follows:
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o Instruments for trading

2006
Unrealized
Accrued (loss) gain
Investment interest on valuation Fair value
Sovereign debt Ps. 726 Ps. 18 Ps.( 55) Ps. 689
Corporate debt 543 7 27 577
Commercial paper (1) 2,270 1 - 2,271
Domestic senior notes ("Certificados
Bursatiles™) (2) 1,051 4 3 1,086
Shares 1,202 681 1,883
COPs : 39 1 2 42
Mexican Treasury Certificates
(CETES) (3) 564 . - 564
Bank notes 932 1 - 933
Development bonds 3713 - - 373
Monetary Regulation Bonds (BREMS) 1 - - 1
Bank savings bonds 1 - - 1
Others 2 - - 2
Total Ps. 7,704 Ps. 32 Ps. 686 Ps. 8,422

(1) At December 31, 2006, the Group holds investments in commercial paper, such
investment represents more than 5% of the Bank’s net capital at that date, with the
following charactenstics:

Accrued Valuation
Issuer Series Investment interest result Fair value
Bank of America
Securities 9026X1N29 Ps. 2,270 Ps. 1 Ps, - Ps. 2,271

The maturity term of this investment is five days and the instrument bears 5.28% annual
interest.

(2) At December 31, 2006, the Group holds investments in domestic senior notes, such
investment represents more than 5% of the Bank’s net capital at that date, with the
following characteristics:

Unrealized
Accrued gain on Interest
Issuer Series Investment interest valuation Fair value rate
GMAC (a) 04-2 Ps. 118 Ps. - Ps. 7 Ps. 125 7.88%
GMAC (a) 04 61 - 3 64 8.56%
FORD (b} 04 200 - 4 204 7.84%
FORD (b) 02 226 3 4 233 8.36%
FORD (b) 04-3 45 - 2 47 7.83%
FORD (b} 04-2 286 1 7 294 8.09%
FORD (b} 05 115 - 4 119 7.84%
Ps. . 1,051 Ps. 4 Ps. 31 Ps. 1,086

(a) The average maturity term of these instruments is three years.

(b) The average maturity terms of these instruments range from two to five years.
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(3) Restricted investment used to guarantee collateralized repurchase agreements

(Note &c).
2005
Unrealized
Accrued gain on

Investment interest valuation Fair value
Sovereign debt (1) Ps. 1,327 Ps. 34 Ps. 83 Ps. 1,444
Corporate debt (2) 843 12 86 941
Domestic senior notes (UDIS) 431 1 3 435
Shares 460 554 1,014
COPs 29 | 1 31
CETES 6 6
Bank notes 1,616 2 1,618
BREMS 1 ]
Total Ps. 4,713 Ps. 50 Ps. 727 Ps. 5,490

(1) At December 31, 2005, the Group holds investments in bonds issued by the
Ecuadorian government. Such investment represents more than 5% of the Bank’s net
capital (computed at November 30, 2005). The average interest rate in 2005 ranged from

9% and 12%.

(2) These investments include MCIA bonds (39.44%), Grupo Minero México bonds
(41.90%) and Corporacién Interamericana de Entretenimiento bonds (18.66%). These
investments together do not exceed 5% of the Bank’s net capital.

A total of 1.42% of debt instruments classified as “for trading” have maturities of less

than one year.

¢ Instruments held-to-maturity

An analysis of investments in securities classified as “held-to-maturity” at December 31,

2006 and 2005 is as follows:

2006
Effect of
Accrued hedging
Investment interest swaps Total

Credit Linked Notes (1) Ps. 1,705 Ps, 32 Ps( 138) Ps. 1,599

2005
Effect of
Accrued hedging
Investment interest swaps Total
Credit Linked Notes (1) Ps. 3,122 Ps. 41 Ps( 157) Ps. 3,006
UMS bonds (2) 1,750 16 { 1,401) 365
Total Ps. 4,872 Ps. 57 Ps{ 1,558) Ps. 3,371
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(1) These instruments are associated with loans granted by the Group. The underlying of
the instruments is a cost-bearing loan with no secondary market between the counterparty
with which the Bank entered into the transaction and the above-mentioned reference
debtor. Derived from such situation, the effect of valuation of such instruments (Delta
value) is presented in the Derivatives caption, as expressly requested by the CNBV (Note
9a). At December 31, 2006 and 2005, 83% and 86% of transactions related to Credit
linked notes have maturities of six and five years, respectively. Such instruments are
issued by UBS AG (serial number 1088) and Credit Suisse First Boston (NASI116,
NASI119, NAS120, NAS122 and NAS171), and bear interest at an average annual rate of
7.6%.

(2) In 2005, the Group reclassified 125,000,000 UMS bonds from instruments for trading
to held-to-maturity, without receiving the express authorization of the-CNBYV through the
date of the audit report on these financial statements at December 31, 2005. The fair
value of such bonds at the date of reclassification was Ps. 1,717, and the weighted
average interest rate was 8.9%. The average maturity term of the UMS bonds is 17 years.

At December 31, 2005, the Group maintained a swap position to hedge its UMS bond
investment, whereby the swap’s liability portion offset the bond investment, as there was
evidence of a material inverse relationship between changes in the fair values of
derivatives in their liability portions and the investment to be hedged.

In February, March and June 2006, the Group acquired and recorded 100,000,000
PEMEX and UMS bonds as held-to-maturity in a total amount of USD 126,474,000, to
which a hedging swap was assigned under a procedure similar to that used for UMS
bonds at December 31, 20053,

In October 2006, the Bank reclassified an aggregate amount of 225,000,000 bonds from
held-to-maturity to instruments for trading, corresponding to UMS and PEMEX bonds
issued as follows:

No. of

Bonds Issuer Series (ISIN) securities Rate Book value
UMS (a) MEX US593048BNOO 50,000,000 8.125% Ps. 648
UMS (a) MEX US91086QAJ76 50,000,000 8.000 630
UMS (a) MEX US593048AX90 25,000,000 11.500 431
Pemex (a) PEMEX  US706451BD26 25,000,000 9.500 358
Pemex (a) PEMEX - 20,000,000 9.500 262
Pemex (a) PEMEX - 20,000,000 9.500 265
Pemex (a) PEMEX - 20,000,000 9.500 264
Pemex (b) PEMEX - 15,000,000 9.500% 210
225,000,000 Ps. 3,068

(a) Such instruments were sold the same day on which they were transferred to the “for
trading” category, giving rise to a gain of Ps. 53. The hedging swaps assigned to such
instruments were settled in advance, giving rise to a gain of Ps. 606.

(b) At December 31, 2006, such instruments are held in the “for trading” category under
Sovereign debt. An analysis is as follows:

Unrealized .
Accrued gain on Hedging swap
Investment interest valuation Fair value effect Book value
Ps. 361 Ps. 7 Ps. - 6 Ps. 374 Ps. 29 Ps, 403
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At December 31, 2006, the effect of hedging swaps of Ps. 29 was classified as
instruments held-to-maturity rather than as instruments for trading. This classification
has no material effect on the Group’s financial statements taken as a whole.

As mentioned in Note 2g, in the next three corporate years, the Group may not classify
any debt instruments with characteristics similar to those of the UMS and PEMEX bonds

as “held-to-maturity”.

See Note 27 for a description of risk management policies, as well as the risks to which

the Group is exposed.

8. Repurchase Agreements (Repos)

a) Analysis

An analysis of repurchase agreements at December 31, 2006 and 2005 is as follows:

Seller

Agreed price

Accrued interest on securities
Effect of valuation of securities
Effect of valuation at present value
Total position

Net credit balance

Buyer

Agreed price

Accrued interest on securities
Effect of valuation of securitics
Effect of valuation at present value
Total position

Net credit position

Net consolidated position

Seller

Agreed price

Accrued interest on securities
Effect of valuation of securities
Effect of valuation at present value
Total position

Net credit balance

2006
, Securities to be
No. of securities received Creditors
081,679,582
Ps. 63,151 Ps. 63,215
42
- 15
63,109 63,200
Ps.( 91)
2006
Securities to be
No. of securities delivered Debtors
981,679,582
Ps. 63,575 Ps. 63,507
13 ( 13)
( 38) ( 5
{ 3 14
63,517 63,503
( 14)
Ps( 105)
2005
No. of securities  Securities to be
received Creditors
570,020,919
Ps. 59,904 Ps. 59,982
21 -
- ( 21)
59,925 59,961

Ps.( 36)
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2005
Securities to be
No. of securities delivered Debtors

Buyer 570,020,919
Agreed price Ps. 59,982 Ps. 59,904
Accrued interest on securities - 21
Effect of valuation of securities - -
Effect of valuation at present value ( 21) -
Total position 59,961 59,925
Net credit position ( 36)
Net consolidated position Ps. ( 72)

b) Reconciliation of debit and credit balances under security repurchase
agreements shown in the balance sheet derived from the offsetting of the asset and -
liability positions

At December 31, 2006 and 2005, in conformity with CNBV requirements, the balance
sheet shows the net effect of debit and credit balances derived from the individual
offsetting of asset and liability positions for each transaction.

2006 2005
Debit Ps. 105 Ps. 72
Credit 105 72
Ps. - Ps. -

The difference between the debit and credit balances under security repurchase
agreements shown in the balance sheet at December 31, 2005 does not exceed one
million pesos.

¢) Repurchase transactions with collateral

At December 31, 2006 and 2005, the Group acting as a seller provided guarantees of
Ps. 549 and Ps. 6, respectively.

d) Unrealized gain (loss) of repurchase agreements

At December 31, 2006 and 2005, the net result of the valuation of asset and liability
positions under repurchase agreements is recognized in the statement of income in the
caption Intermediation loss (Note 25).

¢) Premiums earned and paid

The total amount of premiums eamed and paid under security repurchase agreements is
recognized in results of operations in Interest income and Interest expense captions. At
December 31, 2006, premiums earmned and paid were Ps. 3,366 and Ps. 3,352,
respectively (Ps. 4,807 and Ps. 5,345 at December 31, 2005) (Note 24).

) Terms and securities under repurchase agreements

The average term of security repurchase agreements at December 31, 2006 and 2005 was
4 and 5 days, respectively, and the main securities involved in such agreements are as
follows:

As seller As buyer

Bank Savings Protection Bonds (IPAB BONDS) e Mexican Treasury Cenrtificates (CETES)
Mexican government development bonds e Mexican government development bonds
(BONDES) (BONDES)

+ Equity bonds s BREMS
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9. Derivatives
a) Analysis of derivatives

At December 31, 2006 and 2005, the current position of this caption is as follows:

2006 2005
i) Futures
Currency buying (selling) position (trading)

Foreign currency to be delivered Ps. 12,893 Ps. 18,033

Less:

Foreign currency to be received (translated to pesos) ( 12,893) (_ 18,033)
Net futures position - -
ii) Forwards
Currency buying position (trading)

U.S. dollars to be received (translated to pesos) 46,631 70,405

Unrealized loss on valuation ( 916) ( 162)

Less:

Pesos to be delivered (Note 9b) 46,631 70,405

(916) ( 162)

Currency selling position (trading)

U.S. dollars to be delivered (translated to pesos) ( 53,638) ( 86,568)
Unrealized gain on valuation 1,240 673
Less:
Pesos to be received (Note 9b) 53,638 86,568
1,240 673
Total net forwards position 324 511
iii) Swaps

Trading position
Interest rate swaps

Variable portion valuation $ 31,239 § 26,233
Interest 255 198
Fixed portion valuation ( 31,561) ( 26,170)
Interest ( 262) ( 199)
( 329 62
Currency swaps
Long principal position ‘ 11,822 14,456
Valuation 76 103
Interest 40 151
Short principal position (11,879 ( 14,359
Valuation 193 222
Interest ( 35) { 129)
217 444
Hedging position
Interest rate swaps 6 37
Variable portion of cash flow ( 8) ( 39)
Fixed portion of cash flow ( ) ( 2)
Currency swaps
Variable portion of currency swaps 15,433 19,616
Variable portion valuation ' 566 679
Interest 90 110
Fixed portion of currency swaps ( 15401) ( 19,390)
Fixed portion valuation ( 453) ( 378)
Interest ( 75) ( 80)
160 557
Net swap position 46 1,061




iv) Credit Linked Notes (Note 7)

Total derivative position
Less:

Hedging derivatives — Offsetting to primary position
Investments in securities held-to-maturity (Note 7)

Securities held-for trading
Loan portfolio (Note 9)

Net derivative position
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2006 2005
( 20) ( 7
350 1,565
167 1,558
( 29)
(299 [ 379)
(159 1,179
Ps. ( 191) Ps. 2,744

The futures position margin at year end is shown in Cash and cash equivalents (Note 6).

The Group’s derivatives involve liquidity, market, credit and legal risks. To reduce
exposure to such risks, the Bank has established risk management policies and

procedures (Note 27).

An analysis of the asset and liability positions for derivatives at December 31, 2006 and
2005 is as follows (the offsetting of positions includes amounts of less than one million
pesos that together might give rise to a credit of up to one million pesos):

2006
Accounting records Offsetting
Description Asset Liability Asset Liability
Trading
Currency swaps Ps. 11,938 Ps. 11,721 Ps. 361 Ps. 144
Interest rate swaps U.S. dollars 4,830 4,666 373 209
Interest rate swaps Mexican pesos 26,663 27,156 945 1,438
Total trading swaps 43,431 43,543 1,679 1,791
Hedging
Currency swaps 16,090 15,929
Interest rate swaps Mexican pesos 6 8
Total hedging swaps 16,096 15,937
Trading
Forwards 99,352 99,029 1,260 937
Futures
Trading futures 12,893 12,893
Options
Delta Credit Linked value - 20 - 20
Ps. 171,772 Ps. 171,422 Ps. 2,939 Ps. 2,748
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2005
Accounting records Offsetting
Description Asset Liability Asset Liability

Trading '

Currency swaps Ps. 14,710 Ps. 14,266 Ps. 625 Ps. 182

Interest rate swaps U.S. dollars 3,806 3,786 234 215

Interest rate swaps Mexican pesos 22,625 22,582 517 475
Total trading swaps 41,141 40,634 1,376 872
Hedging

Currency swaps 20,404 19,848 1,735

Interest rate swaps U.S. dollars 28 28

Interest rate swaps Mexican pesos 9 11
Total hedging swaps 20,441 19,887 1,735
Trading

Forwards 156,810 156,300 914 402
Futures
Trading futures 18,034 18,033 - -
Options
Delta Credit Linked value 7 7

Ps, 236,426 Ps. 234,861 Ps. 4,025 Ps. 1,281

Due to their nature, hedging derivative positions are not offset, but instead grouped and
presented together with the principal position.

The futures position margin at year end is shown in Cash and cash equivalents (Note 6).
b) Maturities

¢« Futures

At December 31, 2006 and 2005, the position in terms of number of currency and interest

rate futures entered into with the Chicago Mercantile Exchange (CME) and the Mexican
Derivatives Market (MexDer), respectively, is as follows:

2006
No. of agreements
CME MexDer Maturity
Buying 3,000 March 2007
Buying 18,000 December 2007
Buying 133 : March 2007
Selling 21,454 December 2007
2005
No. of agreements
CME MexDer Maturity
Selling 24,457 December 2006
Buying 50,000 December 2006

The restated notional amount of CME and MexDer futures at December 31, 2006 is
Ps. 2,308 and Ps. 10,586, respectively. The restated notional amount of CME and
MexDer futures at December 31, 2005 is Ps. 5,720 and Ps. 12,313, respectively. Cash
deposits (margin) of Ps. 268 and Ps. 537, respectively, were made on the purchase of
futures at December 31, 2006 and 2005. Such amounts represent the cash or securities
that the Group must deliver to fulfill its obligations on derivative agreements entered into
in recognized markets (Note 6d).
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The valuation effect of futures transactions, which for the years ended 2006 and 2005
was Ps. 161 and Ps. 205, respectively, is recognized in the statement of income as part of
the caption Intermediation loss.

Forwards
2006
Unrealized (loss)
Amount in U.S. gain on
Maturity date dollars Contracted price  Fair value valuation
Buying
December 15 200,000,000 Ps. 3,250 Ps. 2,995 Ps. ( 255)
January 07 180,312,500 1,950 1,951 1
March 07 2,311,200,000 25,679 25,086 ( 593)
May 07 65,000,000 710 708 ( 2)
June 07 100,000,000 1,127 1,091 { 36)
August 07 5,000,000 55 55 -
September 07 130,000,000 1,427 1,425 ( 2)
October 07 125,000,000 1,374 1,372 { 2)
November 07 10,000,000 110 110 -
December 07 970,000,000 10,696 10,685 ( 11)
May 08 20,000,000 253 237 { 16)
4,116,512,500 Ps. 46,631 Ps, 45,715 Ps. ( 916)
2006
Amount in U.S. Unrealized gain
Maturity date dollars Contracted price  Fair value on valuation
Selling
January 07 150,312,500 Ps. 1,635 Ps. 1,626 Ps. 9
March 07 2,392,500,000 26,825 25,972 853
May 07 65,000,000 714 708 6
June 07 95,000,000 1,089 1,037 52
August 07 5,000,000 55 55 -
September 07 130,000,000 1,457 1,426 3
October 07 125,000,000 1,383 1,372 11
November 07 10,000,000 110 110 -
December 07 1,801,000,000 20,084 19,855 229
May 08 20,000,000 286 237 49
4,793,812,500 Ps. 53,638 Ps. 52,398 Ps. 1,240
Net Ps. 324
2005
Amount in U.S. Unrealized (loss)
Maturity date dollars Contracted price Fair value  gain on valuation
Buying
January 06 1,105,000,000 Ps. 12,404 Ps. 12,268 Ps.( 136)
February 06 240,000,000 2,648 2,670 22
March 06 6,440,000 74 74 -
April 06 500,000 5 5 -
May 06 264,202,000 2,929 2,943 14
June 06 6,940,000 78 78 -
September 06 1,295,000 15 15 -
December 06 2,662,550,000 30,618 30,548 ( 70)
March 07 1,581,200,000 18,249 18,288 39
December 15 200,000,000 3,385 3,354 ( i
6,068,127,000 Ps. 70,405 Ps. 70,243 Ps.( 162)
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2005
Unrealized gain
Amount in U.S. (loss) on
Maturity date doltars Contracted price Fair value valuation
Selling
January 06 1,363,000,000 Ps. 15,544 Ps. 15,133 Ps. 411
February 06 620,000,000 6,972 6,907 65
March 06 869,440,000 9,781 9,715 66
April 06 500,000 6 6 -
May 06 264,913,500 2,963 2,942 21
June 06 6,940,000 78 78 -
September 06 1,295,000 15 15 -
December 06 3,612,550,000 41,607 41,454 153
March 07 834,200,000 9,602 9,645 ( 43)
7,572,838,500 Ps. 86,568 Ps. 85,895 Ps. 673

Net Ps. 511

At December 31, 2006, the net balance of the buying and selling forward positions
includes contracts used for trading or hedging purposes.

The unrealized (loss) gain on forwards, which for the years ended December 31, 2006
and 2005 was Ps. 166 and Ps. 585, respectively, is recognized in the statement of income
as part of the caption Intermediation loss.

¢) Swaps

At December 31, 2006 and 2003, the Group’s swap position is as follows:

2006
Present
value of  Present value
Underlying flows to be of llows te be Interest
amount received delivered  Net valuation  collected  Interest paid Taotal
Trading .
Currency swaps peso-dollar - Ps. 10,201 Ps, 59 Ps. 193 Ps.( 134) Ps. 37 Ps( 30 Psg 127)
Currency swaps dollar-peso 1,676 17 - 17 4 ( 5) 16
[nterest rate swaps Mcxican
pesos 47,992 26,514 27,006 ( 492) 149 ( 150y 493)
[nterest rate swaps U.S. dollars 19,525 4,725 4,556 169 106 { 111) 164
Ps. 79394 Ps. 11,315 Ps, 31,755 Ps.( 440) Ps. 296 Ps.( 196) Ps.( 440)
Hedging
Currency swaps peso-dollar ~ Ps. 13,725 Ps. 463 Ps. 380 Ps. 83 Ps. 39 Ps 67) Ps. 55
Currency swaps UDIS-dollar 394 103 73 30 7 ( 8) 29
Currency swaps Dollar-UDIS 3 - - - - - -
Currency swaps Peso-UDIS 1,345 - - - 44 ( 1) 43
Interest rate swaps Mexican
pesos 1,617 - - - 6 { 8) ( 2y

Ps. 17,014 Ps. 566 Ps. 453 Ps. 113 Ps. 96  Ps.( 84) Ps. 125
Ps.(  315)
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. 2008
Present value Present value
Underlying of flows to be of flows to be Interest
amount received delivered  Net valuation  collected Interest paid Total
Trading
Currency swaps peso-dollar ~ Ps. 11,074 Ps. 42 Ps, 258 Ps. 300 Ps. 107 Psf 55} Ps. 352
Currency swaps dollar-peso 3,285 61 17} 24 44 { 74} ( 6)
Interest rate swaps Mexican
pesos 34,762 22,491 ( 22,448) 43 134 ( 134) 43
Interest rate swaps U.S. dollars 15,599 3,743 (3,722 21 64 ( 65) 20
Ps. 64,720 Ps. 26,337 Ps( 25,949} Ps. 388 Ps. 349  Ps{ 328) Ps. 409
Hedging
Currency swaps peso-dollar Ps. 16712 Ps. 453 Ps.( 378) Ps. 75 Ps. 53 Ps.( 62} Ps. 66
Currency swaps UDIS-dollar 1,528 226 - 226 14 ( 18) 222
Currency swaps Dollar-UDIS 30 - - - - -
Currency swaps Peso-UDIS 1,345 - - - 44 - 44
Interest rate swaps Mexican
pesos I 27 28y ( 1} - - 1)
U.S. dollars +157 - - - 10 { 10} -
Ps. 21,783 Ps, 706 Ps.( 406) Ps. 300 Ps. 121 Ps{ 90} Ps. 331

Ps. 740

The unrealized (loss) gain on the valuation of swaps, which for the years ended 2006 and
2005 was Ps. 613 and Ps. 506, respectively, is recognized in the statement of income as
part of the caption Intermediation loss.

10. Loan Portfolio

a) Analysis of the performing and past-due loan portfolio by type of credit

At December 31, 2006 and 2005, the Group’s loan portfolio 1s as follows:

2006
Performing portfolio Past-due portfolio
Loan Principal Interest Total Principal Interest Total

Consumer Ps. 2,356 Ps. 60 Ps. 2,416 Ps. 175 Ps. 2 Ps. 177
Discounts 1,542 1 1,543 - - -
Unsecured 14,279 67 14,346 11 - 11
Chattel mortgage 58 1 59 - - -
Simple and current

account 33,032 588 33,620 191 3 194
Secured by capital

assets 4 - 4 - - -
Home mortgage 923 7 930 83 2 85
Leases 391 n 10 - 10
Restructured

{Note 10e) 8,890 39 8,929 117 1 118
Rediscounts 1,499 1 1,500 3 - 3
Total portfolio Ps. 62,974 Ps. 764 63,738 Ps. 590 Ps. 8 Ps. 598
Effect of hedging

offsetting 297
Total portfolio, net Ps. 64,035
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2005
Performing portfolio Past-due portfolio
Loans Principal Interest Total Principal Interest Total

Consumer Ps. 1,422 Ps. 109 Ps. 1,531 Ps. 90 Ps. 1 Ps. 9]
Discounts 2,310 2 2,312 16 16
Unsecured 8,062 44 8,106 132 4 136
Chattel mortgage 53 53
Simple and current
_account 34,611 377 34,988 149 2 151
Secured by capital

assets 11 11 .
Home mortgage 886 7 893 54 2 56
Leases 221 1 222 4 4
Restructured

(Note 10¢) 7,678 32 7,710
Rediscounts 953 953
Total portfolio Ps. 36,207 Ps. 572 56,779 Ps. 4435 Ps. 9 Ps. 454
Effect of hedging

offsetting 382
Total portiolio, net Ps. 57,161

b) Operating limits

The CNBYV establishes the limits to be observed by the credit institutions for the granting
of loans. Highlights of the main limits are as follows:

- Loans constituting common risk
Loans granted to a single person or to a group of persons who are considered as a single

person since they represent a common risk, are subject to maximum capital limits
resulting from applying the following table:

% limit on basic capital Capitalization level of loans
12% More than 8% and up to 9%
15% More than 9% and up to 10%
25% More than 10% and up to 12%
30% More than 12% and up to 15%
40% More than 15%

Loans backed by unconditional and irrevocable guarantees that cover both the principal
amount and the related interest and restatement, granted by a foreign financial
institutions with strong investment ratings, may exceed the maximum limit applicable to
the related entity but in no case may represent more than 100% of the Bank’s basic
capital, per each person or group of persons constituting common risk.

At December 31, 2006 and 2005, the Group has met the aforementioned limits.

- Other loan limits

The sum of those loans granted to the Group’s main three largest borrowers, those
granted exclusively to multiple-type banking institutions and those taken out by state-

owned entities and bodies, including public trusts, may not exceed 100% of the Group's
net capital.
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At December 31, 2006 and 2005, the maximum amount of financing due from the
Group’s three largest borrowers aggregated Ps. 9,492 and Ps. 8,932, respectively, which
represented 47% and 42% of the Group’s net capital computed at December 2006 and
September 2005, respectively.

At December 31, 2006 and 2005, no loans have been granted to multiple-type banking
institutions or state-owned entities and bodies.

¢) Analysis of risk concentration

An analysis of risk concentration percentages per economic sector at December 31, 2006
and 2005 is as follows:

2006 2005
Concentration Concentration
Amount percentage Amount percentage
Private (companies and
mdividuals) Ps. 53,208 82.32% Ps. 52,154 90.52%
Financial 5,468 8.46% 848 1.47%
Consumer 4,185 6.48% 1,663 6.36%
Home mortgage 1,016 1.57% 950 1.65%
Loans to government
entities 756 1.17% - -
Ps. 64,633 100.00% Ps. 57,615 100.00%

b) Analysis of economic environment (troubled loan portfolio)

At December 31, 2006 and 2005, the Group’s troubled loan portfolio includes mainly D
and E risk graded loans. An analysis is as follows:

2

006

Performing portfolio
Principal Interest Total

Past-due portfelio
Principal Interest Total

Simple Ps. 3,108 Ps. 16 Ps. 3,124 Ps. 163 Ps, 2 Ps. 165
Restructured 1,197 3 1,200 - - -
Home mortgage - - - 78 2 80
Letters of credit 121 - 121 - - -
Leases 16 - 16 - - -
Consumer 19 - 19 175 177
Secured by capital

asscts 2 - 2 - - -
Discounts 13 - 13 - - -
Unsecured 223 1 224 - - -

Total portfolio

Ps. 4,699 Ps. 20 Ps. 4,719

Ps. 416 Ps. 6 Ps. 422

2005
Performing portfolio Past-due portfolio
Principal  Interest Total Principal  Interest Total
Simple Ps. 2,043 Ps, 6 Ps 2,043 Ps. 174 Ps. 4 Ps. 178
Restructured 1,630 8 1,638 - - -
Home mortgage 185 2 187 32 - 32
Letters of credit 178 - 178 - - -
Leases 4 - 4 - - -
Consumer - - | - 1

Total portfolio

Ps. 4,040 Ps. 16 Ps. 4,056

Ps. 207 Ps. 4 Ps. 211
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e) Performing restructured loans

An analysis of performing restructured loans at December 31, 2006 and 2005 is as

follows:

2006
Performing portfolio Past-due portfolio
Loan type Principal Interest Total Principal Interest Total

Consumer Ps. 1,591 Ps. 1 Ps. 1,592
Simple with other

guarantees 1,476 9 1,485
Simple mortgage 2,679 10 2,689 Ps. 117 Ps. 1 Ps. 118
Simple chattel

mortgage 810 6 816 - - -
Guaranteed simple © 938 5 943 - -
Unsecured simple 1,395 8 1,403 - - -
Home mortgage 1 - 1 - -
Total Ps. 8,890 Ps. 39 Ps. 8,929 Ps. 117 Ps. 1 Ps. 118

2005
Performing portfolio
Loan type Principal Interest Total

Consumer Ps. 2,040 Ps. 1 Ps. 2,041
Simple with other guarantees 858 8 866
Simple mortgage 2,544 8 2,552
Simple chattel mortgage 1 1
Guaranteed simple 724 4 728
Simple current account loans 57 ] 58
Unsecured simple 1,453 10 1,463
Home mortgage 1 1
Total Ps. 7,678 Ps. 32 Ps, 7,710

At December 31, 2006, the Company’s restructured past-due loan portfolio is Ps. 118. At
December 31, 2005, there are no balances in such portfolio.

- Additional guarantees obtained

At December 31, 2006 and 2003, additional guarantees obtained in restructured loans are
as follows:

2006
Type of loan Amount Nature of guarantee
Mexican peso denominated

Simple mortgage Ps. 3,805 Mortgage and guarantor

Simple with other guarantees 1,498  Public shares, mortgage

Simple chattel mortgage 1,231  Chattel mortgage

Guaranteed simple 5 Mortgage

Individual home mortgage 1  Mortgage

Consumer 103 Chattel mortgage

6,643
U.S. dollar denominated

Simple mortgage 5,930  Stocks and bonds, home mortgage and
personal property
UDI denominated
Consumer 1  Mortgage

Ps. 12,574
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2005
Type of loan Amount Nature of guarantee
Mexican peso denominated
Simple mortgage Ps. 1,246 Mortgage and guarantor
Simple with other guarantees 804  Public shares
Simple other trusts 2,812 Trusts
Individual home mortgage 1 Mortgage
4,863
U.S. dollar denominated
Simple mortgage 6,177  Stocks and bonds, home mortgage and
personal property
UDI denominated
Simple chattel mortgage 639  Personal property
Simplc mortgage 1  Mortgage
640 -
Ps. 11,680

f) Past-due loan portfolio
- Age

An aged analysis of the past-due loan portfolio at December 31, 2006 and 2005 is as
follows:

Days overdue 2006 . 2005
1 to 180 days Ps. 273 Ps. 212
181 to 365 days 180 81
More than one year 145 161
Ps. 598 Ps. 454

The aforementioned analysis includes the balances of the past-due consumer and
mortgage loan portfolio, which at December 31, 2006 aggregate Ps. 177 (Ps. 91 in 2005)
and Ps. 85 (Ps. 56 in 2005), respectively. The Group’s management did not consider it
necessary to prepare the aged analysis of such portfolios separately due to their relative
immateriality.

- Changes

An analysis of activities in the past-due loan portfolio at December 31, 2006 and 2005 1s
as follows:

2006 2005
Initial balance Ps. 454 Ps. 362
Less:
Restatement for inflation ‘ ( 18) ( 24)
436 338
Add (less)
Net transfers from performing portfolio to past-due '
portfolio and vice versa (1) 299 104
Awards ( 37 { 6)
Write-offs ( 100) -
Restatement for inflation - 18
Ending balance - Ps. 598 Ps. 454
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(1) For the years ended December 31, 2006 and 2005, based on the policy descrnibed in
Note 2 above, the Group transferred Ps. 23,189 and Ps. 20,881 [Ps. 20,046 nominal
amount), respectively, from the performing portfolio to the past-due portfolio. For the
years ended December 31, 2006 and 2005, transfers made from the past-due portfolio to
the performing portfolio aggregated Ps. 22,890 and Ps. 20,770 [Ps. 19,940 nominal
, respectively.

For the years ended December 31, 2006 and 2005, the Group did not pardon, write off or
make changes against any of its loans granted to related parties that gave rise to the
cancellation of the corresponding portfolio account.

11. Preventive Provision for Credit Risks
An analysis of the preventive provision for credit risks created in conformity with the

rules for loan portfolio grading established by the SHCP at December 31, 2006 and 2005
1s as follows:

2006

Amount of liability at Amount of

Risk December 31 provision
A Ps. 4,308 Ps. 22
Al 16,467 82
A2 8,923 87
B 361 29
Bl ' 8,680 406
-B2 10,266 916
B3 11,410 2,059
C 104 30

+ Cl 1,570 326
C2 1 -
D 585 354
E 4,556 4,524
Graded portfolio Ps. 67,231 8,835
Additional estimate 21

Required provision 8.856

Amount provided for 8,856

Over or understatement Ps. -

2005

Amount of liability at Amount of

Risk December 31 provision
A ‘ Ps. 594 Ps. 2
Al 18,860 93
A2 9,723 94
B 51 1
Bl 7,130 350
B2 6,638 469
B3 10,804 1,866
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2005

Amount of liability at Amount of

Risk December 31 provision
C 26 11
Cl 1,665 479
C2 616 246
D 753 464
E 3,658 3,662
Graded portfolio Ps, 60,518 1,737
Additional estimate 23

Required provision 7,760

Amount provided for 7,760

Over or understatement Ps. -

At December 31, 2006, the balance of the preventive provision for consumer and
mortgage credit risks aggregates Ps. 238 (Ps. 48 in 2005) and Ps. 125 (Ps. 38 n 2005),
respectively. Such amounts are included in the aforementioned analysis but the Group’s
management did not consider it necessary to include the analysis of the loan portfolio
grading for these risks separately, due to the relative immateriality of balances.

The Group’s loan portfolio grading at December 31, 2006 and 2005 included an
evaluation of loans granted to financial and government entities.

Movements in the preventive provision for credit risks at December 31, 2006 and 2005
are as follows:

2006 2005
Balance at beginning of year Ps. 7,760  Ps. 6,814
Reversal of restatement of balance of prior year ( 310) ( 193)
Nominal increase in reserve charged to income (1) 1,482 1,320
Charges to provision ( 100)
Valuation of UDIS and foreign currency portfolio 24 ( 181)
Balance at end of year Ps. 8,856 Ps. 7,760

(1) A reconciliation of increases in the preventive provision for credit risks to the amount
shown in the statements of income for the years ended December 31, 2006 and 2005 is as
follows:

2006 2005
Increase in the provision Ps. 1,482 Ps, 1,320
Restatement for inflation 38 23
Ps. 1,520 Ps. 1,343

For the year ended December 31, 2000, charges to the reserve (write-offs) did not exceed
one million pesos..
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12. Other Accounts Receivable, net

An analysis of this caption at December 31, 2006 and 2005 is as follows:

2006 2005

Prepayments (1) Ps. 105 Ps. g14
Debtors for settlement of transactions 236 776
Other debtors 449 174
Commission debtors 3 27
Commissions receivable (Siefore) 34 1
827 1,792

Allowance for bad debts { 5) ( 2)
Ps. 822 Ps. 1,790

(1) An analysis of prepayments at December 31, 2006 and 2005 is as follows:

2006 2005
Income tax prepayments Ps. 57 Ps. 612
Creditable taxes 41 158
Other 7 44
Ps. 105 Ps. 814

13. Buildings, Furniture and Equipment

An analysis of buildings, furniture and equipment at December 31, 2006 and 2005 is as follows:

Depreciation
rate 2006 2005

Buildings 5% Ps. 326 Ps. 297
Office furniture and equipment 10% 113 90
Computer equipment 30% 661 267
Machinery and equipment 30% 122 79
Automotive equipment 25% 155 216
Land . 178 -
Other 41 592
1,596 1,541
Accumulated depreciation ( 730y | 654)
Ps. 866 Ps. 887

Depreciation expense charged to operations of the years ended December 31, 2006 and
2005 was Ps. 174 and Ps. 166, respectively.

14. Long-term Equity Investment

An analysis of this caption at December 31, 2006 and 2005 is as follows:
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2006
Amount Equityinnet  Other Amount
Issuer Dec. 2005 Additions income movements Dec. 2006
Asociacion de Bancos de
México Ps. 7 Ps. - Ps. - Ps, -« Ps. 7
Bolsa Mexicana de Valores 3 6 1 38
Fianzas Guardiana Inbursa 820 296 ( 25) 1,091
Inbursa Siefore 483 150 49 ( 22) 660
Inbursa Siefore Bésica | 180 14 ( 9) 185
Pensiones Inbursa 2,604 478 ( 11) 3,071
Procesar 7 2 9
Promotora Inbursa 64 7 1 72
5.D. Indeval 9 2 11
Seguros Inbursa 2871 (1 272) 954 65 3,618
SINCA Inbursa 2,545  ( 33) 47 ( 199) 2,360
Investment funds 353 92 131 576
Other 3 1 4
Total Ps. 9,977 Ps. 155) Ps. 1,947 Ps.  67) Ps. 11,702
2005
Amount Dec. Additions Equity in net Other Amount
Issuer 2004 income (loss} movements Dec. 2005
Asociacion de Bancos de
México Ps. 7 Ps. - Ps. - Ps - Ps. 7
Bolsa Mexicana de Valores 27 - 6 { 2) 31
Cebur 14 - 2 ( 16) -
Fianzas Guardiana Inbursa - 880 21 200 ( 281 820
Impulsora Fondo México 2 - ( 2) - -
Inbursa Siefore 831 { 165) 48 { 23D 483
Inbursa Siefore Basica 1 4 170 17 ( 11} 180
MexDer - - - - -
Pensiones Inbursa 10,113 ( 153) 611 ( 7,967) 2,604
Procesar 5 - 2 - 7
Promotora Inbursa 697 ( 698) 25 40 64
S.D. Indeval 7 - 2 - 9
Seguros Inbursa 2,938 { 467 573 ( 173) 2,871
SINCA Inbursa 2,022 - 608 { 85; 2,545
Investment funds 208 - 65 ( 10 353
Other 2 - - 1 3
Total Ps. 17,847 Ps{ 1,292) Ps. 2,157 Ps( 8,735) Ps. 9977

In August 2005, the Group concluded a corporate restructuring process, whereby it spun
off its equity investment in certain subsidiaries and created a new financial group
engaged in making infrastructure investments in Mexico and Latin America. As part of
the restructuring, the Group transferred the assets of the following spun off companies:
Pensiones Inbursa, Banco Inbursa, Seguros Inbursa and Fianzas Inbursa, to Impulsora del
Desarrollo Econémico de América Latina, S.A. de C.V. (the newly created company).

The spin-off of such shares that gave rise to a decrease in stockholders’ equity of
Ps. 9,290 had no effect in the Group’s results of operations.

The column Other movements includes the results from holding non-monetary assets of
the investees that represent changes in their stockholders’ equity different from the
results of their operations for the period.
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15. Other Assets, Deferred Charges and Intangibles, net
At December 31, 2006 and 2005, this caption consists of the following:
2006 2005
Prepaid expenses Ps. - Ps. 7
Software licenses 229 300
Pre-operating expenses 108 108
Premium on loan operations (b) 283 260
Goodwill of Promotora Inbursa (a) 3 8
Goodwill of SINCA Inbursa (a) 125 152
Guaranty deposits 198 116
Other 26 29
' 972 980
Amortization of software licenses ( 182) ( 229)
Accumulated amortization of goodwill (a) - ( 32)
Amortization of pre-operating expenses { 102) { 95)
{ 284) ( 356)
Ps. 688 Ps. 624

Amortization charged to results of operations for the years ended December 31, 2006 and
2005 was Ps. 38 and Ps. 53, respectively.

(a) The Group evaluates annually whether or not there are any indications of impairment
in the value of goodwill. At December 31, 2006 and 2005, there are no indications of
impairment and, consequently, the decrease in goodwill of Ps. 32 and Ps. 53 is directly
related to the Group’s spin off.

(b) The Group purchased a U.S. dollar-denominated portfolio that, based on the
conditions of the market in which the Company operates, gave rise to the payment of a
premium.  Under the related loan agreements, the customers may not make early
payments. An analysis of the balance of the portfolio, the premium paid and the related
amortization for the years ended December 31, 2006 and 2005 is as follows:

2006
Nominal
amount of Balance of
Date of portfolio in Premium Accumulated unamortized
purchase U.S. dollars paid amortization premium
December 03 41,387,091  Ps. 182  Ps.( 45) Ps. 137
April 04 15,000,000 59 ( 13) 46
March 05 10,000,000 51 ( 8) 43
January 06 - 69 ( 12) 57
Balance 66,387,091  Ps. 361 Ps.( 78)  Ps. 283
2005
Nominal
amount of Balance of
Date of portfolio in Accumulated  unamortized
purchase U.S. dollars  Premium paid  amortization premium
December 03 41,387,091  Ps, 190 Ps.( 31) Ps. 159
April 04 15,000,000 61 { 8) 53
March 05 10,000,000 52 ( 4) 48
Balance 66,387,091  Ps. 303  Ps.( 43)  Ps, 260
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16. Traditional Deposits
a) Demand deposits
Foreign currency
Checking translated to Mexican
accounts Mexican pesos pesos Total
2006 2005 2006 2005 2006 2005

Interest- .
bearing Ps. 26,796 Ps. 24,606 Ps. 298 Ps. 370 Ps. 27,094 Ps. 24,976
Non-interest
bearing 116 120 35 18 151 138
Other 13 15 13 15
Total Ps. 26,925 Ps. 24,741 Ps. 333 Ps. 388 Ps. 27,528 Ps. 25,129
b) Time deposits

This caption consists of fixed-term deposits, deposits by foreign companies and banks
and PRLVs (notes with interest payable at maturity). The interest rate on Mexican peso
denominated deposits is tied to the Mexican Treasury Certificate (CETES) discount rate
and to the 28-day adjusted interbank rate (TIIE). Returns on foreign currency
denominated deposits are tied to the LIBOR rate.

At December 31, 2006 and 2005, time deposits are as follows:

2006 2005

Fixed-term deposits

U.S. dollars (1) Ps. 1,045 Ps. 1,132

UDIS (2) 288 289
PRLYV’s '

Placed through the market (2) 20,058 21,040

Placed over the counter (1) 44 576

Deposits withdrawable on pre-established days 254

Ps. 21,689 Ps. 23,037

(1) Placed with the general public
(2) Placed in the money market.

At December 31, 2006 and 2005, deposits maturing in less than one year aggregated
Ps. 21,422 and Ps. 22,755, respectively.

Whenever credit instituttons establish deposits, receive loans from their customers or
obtain resources from one person or a group of persons considered as a single economic
entity, in one or more liability transactions, and that represent more than 100% of the
Group’s net. capital, they must notify the CNBV of this situation on the following
business day. At December 31, 2006 and 2005, the Bank has not exceeded such limit,

17. Interbank and Other Borrowings
This caption consists primarily of borrowings from financial institutions and government

entities at current market interest rates. Interest is charged to income with a credit to
liability accounts through the date of payment.
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Short- and long-term

At December 31, 2006 and 2005, an analysis is as follows:

2006 2005
Principal Interest Total Principal  Inierest Total
Short-term
Translated foreign currency
borrowings
Cobank ACB Ps. 187 Ps. 3 Ps. 190
Other 9 2 11
196 3 201
Mexican-peso borrowings
Cali Money Bancomext Ps. 1,000 Ps. 1 Ps. 1,001
NAFIN 759 7 766 1,034 12 1,046
Total short- term borrowings 1,759 ] 1,767 1,230 17 1,247
Leng-term
Translated foreign currency
borrowings
Cobank ACB 8 2 10 12 - 12
Mexican-peso borrowings |
Discounted portfolio (FIRA) 719 7 726 970 4 974
Total long-term borrowings 727 2 736 082 4 986

Ps. 2,486 Ps. 17 Ps. 2,503 Ps. 2212 Ps. 21 Ps. 2,033

At December 31, 2006, short-term Mexican-peso borrowings bear interest at an average
annual rate of 7.05% (4.55% in 2005). At December 31, 2006, long-term borrowings
denominated in both Mexican pesos and foreign currency bear interest at an average
annual rate of 6.04% (6.47% in 2005) and 4.58% (8.49% in 2005), respectively.

At December 31, 2006 and 2003, there are no guarantees for the borrowings received.

18. Income Tax, Asset Tax and Employee Profit Sharing
a) Income tax

The Group’s book income and taxable income are not the same due to: (i) permanent
differences derived from the treatment of such items as the equity interest in net income
of subsidiaries and associates, the annual effect of inflation and non-deductible expenses,
and (ii) temporary differences in the recognition of income and expenses for financial
and tax reporting purposes, such as the valuation of derivatives and securities, accrued
present value premiums on security repurchase agreements, and certain provisions.
Deferred taxes are recognized on temporary differences for financial and tax reporting
purposes of the Group and its subsidiaries (Note 20).

For the years ended December 31, 2006 and 2005, the Group, as an economic legal
entity, reported taxable income of Ps. | and Ps. 2, respectively, on which it did not pay
income tax, since it opted to carry forward tax losses from prior years in the same
amounts.

An analysis of current year income tax and employee profit sharing as shown in the
consolidated statement of income at December 31, 2006 and 2005 is as follows:
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2006
Employee
Income tax  profit sharing Total
Arrendadora Financiera Inbursa Ps. 4 Ps. 4
Inversora Bursatil, Casa de Bolsa 139 139
Operadora Inbursa 43 43
Banco Inbursa 411 411
Other subsidiaries 6 Ps. 1 7
Ps. 603 Ps. 1 Ps. 604
2005
Employee
Income tax  profit sharing Total
Arrendadora Financiera Inbursa Ps. 7 Ps. 7
Inversora Bursatil, Casa de Bolsa 114 114
Operadora Inbursa 67 67
Banco Inbursa 318 318
Other subsidiaries 4 Ps. 1 5
Ps. 510 Ps. | Ps. 511

At the date of the audit report on these financial statements, the Group subsidiaries have
yet to file their final income tax returns for the year 2006 with the tax authorities.
Consequently, the income tax of subsidiaries shown in the preceding reconciliation may
be subject to changes that are not deemed to be material.

CNBYV requirements establish the rules for offsetting the asset and liability positions. At
December 31, 2006, management offset income tax prepayments against the balance of
the income tax provision.

Income tax and asset tax of the subsidiaries of the Group regulated by the CNSF are
recorded in results of operations of such subsidiaries. Therefore, the caption Equity
interest in net income of subsidiaries and associates, as shown in the statement of
income, is presented net of each subsidiary’s taxes. The Group and each of its
subsidiaries do not consolidate for tax purposes and, accordingly, file their tax returns on
an individual basis

b) Asset tax

The 1.8% asset tax (which i1s a minimum income tax) is payable on the average value of
assets not subject to financial intermediation (e.g., fixed assets, land, deferred expenses
and charges) net of debts incurred to acquire such assets. As a minimum income tax,
asset tax 1s actually payable only to the extent that it exceeds current year income tax. At
December 31, 2006 and 2005, asset tax payable by the Group at entity level did not
exceed one million pesos.

c) Employee profit sharing

Employee profit sharing is determined basically at 10% of taxable income, excluding the
taxable or deductible nature of the annual inflation adjustment. In 2006 and 2005, Qut
Sourcing Inbumet, S.A. de C.V. is the only subsidiary subject to consolidation that has
personnel of its own. However, the subsidiary’s employee profit sharing base for both
years is not considered to be material.
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19. Sundry Creditors and Other Accounts Payable
At December 31, 2006 and 2005, an analysis is as follows:

2006 2005
Creditors on settlement of transactions Ps. 658 Ps. 1,906
Sundry creditors 633 450
Acceptances on behalf of customers 443 379
Guarantee deposits - 110
Payable drafts 3 22
Cashier’s checks 31 19
Other : - 6
Provisions for sundry habilities 39 3
Certified checks 29 -
Contributions to contingency fund 31 -
Total Ps. 1,897 Ps. 2,895 -

’
Provisions for labor obligations at retirement

At December 31, 2006 and 2005, the reserves for labor obligations at retirement do not
exceed one million pesos.

20. Deferred Taxes

In conformity with legal requirements with respect to income tax, certain items are
recognized for tax purpose in periods other than those in which they are recorded for

book purposes, thus giving rise to deferred taxes.

The statutory rate applicable to the temporary differences that gave rise to deferred taxes
at December 31, 2006 was 28% (29% for 2005).

The most important temporary differences included in the computation of deferred taxes
are as follows:

2006 2005
Deferred tax liabilities
Unrealized gain on valuation of financial instruments Ps. 81 Ps. 50
Derivatives 307 693
Premium on loan portfolio purchases 79 76
Difference between book value and tax cost
of the secunties portfolio 214 155
Other 12 80
693 1,054
Deferred tax asset
Amortization of goodwill of SINCA Inbursa ( 1)) ( 7)
Amortization of goodwill of Promotora Inbursa ( 1) ( 1)
Unrealized loss on valuation of financial instruments ( 7) -
Tax loss of subsidiaries - ( 5)
Amortization of premium on UMS bonds - ( 5)
Other ( 17) ( 14)
( 32) ( 32)

Net deferred tax liability Ps. 661 Ps. 1,022
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The majority of the deferred tax assets recognized by the Group and its subsidiaries will
be realized during 2006.

The companies of the Group compute their deferred taxes on an individual basis and
recognize the deferred tax assets and liabilities in the counter item in the statement of
income. For those companies not subject to consolidation under CNBV requirements, the
effects of deferred taxes are recognized in the application of the equity method. At
December 31, 2006 and 20035, deferred taxes recognized by such companies aggregate
Ps. 540 (net liability) and Ps. 426 (net liability), respectively.

The consolidated statements of income for the years ended December 31, 2006 and 2005
included a deferred tax expense of Ps. 304 and Ps. 139, respectively.

As a result of the changes in the Income Tax Law related to the gradual reduction in the
corporate income tax rate, the Group recognized the effect of the reduction in the rate
applicable to the temporary difference that give rise to deferred taxes in the amounts of
Ps. 14 and Ps. 29 at December 31, 2006 and 2005, respectively.

¢ Reconciliation of the statutory corporate income tax rate to the effective rate

A reconciliation of the statutory corporate income tax rate to the effective rate recognized
by the Group for the years ended December 31, 2006 and 2005 is as follows:

2006 2005

Income before income tax and employee profit sharing Ps. 851 Ps. 1,566
Permanent differences:

Restatement of results of operations 973 ( 34)

Annual inflation adjustment ( 987) ( 633)

Non-deductible expenses 26 32

Depreciation and amortization ( 5) 23

Net monetary position loss 93 742

Other permanent items 52 55
Income before income tax and employee profit sharing,

plus permanent items 1,003 1,751
Carryforward of tax losses from prior years ( 1) ( 5)
Income after carryforward of tax losses 1,002 1,746
Statutory income tax rate 29% 30%
Total income tax 291 524
Effect of change in tax rates ( 14) ( 29)

Ps. 277  Ps. 495

Effective income tax rate 32.55% 31.60%

21. Stockholders’ Equity
a) Capital stock

The Group’s authorized capital stock at December 31, 2006 and 2005 consists of
3,134,828,964 registered series “O” shares with a par value of $ 0.827421620821
Mexican pesos each. The nominal amount of paid-in capital at December 31, 2006 and
2005 is Ps. 2,594. Restated capital in Mexican pesos with purchasing power at December

31,2006 is Ps. 13,528.
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Additional capital stock will be represented by series “L” shares, which, in conformity
with the Law Regulating Financial Groups, may represent up to 40% of the Group’s
ordinary capital stock, with the prior authorization of the CNBV.

Representative series “L” shares shall have limited voting rights, extending the right to
vote only in matters involving a change in corporate purpose, merger, spin-off,
transformation, dissolution and liquidation, as well as the cancellation of any stock
exchange registration. Such series “L” shares may also confer the right to accumulative
preferred dividend, and a higher dividend than the one paid to shares of ordinary capital
stock. In no circumstances may the dividends paid on series “L” shares be less than those
paid on the other series of shares.

b) Restrictions on stockholders' equity

(i) Restrictions on ownership of capital stock

Foreign corporate entities that exercise any form of authority may not hold any interest in
the capital stock, nor may Mexican financial entities, even those comprising part of the
respective group, unless they act as institutional investors, in terms of Article 19 of the
Law Regulating Financial Groups.

Any individual or corporate entity may own, through one or various simultaneous or
successive transactions, more than 5% of a controlling company’s series "O" shares,
provided that such transactions have been authorized by the Ministry of Finance and
Public Credit.

ii) Capital reserves

An analysis at December 31, 2006 and 2005 is as follows:

Reserve for repurchase of own shares Ps. 1,740
Legal reserve 1,138
Total capital reserves Ps. 2,878

Reserve for repurchase of own shares

The reserve for repurchase of own shares was created on the basis of resolutions adopted
at stockholders’ meetings, using a portton of the Group’s retained earnings. The balance
of this reserve at December 31, 2006 and 2005 was Ps. 1,740.

Legal reserve

In conformity with the Mexican Corporations Act, the Group is required to appropriate at
least 5% of the net income of each year to increase the legal reserve until it reaches 20%
of capital stock issued and outstanding. Such reserve may not be distributed to
stockholders during the life of the Group, except in the form of a stock dividend. The
balance of the legal reserve at December 31, 2006 and 2005 was Ps. 1,138.




54.

(iii) Capital reduction

In the event of a capital reduction, the reimbursement to stockholders in excess of the
amount of the restated capital contributions, in accordance with the Mexican Income Tax
Law, shall be subject to taxation at the enacted rate at the time of such reduction.

¢) Amendment to Company’s bylaws

At an extraordinary stockholders’ meeting held on December 14, 2006, it was agreed to
amend the Group’s bylaws so as to bring them in line with the provisions of the new
Stock Market Act, which, among other things, specifies that the name of Grupo
Financiero Inbursa must be followed by the corporate tag Sociedad Andnima Bursdtil de
Capital Variable (Publicly Traded Variable Capital Corporation), or its abbreviations
“S.A.B. de C.V.” It was also established that the Group’s fixed capital will remain at
Ps. 2,594, represented by 3,134,828,964 common registered series “O” shares issued and
outstandlng with a par value of Ps. 0.827422 each.

d) Restrictions on earnings

The Mexican Income Tax Law states that dividends declared from income on which
corporate income tax has already been paid, shall not be subject to further taxation;
therefore, taxable earnings must be controlled in a so-called “net tax profit account”
(CUFIN), which may only be used once the balance of the “net reinvested tax profit
account” (CUFINRE) has been exhausted. Any distribution of earnings in excess of the
CUFIN account balance will be subject to taxation at the enacted income tax rate at the
time dividends are paid.

In conformity with the Income Tax Law, all capital contributions and net stock premiums
paid by the stockholders, as well as capital reductions, must be controlled in the so-called
“restated contributed capital account” (CUCA). Such account must be restated for
inflation from the time capital contributions are made to the time capital is reduced.

Capital reductions in excess of the CUCA account will be subject to taxation in terms of
the Mexican Income Tax Law. The difference should be treated as a distributed profit,
which will be subject to taxation, payable by the Group, at the enacted income tax rate at
that time.

At December 31, 2006 and 2005, the Group has the following tax balances:

2006 2005
CUCA Ps. 14,750 Ps. 14,766
CUFIN Ps. 4,893 Ps. 4,523

At a regular meeting held on April 20, 2006, the stockholders agreed to pay a cash
dividend at a rate of $ 0.30 Mexican pesos per each of the 3,000,152,564 common
registered shares issued and outstanding. The total dividend was Ps. 924 (Ps. 900
nominal amount) and was paid from retained earnings maintained in the CUFIN account.




55.

At a regular meeting held on April 13, 2005, the stockholders agreed to pay a cash
dividend at a rate of $ 0.30 Mexican pesos per each of the 3,000,152,564 common
registered shares issued and outstanding. The total dividend was Ps. 956 (Ps. 900
nominal amount) and was paid from retained earnings maintained in the CUFIN
account.

Since the aforementioned cash dividends were paid from the Group’s CUFIN account,
they were not subject to tax withholdings.

22. Earnings per Share and Comprehensive Income

a) Earnings per share

Earmings per share were determined by dividing net income of the year by the weighted

average number of the Group’s shares issued and outstanding at December 31, 2006 and
2005. An analysis is as follows:

2006 2005
Net income based on statement of income Ps. 2,505 Ps. 3,034
Weighted average number of outstanding shares 3,134,828,964 3,134,828.,964
Eamings per share (Mexican pesos) Ps. 0.7991 Ps. 0.9678

In 2006 and 2005, there were no changes in the number of the Group’s shares.
b) Comprehensive income

Comprehensive income consists of the net loss or income for the year, plus the result
from holding non-monetary assets, the excess or deficit from restatement of stockholders'
equity and other items that, in conformity with accounting criteria, are reflected directly
in stockholders’ equity (see Statement of Changes in Stockholders' equity). An analysis
of comprehensive income is as follows:

2006 2005
Net income of the year Ps. 2,505 Ps. 3,034
Unrealized gain on valuation of {ong-term equity
investments 84 48
Comprehensive income Ps. 2,589 Ps. 3,082

23. Segment Information

Highlights of the results of operations of the principal operating segments of the most
significant subsidiaries for the years ended December 31, 2006 and 2005 are shown
below. A different classification is used to show the amounts presented from the one
used in the preparation of the financial statements since operating and accounting records
are combined.
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2006 2005
a) Credit transactions
Revenues
Interest on credits Ps. 5,570 Ps. 5,620
Bank interest 794 826
Exchange and UDI gains 121 108
Commissions collected 570 -
Other 304 501
7,359 7,055
Expenses
Exchange and UDI losses 125 -
Reserves 1,520 1,343
Interest on deposits 3,647 4,978
Commissions paid 23 -
5,315 6,321
Result of credit transactions Ps. 2,044 Ps, 734

Assets related to credit transactions at December 31, 2006 and 2005 aggregated
Ps. 64,633 and Ps. 57,615, respectively.

2006 2005
b) Money market and capital market transactions
Revenues
Investments Ps. 1,292 Ps. 1,110
Exchange and derivative gains 369 1,530
Interest and premiums on repurchase agreements 3,333 7,996
Commissions collected 470 1,850
Realized gain on securities 273 477
Unrealized gain on valuation of investments in
securities 21 479
5,758 13,442
Expenses
Interest and premiums on repurchase agreements 3,318 8,501
Commissions paid 41 131
Other 279 226
3,638 8,858
Result of money market and capital market transactions Ps. 2,120 Ps. 4,584

Assets related to money market and capital market transactions at December 31, 2006
and 2005 aggregated Ps. 13,065 and Ps. 13,043, respectively.

2006 2005
¢) Derivatives and foreign-currency transactions
Realized loss on foreign currency transactions Ps. ( 356) Ps. ( 3,945)
Realized (loss) gain on derivatives ( 81) 2,899
Unrealized loss on valuation of derivatives ( 954 ( 88)
Other valuation results ( 5) 2
. {1,396) ( 1,132)
Total treasury segment Ps, 724  Ps. 3,452

Net assets related to derivatives and foreign-currency transactions at December 31, 2006
and 2005 aggregated Ps. 105 and Ps. 157, respectively.
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2006 2005

Reconciliation of figures

Credit transactions Ps. 2,044 Ps. 734

Treasury transactions . T4 3,452

Net monetary position loss ( 936) ( 667)

Commissions derived from the management of

retirement savings systemm resources 968 -

Other commissions earned, net 344 -

Total operating revenues Ps. 3,144 Ps. 3,519

The aforementioned segment information refer to credit, money market and capital
market transactions carried out basically by the subsidiaries Banco Inbursa, Inversora
Bursatil-Casa de Bolsa and Arrendadora Financiera Inbursa. The Group focuses other
specialized activities of subsidiaries in lines of businesses not subject to financial
intermediation corresponding to the subsidiaries: Operadora de Fondos and Afore, which
consolidates its financial information with that of the Group. There are other controlling
entities, whose financial information is not consolidated with that of the Group, as they
refer to entities engaged in specialized activities in the insurance and bonding sector in
the life, property and health and pension lines.

e) Segment information of subsidiaries regulated by the CNSF (not subject to
consolidation)

2006
Fianzas Total companies
Guardiana Seguros Pensiones  regulated by the
Inbursa Inbursa Inbursa CNSF
Premiums written Ps. 551 Ps. 9,274 Ps. 172 Ps. 9,997
Premiums ceded { 78) ( 1,790) - ( 1,868)
Retained premiums 473 7,484 172 8,129
Net increase in reserve for unearned
premiums and bonds in-force ( 6) ( 200) 96 ( 110)
Retained accrued premiums 467 7,284 268 8,019
Net acquisition cost : ( 34) 1,075 10 1,051
Net cost of losses, claims and other 265 5,502 788 6,555
Net increase in other technical reserves ( 3) 206 22 225
228 6,783 820 7,831
Gross profit (loss) Ps. 239 Ps. 501 Ps.( 552) Ps. 188
2005
Fianzas Total companies
Guardiana Seguros Pensiones  regulated by the
Inbursa Inbursa Inbursa CNSF
Premiums written Ps. 465 Ps. 8,831 Ps. 601 Ps. 9,897
Premiums ceded ( 70 ( 1,616) - { 1,686)
Retained premiums 395 7,215 601 8,211
Net increase in reserve for uneamed
premiums and bonds in force { H ( 669} ( 240) ( 912)
Retained accrued premiums 392 6,546 361 7,299
Net acquisition cost ( 315 1,249 52 1,266
Net cost of losses, claims and other 231 4,836 790 5,857
Net increase in other technical reserves 2 { 51) 79 30
198 6,034 921 7,153
Gross profit (loss) Ps. 194 Ps. 512 Ps.( 560} Ps. 146
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24. Financial Margin

An analysis of the financial margin presented in the statement of income at December 31,
2006 and 2005 1s as follows:

a) Interest income

2006 2005
Premiums on repurchase agreements (Note 8¢) Ps. 3,366 Ps. 4,807
Credit portfolio (1) 5,497 5,621
On investments in financial instrurments 1,207 2,662
Other : 575 510
On deposits with Banxico ' 428 - 454
On financing granted to domestic and foreign banks 367 372
Translation of U.S. dollars and UDIS 120 106

Rents collected under operating leases 75 -
: Ps. 11,635 Ps. 14,532

(1) An analysis of interest income by type of credit is as follows:

Type of credit 2006 2005
Simple Ps. 3,013 Ps. 3,451
Unsecured 907 817
Restructured 704 608
Additional benefit home mortgage subject to VAT 334 226
Other discounted loans 168 224
Home mortgage 124 108
Discounts 117 94
Federal government 63 -
Chattel mortgage 3 71
Financial leases 31 15
Consumer 32 5
Secured by capital assets 1 2

Ps. 5,497 Ps. 5,621

b) Interest expense

2006 2005

Premiums on repurchase agreements (Note 8¢) Ps. 3,352 Ps. 5,345
Time deposits 1,496 2,687
Notes with interest payable at matunity (PRLVs) 1,757 1,846
Bank loans 393 444
Other ~ 1 222
Checking account deposits . 1 1
Discounts 125 -
Translation of U.S. dollars and UDIS 280

Ps. 7,405 Ps. 10,545
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¢) Monetary position result, net (financial margin)

At December 31, 2006 and 2005, the Group’s consolidated net monetary position result
is Ps. (936) and Ps. (667), respectively.

The average balances of the principal monetary assets and liabilities considered in
determining the net monetary position result of 2006 and 2005 of the Group and its
subsidiaries are presented in Note 2c.

25. Intermediation Income

An analysis of intermediation income for the years ended December 31, 2006 and 2005 -
is as follows:

2006 2005
Other income from buying and selling of securities Ps. 88 Ps( 655)
Result of marked-to-market valuation of:
Investments in securities 224 539
Repurchase agreements (Note 8d}) . ( 4}
Derivatives, net ( 955) ( 109)
Other ( 5) 52

Ps.( _ 648) Ps(  177)

26. Memoranda Accounts

Memoranda accounts are for the purpose of recording the Group’s and subsidianes’
rights and obligations with third parties, as well as securities, property received for
safekeeping and property under mandate derived from the Group’s and subsidiaries’
normal operations. -

a) Transactions on behalf of others

i) Customers’ securities received for safekeeping

2006 2005
Money market instruments Ps. 185,119 Ps. 158,516
Fixed-yield instruments 28,879 27,905
Variable-yield instruments 1,161,779 782,993
Shares of investment funds 17,021 15,341
Shares of variable-yield investment funds 23,302 20,197

Ps.1,416,100 Ps.1,004,952

ii) Securities and notes received in guarantee

2006 2005
Customers’ securities delivered in guarantee (shares) Ps, 2,518 Ps. 996
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b) Proprietary transactions
i) Property held in trust or under mandate

At December 31, 2006 and 2005, the balances of transactions in which the Group’s bank
subsidiary acts as trustee or operates under mandate are as follows:

2006 2005
Trusts
Administrative Ps. 236,643 Ps. 201,637
Investment 3,649 3,775
Guarantee 84 87
Transfer of title 69 72
240,445 205,571
Mandates 382 36
Total Ps. 240,827 Ps. 205,607

In the years ended December 31, 2006 and 2005, the subsidiary Banco Inbursa obtained
income of Ps. 14 and Ps. 37, respectively, from activities performed in 1ts capacity as
trustee.

Transactions in which the aforementioned subsidiary acts as trustee are recorded and
controlled in memoranda accounts. In conformity with the Mexican Income Tax Law,
Banco Inbursa, as trustee, is responsible for seeing that all tax obhgations of the managed
trusts that engage in business activities are fulfilled.

ii) Property held for safekeeping or under management

An analysis of the balance of this account at December 31, 2006 and 2005 is as follows:

2006 2005
Securities held for safekeeping Ps.1,029,539 Ps. 754,798
Securities held in guarantee 61,112 74,859
Notes subject to collection 9,251 ( 9,593)
Other - ' 22 23

Ps.1,099,924 Ps. 820,086

Securities held for safekeeping or under management are recorded at cost and marked-to-
market.

iii) Other contingent liabilities

At December 31, 2006 and 2005, an analysis of the Group’s contingent liabilities is as
follows:

2006 2005
Rent due under operating lcases Ps. 268 Ps. 334
Residual value 70 70
Ps, 338 Ps. 404
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27. Risk Management (unaudited information)

Due to the importance of the subsidiary Banco Inbursa, S.A. de C.V. (the Bank), this
information regarding risk management applies only to such subsidiary:

The Bank’s management has policy and procedures manuals that were prepared
following CNBV and Banxico guidelines for reducing the risks to which the Bank is
exposed.

In conformity with CNBV regulations, credit institutions are required to disclose, by
means of notes accompanying their financial statements, any information regarding
policies, procedures, methodologies and other risk management measures adopted, as
well as information regarding the potential losses related to each type of risk in the
different markets in which they operate.

On December 2, 2006, the CNBV issued provisions of general application for credit
institutions (Circular Unica). Such provisions establish that the internal audit area must

‘perform at least once a year or at year-end, a comprehensive risk management audit. The

Bank’s internal audit area carried out this activity using the applicable accounting criteria
and submitted the results to the Board of Directors at a meeting held in January 2006.

a) Environment

As part of its efforts for increased corporate governance, the Bank practices
comprehensive risk management. To this end, it relies on the services provided by the
Risk Analysis area, the Comprehensive Risk Management Unit and the Risk
Management Committee, through which the Bank also identifies, measures, controls and
monitors all of its quantifiable and unquantifiable operating risks.

The Bank’s Risk Management Committee systematically analyzes the information it
receives, together with the Risk Analysis area and operating areas. '

Additionally, the Bank has a contingency plan to offset weaknesses detected at the
operational, legal and reporting levels related to transactions i excess of the maximum
risk tolerance levels approved by the Risk Management Committee.

The Bank’s policies, in accordance with Banxico requirements, state that no transactions
should be conducted with any persons with direct or indirect holdings of 1% or more of
the Bank’s or the Group’s paid-in capital shares.

b) Market risk
In order to measure and evaluate the risks assumed in conducting its financial

transactions, the Bank has computational tools at its disposal to calculate Value at Risk
(VaR) and to perform sensitivity analyses and stress testing.
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Additionally, the Bank uses the “Modified Duration” methodology to compute the
Repricing Gap of its assets and liabilities. This methodology consists of estimating the
value of positions using an adjusted linear approximation, based on a change in interest
rates. Such methodology is applied to both the Mexican peso denominated position as
well as the U.S. dollar denominated position.

To prove statistically that the market risk measuring model is giving reliable results, the
Bank carries out a hypothetical test of the reliability level of the measuring system. This
consists of a chi square (Kupiec) test of the number of times that the actual loss observed
exceeds the estimated risk level.

At present, the market risk is computed for money market, internattonal bond and
variable-yield and derivative instrument portfolios. An analysis of market risk at
December 31, 2006 is as follows:

Instrument {money market) Cost Nominal Market Unrealized Value at risk
(In millions) Term rate amount rate  Market value  gain (loss) (1)

Subtotal money market 48 6.91 54,473  7.3000 49,546 81 -29.88
Subtotal derivatives

excluding swaps 1,382.97 -102.64 -102.64 -19.15
Subtotal shares positions 401.35 98 -5
Inmobiliaria Inbursa 488 487.82 -1.46 -0.01
Qutsourcing 16 KN B 17.11 0
Swaps at risk -18,70¢ -19,114.71 -414.71 -106
Fixed-rate swaps (USD) -16.63 -184.81 -5.31 -23.07
Swaps UDIS 95 420 43 -1.11
Securities held 2,779 2,850 66 -20.06
Overall total Inbursa 35,571.13 165.06 -146.17

The Bank measured market risks using the so-called Value at Risk (VaR} model for the
total valuation in a target investment term of one day with a reliability level of 95%,
using the risk factor values of the last 252 days. .

The most important position for the Bank is the risk involved with currency derivative
transactions, consisting of currency and interest rate futures and Mexican peso and U.S.
dollar denominated swaps. This information includes the market risk of positions, the
unrealized gain (loss) generated and the Value at Risk in one day with a reliability level
of 95%.

The model is based on the assumption that the distribution of variances in risk factors is
normal, To validate this assumption, “back testing” is carried out.

The measurement of market risk is conducted via stress tests consisting of sensitivity
analyses of 100bps and 500bps, respectively, in addition to tests under historical extreme
conditions of up to four standard variances on a 60-day investment horizon. This
simulates the effects of adverse transactions on the portfolio on the day of the
computation Under the new risk factor stress conditions, the valuations of the portfolios
are determined, as well as the value at risk and their new mark-to-market values.
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¢) Liquidity risk

In order to monitor liquidity, the risk management area computes liquidity gaps,
considering the Bank’s financial assets and liabilities, as well as loans granted.

The Bank also measures the adverse margin by considering the differential between the
buying and selling prices of its financial assets and habilities.

Furthermore, the Bank monitors its foreign currency liquidity risk in accordance with
Banxico’s regimen of investment and admission of foreign currency denominated
habilities

2006 2005
Coefficient % coefficient Coefficient % coefficient
January 1,930,563 4.90 52,040 0.17
February 446,519 1.26 329,211 1.00
March 351,170 1.32 3,877 0.01
April 431,266 1.84 33,520 0.11
May 400,866 1.19 920 0.00
June 72,745 0.22 64,657 0.25
July 17,817 0.05 ' 65,809 0.20
August 26,740 0.07 48,673 0.17
September 37,287 0.10 25,876 0.09
October 168,088 0.44 573,605 1.51
November 219,462 0.58 425,814 1.05
December 99,165 0.23 2,156,110 5.15
Average amount 350,140 1.02 315,009 0.81

The liquidity model considers the liquidity quality of portfolio assets, as well as the
asset/liability gap and their status within each term.

d) Credit risk

The Bank computes loan portfolio risks by applying quarterly analyses of credit risks
using its own risk model, based on the interest coverage generated by its activity, which
assumes that the deterioration of credit quality and of each borrower with time depends
both on quantifiable economic factors, as well as qualitative factors. The total effect of
these factors may be observed in the development of the operating margin generated by
the borrower’s activities. In other words, it i1s reasonable to believe the deterioration of
the operating margin firmly indicates that these factors together work against the
borrower.

In order to carry out stress tests, the Bank determines a factor that represents the level of
the operation’s flow resistance to cover the interest generated by the liabilities with costs.

Stress tests may be carried out by modifying the variables that affect the operating
income and/or the financial expense derived from the liabilities with cost.
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The value at risk and grading of the loan portfolio by currency at December 31, 2006 is
as follows:

Mexican pesos  U.S. dollars

Total UDIS
Net exposure Ps. 93,261.85 Ps. 46,10965 $ 45,861.79 § 1,290.41
Expected loss in Mexican pesos 2,606.94 737.52 1,631.56 237.86
Grading of loan portfolio AA AA AA BBB
2.57% 1.60% 3.56% 18.55%

The expected loss considers the exposure net of guarantees and the probability of default
as computed by the proprietary model.

Times of
allowance/pas % allowance/
Performing Past-due t-due performing
Currency portfolio portfolio Allowance portfolio portfolio
U.S. dollars Ps. 16,293.80  Ps. 93.15 Ps. 3,207.85 0.03 19.68
Mexican pesos 44,007.37 367.93 5,502.56 0.07 12.50
UDIS 1,290.41 - 145.63 N/A 11.29
Totzal Bank Ps. 61,596.58 Ps. 461.08 Ps. 8,856.04 0.05 14.38

The average values of credit risk exposure are as follows:

Expected loss

Date Total
12/30/2005 Ps 4,356.9
01/31/2006 4451.5
02/28/2006 4,225.8
03/31/2006 2,001.4
04/28/2006 3,016.7
05/31/2006 2,708.8
06/30/2006 24338
07/31/2006 2,298.1
08/31/2006 2,363.1
09/29/2006 2,891.7
10/31/2006 3,891.3
11/30/2006 24324
12/29/2006 2,392.5

Additionally, on a quarterly basis, the Credit Department monitors the quality of the
credit portfolio based on this grading and conducts an analysis by segment of the main
sectors of the Mexican economy. Together with the quarterly credit monitoring analyses,
concentration of risk is determined, not only for each borrower or risk group but also by
economic activity.

In its future and forward contracts, the Bank acts on its own behalf with intermedianes or
financial participants authorized by Banxico, as well as with other participants who must
guarantee the obligations contained in the contracts signed with the participating parties.
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¢) Risk policies for derivatives

Generally, the risk assumed in currency derivative transactions refers to Mexican rates
since U.S. dollar futures are positioned as a credit portfolio or other assets. The
transactions conducted involve a counterparty risk.

The policies observed by the Bank establish that risk positions in securities and financial
derivatives may not be assumed by operators since risk-taking is decided on exclusively
by senior management by means of collective bodies. The Risk Management Committee
defined the positions to which Banco Inbursa must adhere, as follows:

Maturity of less Maturity of more
than one year (*) than one vear (*)

Nominal rate 2.5 2.0
Actual rate 2.5 2.0
Synthetic derivatives 4.0 2.5

Capital markets (1)

(*) Times net capital for the immediately preceding quarter, computed by Banxico.

(1) Limit defined in the third paragraph of clause III, of Article 75 of the Credit
Institutions Act.

v

f) Technological risk

The Bank’s corporate strategy with respect to offseiting technological risks rests in its
contingency and business continuity plan, which includes the reestablishment of critical
functions in the Bank’s systems in case of emergency, as well as the use of firewalls, the
security of on-line information and system access restrictions.

g) Legal risk
The Bank’s specific policy regarding legal risks is as follows:

1. It is the responsibility of the Comprehensive Risk Management Unit to quantify
estimates of the legal risks the Bank faces.

2. The Comprehensive Risk Management Unit should inform the Risk Management
Committee of the Bank’s legal risks on a monthly basis so as to follow up such risks.

3. The financial assessor together with the documentation traffic area is responsible for
maintaining all customer files with the correct relevant legal documents and
agreements.

4. The Bank’s legal area is responsible for monitoring the adequate instrumentation of
agreements and contracts, including the formalization of guarantees so as to avoid
vulnerabilities in the Bank’s transactions.

5. The Bank’s legal auditor must perform a legal audit on the Bank at least once per
year.

The proposed model for the quantification of legal risks is based of the frequency of
unfavorable events and the severity of losses so as to estimate the potential nisk in this
area.
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Computation of probability of unfavorable rulings.
L=f xS§,
Whereby:
f; = Number of cases with unfavorable rulings / Number of cases in litigation
S, =  Average severity of loss (cost, legal expenses, interest, etc.) derived from

unfavorable rulings
L= Expected loss from unfavorable rulings

The Bank is currently introducing this quantitative model, as well as the database for
flowing up on its legal risk exposure.

h) Operating risk

With respect to its operating risk, in adherence to the Circular Unica, the Bank currently
has a plan for introducing operating risk measures that must be completed by July 2007.
Such measures are as follows:

1} Identify and document the processes that include descriptions of the duties of each of
the Bank’s units.

2) Identify and document the operating risks inherent in the processes mentioned in the
preceding paragraph.

3) At least once per quarter evaluate and report on the possible consequences on the
business of the materialization of identified risks and report such results to the heads
of each area involved so as to evaluate the different control measures in place for
such risks.

4) Establish tolerance levels for each risk identified while defining the cause, source and
factors of each risk.

5) Maintain an historical database that includes a systematic recording of the different
types of losses and the related cost recorded in the Bank’s accounting duly identified
by the source business line or unit,

The Bank currently has in place an electronic agenda to record the events associated with
operating losses in each business unit so as to identify the possible consequences and
potential losses derived from the materialization of such losses.
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28. Commitments and Contingencies
a) Liability agreement

In conformity with Article 28 of the Law Regulating Financial Groups, the Group and its
subsidiaries signed a liability agreement whereby the Group accepts responsibility jointly
and severally and without limitation for the performance of the obligations of its
subsidiaries and for the losses derived from the performance of their own activities, even
for those obligations incurred prior to the incorporation of the related subsidiaries into
the Group.

The Group shall similarly be liable for their monetary obligations due to third parties,
bankruptcy declared by the regulatory authorities, and the deterioration of their financial
position to the point that they are unable to meet legally specified capital requirements.

b) Irrevocable lines of credit and letters of credit
- Lines of credit

The Group has granted lines of credit to its customers, on which, in certain cases, no
drawdowns have been made. At December 31, 2006 and 2005, lines of credit granted by
the Group aggregate Ps. 339,829 and Ps. 159,604, respectively, on which the available
drawdowns aggregate Ps. 290,735 and Ps. 110,815, respectively, at those dates.

- Letters of credit

As part of its credit transactions, the Group grants letters of credit to its customers that
may give rise to collection and payment commitments at the time of the first drawdown.
At December 31, 2006 and 2005, the balance of letters of credit granted by the Group
aggregates Ps. 2,603 and Ps. 2,921, respectively.

c) Legal matters
- Sundry legal matters

The Group and subsidiaries are party to a number of litigations of a labor, tax, regulatory
and business nature whose possible unfavorable resolutions represent contingent
liabilities for the Group. Based on the opinions of the Group’s lawyers, management has
evaluated each suit based on the risk that they represent individually and their possible
effects on the Group’s financial information and concluded that at December 31, 2006
and 2005, there was no need for creating a reserve for those issues, due to their relative
importance.

- Appeals

At December 31, 2006 and 2005, there are two unresolved nullity suits filed by the Bank
against tax liabilities handed down by the Tax Administration Service of the Ministry of
Finance and Public Credit. The first suit refers to a tax liability of Ps. 72, which was
determined by the Central Administration for International Tax Audits with respect to
fiscal years 1997 and 1998. The second suit refers to a tax liability of Ps. 194, which was
determined by the Tax Administration Office for the Financial Sector and Large
Taxpayers’ Service with respect to fiscal year 2002.
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With respect to the outcome of the aforementioned suits, the Bank’s tax and legal
advisors are of the opinion that the Bank stands a good chance of receiving a favorable
ruling to its appeals. Consequently, no amount has been provided for this litigation at
December 31, 2006 and 2005.

d) Review of the 2003 tax report

In 2006, the Tax Administration Office for the Financial Sector and Large Taxpayers’
Service initiated a review of the attachments to the Group’s tax audit report for the year
ended December 31, 2003. At the date of the audit report on these financial statements,
this review has not been concluded.

29. Subsequent Events

The CINIF published the Mex-FRS that will enter into force on January 1, 2007. A
summary of the new standards applicable to the Group is as follows:

Mex-FRS B-13, Subsequent Events at the Date of the Financial Statements. Unlike
Mexican accounting Bulletin B-13 issued by the Mexican Institute of Public
Accountants, Mex-FRS B-13 includes the definition of several terms, such as the date of
the financial statements, suksequent period and subsequent events that require adjustment
and disclosure and that only require disclosure.

Mex-FRS C-13, Related Parties. In comparison to Mexican accounting Bulletin C-13
issued by the Mexican Institute of Public Accountants, Mex-FRS C-13: 1) broadens the
definition of related parties to include joint business involving either the reporting entity,
immediate family members of key management personnel or directors or and funds
derived from labor obligation plans; i1) establishes the obligation to disclose the
relationship between the controlling company and the subsidiary regardless of whether or
not they have carried out intercompany transactions during the period; 111) establishes that
the reporting entity may disclose that the considerations for transactions carried out with
its related parties are at arm’s length, or rather, are similar to prices that would be
established between third parties, provided that such parity may be demonstrated; and iv)
requires disclosure of compensation paid to key managers or relevant directors.
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Mexico City, April 2é™, 2007 .- Grupo Financiero Inbursa reported today resuits for the first

quarter ended March 31, 2007.

HIGHLIGHTS

Grupo Financiero inbursa posted profits of
$96.8 MM USD under US GAAP as of March
2007 and $947.5 MM Ps under CNBV rules
during the same period, if annualized
theses figures represented a 10.7% and
10.4% ROE in each case.

GFl dividend payment

Loan Portfolio stood at $69.009 MM Ps af the
end of March 2007, a 9.3% increase relative
to March 2006

Afore Inbursa’s reached $297.3 MM Ps in
commission income during 1Q07, 33.6%
and 19.5% higher if compared with 4206
and 1Q06.

Seguros Inbursa’s net income stood at
$434.6 MM Ps during 1Q07, 66.7% and
24.1%  higher than 1Q06 and 4Q06
respectively.

Under US GAAP Grupo Financiero Inbursa posted $96.8
MM USD during 1Q07, 84% growth relative to 4Q06. This
result is mainly explained by higher operations in the
different subsidiaries together with better market
condifions.

On April 2éM, Grupo Financiero Inbursa’s shareholders
meeting approved a dividend payment of $0.40 per
share, that represents $1,200 MM Ps. The dividend will be
payable starting in May 2007 thru Indeval.
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Loan portfolio increased 9.3% compdred with IC§06. This
growth was achieved in all lines of business. Commercial
{mainly SME’s) consumer and governmento‘l'”entijiés.
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During 1Q07, net income posted profits of $63.5 MM Ps, 2
times more if compared with 4Q06 and 1Q06. Higher
commission income due to the growth in both, affiliate
base and assets under management explained this result.

Seguros Inbursa’s net income stood at $434.6 MM Ps at
the end of March 2007 compared with $260.7 MM Ps
obtained in the same period of the previous year, 66.7%
increase. This result is mainly explained by: Higher
premiums, lower reserves creations and better financial
income.

All figures included in this report are expressed on March 2007 constant pesos and are nof audifed.

This press release is presented under reguiation 1488 of the CNBV., .

As required by reguiation 1488 of the CNBYV, the financial margin includes only the commissions and fees involved in interest related earnings.
Forex and Inflationary effects on the loan porffolie are also reflected in the financlal margin.

There have been no material changes to the Group's accounting practices or policies during 1Q07. Therefore, the figures presented in this
document are consistent with those presented in the Group's last annual report (4Q04).

Consolidated figures for Banceo Inbursa ond for Grupo Financlero Inbursa does not inciude minority interest.




US GAAP
March '07 Mkt Value/Book Value 1.7
Ernployees 5,659 GRUPO FINANCIERO INBURSA Stock price USD {Mar'07} 20
wens - 7708% | (with subsidiaries and consolidated) | oiianding shores (000) 3000,153
ATM's 593 Under US GAAP Debt Rating (Bonco Inbursa)
Sales force 14,002 ii fr‘: : BBBB%%:g
l o v Netlncome | oo s o
MM USD ; 1Q07 ” 4(;06 3 jggévs, IQSOG» % ;:ggbvs.
Banco Inbursa 52.1 54% {21.3) N.A, 75.5 -31%
Operadora l 4.9 5% 7.0 -30% 1.9 164%
Seguros 19.8 20% 29.8 -34% 311 -36%
Pensiones {2.4) -2% 4.4 N.A. 19.4 N.A,
Fianzas 18 2% 101 N.A. 1.7 N.A.
Inversora 191 20% 220 -13% 49 293%
Others 1.5 2% 0.6 163% 0.2) N.A,
1007 ‘ 52.4 54% 144.3. -33% |

Total 946.8

* Under US GAAP Grupo Financiero Inbursa posted $96.8 MM USD during 1Q07, 84% growth
relative to 4QQ06. This result is mainly explained by higher level of operations in the different

subsidiaries together with better market conditions.

Investment by Company

MM USD ; 1Q07 - 4Q$06 % ;:gg;fs. IQ$06 T lcggbvs.
Banco Inbursa  2,073.0 59% 2,038.3 2% 2,091.0 -1%
Operadora 56.0 2% 52.1 7% 47.8 17%
Seguros 669.6 19% 6426 4% 548.4 22%
Pensiones 379.7 N% 3913 -3% 340.1 5%
Fianzas 100.3 3% 100.2 0% 81.5 23%
Inversora 201.4 6% 1859 8% 137.4 47%
Others 51.6 1% 51.7 0% 204 157%
Total 3,531.7 100% 3,482 2% 3,286.4 7%

+ Stockholders' equity of Grupo Financiero Inbursa stood at $3,531.7 MM USD under US GAAP
vs $3,286.4 MM USD $3,380.2 MM USD under CNBYV rules. Accumulated deferred effects in the
different subsidiaries together with monetary adjustments on the stockholders™ equity are the
main reasons of this difference.
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GRUPO FINANCIERQ INBURSA

(with subsidiaries and consolidated)

CNBV GAAP

18
21.7
3,000,153

Mkt Value/Book Value
Stock price (Mar'07)
Outstanding shares {'000)

Under CNBV Rules Debt Rating [Banco Inbursa)
S&P BBB-/A-3
o't WL Dok 07 K07 W07 Fitch BBB-/F-
[ _ . Netlncome_ . . ... R
MM Ps. ‘i 1Q07 4Q06 %chgvs. 1Q06  %chgyvs.
S % $ 4Q04 $ 1Q04
Banco Inbursa 259.6 27% (757.1) N.A. 424.7 -39%
Operadora 47.7 5% 66.9 -29% 14.4 231%
Seguros 434.6 46% 350.2 24% 260.7 67%
Pensiones (15.1} -2% (1.7) N.A. 236.2 N.A.
Fianzas 29.7 3% 76.5 -61% 112.2 -74%
Inversora 188.4 20% 2103 -10% 398 373%
Others (1.0 0% (2.7) ’ N.A. (1.2) NA.
Total 9439  100%  (57.7) NA 10868  -13.2%

* Grupo Financiero Inbursa posted profits of $943.9 MM Ps during the first quarter of 2007, vs
$57.7 MM Ps losses in 4Q06. This result is mainly explained by lower monetary results
deductions in the different subsidiaries, higher financial income in the bank due to positive
cany of the fixed income interest rate swap position.

___Free Cash Flow _

MM of constant pesos as of
March 31, 2007

2003 2004 2005 2006 1Q06 1Q07
+ Interest Income 11,362.7 11,7126 17,853.6 14,150.8 4,169.5 3,3321
- Interest Expense 8,526.2 8,829.2 13,829.6 9,885.5 2,9259 2,106.4
= Financial Margin 2,836.5 2,883.4 4,024.1 4,265.3 1,243.6 1,225.7
. Unrealized gainsflosses (net ¢, 5 730.6 -62.7 -443.0 114.8 150.2
of deferred taxes)
- General Expenses 1,627.0 1,877.8 22347 27121 666.3 771.1
+ Commissions & Fees 1,299.1 1,772.1 17343 2,078.4 499.2 490.9
+ Patnmonial Reserves 2272 461.4 13614 14683 249.1 4750
Creations g
+ Subsidiaries Income 2,176.1 42436 2,176.5 1,968.5 541.7 518.7
- Taxes 291.2 2804 515.8 638.9 293.7 98.2
= Free Cash Flow 4,013.7 6,471.7 6,608.5 6,872.5 1,458.8 1,690.7
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MM Ps. {

Banco Inbursa
Operadora
Seguros
Pensiones
Fianzas
Inversora
Others

Total

__Investment by Company ‘ e
1Q07 4Q04 % chg vs. 1Q0é % chg vs.

$ % $ 4Q06 S 1Q04
24,741.6 68% 24,372.8 2% 25,608.5 3%
618.0 2% 569.2 9% 5423 14%
4,091.7 N% 3,655.4 12% 3,232.3 27%
3,087.3 8% 3.101.9 0% 2,863.3 8%
1,131.3 3% 1,101.6 3% 900.9 26%
2.221.3 6% 2,028.9 9% 1.559.5 42%

586.5 2% 583.3 1% 241.0 143%
36,477.7 100% 35,4133 3% 34,948.0 4%

« Stockholders' equity of Grupo Financiero Inbursa stood at $36,477.7 MM Ps as of March 2006, a 4%
increase relative to the some period previous year. It is worth to recall, that in May 2006, GFl paid o
$938 MM Ps dividend. If adjusted, siockholders” equity growth would have been 7.1% in the same
period,

Banco Inbursa

Seguros and Patimonial Inbursa

Pensiones Inbursa
Inversora Bursatit
Operadora Inbursa
Fianzas G-Inbursa
Others

TOTAL

Banco Inbursa

Seguros and Patimonial Inbursa

Pensiones Inbursa
Inversora Bursatil
Cperadora Inbursa
Fanzas G-Inbursa
Others

TOTAL

Sources & Uses of Funds

SOURCES
Stockholders' Deferred Other
Equity Debt Reserves Taxes Liabllities Total
24,809.0 56,397.0 9.366.0 5260 11,377.0 102,4750
4,091.0 17,183.0 211.0 1,680.0 23,865.0
3.087.0 13,96%9.0 13.0 150.0 17,219.0
22210 44.0 181.0 129.0 2,575.0
4180 95.0 20 742.0
1,131.0 232.0 12.0 298.0 1,673.0
) _ 5880 o B 588.0 .
‘ 34,545.0 56,4410 40,750.0 1.738.0  13,663.0 149,137.0
USES
ﬂ Investment* Loan Fixed Income Fixed Other
Portfolio Portfolio MM Portfolio Assets Assets Total
8.920.0 69.007.0 15.622.0 630.0 8.2940 102,475.0
4,621.0 547.0 13.761.0 1.510.0 3.426.0 23,865.0
3.965.0 13.108.0 144.0 17,219.0
1060 2,196.0 35.0 238.0 2,575.0
6110 89.0 42,0 7420
1210 520 1,086.0 283.0 124.0 1,673.0
588.0 588.0
18,344.0 69,615.0 45,862.0 2,458.0 12,8580 1491370

*: Includes stocks ond investments in other subsidiaries [i.e. Sinca, Afore...}

Assets under Management:
Assets in Custody:

$900.578.7 MM Ps
$1,402,705.7 MM Ps
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BANCO INBURSA Under US GAAP

(MM USD)

. Nellncome . ]
1Q07 4Q06 1Q06
MM USD MM USD MM USD

VNei Encor;ne under CNBY GAAP 231 (65.8) 36.8
Adjustments of monetor\; posiiién é7,3 445 23.7
Adjustments on deferred liabilities {0.5) (1.7) 13.7
Others 1.6 1.7 1.3
}\Ief Inc;rease 7 | i 29.0 44.5" 38.7
-Net Income Under US GAAP | 52.1 (ﬁl.:?;) “ 75.5

» Under US GAAP Banco Inbursa posted profits of $52.1 MM USD during 1Q07 compared with
$23.1 MM USD under the CNBV rules, $29.0 MM USD more. This result is mainly explained by

add-backs on monetary positions.

_Stockholders’ Equity .

P . PRI S "y P J

1Q07 4Q06 1Q04
MM USD MM USD MM USD
Stockholders equity under CNBY GAAP | 2,236.6 2.17.5 2,259.7
Securiﬁés Valuation Ad'jusfmen'fs (20.2) 3‘6.6 0.0
Defered Taxes 159.4 179.8 (151.5)
Derivatives {181.3) (239.9) 147 4
Others {115.3) {50.0} (160.7)
Net In;:rease _ {157.3) (73.5)“ (164.8)
Stockholders ‘Equity Undear US GAAP 2;0?9.3 2,044.0 2,094.9

. Stockholders' equity resulted in $2,079.3 MM USD under US GAAP in 1Q07. Under the CNBV
rules, Banco Inbursa’s stockholders” equity stood at $2,236.6 MM USD, $157.3 MM USD more.
The difference is basically explained by $159.4 MM USD add-backs coming from defemred
taxes as well as deductions of $181,3 MM USD from derivatives and other adjustments of

$115.3 MM USD.
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BANCO INBURSA

(Commercial & Investment Banking)

Banco inbursa posted profits of $255.9 MM Ps during 1Q07 compared with $758.3 MM Ps losses
obtained in 4Q06. This result is explained by higher financial margin, higher commission income
lower monetary results deductions and lower negative volatility in the fixed interest rate swap

position.

As of December 2006, Demand Deposits
stood at $29,233.3 MM Ps, a 14.2% increase
relative to 1Q06. This result in  mainly
explained by the Inbursa CT account that
represented 90.9% of these deposits.

Financial Margin

As of March 2007 financial margin stood at $816.8
MM Ps, a 74.9% increase compared with 4Q06, this
growth is mainly explained by o reduction on
interest  expenses and lower monefary
adjustments. Financial margin before monetary
position adjustments stood at $1,086.7 MM Ps.

Market Related Income

Market related income posted profits of $§203.7
MM Ps at the end of March 2006 compared with
losses of $1,176.9 MM Ps during 4Q086. This result is
mainly explained by the fixed rate funding swap
position due to higher levefs of long term interest
rafes observed during the first quarter of the year.

Loan Loss Reserves

Loan loss reserves increased $469.5 MM Ps during
the first quarter Of 2007, reaching $9,366.1 MM Ps
on accumulated basis. This amount represented
10.5 times non-performing loans.

General Expenses

General expenses grew 27.8% compared to 1Q06,
fthis is mainly explained by growth in acquisifion
cost of the afore and banking products, that are
included in administrative expenses.

|__Risk Adjusted Net Interest Income, .

MM P ~‘J 1G07 AG04 1Q04 I
Interest Incoms 24315 23851 30648
Interest on loans 8 securifies 20290 20835 22225
Repo’s interast income 4024 s 8422
Interest Exponses {1.344.8) (1,510.0) (1,701.7)
Interest on deposits & funding  {957.0)  (1,188.3) (1.068.0)
Repo’s interest expense (387.7)  {330.8) (B41.7}
REPOMO (270.0)  (379.0) (238.5)
FAnancial Margin 816.3 4471 6.4 &
Loan Loss Reserves (Net) (449.5) {354,4]) {4538}
Rk Adiusted Netinteres :m.; 7 N0 aczs ‘

Income

L Market Related Income ____

"

MM Ps # 1Q07 4204 1206
Financial Instryrments Negeatiabla {84.1) 42.) (2?-5.5]
Repos _ a2 0.2} .l
Secuntigs Purchases and Sales {71.4) 408.7 417.1
Derivative Instruments 3551 {1,627.6) 219.1
Total 2037 {1,174.9) 40.¥

Administrative and Promotion

MM P % 1Q07 4Q0é 1Q04
Parsonnel 350 34.1 27.9
Administrative 573.4 4298 4267
Expenses
Contributions 1o IPAB 49.2 457 538
Depreciations and
Amortizations 273 78 a7
Administrotive and 584.9 537.4 534.1

Promaotion Expenses

annual Financial Statements.

Figures in this report are not audited. Even though they were prepared with the same accounting principles and policles vsed in the lotest cudited

- Figures must be understood and analyzed Just for the quarter. The best reference to compare are the December 2006 avdited Financlal Statements.

All figures included in this report are in addition fo the Financial Stalements.

e
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Earnings from Subsidiaries

Earnings form subsidiaries posted $31.5 MM Ps
profits in 1Q07 compared with losses of $70.1 MM
Ps during the same period of the previous year,
This result is mainly explained by defered taxes
creations on Sinca Inbursa’s 2005 results coming
from the realized gains obtained during the year
after divesting part of its portfolio in promofed
companies. These taxes would only be reglized
with a dividend payment,

Loan Porifolio and Asset Quality

Loan portfolio stood at $69.009 MM Ps at the end
of March 2007, a 9.3% increase relative 1o March
2006. This increase was due to more credits in
commercial {mainly SME’s), consumer and loans
to states and municipalities during the guarter. it
is worth to recall that §340.1 MM Ps of housing
loan portfolio is booked in the insurance
company that added to the bank loan portfolio
accumulated $1.117.3 MM Ps for GFI.

Credit Cards grew 2.7 times compared to 1Q06,
from 117.775 in March 2006 to 430,636 in March
2007,

Loan Portfolio in Pesos represented 72% of the
total Loan Portfolio.

Loan loss reserves grew from $8.946 MM Ps in
4Q06 to $9.366 MM Ps in 1Q07, representing a
5.8%, increase and a coverage ratio to non
performing loans of 10.5 fimes .

L_Banco Inbursa Selected Ratios . |

' ' System
v@ 1Q07 Q04 I 4G06 ]

Loans f Total Assets 74.1% 70.9% 54.0%
NPL / Loan Portiolio 1.3% 0.9% 2.0%
LLR / NPy {times) 10.5 14.6 2.1

Non Performing Loans

At the end of the quarter., Non Performing
loans stood at $891.5 MM Ps compared with
$597.8 MM Ps, as of December 2006, a 49.1%
decrease. It is worth to recall that in the
commercial loans the total amount of loans
are recorded as non perform on the day
following of any defaulf.

| Income Statement Selected Figures. |

MM Ps { 1207 4G04 1Q06
" OTHER EXPENSES / ' . :
] INCOME 43.6 549.4 518
Charge Cffs &
Other Losses f1.6) 7.7 10.7)
Recoveries 0.0 00 0.0
Repomo {15.0) 2637 {50.2)
Other Income 80.2 293.7 102.7
" EARNINGS FROM '
SUBSIDIARIES _3]'5 109'5_ . (79'1) .
Sinca Inbursa 30.1 140.6 {83.6)
Siefore Inbursa 1.4 [31.1) 13.4
MONETARY POSITION )
RESULTS (285.0) {324.2) {188.3)
Repomo - Margin {2700}  (399.0)  [238.5)
Repomo - Other (1500 749 502
expensas
L .. .Loan Porifolio___.. ]
MM Ps { 1Q07 % 4Q06 % 1G04 k3 |
TOTALLOAN PORTFOLIO 47,009 100% 45480 1007% 43,127 100%
Commercict 53032 77% 53385 B82% 54296 B6%
Financial Institutions 6685 0% 573% % 2,774 A%
Consumer 5990 % 4049 &% 3,888 &%
Housing 777 1% 240 1% 818 1%
Federal Government 1,532 % 764 1% 784 1%
Foboproa / IPAB 0 0% 0 % 0 0%
PAST DUE LOANS an 1.3% 404 0.9% 563 0.¥%
. LOAN LOSS RESERVES 9344 14% 8,946 14% 8240 13% l
~ 1907 4Q0s 1606
Pesos 72% 73% 69%
uso 28% 27% 31%
Secured * 83% B84% 78%
Unsecured 17% 16% 2%
¢ Collaterql, real guoroniges ond guarantors
i .. ... NonPerdorming Loans_ }
MM Ps MM Ps T
NPL December 31, 2006 597.8
- Decreases in NPL ’ 1054 100.0%
* Recoveries & Restructures -78.9 749%
* Write Offs -26.4 25.1%
+ Increases in NPL 399.0 100.0%
* Exchange rate effects 1.5 0.4%
* New NPL 397.4 79.6% .
NPL March 31,2007 891.5 1

Jor INBURSA
Grupo Financicro




Commercial Lending

Banco Inbursa remains one of the most
important bank in the Mexican system in
commercial lending with a 13% market
share as of March 2007. Loan porifolic
remains well diversified in many secfors
such as services, manufacture, transport
and entfertainment, among others.

Capitalization

Banco Inbursa remains a well capitalized
bank with a 25.5% TIER 1 Capital ratio as of
January 2007. This figure compares
positively with the 15.1% ratio obtained by
the marketf.

Value at Risk

Banco Inbursa's risk managemenft is
based on value at risk models and
different methodologies such as Delia
Neulral Value at risk (VAR), with different
confidence levels and holding period
herizons, and is complemented with sfress
testing analysis using hypothetical as well
as historical scenarios.

The credit risk is carried out by the Credit
Committee  through  defailed and
individual  analysis of each client;
additionally ~ econometric models had
been implemented fo evaluate the
probability of default such as the
anticipated loss individually and by group
of risk. -

The fliquidity risk is measured through stress
fests under tow liquidity condition of the
risk factors. These methodologies are
supported in the suggested by Banco de
Mexico inits 2019 Circular numeral M13

The vaolue af risk results should ke
understood as follows: as of December
2006, under an stressed scenario [year
1998 market conditions).

| lLoan Porifolio Breakdown by Sector .

Personal Credita
0% Manutachire
G:n;:nun! 19%
Food, Restauients &
Holels
A%
Comunications
B%
Fnancial Serdces
15%
Others
%
Don-;;clon E"':::::r:"“
5%
Coummarce Trensport
10% 5%
i Capitalization Ratio .
MM Ps as of MK, Avg
March 31, 2007 @ 1Q07 4Q06 1Q04 1Q07
Credit Risk Assets 68,443.6 58,4042 42,3732 1,402,182.9 ‘
Tier 1 Capital 29.6% 35.0% 34.9% 22.8%
~ Net Capital 29.9% 354%  352% 243%
Credit & Portfolio Risk .5 4179 49,2361 1012331 2119,278.4
.Assets .
Tier 1 Capital 25.5% 29.6% 21.5% 151%
Net Capital 25.7% 29.8% 21.6% 16.1%
b .. Value atRisk* 1Q07 (MM Ps) _ .. .. |
MARKET VALUE AT RISK % VAR vs TIER
KIND OF RISK VALUE m 1 CAPITAL
Fixed Income 55,438 (20} -0.10%
Equity 400 {7} -0.03%
Derivatives {17.530} (196) -0.97%
Banco Inbursa 38,307 (175) -0.86%
TIER 1 CAPITAL @ 20,241
M yvalue at Risk for 1 day with o confidence level of 5% and using lost twelve
monihs information
P Last quarter TIER 1 CAPITAL
L .. Loan Porffolio 1Q07. (MM Ps) . |

Loan Las: Reserve Loan Loss Resrve vs
Cunency Loan Past Due ioan Loss v Past Due Logns
Portfolio Lloans Reserves Loan Portfolio (Times)
{%)

LUsp* 21,2430 1400 31319 §4.74% 224
MXP 48,030.0 7510 5.802.4 12.08% 7.7
uDl's* 14310 0.0 404,2 28.25% NLA,

Total 70,704.0 e91.0 9.338.5 13.21% 10.48

* Bath figures, USD ond UDI's ara expressed in pes-cs

g
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AFORE INBURSA
(Pension Funds)

Afore Inbursa reached $297.3 MM Ps in commissions income during 1Q07, 19.5% higher than the
same period previous year. This is mainly explained by the 26.4% growth on assets under
management and 10.5% increase of the offiliate base. Afore Inbursa posted $63.5 MM Ps profits
during the first quarter compared with $19.7 MM Ps during 1Q06.

ks ... .SelectedFigures ... . . |

Affiliate Base & Assets Under
MM Ps 1Q07 4Q04 1Q06
Management

Comission Income 297.3 222.5 248.7

Assets under manogement reached General Expenses (205.7) (182.2) (215.4)
$90,366.7 MM Ps during 1Q07 a 26.4% Adminisirative Expenses  (15.8) 14.7) {18.5)
increase reiative to the same period of Operaling Expenses {40.3) (32.3) {36.0)
pr‘VfOUS yedar, Promolion Expenses (149.5) 1135.2) {158.8)
_ _ iep’?.c'c;.""” & 30) (30}  (30)
Market share stood at 12.0% in 1Q07. It is mortization
Operating Income 84.3 344 352

worth to point out that Afore Inbursa is

ranked the third in the Afore system Other income (1.0) 10 02)
measured by assets under management. REPOMO p3n 538 (B0
Net income 63.5 2006 19.7

Affiliate base accumulated 340,032 new Investments 882.3 B54.2 736.8
clienfs curing the vear, a 10.5% increcse Fixed Assets 169 17.6 16.7
relative to 1Q06, higher transfers among Total Assets 12787 11513 9248
the Afore system explained this result Stockholders' Equity  1,187.2 10718 7445
Active workers base increased 169% b ... cAffilicteQuality,. . ]
posting an active workers/cffiliate ratio of { 1Qo7 Q06 Jaos l M. Share

) . 1607
36.7% in 1Q07 vs 39.0%, of the same period Affliotes (#) 3592363 3446523 3252331 9.5%
previous year. fueluUndeTMNOME 903667 BABY 451773 120%
Acquisifion cost was §149.5 MM Ps 4 1607 4Q05 1006 “"‘:-}:;9
compared to $158.8 MM Ps on 1Q06, 5.8% Avg. Min, o5 o 505 i

Woges/allliale ’ ’ ) ’
fower. Active 36.7% 37.4% 9.0% 7%
Workers/Affiliate ) ' ' .
Net Income
A . ( Assets Under Management h

During 1Q07, net Income posted profits of 1Q05-1007
$63.5 MM Ps, 2.1 times more if compared (MM Ps)
with $20.6 MM in 4Q06. As mentioned groon 20367

above, higher comission income due fo
the dffiiate base growth, explained this
result.

1005 2205 A0S 4005 1006 2006 3006 4006 1007

[
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SEGURQOS INBURSA Under US GAAP

(MM USD)
e NetInCOME. i crma
1Q07 4Q06 1Q06
MM USD MM USD MM USD
Netincome under CNSF GAAP 40.2 33.9 230
Reserves Adjustments 0.3 19.0 {0.1)
Investments Adjustments (3.3) (2.6) 28.4
Deferred Taxes (1.3} (5.7} 20.0
Defemred Acquisition Costs 0.0 00 (12.4)
Monetary Positions Adjustments (12.5) {18.8} {(?.5)
~ Others (3.6} 4.0 (18.3)
‘NetIncrease B {20.4) (4.1) ) 8.1
Net Income Under US GAAP 19.8 29.8 311

» Seguros Inbursa’s net income reached $19.8 MM USD during 1Q07 and under US GAAP,
$20.4 MM USD less than those registered under CNSF rules during the same period. This result is
mainly explained by deductions coming from investment and monetary position adjustments.

| o N  Stockholders' Equity. . . .

1Q07 4Q06 1Q06
MM USD MM USD MM USD
Sfockho!ders'equi__’ry under CNSF GAAP 378.5 3347 2847
Adjustments on Assets 21.0 80.0 58.4
Defemed Acquisition Cos: 738 739 46.5
Fixed Assets [52.8) {54.1) 37.0)
Ofthers 0.0 0.2 28.9
Reserves Adjustments 472.2 457.1 425.7
Deferred Taxes _ (312.9) (301.0) {218.9)
Others 110.8 71.8 {1.5)
NetIncrecse 291.1 307.9 263.7
Stockholders Equity Uinder US GAAP 569.6 642,46 ) 548.4

» Seguros Inbursa's Stockholders' equity resulted $669.6 MM USD under US GAAP at the end of
March 2007 compared with $378.5 MM USD under CNSF rules. The difference is basically
explained by: $472.2 MM USD add-backs from reserves adjustments, and $21.0 MM USD from
adjustments on assets, and deductions of $312.9 MM USD from deferred taxes.

:.‘1 INBURSA 10
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SEGURQOS INBURSA
(Insurance)

Seguros Inbursa’s net income stood at $434.6 MM Ps during 1Q07, 66.7% and 24.1% higher than
1Q06 and 4Q06 respectively.

__ Financial Information .

MM Ps { 1Q07 4Q06 1Q06

—as ]

Direct Premiums 2,522.4 25236 21394
Reserves Provisions 420 66.4 103.2
Technical Income 267 .8 218.2 2892
Net Financial Income  457.3 775.6 163.4
Repomo (134.7) {195.7} (107.3)
Net Income 434.6 350.2 260.7
Assets 238647 22753.4 21,2023
Investments 18,3823 17,7680 16,5210
Reserves 16,2702 159701 15525.6
Stockholders' Equity 4,091.7 346555 32324

Combined Seguros Inbursa and Patrimonial Inbursa’s total premiums grew 17.2%, this is mainly
explained by 57.4% growth in P&C premiums and 21.0% and 17.3% growth in A&H and
Automobile businesses respectively.

Ly

Premiums Breakdown

-

Seguros + Palrimonial

Combined Comblined Combined
Breakdown Growth Rate Ratlo Ratio Ratlo Breakdown Growth Rate
Line of business
IM07 IMO7 vs 3IMo7 3IMO046 IM07 3M07 IMO7 vs
IMQ6 IMO6
P&C 322% 83.9% 73.8% 82.9% 73.3% 39.0% 57 4%
Automobile 24.7% 17.3% 99.5% 92.5% 99.5% 22.2% 17.3%
Life 31.4% -14.2% 99.1% 96.8% 99.1% 28.2% -14.2%
A&H 11.8% 21.0% 98.4% 103.9% 98.4% 10.6% 21.0%
Total 100% 17.9% 93.6% 100.0%

97.3%

95.3%

17.2%

Stockholders' equity of Seguros Inbursa grew 27%, from $3,232.4 MM Ps in 1Q07 to $4,091.7 MM

Psin 1Q06.

J.“ INBURSA
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PENSIONES INBURSA Under US GAAP

___Stockholders' Equity

(MM USD)
l e X .. Netlncome . . ]
1Q07 4Q04 1Q046
MM USD MM USD MM USD

Net income under CNSF GAAP (1.4) 1.3 20.8
Reserves Adjustments (2.4) (0.2} 0.2
investments Adjustments 59 {57.4) {1.7)
Deferred Taxes 2.6 (6.5) 6.8
Deferred Acquisition Cosls 0.0 0.0 0.0
Monetary Positions Adjustments 0.0 23.7 12.1

~ Others (7.1) 43.5 (18.8)
Net Increase (1.0) 31 (1.4}
Net Income Under US GAAP 2.9 4.4 19.4

Under USGAAP, Pensiones Inbursa posted losses of $2.4 MM USD, $1.0 MM USD more that the
CNSF rules. This result is mainly explained by $5.9 MM USD and $2.6 MM USD add-backs in
investment adjustments and defemred taxes respectively, as well as deductions of $9.5 MM
USD in reserves and other adjustments.

1Q07 4Q06 1Q06
MM USD MM USD MM USD
Stockholders equily under CNSF GAAP 2856 284.0 252.2
Investments Adjustmeﬁts ) ‘ {65.5) 7 (71.3) 1741 2
Reserves Adjustments 200.1 176.7 172.7
Deferred Taxes (74,8} (75.2) (98.7)
Others 34.4 76.9 {107.3)
Net Increase 74.1 107.3 107.9
Stockholders Equity Under US GAAP 379.7 391.3 360.1

Pensiones Inbursa's Stockholders' equity resulted $37%2.7 MM USD under US GAAP in 1Q07
compared with $285.6 MM USD under CNSF rules. The difference is basicaily explained by:
$200.1 MM USD and $34.4 MM USD add-backs from reserves and other adjustments
respectively and deductions of $65.5 MM USD and $74.8 MM USD from investments
adjustments and deferred taxes.

e In
&
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PENSIONES INBURSA
(Annvuities)

Pensiones Inbursa’s net income posted losses of $15.1 MM Ps in 1Q06. This result is
explained by losses coming from derivative positions in its subsidiary Promotora Inbursa.

i e _Selected Financial information . e J

MM Ps i 1Q07 4Q06 1Q08

Direct Premiums 2.6 14.1 116.7
Reserves Provisions (39.2} (12.} 84.8
Acquisition cost 0.1 (1.5) 78
Technical income (1509)  (165.7)  {177.0)
:i;t:‘:”dc" 2987 2998 3052
Repomo {163.2} {247 .4) {137.7])
Income from Subs.* {121.2} {93.7) 1446.9
Net Income [15.1) (1.7} 2361
Assets 17,2185 17,2533 171753
Investments 17.073.3 17,1357 17,1538
Reserves 13.969.3 14,0215 142690

Stockholders' Equity  3,087.3 3,102.0 2,863.3

* Promotora Inbursa

» Stockholders’equity reached $3,087.3 MM Ps during 1Q07 compared to $2.863.3 MM
Psin 1Q06.

& nsuBsa 13




QPERADORA INBURSA
(Mutual Funds)

Funds under management stood at $ 40,311.2 MM Ps at the end of March 2007, compared with

$37.773.9 MM Ps in December 2006, a 5.6% increase.

" Funds Under Management
Lm i wig e fe el i, s MQEER, 200755 i
Dinbur
$5.0bn Ps
Fixed

income
100%

IGlobal
$6.7bnPs

Equity
0%

Fixed
Incoma
47%

Fondo Inbursa
$7.3bnPs

Fixed
income
IT%

Mutual Funds

Fonibur
S11.5bnPs

Equity
66%
Fixed
income
4%
Inburex
59.5bn Ps
Equity

0%

Fixed
income
100%

s March,.2007),. 4
FUND PORTFOLIO ASSETS ANUALIZED RETURN ANUALIZED RETURN
(MM Ps) MKT AVG, MSE
DINBUR Fixed Income 4,969.6 6.16% 4.64%
INBUREX Fixed Income 9.499.1 7.04% 6.15%
INBURSA Stock’s, Bonds § MM, 7.317.6 2681% 28.52%
FONIBUR Stock’s, Bonds $ MM, 11.504.5 26.82% 28.52% 47.90%
IGLOBAL Stock’s, Bonds $ MM, 6,685.4 36.86% 28.52%

* MSE= Mexican Stock Exchange

o
«8r INBURSA
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INVERSORA BURSATIL
(Brokerage House)

Inversora Bursatil posted profits of
$188.4 MM Ps during 1Q07, 3.7 times
higher than $39.8 MM Ps obtained in
1Q06. This result was mainly explained
by more volume operated in the
Mexican Stock Exchange

adeiet

b . Select Figures | e

MM Ps, { 1Q07 4Q04 1Q046

Operating Margin =~ 259.4 285.9 52.9

Interest Income 1,215.0 4929 1,012.9

Net income 188.4 2103 g8

Total Assets 2,575 2,370.5 2,006.6

Invesiment 21956  1.940.1 1.519.4

Portiglic

Stockholders' 22213 20289 15595

Equity

Assels in Cusfody 1.403,584.1 1,431,314.3 1.072,052.2

FIANZIAS GUARDIANA INBURSA

(Bonds)

Direct premiums reached $175.5 MM Ps at the end of 1Q07, that represents a 39.5% and 19.6%
increased if compared with 1Q06 and 4Q06 respectively. Stockholders” equity grew 42.4% if
compared with the same period previous year.

L

. SelectFigures_ . .

m Ps{ 1Q07  4Q06 1Q0é

Direct Premiums 175.5 1447 1258

Technizal income 300 678 391

Earnings From

Investments 26 3 4
Monetary Position  {11.8) {16.9) (7.4)
Net Income 297 76.5 112.2
Total Assets l-,é‘;73.0 1.580.9 11,2854
Investments 1,341.2  1,256.4 11,0800
Reserves 232.5 221.2 2200
Stocknolders' 11313 10016 9009
Equity

e in
&

BURSA
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CAPITALIZATION

{Constant MM Ps as of January 31, 2007)

20.931

TIER 1 CAPITAL
STOCKHOLDERS' EQUITY 24.8%7
SUBORDINATED DEBT & CAPITALIZATION INSTRUMENTS
LESS: INVESMENT IN SUBCRDINATED DEBT
INVESTMENTS IN FINANCIAL INSTITUTIONS 2,701
INVESTMENTS IN NON-FINANCIAL INSTITUTIONS 942
FINANCING GRANTED FOR THE AQUISITION OF SHARES
OF THE BANK OR OTHER GROUP SUBSIDIARIES
EXCESS ON DEFERRED TAXES
RESTRUCTURING CHARGES & OTHER INTANGIBLES 323
PREVENTIVE RESERVES PENDING TO BE CONSTITUITED AND CONSTITUITED
OTHER ASSETS , _
TIER 2 CAPITAL 182
CAPITALIZATION {NSTRUMENTS
GENERAL PREVENTIVE RESERVES 182
'SUBORDINATED DEBT S
TIER 1 & 2 CAPITAL 21,113
RISK - WEIGHTED ASSETS
. RISK WEIGHTED REQUIRED
MARKET RISK - WEIGHTED ASSETS ASSETS CAPITAL
PESQ NOMINAL INTEREST RATE OPERATIONS 4,127 330
PESO OR UD! REAL INTEREST RATE OPERATIONS 2,445 196
FOREIGN CURRENCY NOMINAL INTEREST RATE 1.510 121
POSITION IN UDIS OR WITH A RETURN iNDEXED TO INFLATION 8 1
POSITIONS IN FOREIGN CURRENCY OR INDEXED TO THE FX RATE 1.854 148
POSITIONS IN SHARES OR INDEXED TO THE PRICE OF SECURITIES 202 72
TOTAL 10,844 848
. RISK WEIGHTED REQUIRED
CREDIT RISK - WEIGHTED ASSETS ASSETS CAPITAL
GROUP | { RISK WEIGHT 0 % )
GRQUP Il { RISK WEIGHT 20 % } 591 47
" GROUP Il { RISK WEIGHT 100 % ) 68,624 5.490
SUB-TOTAL 69.215 5,537
CAPITAL REQUIREMENTS ON: PERMANENT EQUITY,
FURNITURE & EQUIPMENT, PREPAYMENTS AND DEFERRED CHARGES 1,234 %9
TOTAL 70,449 5,636
A
INBURSA
‘.‘ Grupo FinanGern 17




INVESTMENT IN SECURITIES
March 31, 2007
{Constant 8007s Pesos as of March 31, 2007]

TRADING PORTFOLIO 6,082,754
Secuities T osa33
Government Securities 5,210,772
Bankers” Acceptances 607,644
SECURITIES HELD FOR SALE 0
(Gévernme;\-f é;‘curi’ries‘ . o | 0 )
SECURITIES HOLD TO MATURITY 1,599.881
Credit Link ' 1,599,881

Mexican Government Securities

REPURCHASE PORTFOLIO
March 31, 2007
(Constant 000°s Pesos as of March 31, 2007)

REFURCHASE AGREEMENTS -1,743
'Cetes | 102
Bondes -1,845
Bankers” Acceptances 8]
RESELL AGREEMENTS -6,115
LCeTes_ o 102
Bondes -6,217

Bankers’ Acceplances

DEFERRED TAXES
March 31, 2007
{Constant 000's Pesos as of March 31, 2007)

TOTAL DEFERRIED TAXES 476,877
_ .Negoiioble Financial Instruments 8,908
Stocks 25,669
Promotora’s good will amortization -1,261
Sinca’s good will amortization -6,712
UMS over price amortization 0
Buy-sell portfolio over price amort. 90,627
Forwards 279.086
Swaps 80,540

B® INBURSA
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I.OAN PORTFOLIO

1Q07 LOAN PORTFOLIO 1Q07
PERFORMING NON PERFORMING .
LOANS LOANS Total Loan Portfolio 68,999
Loan Loss Reserves 9,346
Commercial 53,124 548 - , :
Interbank 6,685 TOTAL LOAN PORTFOLIO (NET) 59,633
Consumer 5,990 239
Mortgages 777 84
Government 1,532
Fobaproa Bonds i
Total 68,108 an
LOAN PORTFOLIO BREAKDOWN BY CURRENCY
. TOTAL
PESOS ubl’s Ush BANK
PERFORMING LOANS
Commerciat 33,542 1,264 18,298 53,124
Interbank 6,155 530 4,685
Consumer 5.797 162 3 5,990
Mortgages 772 5 777
Government 757 775 1,532
Fobaproa Bonds
Tolal Performing Loans 47,043 1,431 19,634 48,108
NON PERFORMING LOANS
Commercial 473 25 568
Interbank 0
Consumer 194 45 239
Mortgcges 84 84
Tm‘al Non Permorming Loans 7 0 140 8
INBURSA: ALLOWANCE FOR LOAN LOSS RESERVES
Loan Loss Reserves at December 31, 2006 8962
(constant million pesos as of March 31, 2007) )
. = Adjustment for inflation Dec 06 - Mar "07 -106
Locan Loss Reserves at December, 2006 (million nominal 8.856
pesos) !
+ Provisions recorded curing the penod 416
+ Currency vcluohon & o’rher 94
Loan Loss Reserves aﬂ Murch 31 2007 9.366
-0‘ N 19




The risk rating of the lines of credit and the necessary preventive reserves are calculated according to the standard
process established in the circular 1480 of the national banking and securities commission ({CNBV) dated September 29,
2000

7 LOAN PORTFOL GS

10 RATIN

Loan z;;bject Loon Loss { REQUIRED RESERVES
Reserves . .
Closificgtion Rk _ ®oldik  Nofional % in provision  Notionat
LOAN PORTFOLIO 71,595.2 $.348 A 427% 30.235 0% - 0.57% 162
. - B 48.5% 34,704 1% 19.99% 3.861
Commercial Loans 56,2871 7.923.3 c 7% 1923 27K « 59.99% 483
Risk "A" 21,935.4 138.0 D 04% 75 50% - BR.99% 129
Risk "B” 28,781.3 34322 E 2% 4,458 0% - 100% 4,433
Risk "C* 1.825.4 448.9 Subtotal 100% 71,595 1138
Risk "D" 96.2 57.7 rus: hos:
Risk "E" 3,648.8 3,638.7 Non-Clossifad porifolio - . Aditionol estimates 28
Except Faderal Government Plus:
Past Due tnterest 7.8 Exceplued poitiollo 00% e
Interbank Loans 4.485.5 874.3 Tofal Credit Porffolic 100% T15¥5 Total Reserves 1344
Risk "A" 2.152.0 ey NOIES;
Risk "B" 38479 1938 1.. ACCOUNTING INFORMATION RELATVE TO THE LOAN CLASSIFICATION OF THE PORTFOUGH FOR THE QUARTER ENDING
Risk "C" MARCH 31 2007, WITH A RISK EXPOSURE RATE OF THE PORTFOLK) BASED UPON THE RATINGS GRANTED AS OF MARCH 31,
R. K D" 200¢ THIS PROCEDURE FOLLOWS THE GLIDE LINES OF THE CHBY.
i
T = . 1N ACCORDANCE WITH LOAN CLASSIACATION RULES, THE INSTUTION 15 OBUGED 1C GRADE INDIVIDUALLY AT LEAS? A0S
Risk "E" 44654 665.6 z OF ITS LOAN PORTFOLIO SUBJECT TO RATING.
Mortgages Loans 8611 . 454 3. BASE LOAN PORTFOUD GLASSIFIED INCLUDES CONTINGEN] OPERATIONS SHOWN IN 115 CORRESPOPNOING GROUP FOR
Risk "A" * 4707 : ) 23 MEMORANDOM ACCOUNTS Al THE END OF THE CONSOUDATED BALANCE SHEET PEPGRTED ON MARCH, 2007.
Risk "B” 865 15 ]
Risk "C* 259 12 4. IN ACCORDANCE WITH THE REGULATION 1480, FREVENTIVE RESERVES INCLUDES THE MORTGAGE PORTFOLIO FROVISIONS
15 . . A% OF MARCH 31 2007 FOR 32 32 $1 $18 AND §31 THAT CORREIPONDS TO RISKS "A%, '8, "C", D" AND T, RESPECTIVELY.
Risk "D" 4.1 9.4
Riik “E‘l 439 30? §.. IN ACCORDANCE WITH THE REGULATION 1433, FREVENTIVE RESERVEL INCIUDEL THE PAST DUE LOANS INTEREST
PROVISIONS FOR 38
Consumer Loans . . 82295 N2 4.+ IN ACCORDANCE WITH THE REGULATION 1473, PREVENTIVE RESERVES INCLUGES THE CONSUMER PORTFOLO PROVISIONS
Risk "A" 5,476.8 27.4 AS OF MARCH 2007 FOR 527 543 ¥32 $111 AND 378 THAT CORRESPONDS 1O RISKS A%, T, 'C~, D" AND 'F. RESPECTIVELY.
Risk "B" 4358 43.6
Risk "C* 720 2.4 7.- PREVENTVE REIERVES INCLUDES 319 THAT CORRESPONDS 1O ADITKOMAL RESERVES FOR OFERANIONAL RISKS.
Risk "D" ]448 11h4 5.- THE OUTCOME OF THIS CREDIT RISK RAING 15 INCLUDED in THE CONSOLIDATED RALANGE SHEE! REPORTED AY OF
Risk "E" 100.1 8.2 MARCH 21, 2007.
Federal Government Loans 15320 189.9
Risk A"
Risk "B" 1.5320 189.9
Risk "C"
Risk "D"
Risk "E*
Aditional Reserves 19.8
MATURITY TOTAL
1107 doys 2,298
8 days to 1 month
110 3 months 809,205
3 1o 6 months
6 io 9 months
9 months 1o 1 yeor 4712
1 to 2 yeqrs 674,183
2 to Jyeqrs
3o 4 years
4 to 5 years
5to 7 years
7 to ? years
more thon ¢
TOTAL 1.490.398
. R INBURSA
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GRUPO FINANCIEROQO INBURSA
Consolidated Income Statement

Grupo Financerd

US GAAP
{MM USD)

-] acos | .| 1006 | | 2006 | saes | | seaos | [ 1007
Interest Income 4259 309.5 288.0 2375 2241 375.0
Interest Expense 276.2 154.6 149.1 113.9 87.9 228.7
FINANCIAL MARGIN 149.7 155.0 138.8 123.6 136.2 146.2
Loan Loss Provisions 14.0 42,7 305 328 31.7 423
RISK ADJUSTED NET INTEREST INCOME 135.7 112.2 108.3 90.8 104.5 103.9
Premiums 184.5 182.8 2026 206.1 204.4 197.5
Comissions & Tariffs 39.0 455 39.2 49.7 36.6 456
Market-Related Income (37.9) 114.6 64.5 (17.7) (83.1) 55.5
TOTAL OPERATING INCOME 321.2 455.0 414.6 328.9 2624 402.5
Aquisiton Cost 26.7 344 35.7 378 343 354
Confrctual cbligatios & other net Cost 148.1 131.6 149.8 149.4 151.6 181.5
Policies dividends 27 36 55 18 3.0 31
Other Insurance & Bond reserves 24 26 20 45 27 24
Administrative Expenses 79.6 84.7 81.0 74.6 835 69.6
OPERATING INCOME 61.8 198.1 140.7 61.0 {12.6) 140.5
Other Expenses (Products) (0.3) 0.3 (2.6) 14 6.9 14.1
NET INCOME BEFQRES TAXES 62.1 197.8 . 143.3 59.5 {19.5) 126.4
Incurred Income Tax (30.2) 47.1 373 16.8 (17.7) 19.4
Deferred Income Tax (50.0) (0.9) 14.8 26.5 (40.0) 7.8
NET INCOME BEFORE SUBSIDIARIES 142.4 151.6 91.2 16.2 38.2 89.2
Participated net income from subs. 171 (5.6) 1.2 7.1 153 55
RESULTS FROM CONTINUED OPERATION 159.5 146.0 924 233 53.5 94.7
NET INCOME 159.5 146.0 92.4 23.3 53.5 94.7
MINORITY INTEREST (2.3) 1.7 {1.9) 0.3 09 (2.1)
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GRUPO FINANCIERO INBURSA
Consolldated Balance Sheet

US GAAP
{MM USD)
ASSETS w| Dic-05 |~z Mar-06 | ~ Jun06 |~ Sep-06 | ~g Dic-06 | [ Mard7
Cash & due from Banks 1,200.0 778.9 1,141.4 1,143.2 850.6 1,166.3
Financial Instruments 3,769.8 4,154.6 3.642.3 4,056.4 3,902.6 40258
Negotiable 1,508.7 1,803.6 1,601.4 1,950.3 1,758.4 2,044.8
For Sale : 730.8 713.0 §52t.2 439.3 641.1 5412
Held to Maturity 1,530.3 1,538.0 1,519.6 1,666.8 1,503.1 1,439.7
Unlisted Securities 0.0 0.0 0.0 0.0 0.0 0.0
Investments in Real State for Leasing 11.6 .2 107 10.8 10.8 10.5
Repos & Derivatives 252.6 280.3 347.0 395.2 25.5 3.7
Repo Operations 14.0 224 14.5 3.2 10.0 4.9
Securities to be recaived in credit Operations 0.0 0.0 0.0 0.0 0.0 0.0
Derivatives 2388 2579 3325 392.0 16.5 (1.2)
LOANS 4,984.8 §,340.3 47904 51241 57755 5,964.9
Commercial 4.479.6 46119 4,066.9 4,388.2 4,723.3 4.606.6
Interbank 102.0 244.5 243.5 217.9 525.5 606.0
Consumer 3224 342.5 344.3 369.4 3707 543.0
Housing BO.7 721 68.6 79.8 86.1 70.4
Federal Government 0.0 69.2 67.1 68.8 69.9 138.9
FOBAPROA/IPAB 0.0 0.0 0.0 0.0 0.0 0.0
PAST-DUE LOANS 41.0 49.6 63.0 63.5 55.3 80.8
TOTAL GROSS LOANS 5,025.7 5,389.8 4,853.4 5,187.6 58308 6,045.7
Loan Loss Reserves T00.6 725.9 740.0 781.9 819.1 849.0
TOTAL NET LOANS 4,325.1 4,664.0 4,113.5 4,405.6 5011.6 5196.7
Receivables,Sundry Debtors & Adv. Payments ¥12.3 906.5 1,124.5 870.9 612.1 1,075.7
Fixed Assets (net) 121.4 118.4 117.0 121.5 151.9 194.6
Repossessed Assets 2.4 4.1 4.0 4.8 4.9 4.5
Permanent Equity Investments 330.7 326.0 332.8 332.0 582.2 5771
Deferred Taxes (net) 0.0 0.1 0.0 0.0 0.4 0.4
Other assets,deferred charges & intangible 2436 289.1 2521 289.2 282.5 295.5
TOTAL ASSETS 1¢,969.6 11,513.2 11,085.4 11,629.5 11,435.2 12,550.9
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Grupo Fimnoem

LIABILITIES ~q Dic05 |~ Mar-06 |<g Jun-06 |~ Sep06 |~ Dicos | | maro7
DEPOSITS 4,290.7 4,629.9 3,700.2 4,335.0 4,511.4 4,963.3
Cemand Deposits 22110 23327 22398 2,365.9 2,503.9 2,636.8
Time Deposits 154.2 22912 1,460.4 1,969.2 2,007.5 2,326.5
Bank Bonds 0.0 0.0 0.0 0.0 0.0 0.0
MTN’'s 1,925.5 0.0 0.0 0.0 0.0 0.0
Contingency claim & Premium Reserves 2,073.0 2,033.6 2,009.8 2,040.2 21223 2,137.6
INTERBANK LOANS & OTHER 172.8 246.6 101.3 120.3 84.2 {20.4)
REPO & DERIVATIVES OPERATIONS 9.4 224 14.6 2.8 10.0 45
Repo Operations 9.1 224 14.6 2.8 10.0 4.5
Credit related operations g0 0.0 0.0 0.0 0.0 0.0
Derivatives 0.0 0.0 0.0 0.0 0.0 0.0
OTHER ACCOUNTS PAYABLE 468.2 693.9 1,457.1 1,200.6 624.0 1,308.2
Income tax & Employee profit sharing 69.1 60.2 87.0 109.6 68.6 778
Other accounts payable 4891 633.7 14,3701 1,091.0 5554 1,230.5
DEFERRED TAXES 6201 596.5 592.5 631.0 6154 © 619.5
DEFERRED CREDITS 0.1 0.1 0.1 0.1 0.1 01
TOTAL LIABILITIES 7,734,0 8,223.0 7.875.6 8,330.1 7.967.4 9,012.9
STOCKHOLDERS' EQUITY
SUSCRIBED CAPITAL 963.9 963.9 963.9 963.9 963.9 963.9
Paid-in Capital 963.9 963.9 963.9 963.9 963.9 963.9
EARNED CAPITAL 2,256.1 2,309.4 2,228.2 2,174 2,487.5 2,559.3
Retained Eamings 1,932.8 1,724.6 1,705.2 1,995.9 25102 25249
Adjusments for changes in Accounting Principles {91.8) 438.8 284.7 3215 (22.6) 344
Net Income of the period 4149 146.0 2384 0.0 0.0 0.0
Minority Interest 15.6 16.9 17.7 18.1 16.4 14.8
TOTAL STOCKHOLDERS™ EQUITY 3,2356 3,290.2 3,209.8 3,2994 3,467.8 3,538.0
LIABILITIES & STOCKHOLDERS' EQUITY 10,969.6 11,513.2 11,085.4 11,629.5 11,435.2 12,5509
[
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BANCO INBURSA

Consolidated Income Statement
US GAAP
(MM USD)

< 4005 |~ 1006 | < 2006 | v 3006 |~ 4qoe |~ 1007

Interest Income 260.7 188.0 160.0 162.6 184.7 178.9
Interest Expense 146.1 B34 77.3 755 94.6 82.3
Financial Margin 114.6 104.6 82.7 §7.2 90.2 96.6
Loan Loss Provisions 14.0 427 305 32.8 31.7 423
Risk Adjusted Net Interest Income 100.6 61.9 52.2 54.3 58.4 54.3
Comissions and Fees 17.3 35.4 357 42.5 27.4 36.5
Market-Related Income (43.7) 27.8 3.2 (58.7) (108.4) 17.7
Operating Revenues 74.2 1251 1191 381 {22.5) 108.5
Non-Interest Expense 41.0 39.1 46.5 408 414 479
Operating Income 33.2 86.1 726 (2.5) {63.9) 60.6
Cther Income (Expenses) 0.0 0.0 b.O 0.0 0.0 0.0
Earnings Before Taxes 332 86.1 726 (2.5) {63.9) 60.6
Incurred Income Tax & Profit Sharing (43.9) 219 159 11.3 (1.6) 8.0
Deferred Income Tax (28.3} (17.7) 14.3 9.3 {31.6) 3.0
Net Income hefore Subsidiaries’ Net Income 105.4 8.1.9 42.4 (23.2) (30.7) 49.6
Subsidiaries' Net Income 14.4 (6.2) 29 4.0 9.6 28
Continous Operations' Net Income 119.8 75.6 45.3 (19.2) (21.1) 52.5
Discontinued Operations & Extraordinary tems 0.0 0.0 0.0 0.0 0.0 0.0
Minority Interest 0.2 (0.1) (0.0) (0.4) (0.2) {0.4)
Net Income 120.0 75.5 45.2 (19.6) (21.3} 521
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BANCO INBURSA

Consolidated Income Statement

US GAAP
(MM USD)

ASSETS

~g  Dic05

| <

Mar08 | < Jun-06 |~ Sop-08 | ~g Dic-06

Cash & Due From Banks 1,208.1 783.5 1,145,5 1,152.1 860.9 1,183.0
Financial Instruments 643.6 958.3 556.1 801.5 697.9 733.7
Negotiable 3393 667.8 271.5 524.7 550.1 604.4
For Sale 0.0 0.0 0.0 0.0 0.0 0.0
Held to Maturity 304.3 290.5 284.6 2769 147.9 129.3
Repos & Derivatives 247.7 261.5 335.5 3943 17.7 0.7
Repo Operations 4.9 0.0 0.0 0.0 0.0 0.4
Derivalives 2428 2615 335.5 3943 17.7 0.3
Guarantee Instruments 0.0 0.0 0.0 0.0 0.0 c.0
LOANS 5,185.7 5,511.4 4,809.0 5,250.1 5,940.3 6,174.4
Commercial 4,680.5 4,783.0 4,165.5 4,514,2 4,888.1 4,816.1
Interbank 102.0 244.5 243.5 2179 525.5 606.0
Consumer 3224 3425 3443 368.4 370.7 543.0
Housing 80.7 721 68.6 79.8 86.1 704
Federal Government 0.0 69.2 67.1 68.8 9.9 1389
FOBAPROA 0.0 0.0 0.0 0.0 0.0 0.0
Past-Due Loans 41.0 49.6 63.0 63.5 55.3 80.8
Total Gross Loans 5,228.7 5,561.0 4,952.0 53135 5,995.6 8,255.2
Preventive Provision for Credit Risks 700.0 725.8 739.9 781.9 B19.1 849.0
Total Net Loans 4,526.1 4,835.1 42121 4,531.6 5176.5 5,406.2
Receivables & Sundry Debtors 158.1 429.0 630.8 402.3 731 523.0
Fixed Assets (net) 36.7 385 38.1 391 40.5 40.2
Repossessed Property 24 4.1 4.0 4.8 4.9 4.5
Permanent Equity Investments 274.7 270.8 270.9 268.1 298.9 304.7
Deferred taxes (net) 0.0 0.0 0.0 0.0 0.0 0.0
Other assets,deferred charges & intangible 46.6 84.3 53.8 49.7 48.4 49.9
TOTAL ASSETS 71,1450 7,665.2 7.248.7 7,643.6 7,218.8 §,245.9
e
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LIABILITIES ~q Dict5 |~ Mar0s |~ Junos | Sop-06 |~ Dic06 |~ Mar07
Deposits 4,349.7 4,648.8 3,704.8 4,344.0 4,529.2 4,977.1
Demand Deposils 2,269.5 2,350.8 2,244.1 23747 2,521.3 2,650.0
Time Deposits 154.2 1341 893 91.7 123.6 113.9
Bank Bonds 0.0 0.0 0.0 4.6 9.0 85
MTN s 1,926.0 2,163.8 1,371.3 1,873.0 1,875.3 L 2,2047
Interbank Loans & Other 20%.1 225.0 181.2 142.2 233 1351
Repo Operations 0.0 0.0 0.2 0.0 0.0 0.0
Trading Options 0.0 0.0 0.0 0.0 0.0 0.0
Derivatives 0.0 0.0 0.0 0.0 0.0 0.0
Other Accounts Payable 256.3 450.5 1,079.4 853.9 169.5 B822.8
Income Tax & Employee Profit Sharing 255 20.3 33.2 42.8 25.3 247
Deferred Taxes 248.3 2257 231.6 2474 2184 206.8
Deferred Credits 0.1 0.1 0.1 0.1 0.1 0.1
TOTAL LIABILITIES 5,081.9 5,570.4 5,230.4 5,630.4 5,174.8 6,166.6
STOCKHOLDERS  EQUITY
SUSCRIBED CAPITAL 9871 987.1 987.1 987.1 987.1 987.1
Paid-in Capital 987.1 987.1 987.1 987.1 9871 987.1
Share subscription premium 0.0 0.0 0.0 0.0 0.0 0.0
EARNED CAPITAL 1,076.0 1,107.7 1,029.3 1,026.0 1,056.9 1,092.2
Capita! Reserves 2428 2428 242.8 242.8 242.8 2428
Retained Earnings 1,126.0 1,126.0 1,126.0 1,126.0 1,126.0 113486
Adjustment for Changes on Accounting Principles (488.9) {340.5) (464.7) (449.4}) (397.5) (343.6)
Net income of the peried 192.2 75.5 120.7 1011 79.8 521
Mirority Interest 38 3.8 4.3 54 57 6.3
Total Stockholders’ Equity 2,063.1 2,094.9 2,016.4 2,013.2 2,044.0 2,079.3
LIABILITIES & STOCKHOLDERS" EQUITY 7.145.0 7,665.2 T,248.7 7,643.6 T,218.8 B,245.9
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SEGUROS INBURSA

Income Statement
US GAAP
(MM USD)

~] 4a05 |~ 1006 | <] 2006 | < 3006 | ~ 4@06 | ~g 1007

Revenue 198.2 231.7 180.0 255.7 219.6 2194
Premiums 180.2 177.8 136.3 2486 200.0 193.2
(nvestments Net. 17.9 53.9 43.7 7.1 196 26.2
Expenses and Claims 177.8 174.8 155.2 229.7 200.8 188.3
Claims and Other Contractual Obligations 1234 107.0 119.8 1358 125.5 125.5
Acqguisition Cost 27.0 344 10.1 63.2 36.0 36.3
Policies Dividends 2.7 36 55 1.8 3.0 3.1
Other Reserves Increase 0.0 0.0 0.0 0.0 0.0 0.0
Operating Expenses 24.7 298 19.9 28.9 36.4 234
Income Before Subsidiaries Results 20.4 57.0 24.7 26.0 18.8 314
Subsidiaries Result (0.6} (0.1) 0.1 0.0 0.0 0.0
Income Before Taxes 19.8 56.9 248 26.0 18.8 311
Income tax 10.1 13.2 0.4 4.6 {5.8) 4.2
Deferred Income tax (7.1) 12.5 1.8 9.6 (5.2} 7.2
Net income 16.8 31 226 1.8 29.8 19.8
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SEGUROS INBURSA

Baiance Sheet

US GAAP
{MM USD)
ASSETS <] Dic-05 |~ Mar-08 |~ Jun-05 |~ Sep06 |~el Dic08 |~ Mar07
Investments 1,330.6 1,377.2 1,419.7 1,451.5 1,528.1 1,574.4
Financing operation investments 0.0 0.0 0.0 0.0 0.0 0.0
Negotiable Investments 728.5 T157.4 946.4 a71.4 707.9 910.7
Fixed Income 7285 757.4 946.4 971.4 707.9 910.7
Equity 0.0 0.0 0.0 0.0 0.0 0.0
Investements for Sale 521.5 540.0 392.5 307.9 533.4 3gle
Fixed Income 3178 3737 221.7 103.7 2436 61.6
Equity 203.7 166.3 170.8 204.3 289.5 322.0
Held to Maturity Investments 0.0 0.0 0.0 91.0 2147 202.0
Investments on Real Estate for Leasing 11.6 1.2 10.7 10.8 10.8 10.5
Investments on Subsidiaries 10.9 10.9 1.7 11.0 9.2 8.5
Loans on policies £8.1 57.7 58.4 59.5 60.4 59.1
Cash 48.3 11.5 (2.9) (1.6} 28 {6.6)
Interest Debtors 184 1.6 1.0 28 2.6 3.9
Premium debtors & Receivable 2241 200.2 199.2 191.0 235.7 256.1
Reinsurers and receivable 179.2 135.9 148.5 138.2 160.0 170.8
Bensfitts and claims 122.7 80.7 78.8 701 84.3 90.7
Policies reserves 56.5 55.2 69.8 68.1 75.1 B0.1
Deferred Aquisition cost 68.3 66.5 67.8 70.3 739 738
Fixed Assets, net 48.4 47.3 47.3 499 541 528
Other assets 89.5 86.0 81.3 84.9 98.3 102.9
Total assots 1,989.2 1,926.2 1,962.¢ 1,9871 2,163.4 2,228.2
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LIABILITIES ~q D05 |~g Mars |wg sunos |~g Sop06 |~ Dicos |~ Mar07 |
Technical reserves 973.4 9423 958.8 953.1 1,005.2 1,032.7
Uneamed premium reserve, claims pending for paid, life & he:  400.6 4143 410.2 407.8 393.8 3928
Pending claims reserva, accidents & casualties and health 220.7 . 183.7 184.9 1838 2071 225.7
Other insurances fund 73.5 73.2 753 77.0 81.3 80.3
Unearned premiums reserve of accident & casualty, and healtl  278.7 271.2 288.4 284.5 323.1 3341
Other reserves 0.0 0.0 0.0 0.0 0.0 0.0
Reinsurances payable 57.4 271 45.1 29.9 44.6 41.8
Retained deposits 0.1 0.1 01 0.1 0.1 0.1
Reinsurance premiums and payable 57.4 27.0 45.0 29.9 44.5 4.7
Deferred taxes 263.8 262.4 263.0 278.4 301.0 312.9
Income tax & profit sharing 16.1 209 19.1 25.0 185 23.9
Value Added Tax 293 25.5 26.0 21.5 28.7 278
Other labilities 105.3 99.6 102.4 113.4 122.7 119.8
Total llahilities 1,445.3 1,377.8 1,414.4 1,421.3 1,520.8 1,558.6
STOCKHOLDERS  EQUITY
Paid in capital 52.1 521 521 52.1 52.1 §52.1
Other reserves 91.4 73.8 753 85.3 126.4 142.5
Net Income 82.3 311 53.7 65.5 95.3 19.8
Retained earnings 3429 410.3 3933 3801 3ras8 474.4
Acurnmulated Daferred Taxes (112.mn (112.7) {(112.7) {112.7) (112.7) (112.7)
Adjustments for Changes in Accounting Principles 28.8 34.5 26.6 36.1 423 34.2
Gain on valuation of real estate 59.3 59.3 59.3 59.3 59.3 59.3
Total stockholders equity 543.9 548.4 547.6 565.7 642.6 669.6
Total liabilities and stockholders equity 1,989.2 1,926.2 1,962.0 1.987.1 2,163.4 2,228.2
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PENSIONES INBURSA

Income Statement

(MM USD)

~] 405 |~ 1006 |~y 2006 |~ 3a06 |~q 4006 |~ 1Q07
Revenue 33 51.7 44.6 26.4 11 19.0
Premiums (6.0 4.7) 9.2 (5.6} (12.7) (5.8}
Investments Net, 8.3 56.4 354 32,0 13.8 248
Expenses and Claims 24.0 23.0 20.3 22.0 20.6 18.8
Claims and Other Contractual Obligations 18.0 18.2 17.3 17.5 17.6 17.3
Acquisition Cost 1.5 07 0.2 0.0 (0.1) 0.0
Policies Dividends 0.0 0.0 0.0 0.0 0.0 0.0
Other Reserves Increase 24 26 2.0 27 25 24
Operating Expenses 2.1 1.5 0.8 1.7 o7 (1.0}
Income Before Taxes {20.7) 28.7 24.3 44 (19.4) 0.2
Income tax (1.4} 25 15.1 {5.5} (17.5) 1.8
Deferred Income tax {14.4) 6.9 (7.3) 7.1 (6.4) 0.8
Net income {4.9) 19.4 16.5 2.8 44 {2.4)

A
INBURSA

‘.‘ Grupg Financiem 3 1



PENSIONES INBURSA
Balance Sheet

(MM USD)
ASSETS ~J k05 |~ Mord6 |~ Jun0s |~ Sep06 | ~g Dic-0s |~ Mar07
Investments 1,641.5 1,852.3 1,523.1 1,596.1 1,640.1 1,644.7
Financing operation investments 0.0 0.0 0.0 0.0 0.0 0.0
Negotiable investments 2391 2440 166.7 174.7 180.0 179.2
Fixed Income 71.6 78.4 49 8.1 10.3 125
Equity 167.6 165.6 161.8 166.6 169.7 166.7
Investements for Sale 177.6 161.5 1209 1214 102.2 151.6
Fixed Income 175.1 158.9 118.3 118.2 98.1 147.0
Equity ' 24 2.6 26 32 4.1 46
Held to Maturity Investments 1,226.1 1,247.5 1,235.0 1,299.0 1,355.3 1,3105
Derivatives (4.2) (3.8) (2.9} {2.3) (2.1} {1.5)
Investmants on Real Estate for Leasing 0.0 0.0 0.0 0.0 0.0 0.0
Loans on policies kK1l 30 36 33 4.7 49
Guarantee investments 0.0 0.0 (0.2} 0.0 0.0 0.0
Cash 0.9 13 21 1.1 2.6 28
Interest Deblors 323 184 254 13.6 274 13.7
Premium debtors & Receivable nz 378 KV 324 20.5 17.3
Reinsurers and recelvable 0.0 0.0 0.0 0.0 0.0 0.9
Benalitts and claims 0.0 0.0 0.0 0.0 0.0 0.0
Policies raserves 0.0 0.0 0.0 0.0 0.0 0.0
Deferred Aquisition cost 0.0 0.0 .0 0.0 0.0 0.0
Fixed Assets, net 3.6 3.4 37 39 298 ire
Other assets 21.5 123 207 48.9 27.8 304
Total assets 1,731.4 1,725.9 1,607.0 1,696.1 1,7482 1,746.7
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LIABILITIES ~ Dic0s |~ Maros |~ sunve |~ sep0s |~ Dicte [ maro7
Technical reserves 1,094.1 1,084.3 1,043.3 1,077.3 1,107.2 1,002.0
Unearned premium reserve, claims pending for paid, life & v 1,065.3 1,055.8 1,016.2 1,049.4 1,078.2 1,063.6
Pending claims reserve, accidents & casualties and heafth 0.0 0.0 0.0 0.0 0.0 0.0
Other insurances fund 0.2 03 0.0 0o 0.0 0.0
Unearned premiums reserve of accident & casua'ty, and hea 0.0 0.0 0.0 0.0 0.0 0.0
Other reserves 28.5 23.2 271 279 28.9 284
Rueinsurances payable 0.0 0.0 0.0 0.0 0.0 0.0
Retained deposits 0.0 0.0 0.0 0.0 0.0 a0
Reinsurance premiums and payable 0.0 0.0 0.0 0.0 0.0 0.0
Deferred taxes 94,2 99.3 £88.5 90.7 752 74.8
Income tax & profit sharing 14.1 2.7 171 194 129 15.9
Value Added Tax (1.1 (1.3) {1.3) (4 (1.8 2.0
Other labilities 182.2 180.8 94.1 1335 163.3 186.4
Total liabilitias 1,383.4 1,365.8 1,27 1,319.8 1,356.9 1,367.1
STOCKHOLDERS  EQUITY
Paid in capital 116.0 116.0 115.0 115.0 115.0 115.0
Other reserves 21 22 07 0.8 3.0 3.3
Net Income 65.3 19.4 359 38.7 431 {2.4)
Retained earnings 2143 279.0 278.4 279.6 285.0 326.7
Acummulated Cefaerred Taxes 0.0 0.0 0.0 0.0 0.0 0.0
Adjustmants for Changes in Accounting Principlas {60.5) {68.5) (78.0} (70.3} {65.5) (71.5)
Minority Interest 11.8 13.0 13.3 127 0.7 8.5
Total stockholders equity 348.0 360.1 365.3 376.5 3913 are.?
Total liabllities and stockholders equity 17314 1,725.9 1,607.0 1,696.1 1,748.2 1,746.7
v
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OPERADORA INBURSA

Income Statement
US GAAP
{MM USD}

wa 4205 I{

1006 |~g 2006 |~ 3008 |og 4a0s | [ ta0r |

Earnings from Investment Sales 0.1 0.1 0.0 0.0 0.1 0.0
Asset Management Income 5.9 59 5:7 6.1 6.5 8.5
Earnings form Intarest 0.3 (0.2) 0.0 0.1 0.2 0.1
Unrealized Gain on Portfolio Valuation .0 0.0 0.0 0.0 0.0 0.0
Total Earnings 5.9 5.8 58 6.2 6.9 6.6
General Expenses 0.2 31 27 28 31 32
Total expenses .2 31 27 2.8 31 3.2
Earnings Before Taxes 5.7 2.7 3.0 33 38 3.5
Incurred Income Tax & Profit Sharing 16 0.9 0.8 1.0 1.1 0.9
Defferred Income Tax 0.9 (0.1} 0.0 0.9 09 0.9
Net Income Before Deferred Accounts 3.2 1.8 2.2 1.5 18 1.7
Earnings from subsidiaries 38 0.0 (0.2} 33 52 3.2
Unadjusted for monetary position result 7.0 1.9 241 4.7 7.0 4.9
Net income result actualization 0.0 0.0 0.0 0.0 0.0 0.0
Net income 1.0 1.9 21 4.7 T.0 4.9
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OPERADORA INBURSA
Balance Sheet

US GAAP
{MM USD)
ASSETS < Dic05 |~ Mard6 |~ Jun0s |~g Sop-0s |~ Dicos |~ Maro7 |

Cash 00 0.0 0.0 0.0 0.0 0.0
Banks 0.0 (0.0) 0.0 0.0 0.0 0.0

Negotiable Instruments 71 8.8 50 9.0 6.0 7.9

Sundry Debtors 1.9 20 22 2.6 2.7 2.8
Permanent investments 456 44.6 429 47.3 53.3 56.5

Receivable Taxes 0.0 0.9 26 3.2 0.0 1.1
TOTAL ASSETS 54.6 56.5 52.8 62.0 62.0 67.2

LIABIUTIES
Sundry Creditors 0.0 1.6 0.9 21 1.1 1.2
Payable Taxes 12 0.9 20 3.2 0.8 1.3
Deferred Income Tax 6.4 6.1 59 6.9 7.9 8.6
TOTAL LIABILITIES 76 8.7 8.8 12.2 9.9 11.2
STOCKHCLDERS™ EQUITY

Paid in Capital 1.3 13 1.3 1.3 1.3 13
Legal Reserve 0.2 0.2 0.2 0.2 0.2 0.2
Retained Earnings 313 53.5 53.5 53.5 53.5 591
Surplus {deficit} from eguity restatement 0.0 0.0 0.0 0.0 0.0 0.0
Net income 211 1.9 3.9 B.7 . 15.7 4.9
Forex effect on Stockholders 'equity (7.0} {9.2) (15.0) {13.9) {18.6) {9.5)
TOTAL STOCKHOLDERS' EQUITY “47.0 47.8 44.0 408 521 56.0
TOTAL LIABILITIES & STOCKHOLDERS™ EQUITY 54.6 56.5 52.8 62.0 62.0 67.2
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FIANZAS GUARDIANA INBURSA

Income Statement

US GAAP
(MM USD)
Q 4Q05 | Q 1Q06 | { 2Q06 { 3Q06 JQ 4006 | { 1Q07
Revenue 1.7 225 106 1.9 201 11.9
Premiums 106 101 a8 11.3 17.2 10.8
Investments Net. 0.5 0.4 0.3 0.2 0.4 0.2
Earnings (losses) realized on invesiments 0.6 12.0 0.6 0.4 28 09
Benefitts, Expenses and Claims 54 6.3 56 38 9.7 8.3
Benefitts, Claims and Adjustments 6.7 6.4 4.9 3.8 8.5 87
Acquisition Cost (1.8) (0.7 0.1 {0.4) {1.5) (0.9}
Operating Expenses 0.6 0.5 0.5 03 27 0.5
{ncome Before Taxes 6.3 16.2 5.0 81 104 36
Income tax 2.6 29 3.3 31 2.2 2.3
Deferred Income tax (1.8) 186 (0.1) 1.4 (1.9) (0.5)
Net income 5.5 1.7 1.8 3.6 101 1.8
[
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FIANZAS GUARDIANA INBURSA
Balance Sheet

uUs GAAP
(MM USD)
ASSETES ~| Dic05 |~g Mar-06 |~g Jun06 |~g Sep-06 |<g| Dic-06 |~ Mar07

Inv_estments 834 88.0 87.3 92.2 102.1 108.7
Negotiable Investments 453 71.4 711 76.1 90.1 96.4

Fixed Income 453 71.4 75.4 804 91.0 97.3

Equity 0.0 0.0 {4.3) (4.3) (1.0} (1.0}
Investements for Sale 321 115 7.9 10.0 5.8 6.0

Fixed ncome 4.1 39 5.9 6.4 1.1 59

Equity 28.0 7.6 2.0 3.6 4.6 0.1
Loans on policies 6.0 5.1 8.2 6.1 6.2 6.4
Cash 0.3 0.3 0.4 0.1 0.1 {0.0)
Premium debtors & Receivable 9.9 8.6 9.7 1.8 12.0 10.5
Reinsurers and receivable 5.7 6.2 6.2 6.2 6.3 6.3

Benefitts and claims 0.0 0.0 0.0 0.0 0.0 0.0

Policies reserves 5.7 6.2 8.2 6.2 6.3 6.3
Deferred Aquisition cost (1.5) (1.6) (1.7) {1.5} {1.7) (1.7)
Fixed Assets, net 1.9 1.9 21 2.2 21 2.0
Other assets 2.2 4.3 11.3 14.4 171 19.1
Total assets 101.9 107.7 115.3 125.4 138.0 144.9

A
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LIABILITIES

~g Dic05 |~g Mar06 |~g Jun-06 |~g Sep06 |~g Dic0s | | Maro7

Technical resarvas 5.5 7.0 7.7 9.9 9.9 12.8
Pending claims reserve, accidents &
casualties and health 0.1 0.1 0.1 0.1 0.1 0.1
Unearned premiums reserve of accident &
casuatty, and heaith 5.4 6.9 7.6 9.8 98 12.8
Other reserves 0.0 0.0 0.0 0.0 0.0 0.0
Reinsurances payable 0.7 0.9 2.0 1.5 1.1 34
Retained deposits 0.5 0.5 06 0.4 04 04
Reinsurance premiums and payable 01 0.4 1.4 1.1 0.7 30
Income tax & profit sharing 6.6 54 53 6.0 5.3 4.9
Value Added Tax 1.7 1.8 1.9 2.2 21 25
Other labilities 9.3 1.0 1389 16.8 19.3 21.0
Total liabilities 238 261 30.8 364 378 44.5
STOCKHOLDERS' EQUITY
Paid in capital 11.0 11.0 11.0 11.0 11.0 11.0
Other reserves 71 4.6 55 55 55 79
Net Income 207 11.7 13.5 17.0 27.2 18
Relained earnings 40.6 55.5 53.6 54.7 55.6 78.8
Acummulated Deferred Taxes (3.7) (3.6) (1.5) (1.5} {1.5) (1.5)
Others 2.3 23 23 2.3 23 2.3
Adjustmens for changes on Principle 0.0 0.0 0.0 0.0 00 0.0
Accounts
Total stockholders equity 78.1 81.5 84.5 89.1 100.2 100.3
Total liabilities and stockholders equity 101.9 107.7 115.3 125.4 138.0 144.9
[
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INVERSORA BURSATIL
Income Statement

US GAAP
{MM USD)
~ 05 |~ 106 |~ 2006 |~ 3006 |- 2006 |~ 1007 |
Eamings from management and custody (0.0} 0.0 0.0 0.0 0.0 00
Earnings from mutual funds operations 0.0 2.5 23 25 27 2.7
Interest Income l 06 (0.0) 0.2 (0.0} 0.7 0.4
Comissions 25.4 12.7 6.2 9.9 11.2 8.3
Dividends from investments 0.0 0.0 0.0 0.0 0.0 0.0
Income from sale of securities 53 (0.4) 38 18.0 201 20.2
Subsidiaries' Nel Income 0.2 0.2 02 0.2 0.2 02
Oiher income ' 0.1 01 0.1 0.1 (0.0) 0.0
Total Earnings 315 15.0 12.9 30.6 349 318
Interest expenses 0.4 0.0 0.1 (0.0} 0.1 0.0
Comissions and Fees 3.2 0.7 0.9 0.9 11 0.7
Forex exchange losses 0.0 0.0 0.0 0.0 00 0.0
Personne! Expenses 0.0 0.0 0.0 0.0 0.0 0.0
General Expenses 41 7.8 38 kK] 46 51
Contingency Fund 0.0 0.1 01 01 0.1 0.1
Others 0.0 0.0 0.0 0.0 00 0.0
Depreciations and Amortizations 0.1 0.1 01 0.1 0.1 0.2
Losses from subsidiaries 0.0 0.0 0.0 0.0 0.0 0.0
Losses from real estate sales 0.0 0.0 0.0 0.0 0.0 0.0
Incurred Income Tax 59 5.5 1.6 2.5 29 2.0
Incurred Employee Profit Sharing {1.3) 0.0 00 0.0 0.0 0.0
Deferred taxes & Employee profit sharing 2.0 (3.9) 07 4.1 4.2 4.7
Total Expenses 14.4 10.2 7.3 11.5 12.9 127
NET INCOME 174 4.9 5.6 194 22,0 191
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INVERSORA BURSATIL
Income Statement

Us GAAP
(MM USD)
~g 4005 |~ 1008 |~g 2006 |~ 3006 |~ 4a05 |~ 1007 |
Eamings from management and custody (0.0} 0.0 0.0 0.0 0.0 0.0
Eamings from mutual funds cperations 0.0 25 . 23 2.5 27 2.7
Interest Income 0.6 . (0.0} 0.2 (0.0} 07 0.4
Comissions 254 12.7 62 9.9 11.2 83
Dividends from investments 0.0 0.0 0.0 0.0 0.0 00
Income from sale of securties 53 (0.4} 38 18.0 201 202
Subsidiaries’ Net Income 02 02 0.2 0.2 0.2 0.2
Other Income 01 0.1 0.1 0.1 (0.0} 0.0
Total Earnings 315 15.0 12.9 30.6 349 318
Interest expenses 04 0.0 0.1 {0.0) 01 0.0
Comissions and Fees 3.2 0.7 0.9 0.9 1.1 0.7
Forex exchange losses 0.0 0.0 0.9 0.0 0.0 0.0
Personnet Expenses 0.0 0.0 0.0 0.0 0.0 00
General Expenses 4.1 7.8 3.8 3.8 4.6 5.1
Contingency Fund 0.0 0.4 0.1 0.1 0.1 0.1
Cthers - oo - 0.0 0.0 0.0 0.0 0.0
Depreciations and Amortizations 01 0.1 0.1 0.1 0.1 0.2
Losses from subsidiaries 0.0 0.0 00 0.0 0.0 0.0
Losses from real estate sales 0.0 0.0 0.0 0.0 0.0 0.0
Incurred Income Tax 59 55 1.6 2.5 28 20
Incurred Employee Profit Sharing (1.3) 0.0 0.0 0.0 0.0 0.0
Deferred taxes & Employee profit sharing 20 (3.9) 0.7 4.1 42 4.7
Total Expenses 14.4 10.2 7.3 11.5 12.9 127
NET INCOME ‘ 174 49 5.6 191 22.0 131

p
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GRUPO FINANCIERO INBURSA

Consolidated Income Statement
{quarterly)

MM of constant pesos as of March 31, 2007

npo Firancen

{MM Ps.) 4Q05 1Q06 2Q06 3Q06 4Q06 1Q07
Interest Income 4,648.1 4,169.5 3,265.5 37214 29944 333214
Interest Expense (3.440.4) (2,925.9) (2,2712) (2,662.5) (2,0260) (2,106.4)
Monetary Position (337.1} {258.7) 33.0 (272.6) (447.7) {304.2)
FINANCIAL MARGIN 870.7 985.0 1,027.4 786.3 520.8 921.5
toan Loss Provisions 154.8 453.9 358.7 3659 356.4 469.5
RISK ADJUSTED NIl 7159 531.0 667.7 420.5 164.4 452.0
Comissions & Tariffs 585.4 499.2 448.9 527.9 602.3 4390.9
Market-Related income (356.7) 3279 4273 (461.8) (947.8) 429.1
TOTAL OPERATING INCOME 944.6 1,358.2 1,543.9 486.8 (181.1) 1,372.0
Administrative Expenses 6548.1 666.3 722.4 635.3 688.0 7711
OPERATING INCOME 296.5 691.9 821.5 (148.5) (869.1) 600.9
Other Expenses (Products) (30.6) (70.0) (186.4) (87.9) 9.3 (65.2)
NET INCOME BEFORES TAXES 3271 761.9 1,007.9 (60.6) (878.4) 666.1
Income Tax & Employee profit sharing (434.6) 293.7 191.8 141.6 11.9 98.2
Deferred Taxes 601.4 (77.0) 184.8 (197.5) (224.6) 139.0
NET INCOME BEFORE SUBSIDIARIES 160.3 545.2 631.2 (4.7) (665.7) 428.8
Participated net income from subs. 217.3 541.7 4956 337.0 594.3 518.7
RESULTS FROM CONTINUED QPERATION 377.6 1,086.8 1,126.8 332.3 (71.4) 947.5
Extraordinary Income 29.8 0.0 0.0 0.0 14.9 0.0
NET INCOME 407.4 1,086.8 1,126.8 3323 (56.5) 947.5
MINORITARY INTEREST (2.9) 0.0 1.8 4.1 1.2 3.6
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GRUPO FINANCIERO INBURSA

Consolidated Balance Sheet

MM of constant pesos as of March 31, 2007

Grupo Firanciero

Dic-05 Mar-06 Jun-06 Sep-06 Dic-06 Mar-07
Disponibilidades 13,504.4 8,887.7 13,4845 12,9929 9,419.9 12,782.6
Inversiones en valores 8,941.9 12,728.5 8,262.4 11,342.4 10,138.1 11,166.0
Negotiable 5,540.9 9,430.6 4912.0 8,220.2 8,652.7 9,710.6
For Sale 0.0 0.0 0.0 0.0 0.0 0.0
Held to Maturity 3,401.0 3,297.9 3,3504 3,122.2 1,585.5 1.455.3
Unlisted Securities 0.0 0.0 0.0 0.0 0.0 0.0
Operaciones con valores y derivados 4,220.5 5,151.8 7,587.2 6,409.9 3,119.5 2,094.3
Repo Operations 158.1 510.2 346.9 51.8 150.1 76.0
Securities to be received in credit Operations 0.0 0.0 0.0 0.0 0.0 0.0
Derivatives 4,061.5 4641.6 7.240.3 6,358.0 2,969.4 2,018.3
Cartera de crédito vigente 57,680.3 62,287.6 57,333.7 59,002.5 64,6853  67,521.8
Commercial 52,0333 54,0191 48,817.3 50,703.9 53,194.0 52,536.8
Interbank 1,140.2 2,776.0 2,866.4 2,456.8 5,739.2 6,685.5
Consumer 3,604.2 3,888.3 4,052.5 4,166.3 4.048.6 5,990.3
Housing 902.5 818.4 807.6 899.5 939.9 777.2
Federa! Government 0.0 785.8 790.0 776.0 763.7 1,532.0
FOBAPROA/IPAB 0.0 0.0 0.0 0.0 0.0 0.0
Cartera de crédito vencida 457.8 563.0 742.2 715.9 604.1 891.7
Cartera de crédito total 58,138.1 62,850.6 58,075.9 59,718.4 65,289.4 68,413.5
Estimacién preventiva para riesgos crediticios 7.830.7 8,239.8 8,710.5 8.817.7 8.,946.2 9,366.4
CARTERA DE CREDITO NETA 50,307.4 54,610.7 49,365.4 50,900.7 56,343.1 59,047.1
Otras cuentas por cobrar (neto) 1,806.3 4,902.4 7.477.8 4,587.9 8458 5,822.5
Activo fijo (neto) 8958 890.0 891.4 8855 874.7 1,278.0
Bienes adjudicados 270 46.2 47.5 63.6 53.7 50.0
Inversién permanente en acciones 10,067.8 10,671.8 11,109.1 11,280.1 11,8211 12,343.0
Impuestos diferidos 0.0 1.3 0.3 0.2 4.3 4.0
Otros activos, cargos diferidos e intangibles 629.3 1,070.1 820.5 778.7 695.5 746.4
ACTIVO TOTAL 90,400.2 98,960.5 99,046.1 99,231.9 93,315.8 105,333.8
g
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LIABILITIES Dic-05 Mar-06 Jun-06 Sep-06 Dic-06 Mar-07
DEPOSITS 43,604.4 52,753.4 43,600.0 48,983.6 49,459.8 54,898.3
Demand Deposits 25,358.1 26,676.1 26,408.5 26,777.2 27,534.8 29.231.7
Time Deposits 23,246.3 26,077.3 17,1914 22,206.4 21,925.0 25,666.6
Bank Bonds 0.0 0.0 0.0 0.0 0.0 0.0
INTERBANK LOANS & OTHER 2,253.8 2,558.3 2,136.2 1,606.4 2,528.2 14916
1,451.8 2,183.3 3,640.2 1,959.4 2,926.5 2 086.7
Repc Operations 158.0 510.0 348.7 48.0 150.2 71.6
Credil related operations 0.0 0.0 0.0 0.0 0.0 0.0
Derivatives 1,2902.7 1.673.3 3,291.5 1.911.5 2,776.3 2,015.1
OTHER ACCOUNTS PAYABLE 3,273.9 5527.1 13,3131 10,350.5 2,254.2 9,508.3
Income tax & Employee profit sharing 352.9 346.9 524.3 651.8 3355 352.2
Other accounts payable 2,921.1 5,180.2 12,788.8 9,698.6 1,9186 9,156.2
DEFERRED TAXES 1,030.8 946.7 11329 918.0 671.5 8021
DEFERRED CREDITS 1.0 0.9 0.9 1.1 11 1.2
TOTAL LIABILITIES 56,615.6 63,969.8 63,822.2 63,8189 57,841.2 68,788.2
STOCKHOLDERS' EQUITY
SUSCRIBED CAPITAL 14,276.4 14,321.3 14,332.2 14,246.3 14,291.4 14,317.7
Paid-in Capital 13,650.9 13,693.9 13,704.2 13,6221 13,665.3 13,690.4
Share Subscription Premium 625.5 627.4 627.9 624.2 626.1 627.3
Subordinated debt 0.0 0.0 0.0 0.0 0.0 ¢.0
EARNED CAPITAL 19,466.8 20,626.6 20,8409 21,106.8 21,121.8 22,160.0
Capital Reserves 2,803.7 2,912.9 2,815.1 2,897.6 2,906.8 2,9121
Retained Earnings 25,1671 28,318.2 27,4036 27,2394 27,3258 299115
Valuation surplus (Deficit) of available for sale instruments 0.0 0.0 0.0 0.0 0.0 0.0
Result from conversion of foreign transactions 0.0 0.0 0.0 0.0 0.0 0.0
Valuation effects on affiliates and associated firms (1,118.7} {1,108.4) (1,100.9) {1,044 .9) {1,034.4) (1.029.3)
Surplus (deficit) from Equity Restatement (10,547.6) (10,580.8) (10,588.8) (10,5253} (10,558.7)  (10,578.1)
Net Income of the period 3,062.2 1,085.7 2,211.8 2,540.0 24824 943.9
Minorily Interest 414 42.7 49.8 59.9 61.3 67.9
TOTAL STOCKHOLDERS® EQUITY 33,784.6 34,9907 35,2229 35,413.0 35,474.6 36,545.6
LIABILITIES & STOCKHOLDERS’ EQUITY 90,400.2 98,960.5 99,046.1 89,2319 93,315.8 105,333.8
Be
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GRUPO FINANCIERQ INBURSA
MEMORANDUM ACCOUNTS
MM of constant pasos as of March 31, 2007

CUSTOMER POSITION ACCOUNTS Mar-07 COMPANY POSITION ACCOUNTS Mar-07
CUSTOMER CURRENT ACCOUNTS (371.8) REGISTRY ACCOUNTS 1,157,876.5
Customer bank balances 0.2 Guarantees granted 2,366.8
Custumer transaction liquidations (372.0) Assets under trust 253,600.2
Client loans Assets under custody or administration 900,578.7

Irrevocable lines of credit granted
CUSTOMER SECURITIES 1,405,133.1 Shares held in custody 1,317.2
Assels in custody or under administration 1,402,705.7 Other contingent obligations 13.6
Assets received in guaraniee 24274 REPO OPERATIONS

284

TRANSACTIONS ON BEHALF OF CUSTOMERS 52,883.3 Receivables on repurchase agreements 52,883.3
Customer Repos 52,883.3 Reporchase agreement creditors (52,854.9)
Customer Securities Loans 249
Purchase of Derivalives Repurchase agreement debtors (57,137.8)

Payables on repurchase agreements 57,1618
TOTAL CUSTOMER POSITION 1,457,644.5 TOTAL OWN POSITION 1,157,929.0
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GRUPO FINANCIERO INBURSA
STATEMENT OF CHANGES !N FINANCIAL SITUATION AT MARCH 31, 2007

(MM PS)
Mar-07
OPERATING ACTIVITIES
Net Income 944
Subsidiaries’ Income (519)
Depreciation & Amortization 40
Loan Loss Reserves . 469
Valuation Result (412)
Deferred taxes 139
661
Cash increase (decrease) from funding 5,364
Cash increase (decrease) from Loan Portfolio (3.070)
Cash increase {decrease) from Trading Cperation (613)
Cash increase (decrease) from Derivative Financial Instruments 186
Cash increase {decrease) in Accounts Payable-Recivable 2,282
Banking Loans & Other Financial Institutions (1,041)
3,108
" Cash flow from operating activities 3,769
Financing Activities
Increase {decrease) of Stocholders' Equity
Dividend payment
Spin-Off
Cash Flow From Financing Activities 0
Investments Activities
Buy(sell) of fixed assets and permanent stocks (414)
Decrease of deferred ioans (10)
Decrease on personnel loans
Cash Flow From Investment Activities (424)
Net Increase in Cash 3,345
Cash at beginning of the period 9,438
Cash at end of period 12,783
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BANCO INBURSA

Consolidated Income Statement

MM of constant pesos as of March 31, 2007 4Q05 1Q06 2Q06 3006 4Q06 1Q07
Interest Income 3,156.3 | 3.064.8 | 2,721.9 2,319.6 2,385.0 24315
Interest Expense 2,030.6 | 1,909.7 | 1,769.8 1,395.9 15191 1,344.8
Monetary Position (311.2) | (238.5) 29.6 (246.7} (399.0) (270.0}
Financial Margin 8146 916.6 981.6 677.0 466.9 816.8
Loan Loss Provisions 154.8 453.8 35986 3659 356.4 469.5
Risk Adjusted Net Interest Income 659.8 462.9 6221 3111 110.5 347.3
Comissions and Fees 3328 366.4 3858 429.5 447.7 438.3
Market-Related Income (417.7) | 3409 379.6 {657.6) {1,176.9) 203.7
Operating Revenues 574.9 1,170.1 1,387.6 83.0 (618.7) 989.3
Non-Interest Expanse 566.2 §36.1 642.7 556.9 537.4 684.9
Operating Incomé 8.7 634.0 744.8 (473.9) (1,156.0) 304.5
Other income (Expenses) 3.7 51.8 162.9 69.7 (37.8) 63.6
Earnings Before Taxes 12.4 685.8 907.8 (408.2) (1,193.8) 3s8.1
Incurred Income Tax & Profit Sharing (5241) | 221.2 170.7 87.9 {36.0) 62.7
Deferred Income Tax 583.5 {30.3) 177.5 (254.0) (276.1) 77.4
Net Income Before Subsidiaries’ Net Income (47.0) 494.8 559.6 (242.1) (881.7) 228.0
Subsidiaries’ Net Income 153.5 {70.1) 33.2 48.4 109.6 315
Continous Operations' Net Income 106.5 424.7 592.7 {193.7) (772.1) 259.6
Discontinued Operations & Extracrdinary ltems 29.8 0.0 0.0 0.0 14.9 0.0
Mingority Interest 29 (1.1} 29 (7.7} (1.2) (3.6)
Net Income 139.1 423.6 595.6 (201.4} (758.3) 255.9
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BANCO INBURSA

Consclidated Balance Sheet
_l_ﬂﬂ of constant pesos as of Ma_rch 31, 2_007

Assots 4Q05 1Q06 2Q06 3Q06 4Q06 1Q07
Cash & Due From Banks 13,503.2 8,893.0 13,484.0 12,991.8 9,402.5 12,781.5
Financlal Instruments 7,193.6 10,878.9 6,546.0 9,039.1 7,622.2 B.362.7
Negoliabla 3,792.6 7,580.8 3,185.6 5,916.9 6,007.4 6,936.5
Fox Sale 0.0 0.0 0.0 0.0 0.0 0.0
Heid lo Maturity 3,401.0 3,207.8 3.350.4 3.122.2 1.614.8 1,426.3
Unlistad Securities 0.0 0.0 0.0 0.0 0.0 0.0
|IRepos & Derivatives 4,116.1 4,097.4 7.416.9 6,374.2 3,010.4 2,044.7
Repo Operations 546 255.8 176.6 16.2 41.0 263
Sacurities (0 be received in credit Operstions 0.0 0.0 0.0 0.0 0.0 0.0
Derivativas 4,061.5 4,641.6 7,240.3 6,358.0 2.969.4 2,018.3
LOANS §7,965.2 62,564.2 57,551.5 59,205.3 64,876.2 68,1171
Commarcial 52,318.2 54,295.7 49,035.1 50,906.7 53,385.0 53,132.2
Intsrbank 1,140.2 2,776.0 2,866.4 2,456.8 5,739.2 6,685.5
Consumer 3,604.2 3,888.3 4,052.5 4,166.3 4,048.6 5.980.3
Housing 802.5 818.4 807.6 899.5 938.9 777.2
Federal Gavernmant 0.0 785.8 790.0 776.0 763.7 1,832.0
FOBAPROA 0.0 0.0 0.0 0.0 0.0 0.0
Past-Due Loans 457.7 562.9 T41.6 715.8 603.9 891.5
Total Gross Loans 58,422.9 63,1271 58,293.1 59,921.1 65,480.2 69,008.6
Preventive Provision for Credit Risks (7,830.T) {8,239.6) {8,710.1) (8,817.9) {8,946.0) {9,366.1)
Total Net Loans 50,592.3 54,887.5 49,583.0 51,103.6 56,534.2 59,642.4
Receivables,Sundry Debtors & Adv, Payments 1,778.4 4.870.4 7,425.7 4,537.3 798.7 5,769.9
Fixed Assets (net) 5376 566.6 574.5 572.3 578.0 580.0
Repossessed Properny 27.0 46.2 47.5 53.6 53.7 50.0
Permanent Equity Invesiments 3,161.8 3,123.8 3,230.3 3.255.6 3.320.1 3,368.5
Deferred taxes (net) 0.0 0.0 0.0 0.0 0.0 0.0
Other assats,deferred charges & intangible 486.8 922.5 596.1 522.5 489.7 509.9
TOTAL ASSETS 81,396.7 89,086.1 88,904.1 85,4500 81,818.4 93,109.6
Bn
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4Q05 1006 2Q06 3Q06 4006 1007
Deposits 48,619.8 §2,771.8 43,610.9 48,987.7 49,4651 54,906.4
Demand Deposits 25,367.5 26,684.7 26,416.9 26,779.0 27,536.0 29,233.3
Time Deposits 23,252.3 26,0871 17,193.9 22,2086 21,9291 25,6731
Bank Bonds 0.0 0.0 0.0 0.0 0.0 0.0
Interbank Loans & Other 2,2481 2,553.7 2,132.5 1.603.5 2,526.5 1,490.4
Repo Operations 54.6 255.5 178.4 16.1 41.2 22,0
Credit Related Operations 0.0 0.0 0.0 0.0 0.0 0.0
Derivatives 1,292.7 16733 3.291.5 1,911.5 2,776.3 2,045.1
Other Accounts Payable 2,8705 5113.6 12,668.4 9,629.1 1.850.9 9,077.3
Income Tax & Employee Profit Sharing 2834 223.9 3985.4 475.5 270.0 262.9
Deferred Taxes 879.6 842.3 1,022.1 753.4 453.8 525.3
Deferred Credits 1.0 0.9 0.8 0.9 0.9 0.9
TOTAL LIABILITIES 56,249.9 63,435.0 63,300.2 63,377.7 57,384.5 £8,300.3
SUSCRIBED CAPITAL 14,994.6 15,041.8 15,053.1 14,962.9 15,010.3 15,037.9
Paid-in Capital 14,994.6 15,041.8 15,053.1 14,962.9 15,010.3 15,037.9
Share subscription premium 0.0 0.0 0.0 0.0 0.0 0.0
EARNED CAPITAL 10,152.3 10,609.3 10,550.8 10,109.4 9,423.6 9,771.3
Capital Reserves 4,857.6 48729 4,984.5 4,954 6 49716 4,980.7
Retained Eamings 14,184.4 15,319.7 14,5523 14,2577 14,301.7 14,421.5
Income of Changes on Accounting Principles 156.1 156.8 162.7 172.3 2147 2492
Available for Sale 0.0 0.0 0.0 0.0 0.0 0.0
Surplus {deficit) from equity restatement (10,174.3) (10,206.3) (10,214.0} (10,152.8) {10,185.0) {10,203.7)
Net income of the period 1,087.3 423.6 1,015.7 817.8 59.5 255.9
Minority Interest 41.2 426 49.6 50.7 61.1 67.7
Total Stockholders” Equity 25,146.9 25,651.1 25.603.9 25,072.3 24.433.9 24,809.3
|LIABILITIES & STOCKHOLDERS' EQUITY 81,396.7 §9,086.1 88,904.1 88,450.0 81,818.4 93,109.6
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MEMORANDUM ACCOUNTS

Gmpo Financaro

MM of constant pesos as of March 31, 2007 4Q05 1006 2Q06 3Q06 4Q06 1Q07
Guarantees Graniéd 0.0 0.0 0.0 0.0 0.0 0.0
Other Contingent Obligations 0.0 0.0 0.0 0.0 0.0 0.0
Irevocable Lines of Credit Granted 2,847.0 26347 2,579.3 2.552.7 2,629.8 2,366.8
Goods in Trust or Mandate 207,477.0 207,296.3 216,042.8 228,693.5 243,273.2 253,600.2
Investment Banking Operations on Behalf of Third Parties 0.0 0.0 0.0 0.0 0.0 0.0
Goods in Custody or Under Administration 826,955.0 863,548.5 922.979.6 1,003,679.1 1,111,093.8 898,888.8
t.oan Portfelio Clasification 0.0 0.0 0.0 0.0 0.0 0.0
Amounts Contracted in Derivative Instruments 0.0 0.0 0.0 0.0 0.0 0.0
Other accounts 690,076.1 633,628.3 769,483.0 797.645.5 850,236.1 713,919.0

"1,727,455.2 1,707,107.8 1,911,084.8 2,032,570.8 2,207,232.9 1,868,774.8
Receivables on Repurchase Agresments 53,441.0 58,345.6 57,403.6 34,593.4 26.385.7 11,510.9
Repurchase Agreement Creditors 53,4233 58,525.8 57,516.2 34,598.2 26,425.3 11,504.8
Net 17.7 {180.2) (112.6) 4.8) (39.6) 6.1
Repurchase Agreement Debiors 53,423.3 60,662.0 58,038.5 34,923.2 26,784.5 15,789.4
Payables on Repurchase Agreements 53,441.0 60,481.4 57,927.7 34,818.3 26,745.0 15,787.7
Net (17.7} 180.5 110.7 4.9 39.4 1.7
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BANCO INBURSA, S.A.
STATEMENT OF CHANGES IN FINANCIAL SITUATION AT MARCH 31, 2007
{MM PS)

Mar-07
OPERATING ACTIVITIES
Net income 256.0
Subsidiaries’ Income 320
Depreciation & Amortization 85.0
Loan Loss Reserves 469.0
Market Related Result
Valuation Result 184.0
Minoritary Interest 4.0
Provision for diverse obligations
Extraordinary operations

1,030.0
Cash increase {decrease) from funding 5,350.0
Cash increase (decrease) from Loan Portfolio (1,935.0)
Decrease or Increasa in treasury transactions {1,802.0)
Cash increase (decrease) from Derivative Financial Instruments
Banking Loans & Other Financial Instilutions (1,041.0)

572.0
Cash flow from operating activities 1,602.0
Financing Activities 0.0
Dividends Payment
Spin-Offs
Cash Flow From Financing Activities 0.0
Investments Activities
Buy{sell) of fixed permanent stocks (51.0)
Buy{sell) of fixed assets 1.0
Receivables, Sundry Debtors & Adv. Payments {4,985.0)
Deferred Charges
Repossessed Property 4.0
Other assets, deferred charges & intangible (61.0)
Deferred Taxes (365.0)
Other Accounts Payable & Recievable 7.225.0
Cash Flow From Investment Activities 1,760.0
Net Increase in Cash 3,362.0
Cash at beginning of the period 9,420.0
Cash at end of period 12,782.0

.
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OPERADORA INBURSA
Income Statement
lMM of constant pesos as of March 31, 2007 4Q05 1Q06 2Q06 3Q06 4Q06 1Q07
Earnings from Investment Sales 1.0 1.0 0.4 0.5 1.1 16
Asset Maﬁagement Income 59.3 65.2 66.6 67.6 66.9 72.1
Earnings form Interest 0.0 0.1 0.1 {0.0) 0.2 0.0
Unrealized Gain on Portfolio Valuation 32 (2.1} (0.5) 0.9 28 (0.0)
Total Earnings 63.6 64.2 66.5 69.0 71.0 73.6
General Expenses 2.4 346 38 s 316 35.0
Total expenses 24 34.6 1.8 35 316 35.0
Earnings Before Taxes 61.2 29.6 348 374 39.5 38.7
Incurred Income Tax & Profit Sharing 274 9.5 9.5 20.7 20.5 19.9
Net Income Before Deferred Accounts 33.8 201 25.3 16.7 19.0 18.7
Eamings from subsidiaries 421 0.5 (1.8) 36.7 56.1 35.8
Unadjusted for monetary position result 75.9 20.6 23.5 534 75.1 54.6
Monetary position (7.2) (6.2) 0.6 (6.4) (10.7) (6.9}
Net income result actualization 2.6 0.1 0.7 (0.2} 25 0.0
Net income 71.3 14.4 24.7 46.8 66.9 47.7
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OPERADORA INBURSA

BALANCE SHEET
MM of constant pesos as of March 31, 2007

ASSETS 4Q05 1Q06 2Q06 3Q06 4006 1Q07
Cash 0.0 0.0 0.0 0.0 0.0 0.0
Banks 0.0 0.0 0.0 0.0 0.0 0.0
Negotiable Instrumenis 79.5 101.7 58.9 101.1 65.8 86.9
Sundry Debtors 21.4 2286 26.4 291 29.8 30.5
Provisional Payments 0.0 10.6 30.4 358 0.0 12.4
Permanent investments 509.7 506.4 505.6 533.0 581.8 611.8
Receivable Taxes 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL ASSETS 610.6 641.2 621.3 699.0 677.5 741.6

LIABILITIES & STOCKHOLDERS' EQUITY
Sundry Creditors 0.0 18.6 11.1 23.1 12.5 137
Payable Taxes 13.8 10.4 23.2 36.4 9.2 14.5
|Deferred Income Tax 71.2 69.8 69.5 781 86.5 95.4
TOTAL LIABILITIES 85.0 98.8 103.8 137.6 108.2 123.6
STOCKHQLDERS' EQUITY
Stockholders' Equity 233 233 0.0 0.0 23.3 233
Legal Reserve 43 43 0.0 0.0 43 4.3
Retained Earnings 320.7 §53.0 0.0 0.0 441.4 595.3
Surplus {(deficit) from equity restatement {52.6) (52.7}) 0.0 0.0 {52.6) (52.7)
Net incomse 230.0 14.4 39.2 86.0 152.8 47.7
TOTAL STOCKHOLDERS  EQUITY 525.7 542.3 517.5 561.5 569.2 618.0
TOTAL LIABILITIES & STOCKHOLDERS  EQUITY 610.6 641.2 621.3 699.0 677.5 741.6
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INVERSORA BURSATIL

Income Statement

Gripo Financuro

MM of constant pesos as of March 31, 2007 4Q05 1Q06 2Q06 3Q06 4206 1Q07
Commisions & Tariffs 253.6 160.3 90.7 127.6 141.2 112.8
Earnings From Services 253.6 160.3 80.7 127.6 141.2 112.8
Income from sale of securities 218 179.9 249 19.5 29.7 316
Interest Income 1,332.8 1,012,9 477.4 1,292.6 4929 1,215.0
Interest Expense {1,328.6) | (1,006.7) | (480.3) | (1,285.9) | (489.4) [ (1,210.9)
Unrealized gain on Portfolio Valuation 358 (190.6) 224 176.1 197.3 162.9
Monetary Position (19.4) (15.0) 2.1 (19.4) (34.0) (23.9)
Financial Margin 42.5 (19.6) 46.6 182.8 196.4 204.5
Operating Incoms 296.2 140.7 137.3 310.5 337.6 317.3
General Expenses 47.7 87.8 47.3 43.7 51.8 57.9
Operating Margin 248.5 52.9 90.0 266.8 285.9 259.4
Other Expenses (Income) (0.8} (0.6) (1.4) {0.9) 0.3 (0.3)
Net Income Before Income Tax & Profit Sharing 249.3 53.5 91.5 267.7 285.6 259.7
Incurred Income Tax & Profit Sharing 67.6 60.4 20.5 28.0 31.8 2186
Deffered Income Tax 7.3 {44.6) 6.8 46.5 45.9 51.9
Net Income Before Subsidiaries’ Net Income 174.5 377 64.2 193.2 207.9 186.2
Subsidiaries’ Net Income 1.8 2.1 2.5 2.0 2.3 2.2
Net Income 176.3 39.8 €6.7 195.2 210.3 188.4
g
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INVERSORA BURSATIL

MM of constant pesos as of March 31, 2007

ASSETS 4Q05 1Q06 2Q06 3Q06 4Q06 1Q07
Cash & Banks 0.5 01 0.3 0.9 16.9 0.2
FINANCIAL INSTRUMENTS 1,490.3 1,519.4 1,546.5 1,749.8 1,940.1 2,195.6
Negotiable 1,490.3 1,5194 1,548.5 1,749.8 1,940.1 2,195.6
Under repurchase receivable agreements 0.0 0.0 0.0 0.0 0.0 0.0
|Repos & Derivatives 104.4 2544 170.3 35.7 109.1 54.4
Repo Operations 104.4 254 .4 170.3 357 109.1 54.4
Other accounts receivable 5.1 26.4 16.2 ars 17.4 18.3
Fixed assets,net 271 27.3 30.0 306 35.3 345
Permanent equity investments 43.0 45.1 47.2 49.3 511 52.5
Other Assets 116.7 134.0 184.6 209.6 200.6 2196
TOTAL ASSETS 1,787.1 2,006.6 1,995.0 2,113.6 2,370.5 2,575.1
LIABILITIES & STOCKHOLDERS' EQUITY

LIABILITIES
Securities & Derivatives 104.4 254.5 170.3 318 109.1 54.4
Repo Operations 104.4 254.5 170.3 31.8 109.1 54.4
Other Account Payable 86.0 168.5 156.2 181.3 101.8 118.1
Income Tax & Employee profit sharing provision 489 1107 117.3 141.9 60.2 74.3
Sundry creditors & other accounts payable 374 47.8 389 3904 4186 43.8
Deferred taxes 79.4 341 41.0 86.3 130.7 181.3
Total Liabilities 269.9 4471 367.4 2%9.4 341.6 353.8

STOCKHOLDERS' EQUITY

Suscribed capital 712.0 7143 802.2 797.4 799.9 801.4
Paid-in capital 712.0 714.3 802.2 797.4 799.9 801.4
Earned Capital 805.2 845.3 8254 1,016.8 1,229.0 1,419.9
Capital reserves 90.3 90.6 107.0 106.4 106.7 106.9
Retained earnings 604.3 936.7 833.7 828.7 8313 1,346.0
Valuation effect in assoc. & affilliated companies 36.3 34.2 34.4 34.8 345 347
Surplus (deficit) of equity restatement {255.3) (256.1) {256.3) (254.7) {255.5) {256.0)
[Net icome 329.5 398 106.5 301.7 512.0 188.4
Stockholders’ Equity 1,517.2 1,559.5 1,627.6 1,814.2 2,028.9 2,221.3
Total Liabilities & Stockholders” Equity 1,787.1 2,006.6 1,985.0 2,113.6 2,370.5 25751
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SEGUROS INBURSA

Income Statement Including Monetary Adjustments

MM of constant pesos as of March 31, 2007 4Q05 1Q06 2Q06 3Q06 4Q06 1Q07
Premiums written 2,666.5 12,1393 | 25855 | 2,119.3 | 2,523.6 | 2,522.4
Premiums ceded 634.8 263.0 525.6 434.4 585.6 560.6
Retained Premiums 2,031.7 | 1,876.4 | 2,059.9 | 1,684.9 | 1,938.0 | 1,861.8
Increased in reserve for unearned premiums 226.2 103.1 374.4 | (342.0)| 66.4 42.0
Retained earned premiums 1,805.5 | 1,773.2 1 1,685.5 | 2,026.9 | 1,871.7 | 1,919.8
Net Acquisition Cost 250.9 246.3 298.4 276.0 265.4 269.2
Commisions to agents 187.7 154.0 163.3 165.6 204.1 187.6
Additional compensation to agents 50.2 53.0 78.1 84.3 55.4 67.1
Commisions for re-insurance taken (0.0} 0.1 0.5 28 1.2 0.1
Commisions for re-insurance given (104.9) | (42.5) (48.9) (72.3) | (100.9) | (97.6)
Coverage on losses excess 424 448 448 53.0 51.7 53.5
Others 75.4 36.9 60.5 42.5 53.9 58.4
Net cost of claims and contractual obligations 1,326.0 | 1,237.7 | 1,471.5 | 1,461.0 | 1,388.0 | 1,382.9
Claims and other contractual obligations 19019 11,1748 | 14775 | 1,418.2 | 1,368.6 | 1,389.1
Claims recovered from re-insurance 575.8 (63.0) 6.1 (42.8) (19.4) 6.2
Other claims 0.0 0.0 0.0 0.0 0.0 0.0
Technical Income 228.5 289.1 (84.3) 289.8 218.3 267.8
|Net Increase in other technical reserve {56.5) 0.7 414 (17.4) 183.2 29
Catastrophic risks reserves 40.7 0.8 41.4 (17.3) 183.2 3.0
Preventions reserves {97.1) 0.0 0.0 0.0 0.0 0.0
Contingency claim reserves (0.0) (0.0} 0.0 (0.0} {0.0) (0.0)
Other reserves (0.0) {0.0) 0.0 {(0.0) (0.0} (0.0)
Gross profit 285.0 288.4 195.3 307.2 351 264.8
rNet operating expenses 2847 185.9 195.3 205.0 338.3 183.4
Administrative and operating expenses 228 (60.2) (66.7) (61.6) 45.2 (79.7)
Personnel expenses 249.0 232.3 2476 2519 278.0 248.5
Depreciation and amortization 13.0 13.9 14.4 14.6 15.0 14.7
|Operating Profits 0.3 1025 (321.0) | 102.2 (3031} | 814
Net Financial Income 55.9 163.4 481.4 115.9 775.6 457.3
On investments 52.2 51.8 200.5 104.1 137.7 105.8
Investments sales 172.9 122.8 115.7 133.0 97.8 827
Investments revaluation 248 35.6 g7.2 1050 | 7227 356.0
Charges on premiums 22.4 220 23.1 256 24.4 236
Others 2.0 49 {19.1) 5.0 7.5 2.0
Forex (25.9) 336 45.4 (25.3) (18.7) 218
REPOMO (1926) | (107.3) | 286 (231.5) | (195.7) | (134.7)
Income before income taxes & employee profit sharing 56.2 2659 | 160.4 2181 472.5 538.7
Provision for income tax 49.4 61.3 30.3 83.6 115.4 138.3
Provision for employee profit sharing 8.8 214 254 264 56.4 49.6
Subsidiaries results 100.7 77.5 921 48.3 49.5 83.8
Net income 98.6 260.7 196.9 156.4 350.2 434.6
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SEGUROS INBURSA

BALANCE SHEET Including Monetary Adjustments
MM of constant pesos as of March M, 2007

Grupo Finnckmo

ASSETS 4Q05 1Q06 2Q06 3Q06 4Q06 1Q07
Investments 15,687.6 | 16,5210 { 17,616.6 | 17,328.7 | 17,768.0 | 18,3823
Securities 14,151.2 | 14,912.7 | 15,957.5 | 15,654.5 | 16,076.6 | 16,698.2
Government 7,737.0 8,093.6 10,679.8 ] 10,4426 | 7,953.5. | 10,221.8
Private companies 44715 5,086.5 3,363.7 3,150.86 5,345.0 3,2720
Debt Instruments 3,475.7 4,163.8 2,394 1 1,871.6 3,967.9 1,811.7
Equities 995.8 922.7 969.6 1,179.0 1,377.1 1,460.3
Net unrealized gain on valuation 1,934 .4 1,7147 1,903.6 2,029.9 2,751.0 3,161.3
Interest debtors 8.3 17.8 10.4 313 27.1 431
Loans 528.1 532.8 562.8 563.7 555.7 547.2
On policies 141.2 144.8 158.4 153.1 158.6 163.7
Secured 368.4 365.3 370.5 375.0 350.1 3401
Unsecured 0.3 0.3 0.3 0.0 0.8 .0
Discounts and rediscounts 0.0 0.0 0.0 0.0 0.0 0.0
Pasl due loans 283 326 44,0 453 55.3 52.6
Interest debtors 3.2 31 3.0 33 35 31
Allowance for write-offs (13.4) {(13.3) (13.3) (13.1) (12.5} (12.4)
Real estate 1,008.4 1,075.5 1,096.2 1,110.5 1,135.7 1,136.8
Real estate 87.0 92.6 116.2 1319 158.5 161.3
Net unrealized gain on valuation 985.0 1,048.4 1,048.3 1,048.3 1,050.2 1,050.7
Depreciation {63.6) {65.6) (68.3) (70.6) (72.9) {75.2)
Investments for labor obligations 757.8 792.5 797.0 810.0 885.5 914.5
Current assets 528.7 124.2 (40.3) (21.09) 26.6 (74.2)
Cash and banks 529.7 124.2 (40.3) (21.0) 26.6 (74.2)
Debtors 2,599.9 2,372.3 2,329.6 2,052.2 2,542.1 2,639.3
Premium debtors 2,364.0 2,129.1 2,1436 1,914.1 2,391.3 2,479.8
Agents and adjusters 2.8 1.1 0.9 36 34 7.5
Notes receivable 64.0 60.5 64.4 52.8 55.0 52.1
Employee loans 57.3 61.1 59.8 54.4 48.3 52.6
Other 145.0 154.4 95.7 62.5 78.1 81.4
Allowance for write-offs (33.2) (33.9) (34.9) (35.2) (34.1) (34.1)
Reinsurers and rebonders 1,253.1 892.0 1,041.8 1,125.0 1,176.0 1,630.0
Insurance and honding companies 39.7 43.7 999 134.1 8§21 494.0
Retained deposits 0.5 05 05 05 0.5 0.5
Reinsurens share of unseftled claims 1,212.5 8475 941.0 990.1 1,093.0 1,135.2
Reinsurens share of unearned premiums 03 0.3 0.3 0.3 0.3 0.3
Other assets 842.8 500.3 465.7 3124 355.2 3728
Furniture and equipment {net) 1222 117.4 115.1 117.6 120.1 119.8
Foreclosed and repossessed assets 0.4 04 04 0.4 04 0.4
Sundry 720.2 3825 350.1 194.4 234.7 252.6
Total assets 21,670.9 | 21,202.3 | 22,210.3 ] 21,6074 | 22,753.3 | 23,864.7
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LIABILITIES 4Q05 1Q06 2Q06 3Qo6 4Q06 1Q07
Technical reserves 15,847.3 | 15,5256 | 16,132.8 | 15,603.8 | 15,970.1 | 16,270.2
Unearned premiums 8,162.6 8,336.9 8,810.0 8,390.0 8,408.7 8,512.9
Life 5.579.0 5,822.6 6,254.7 5,943.1 5,614.8 5,692.3
Accident and health 2,575.7 2,506.4 2,547.3 2,438.1 2,786.3 2,813.0
Current bonds 7.8 7.9 7.9 7.8 7.6 7.6
Contractual obligations 4,467.7 3.970.8 4,063.6 3,971.9 4,136.4 4,329.4
t.osses and maturities 3,361.6 2,823.9 2,853.5 2,763.4 2,951.7 3,136.5
Reserve for incurred but not reported losses 285.0 316.1 324.3 3404 297.5 307.0
Policy dividends 2200 206.8 2429 227.2 244 4 2401
Managed insurance funds 5749 603.3 613.7 607.2 591.7 603.8
Deposits premiums 26.2 20.7 29.1 337 51.5 41.9
{Prevision 3,217.0 3,217.8 3,259.2 3,241.8 3,425.0 3,4279
Prevision 7.6 75 7.5 7.4 7.3 7.2
Catastrophic 3,205.7 3,206.5 3,247.8 3.230.7 3,414.0 34171
Contingency 2.4 24 24 23 23 2.3
Specials 14 1.4 1.5 1.4 14 14
{Provision for labor obligations at retirement 756.7 7921 795.9 810.4 884.1 913.0
Creditors 275.2 2445 283.4 329.3 352.0 3135
Agents and adjusters 228.0 184.9 2105 2516 263.0 233.4
Managed loss funds 6.4 8.6 17.0 8.4 23.3 238
Sundry 40.7 51.0 55.9 69.3 65.7 56.3
[Reinsurers and rebonders 641.4 306.1 530.6 3370 486.0 715.1
Insurance and bonding companies 640.6 305.3 528.7 336.3 485.3 714.3
Retained deposits 0.8 0.8 0.8 07 0.8 08
|Other liabilities 1,252.0 1,101.8 11771 1,213.0 1,405.7 1,561.3
Provision for employee profit sharing 178.0 235.2 223.4 280.5 200.2 87.1
Other liabilities 457.0 372.8 415.8 3726 410.7 563.5
Deferred credits 617.1 493.8 537.9 559.9 794.8 910.7
Total liabilities 18,772.6 | 17,970.0 | 18,919.7 | 18,293.6 | 19,097.9 | 19,773.1
Stockholders' equity
Paid in capital 1,038.7 1,038.7 1,038.7 1,038.7 1,038.7 1,038.7
Capital stock 1,038.7 1,038.7 1,038.7 1,038.7 1,038.7 1,038.7
Reserves 2,339.3 2,339.3 2,522.4 2,522.4 2,522.4 2,153.8
Legal 217 .1 2171 2749 2749 2749 2749
Repurchase of shares 0.0 0.0 0.0 0.0 0.0 0.0
Other 2,122.2 2,122.2 2,247.4 2,247 .4 2,247 4 1,878.8
Urrealized gain on valuation of real estate 30.0 30.0 30.0 30.0 19.1 19.0
Subsidiaries 69.7 80.3 3306 333.5 336.5 337.7
Retained earnings 308.2 887.4 316.2 180.8 180.8 1,514.8
Net income 578.3 260.7 457.6 613.9 964.2 4346
Excess (insufficient) on Stockholders' actualization (1,466.8) | (1,404.1) | (1,404.7) | (1,405.5) | (1,406.2) | (1.406.8)
Total stockholders' equity 2,898.4 3,232.3 3,290.6 3,313.8 3,655.4 4,091.7
Total fiabilities and stockholders’ equity 21,670.9 | 21,202.3 | 22,210.3 | 21,607.4 | 22,753.3 ] 23,864.7
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PENSIONES INBURSA

Income Statement Including Monetary Adjustments

MM of constant pesos as of March 31, 2007 4Q05 1Q06 2Q06 3Q06 4Q06 1Q07
Premiums written 1982 | 1167 | 361 | 74 14.1 2.6
Premiums ceded 0.0 0.0 0.0 0.0 0.0 0.0
Retained Premiums 198.2 116.7 36.1 74 141 26
Increased in reserve for unearned premiums 98.2 84.8 (31.6) | {(137.1} | (12.6) (39.2)
Retained earned premiums 99.9 3.9 67.7 144.5 26.7 419
Net Acquisition Cost 17.5 7.8 27 0.5 (1.4) 0.1
Commisions to agents 0.0 0.0 0.0 0 0.0 6.0
Additicnal compensation to agents 0.0 0.0 0.0 1X1] 0.0 0.0
Commisions for re-insurance taken 0.0 0.0 0.0 c.0 0.0 0.0
Commisions for re-insurance given 0.0 0.0 0.0 0.0 0.0 0.0
Coverage on losses excess 0.0 0.0 0.0 0.0 0.0 0.0
Others 17.5 78 27 0.5 {1.4) 0.1
{Net cost of claims and contractual obligations 2031 2011 203.3 198.1 193.8 192.7
Claims and other contractual obligations 2031 2011 2033 198.1 193.8 192.7
Claims recovered from re-insurance 0.0 0.0 0.0 0.0 0.0 0.0
Other claims 0.0 0.0 0.0 0.0 0.0 0.0
Technical Income (120.6) | (177.0) | {138.2} | (54.2) | (165.7) | (150.9)
Net Increase in other technical reserve 18.9 7.3 6.7 (2.1) 10.2 25
Catastrophic risks reserves 0.0 c.0 0.0 0.0 0.0 0.0
Preventions reserves 0.0 0.0 0.0 0.0 0.0 0.0
Contingency claim reserves 1.6 1.2 {(1.1) (3.3) {0.7) (1.3)
Other reserves 17.3 6.1 7.8 1.2 109 3.8
Gross profit . (139.5) | (184.3) | (144.9) | (52.1) | (175.9) | (153.4)
Net operating expenses 6.0 5.8 5.0 4.7 4.8 4.8
Administrative and operating expenses 56 5.2 4.3 4.0 4.1 41
Personnel expenses 0.0 6.0 0.0 0.0 0.0 0.0
Depreciation and amaortization 0.5 0.7 0.7 0.7 0.7 0.7
Cperating Profits ) {145.5) | (190.2) | (149.8) | (56.8)} | (180.7) | (158.2)
Net Financial Income 2371 305.2 2939 167.0 299.2 298.7
On investments 2798 265.6 260.4 260.9 258.7 251.1
Investments sales 19.8 3.0 1.2 1.1 54 20.5
Investments revaluation 187.7 174.3 27 192.7 282.5 190.3
Charges on premiums 0.0 0.0 0.0 0.0 0.0 0.0
Cthers 0.0 0.0 0.0 0.0 0.0 0.0
Forex 0.0 0.0 0.0 0.0 0.0 0.0
REPOMC (250.2) | (137.7) ] 34.6 (287.8) | (247.4) | (163.2}
|Income before income taxes & employee profit sharing 91.6 115.1 149.0 110.2 118.5 140.5
Provision for income tax 0.0 0.0 0.0 0.0 0.0 0.0
Provision for employee profit sharing 431 259 36.4 253 26.5 34.3
Subsidiaries resulis (170.6) | 147.0 i12.5 {62.2) (93.7) { (121.2)
Net income (1221} | 236.2 2251 22.7 {(1.7) {15.1)
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BALANCE SHEET

MM of constant pesos as of March 31, 2007

ASSETS 4Q05 1Q06 2Q06 3Q06 4Q06 1Q07
Investments 16,863.6 | 17,153.8 | 17,329.7 | 17,210.2 | 17,135.6 ]| 17,073.3
Securities . 16,863.6 | 17,153.8 | 17,329.7 | 17,210.2 | 17,135.6 | 17,073.3
Government 10,095.7 | 9,390 9.194.6 9,028.6 8,844.9 8,955.0
Private companies 3,463.7 4.339.0 4,4786.5 4,588.5 4,453.4 44248
Debl Instruments - 3,040.7 3,916.0 4,053.4 4,185.5 4,030.4 4,001.8
Equities 4231 423.0 423.1 423.0 423.0 422.9
Net unrealized gain on valuation 2,979.0 3,270.8 3,359.7 3,439.8 3,537.6 3,5421
Interest debtors 325.2 153.9 298.9 153.3 299.8 151.3
Loans 0.0 0.0 0.0 0.0 0.0 0.0
On policies 0.0 0.0 0.0 0.0 0.0 0.0
Secured 0.0 0.0 0.0 0.0 0.0 0.0
Unsecured 0.0 0.0 0.0 C.0 0.0 0.0
Discounts and rediscounts 0.0 0.0 0.0 0.0 0.0 0.0
Past due loans .0 0.0 0.0 0.0 0.0 0.0
Interest debtors 0.0 0.0 0.0 0.0 0.0 0.0
Allowance for write-offs 0.0 0.0 0.0 0.0 0.0 0.0
Real estate 0.0 0.0 0.0 0.0 0.0 0.0
Real estate 0.0 0.0 0.0 0.0 0.0 0.0
Net unrealized gain on valuation 0.0 0.0 0.0 0.0 0.0 0.0
Depreciation 0.0 0.0 0.0 0.0 0.0 0.0
Investments for labor obligations 0.0 0.0 0.0 0.0 0.0 0.0
Current assets 04 1.0 0.9 1.0 3.7 1.7
Cash and banks 0.4 1.0 09 1.0 37 1.7
Debtors 55 74 2.5 0.3 2.8 1.1
Premium debtors 47 7.8 2.2 (0.0} 0.0 0.0
Agents and adjusters 0.0 0.0 0.0 0.0 0.0 0.0
Notes receivable 0.2 0.2 0.2 0.2 0.2 0.2
Employee loans 0.0 0.0 0.0 0.0 0.0 0.0
Other 6.0 6.0 7.4 7.6 10.7 9.4
Allowance for write-offs {5.4) (6.8) (7.3) (7.5) (8.1) (8.5)
Reinsurers and rebonders 0.0 0.0 0.0 0.0 0.0 0.0
Insurance and bonding companies 0.0 0.0 0.0 0.0 0.0 0.0
Retained deposits 0.0 0.0 0.0 0.0 0.0 0.0
Reinsurens share of unsettled claims 0.0 0.0 0.0 0.0 0.0 0.0
Reinsurens share of unearned premiums 0.0 0.0 0.0 0.0 0.0 0.0
Other assets 120.9 13.0 63.2 77.8 1111 142.4
Furniture and equipment (net) 0.0 0.0 0.0 0.0 0.0 0.0
Foreclosed and repossessed assets 0.0 0.0 0.0 0.0 0.0 0.0
Sundry 120.9 13.0 63.2 77.8 111.1 142 .4
Total assets 16,990.5 | 17,175.3 | 17,396.2 | 17,289.2 ]| 17,253.2 | 17,218.5
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LIABILITIES 4Q05 1Q06 2Q06 3Qoe 4Q06 1Q07
Technical reserves 14,190.3 | 14,269.0 | 14,2349 | 14,079.1 | 14,021.5 | 13,969.3
Unearned premiums 13,484.4 | 13,545.0 | 13,488.5 | 13,322.6 | 13,286.9 | 13,2231
Life 13,4844 | 13,545.0 | 13,488.5 | 13,3226 | 13,2869 | 13,2231
Accident and health 0.0 0.0 0.0 0.0 0.0 0.0
Current bonds 0.0 0.0 0.0 0.0 0.0 0.0
Contractual obligations 555 66.3 81.9 94.2 62.0 71.2
Losses and maturilies 529 62.9 81.7 94,2 61.9 71.1
Reserve for incurred but not reported losses 0.0 0.0 0.0 0.0 0.0 0.0
Policy dividends 0.0 0.0 0.0 0.0 0.0 0.0
Managed insurance funds 0.0 0.0 0.0 0.0 0.0 0.0
Deposits premiums 28 3.4 0.2 0.0 0.1 0.1
Prevision 650.5 657.8 664.4 662.3 672.5 675.0
Prevision 0.0 0.0 0.0 0.0 0.0 0.0
Catastrophic 0.0 0.0 0.0 0.0 0.0 0.0
Contingency 269.7 270.9 269.8 266.5 265.7 264.5
Specials 380.8 386.9 3947 395.9 406.8 410.5
|Provision for labor obligations at retirement 0.0 0.0 0.0 0.0 0.0 ¢.0
Creditors 10.6 9.3 10.6 12.7 10.9 10.0
Agents and adjusters 0.1 0.1 0.1 0.1 0.1 0.1
Managed loss funds 0.0 0.0 0.0 0.0 0.0 0.0
Sundry 10.5 9.2 10.6 12.7 10.9 9.9
Reinsurers and rebonders 0.0 0.0 0.0 0.0 0.0 0.0
Insurance and bonding companies 0.0 0.0 0.0 0.0 0.0 0.0
Retained deposits 0.0 0.0 0.0 0.0 0.0 0.0
Other liabilities 162.0 3.7 701 94.1 118.8 151.9
Provision for employee profit sharing 156.1 27.3 63.2 85.4 108.0 139.4
Other liabilities 0.0 0.0 0.0 0.0 0.0 0.0
Deferred credits 59 6.3 6.9 8.7 10.8 125
Total liabilities 14,362.9 | 14,312.0 | 14,3156 | 14,186.0 | 14,151.3 | 14,131.2
Stockholders' equity
Paid in capital 1,079.1 1,079.1 1,079.1 1,079.1 1,079.4 1,079.1
Capital stock 1,447.0 1,443.8 14446 1,438.1 1,432.6 1,429.1
{-)Unsubscribed capital 367.9 3647 365.5 359.0 3536 350.0
Reserves 603.4 603.4 882.0 882.0 882.0 882.0
legal 4343 4343 495.9 4959 4959 4959
Repurchase of shares 0.0 0.0 0.0 0.0 0.0 0.0
Other 169.1 169.1 386.0 386.0 386.0 386.0
Unrealized gain on valuation of real estate 0.0 0.0 0.0 0.0 0.0 0.0
Subsidiaries 311.0 3105 611.9 611.9 612.3 612.7
Retained earnings 2,886.3 3,513.0 29252 2,9252 2,925.2 3,407.6
Net income 616.7 236.2 461.3 484.0 482.4 (15.1)
Excess (insufficient) on Stockholders' actualization (2,879.0) | (2,879.0) | (2,879.0} | (2,879.0) | (2,879.0) | (2,879.0)
Total stockholders’ equity 2,627.6 2,863.3 3,080.6 3,103.3 3,101.9 3,087.3
Total liabilities and stockholders' equity 16,990.5 | 17,175.3 | 17,396.2 | 17,289.2 ] 17,253.2 | 17,218.5
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Fianzas Guardiana-Inbursa
Income Statement Including Monetary Adjustments

MM of constant pesos as of March 31, 2007 4Q05 1Q06 2Q06 3Q06 4Q06 1Q07
Premiums accepled 118.0 125.8 131.2 153.1 148.7 175.5
Premiums ceded 13.8 21.2 20.0 16.9 203 47.2
RETAINED PREMIUMS 104.2 104.6 111.2 136.2 126.4 128.2
Application of reserve for outstanding bonds (0.9} (0.1) 27 1.6 20 111
NET PREMIUM REVENUES 105.1 104.7 108.5 134.6 124.5 117.2
Net Acquisition Cost (22.5) (5.6) (4.7) (4.4) (19.4) (9.1}
Comisions to agents 0.0 0.1 0.9 01 05 o8
Comisions for rebonding taken {0.1) 0.0 0.0 0.0 0.1 0.0
Comisions for rebonding given (10.6) (8.0} (7.8) (7.1} {10.7) {13.2)
Others (11.8) 2.3 2.2 2.5 (9.2) 3.2
Claims 771 71.2 62.4 58.0 76.1 96.3
Technical Income 50.5 381 50.8 811 67.8 30.0
Net increase in other technical reserves (2.1) (0.5) 1.1 (2.3) (1.7) 06
GROSS INCOME 526 39.6 49.7 83.3 69.5 294
Net Operating Expenses (12.1) {12.3) (12.7) {18.4) (16.0) (16.3)
Administrative & operating expenses (12.3) {12.5) (13.0) (18.8} (16.3) (16.6)
Personnel expenses 0.0 0o {0.1) 0.1 0.1) 0.0
Depreciation 0.2 0.2 0.3 0.4 0.4 0.2
OPERATING INCOME 64.8 519 62.4 101.7 85.5 45.8
Financial Income 7.7 72.0 12.7 10.0 19.9 14.8
On investments 57 4.1 31 3.1 31 2.6
Investments sales 13.4 69.5 15.8 14.0 16.7 145
Investments revaluation 29 5.5 (7.7) 10.7 16.6 9.4
Others 0.0 0.1 0.0 0.1 0.3 0.0
Repos 0.0 0.1 0.1 0.1 0.0 0.1
REPOMO (14.4) (7:4) 13 (17.9) (16.9) (11.8)
INCOME BEFORE TAXES 724 123.9 75.1 111.7 105.3 60.6
Income taxes 239 16.9 39.3 387 25.5 26.6
Subsidiaries Net Income {6.0) 5.2 4.0 (2.2) (3.3) (4.3}
NET INCOME 42.5 112.2 39.8 70.8 76.5 29.7
e
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Fianzas Guardiana-Inbursa
BALANCE SHEET In¢luding Monetary Adjustments
MM of constant pesos as of March 31, 2007

ASSETS 4Q05 1Q06 2Q06 3Q06 4Q06 1Q07
Investments 1,008.8 1,080.0 1,135.8 1,184.3 1,256.4 1,341.2
Securities 879.6 959.3 1,002.7 1,054.3 1,128.6 1,207.4
Government 508.7 810.2 858.1 904.8 994.0 1,070.1
Private companies 2346 102.2 101.8 98.5 71.0 711
Debt Instruments 46.7 459 454 42.8 15.9 16.4
Equities 187.9 56.3 56.4 58.7 55.1 54.7
Net unrealized gain on valuation 138.2 46.8 42.8 50.8 63.5 66.2
Interest debtors 0.1 0.2 0.0 (0.1} 0.1 0.0
Loans 66.6 58.2 57.2 54.5 52.7 58.9
Secured 59.2 542 55.3 50.1 47.3 46.7
Unsecured 3.0 0.9 0.9 0.9 0.9 1.6
Discounts and rediscounts 0.0 0.0 0.0 0.0 0.0 0.0
Past due loans 3.1 2.6 0.4 3.0 40 10.2
Interest debtors 1.2 04 0.5 0.5 0.5 0.4
Real estate 62.6 62.4 759 75.5 75.2 749
Real estate 7.6 7.5 7.6 7.4 7.3 7.2
Net unrealized gain on valuation 58.9 58.9 72.3 725 726 727
Depreciation {3.8) (4.0) (4.0) (4.4) (4.7) (5.0)
Investments for labor obligations 1.8 1.8 1.8 1.8 1.9 2.0
Current assets 3.3 3.2 4.7 0.9 1.2 (0.4)
Cash and banks 33 3.2 4.7 0.9 1.2 {0.4)
Debtors 101.6 96.2 111.2 1341 124.0 115.8
Premium debtors 994 95.6 110.9 132.9 123.0 114.7
Agents (0.0} 0.0 0.0 0.0 0.0 {0.0)
Notes receivable 0.0 0.0 0.0 0.0 0.0 0.0
Debt for bonding claimed & payed 0.0 0.0 0.0 0.0 0.0 0.0
Employee loans 0.0 0.0 0.0 0.0 0.0 0.0
Other 23 08 0.4 1.2 1.0 1.1
Allowance for write-offs 0.0 0.0 0.0 0.0 0.0 Q.0
Rebonders 17.5 9.0 5.5 5.2, 127 6.0
Bonding companies -13.3 34 1.7 1.6 9.3 26
Retained deposits 0.0 0.0 0.0 0.0 0.0 0.0
QOthers 0.1 0.1 0.1 0.1 0.1 0.1
Participation in rebonding 41 55 54 5.1 4.9 49
Estimation for punishments 0.0 (1.6) (1.7) (1.6) (1.6) {1.6)
Other assets 714 95.3 127.4 1594 184.7 208.5
Furniture and equipment (net) 0.1 0.1 0.1 0.1 0.1 0.1
Fereclosed and repossessed assets 16 1.6 1.6 16 1.6 1.6
Sundry 69.7 93.6 125.7 157.7 183.0 206.8
Total assets 1,204.5 1,285.4 1,386.4 1,485.6 1,580.9 1,673.0
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LIABILITIES 4Q05 1Q06 2Q06 3Q06 4006 1Q07
Technical reserves 22141 220.0 224.0 222.0 221.2 2325
Current bonds 51.4 50.8 53.6 53.9 54.8 65.4
Contingency bonds 169.7 169.2 170.4 168.1 166.4 167.0
Provision for labor obligations at retirement 0.7 0.7 0.7 0.7 0.8 0.9
Creditors 7.2 0.1 8.9 6.1 9.4 6.4
Agents and adjusters .04 01 0.9 0.1 0.5 0.2
Managed loss funds 0.0 0.0 0.0 0.0 0.0 0.0
Sundry 7.2 (0.1) 8.0 6.0 8.9 6.2
Rebonders 7.4 10.3 225 16.9 11.8 37.0
Bonding companies 1.4 4.2 16.1 12.4 7.4 326
Other participaticn 6.0 6.1 6.4 46 4.4 45
Qther liabilities 140.9 151.8 175.4 2147 236.0 264.9
Provision for employee profit sharing & incured incom]  96.7 124.6 149.4 182.5 2007 2241
Other liabilities 20.7 20.7 215 25.1 240 285
Deferred credits 23.5 6.5 45 7.0 11.3 12.4
Total liabilities 377.2 332.8 431.5 460.5 479.3 541.7
Stockholders’ equity
|Paid in capital 154.0 154.0 154.0 154.0 154.0 154.0
Capital stock 190.8 190.5 190.6 189.9 189.4 189.0
(-)Unsubscribed capital (36.8) {36.5) (36.6) (35.9) (35.4) (35.0)
|Reserves 112.8 112.8 133.0 132.9 132.9 132.9
legal 112.8 112.8 133.0 132.9 1329 132.9
Repurchase of shares 0.0 0.0 0.0 0.0 0.0 0.0
Other 0.0 0.0 0.0 0.0 0.0 0.0
Unrealized gain on valuation of real estate 413 32 3.2 3.2 3.2 3.2
Subsidiaries 10.3 9.8 20.5 20.5 20.5 205
Retained earnings 381.2 582.6 552.1 551.5 551.5 850.8
Net income 201.4 112.2 151.9 222.8 299.3 29.6
Excess {insufficient) on Stockholders' actualization (73.7) (73.7) (59.9) (59.8) (59.8) {(59.7)
Total stockholders' equity 827.3 900.9 954.9 1,025.1 1,101.6 1,131.3
Total liabilities and stockholders' equity 1,204.5 1,285.3 1,386.4 1,485.6 1,580.9 1,673.0
o
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Frank Aguado
(52} 55-56-25-4900 Ext. 3351
faguadom@inbursa.com

Fax: (52} 55-56-25-4965
www.inbursa.com

Juan lgnacio Gonzalez
(52} 55-56-25-4700 Ext.6641
igonzalezs@inbursa.com

Mexico City, July the 26, 2007.- Grupo Financiero Inbursa reported today results for the

second quarter ended June 30, 2007.

HIGHLIGHTS

Grupo Financiero Inbursa posted profits of
$300.6 MM USD under US GAAP as of June
2007 and $2,919.5 MM Ps under CNBYV rules
during the same period. If onnualized
theses figures represented a 16.9% and
15.7% ROE in each case.

Banco Inbursa’s foan portfolio stood af
$73,962.6 MM Ps at the end of June 2007, a
277 increase reiative to June 2006, and
clients grew from 173,019 fo 598,822 in the
same period,

Seguros and Patrimonial Inbursa posted
very strong 1HO7 resulfs. Premiums grew
60.6% (8.8% withoul Pemex), net income
53% and Stockholders” equity 31%, as of
June 2007 vs. June 2006.

Afore Inbursa reached $117.1 MM Ps in net
income during 1H07 compared with 330.8
MM Ps in 1HO6.

Arrendadora Inbursa, grew its leasing
porifolio from $375.9 MM Ps in June 2006 to
$1,595.4 in June 2007, 3.2 fimes more.

Grupo Financiero Inbursa posted profits of $2.919.5 MM Ps
in the first half 2007, this represented a 33% growth relative
to THO4. This result in mainly explained by higher
operations in the different subsidiaries together with better
market conditions and net unreqlized gains on stocks
valucation at Pensiones Inbursa. It’s worth to mention thot
this performance was achieved even though higher
reserves creations.

During the first six months of 2007 loan portfolio grew 27%
with a befter mix relative to the first half 2006, Clients grew
from 173,019 in 1HO4 to 598,822 in THO7.

Seguros Inbursa’s net income stood at $695.2 MM Ps at
the end of June 2007 compared with $455.6 MM Ps
obtained in the same periocd previous year, a 53%
increase. This result is mainly explained by higher levels of
operations in all lines of businesses together with sound
combined ratios and higher Financial Income.

During 1HO7, net income posted profits of $117.1 MM Ps,
compared with $30.8 MM Ps in 1HQ6. Higher assets under
management and lower acquisition cost explained this
result.

This growth was achieved in segments such as fransport,
auvtomobile fleets, real state, industry and energy,

All figures included In this report are expressed on June 2007 constant pesos and are not audited.

This press release Is presenfed under regulotion 1488 of the CNBV.

As required by reguiafion 1488 of the CNBY, the financial margin includes only the commissions and fees involved in interest related earnings.
Forex and Inflationary effects on the loan porifolio are aiso reflected in the financial margin,

There have been no mateiicl changes o the Group's accounting practices or policies during 2Q07. Therefore, the figures presented in this
document are consistent with those presented in the Group's last annval report (4Q08).

Consolidated figures for Banco inbursa and for Grupo Financlero Inbursa does nof include minority interest.




Us GAAP
June '07 Mkt Value/Book Value. 1.95
Ernployees 5,301 .QRUPC_? F.’NANCIERO 'NB_[M EI%C‘EFSDSTB USD ({June'07) 24
§ s (M ions 72 | (with subsidiaries and consolidated) | Guistanding shares (000) 3,000,153
ATM's '593 Under US GAAP SDith Rating {Banco tnbursc:}BBB_M_3
Sales force 15,631 Fitch BBB-/F-3
l — o MNetlncome. . wiom o
MM USD 2Q07 1Q07 %chgvs. 2Q06 %chgvs. Jan - Dec %g_l
$ Fo S 1Q07 $ 2Q06 2007 2004 Ch
Bancoinbursa  17.5 9% 52.1 -66% 45.2 -61% 69.6 120.7 -42%
Operadora 55 3% 4.9 12% 2.1 166% 10.4 39 165%
Seguros 59.5 29% 19.8 201% 22.6 164% 79.3 53.7 48%
Pensiones 96.7 47% (2.4) N.A. 16.5 N.A, 94.4 359 163%
Fianzas 6.9 3% 1.8 282% 1.8 293% 8.7 13.5 -35%
Inversora 16.5 8% 19.3 -14% 5.6 195% 35.6 10.4 241%
Others 1.1 1% 1.5 -27% 0.6 83% 2.6 0.4 550%
| Total 203.7 100% 96.8 110.4% 94.3 116.0% 300.6 233.& 26.0%

* Under US GAAP Grupo Financiero Inbursa posted profits of $300.6 MM USD during 1HO7, 26%
more to the same period of the previous year. This result is mainly explained by higher level
operations in the different subsicliaries together with better market conditions, and a net
unrealized gains on stocks valuation in Pensiones Inbursa.

L . N ... Investment by Company . . . - .
MM USD : 2Q07 o ‘IG$07 % lc(l;g;s. 26;06 % :c!;gévs.
Bance Inbursa  2,064.5 56% 2,079.3 1% 20164 2%
Cperadora 59.1 2% 560 5% 440 34%
Seguros 7167 19% 469.6 7% 547.6 N%
Pensiones 503.8 14% 379.7 33% 365.3 38%
Fianzas 110.2 3% 100.3 10% 84.5 30%
Inversora 22272 6% 201.4 10% 138.3 61%
Cthers 27.5 1% 45.4 -39% 2.4 191%
Total 3,704.0 100% 3,531.7 49% 3,205.4 15.6%

» Stockholders' equity of Grupo Financlero Inbursa stood at $3.704 MM USD under US GAAP vs
$3,415.3 MM USD reached under the CNBV rules. Accumulated deferred taxes in the different
subsidiaries together with monetary adjustments on the stockholders” equity are the main

reasons of this difference.
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{Stock Price) CNBV GAAP
a0 GRUPO FINANCIERO INBURSA Mki Value/Book Value 2.1
ar o me L2 (with subsidiaries and consolidated) g‘jfs'fcpr;‘;ﬁ;m?eﬂm] 3000198
Under CNBYV Rules Debt Rating (Banco Inbursq)
S&P BBB-/A-3
L7 For gy _aor wor g7 Fiich BBB-/F-
- irnncNEt INCOME | emetniced
MM Ps. ‘J 2Q07 1Q07 %chgvs. 2Q06 % chgvs. Jan - Jun %chg.
] %o S 1Q07 S 2Q06 2007 2004 ys, 2006
Banco Inbursa 228.1 12% 258.4 -12% 590.2 -61% 486.4 1,013.1 -52%
Cperadora 61.8 3% 47.5 30% 24.6 151% 109.3 39.0 180%
Sequros 262.5 13% 4327 -39% 196.0 34% 4695.2 455.6 53%
Pensiones 1,141.0 58% (15.0) N.A. 2242 N.A, 1,126.0 459.3 145%
Fianzas 88.2 4% 29.5 199% 39.6 123% 117.7 151.3 =229,
InversorQ 185.4 % 187.% 1% 6.4 179% 373.0 104.1 252%
Others 12.6 1% {1.0) N.A. {20.8) N.A, o 11.6 (2200 153% ‘
Total 100% 939.8 110.6% 1,120.2 76.7% 2,919.5 22024 32.6%

1.97%.6

Grupo Financiero Inbursa posted profits of $2,919.5 in the first half 2007, this represented a 33%
growth relative to 1H06. This result is mainly explained by higher operations in the different
subsidiaries together with befter market conditions, and net unrealized gains on stocks
valuation at Pensiones Inbursa. It’s worth to mention that this performance was achieved

even though higher reserves creqtions.

__Free Cash Flow

s Seaiamdns.

o oy o posos as °’% 2003 2004 2005 2006 6M06 6M07
+ Interest Income 11,605.9 11,662.4 17.777.2 14,090.3 7,403.2 6,180.2
- Interest Expense 8,708.7 87914 13,7704 9,843.2 51748 3,744.2
:=7VI-'7i|71anciiaI Margin 28972 28710 40068 42474  2,228.4 2,436.0
;”;Z?;irzreez ?:;ZZ’)"’SSES (et 4560 727.4 -62.4 442.0 263.2 1,374.6
- General Expenses 1,661.8 1.869.8 2,225.1 2,700.5 1,382.8 1,539.1
+ Commissions & Fees 1,326.9 1,764.5 1,726.9 2,069.5 944 1 970.0
+ Cther Reserves -227.2 461.4 1,361.4 1,141.4 888.8 1,528.0
+ Subsidiaries Income 2,222.7 42255 2,167 1 1,960.1 1,032.8 2,171.3
- Taxes 287.4 279.2 5136 636.2 483.4 135.8
4,104.4 6,446.0 6.586;0 6,523.4 2,964.7 4,055.6

= Free Cash Flow

)
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. _Invesiment byLCompgny N

b Disk ei

ey

MM Ps [ 2Q07 1Q07 % chg vs. 2Q0é % chg vs.
) & T $ 1Q07 $ 2Q06
Banco Inbursa Consolidated 24,0760 65% 24,635.7 -2% 25,445.0 -5%
Afore 1,235.6 3% 1,182.2 5% 866.5 43%
Sinca 2,887.8 8% 2.844.8 2% 2,747.1 5%
Inmohbiliaric 84%.8 2% 907.5 -6% B52.4 0%
Operadora 637.5 2% 615.3 4% 5153 24%
Seguros Inbursa Consolidated 4,293.5 12% 4,074.1 3% 3.276.6 1%
Patrimonial 855.0 2% 782.6 % 563.6 52%
Salud 127.0 0% 115.5 10% 141.4 -10%
Pensiones Inbursa Consolidated 4,215.8 1% 30741 37% 3,067.4 7%
Promotora 2,058.1 6% 873.5 136% 1.202.7 71%
Fianzas 1,214.8 3% 1,126.5 8% 950.8 28%
Inversora 2,397.6 &% 22118 8% 1.620.6 48%
Others 287.0 1% 584.0 -51% 1449 ?5%
Total 37,1222 100% 36,3217 2% 35,0226 &%

Stockholders” equity of Grupo Financiero Inbursa stood at $37,122.2 MM Ps as of June 2007, a 6%
increase relative to the same period previous year. it is worth to recall, that in May 2007, GFl paid a
$1,200 MM Ps dividend. If adjusted, stockholders’ equity growth would have been 9.4% in the same
period.

d b e B s SR

SOURCES
Stockholders’ Detemred Other
Equlty Debt Reserves Taxes Liabilities Total
ganco Inbursa 24,0760 57.886.5 10,107.9 591.0 17,1702 109,831.6
Seguros and Patrimonial Inbursa 4,293.5 16,855.9 1,045.2 5.369.6 27.564.1
Pensiones Inbursa 4,215.8 13.854.2 15.7 81.2 18,166.9
Inversora Bursdtil 2.397.6 469 218.4 250.2 2,913.4
Operadora Inbursa 637.5 106.%9 40.4 784.9
Fianzas G-nbursa 1.214.8 237.0 15.9 132.1 1,699.7
Others 287.0 ) 2870
TOTAL 37 122.2 57,9334 41,055.0 1,993.2 23,043.7 161,147.5
USES
ﬁ Investment* Loan Fixed Income Fixed Other
Portfollo Portfolio MM Porticlio Assels Assels Total

Banco inbursa 8,517.0 73,9626 17.684.0 6321 9,0359 109.831.4
Seguros and Patrimonial Inbursa 5,213.9 539.7 13.643.5 1,475.9 6,691.1 27.564.1
Pensiones inbursa 4,940.2 13,183.C 43.7 18,166.9
Inversora Bursdtil 107.8 2.395.0 33.9 3748.6 29134
Operadoera Inbursa 452.1 83.3 49.5 784.9
Fianzas G-nbursa 82.1 57.0 1,243.0 132.9 84.5 1,599.7
Others 287.0 287.0
TOTAL 19,5131 74,559.3 48,231.9 2274% 146,588.4 141,1475
*: Includes stocks and investments In other subsiciaries {i.e. Sinco, Alore...)

Assets under Management:  $895,441.6

Assets in Custody: $1,785,975.6

Sources & Uses of Funds

'.‘ INBURSA
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BANCO INBURSA Under US GAAP

(MM USD)
e oo Netincome .. ... e
2Q07 1Q07 2Q06 Jan - Jun 07 Jan - Jun '06
MM USD MM USD MM USD MM USD MM USD

.Nei income under CNBV GAAP ;20‘1 23.1 47.6 43.2 84.3

Adjustments of monetary position (11.4) | 27.8 {4.0) 16.4 19.8

Adjustments on deferred liabilities 10.0 (0.5) 1.4 9.5 15.2

Others (1.2) 1.7 0.2 0.5 1.4
Net Increase (2.6) 29.0 (2.4) 26.3 36.4
Net Income Ur.lder US GAAP 17.5 521 120.7

45.2

69.5

» Under US GAAP Banco Inbursa posted profits of of $65.5 MM USD in 1HO7 compared with
$43.2 MM USD under the CNBV rules, $26.3 MM USD more. This result is mainly explained by

add-backs on monetary positions and deferred liabilities.

1 . Stockholders’' Equity

e e -l .

2Qo07 1Q07 2Q06
MM USD MM USD MM USD
Stockholders equity under CNBV GAAP 21728 2,236.6 2,183.2
Defened Taxes | - 158.4 159.4 139.9
Derivatives (153.6) {181.3) {314.4)
Others {106.4) (135.4) 7.7
Net Deérease - (101.6} {1 57-.-3) {166.8)
-Siockl;olders’Equlty Under US GAAP | 2,071.2 2,079.3 2,016.4

+ Stockholders’ equity resulted in $2,071.2 MM USD under US GAAP in June 2006. Under CNBV
rules Banco Inbursa’s stockholders™ equity stood at $2,172.8 MM USD, $101.6 MM USD more.
The difference is basically explained by $158.4 MM USD add-backs coming from deferred
taxes as well as deductions of $153.6 MM USD from derivatives and other adjustments of

$106.4 MM USD.

)
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BANCO INBURSA

(Commercial & Investment Banking)

Banceo Inbursa posted profits of $486.6 MM Ps during 1HO7 compared with $1,013.1 MM Ps
obtained in 1HO6. This result is explained by: 1) $516.7 MM Ps more in loan loss provisions and 2)
$568.9 MM Ps less in market related income due to the fixed rate funding swap position Mark to
Market compared with 1H0é. If adjusted by these effects, net income was 55% higher in THO7 vs

1HOé.

As of June 2007, Demand Deposits stood at
$29,288.4 MM Ps, a 11.3% increase relative to
June 2006. This result in mainly explained by
the Inbursa CT account that represented
87.4% of these deposits.

Financial Margin

As of June 2007 financial margin stood at $2,025.2
MM Ps, a 7.2% increase compared with same
period previous year, this growth is mainly
explained by @ reduction on interest expenses
and lower monetary adjustments. Financial margin
before monetary position adjustments stcod at
$2,214.2 MM Ps.

Market Related iIncome

Market related income posted profits of $148.5
MM Ps at the end of June 2007 compared wifh
$717.4MM Ps during TH0O6. This result is mainly
explained by the fixed rate swap position due to
fower levels of the long term interest rates
observed during the first six months of the 2007
relative to those of June 2006.

Loan Loss Reserves

Loan loss reserves increased $1,326.5 MM Ps during
the first half of 2007, reaching $10,107.9 MM Ps on
accumulated basis. This amount represented 9.7
times non-performing loans.

General Expenses

General expenses grew 16.8% compared to 1HO6,
this is mainly explained by the growth in
acquisition cost of the retail banking products
{mainly credit coards) that are included in
adminisfrative expenses.

. Risk Adiusted Net Interest Income _|

MM s 4 2607 107 2G04 I [ 4Mo7 4M06 |
Interesi Income 24658 24210 27102 4.884.Y 5741
Interest on loons & securities 2,133.6 20204 18583 4.154.0 4071.2
Repa's interest income 3323 200.7 8519 7329 1.6%0.7
Interes Expenses (1.332.8) {1.338.7) (1,7623) (2.472.7) (L&D}
interes) on deposits & funding {784.2) 952.9) {*1.1) 1.,92%.0)  [1,974.5)
Repo’s interes! expanse {347 .4} {386.0) [851.2) {7334} [1,68%.3}
REPOMO 8 (268.8) 4 (1av.0) {200.0)
Fnanclal Margln ’ l,z:i.! 8133 977.3 ' 2,0;‘.5.2 1.810.1- )
Loan Loss Reserves (Nel) 1859.1) (467.5) {3580} {1.324.5) {80%.8)
sk Adlusted Net Interest 3528 M58 113 a984 10803
... Market Related Income. J
MM P3 { 2G07 1Q07 2004 W07 [
Financiat Insinaments Negofionie 843.0 83.7) 520 799.2 [242.3}
Repos (4.2) 42 2.1} 00 (20}
Securities Purchases ond Soles {48%.1) [z1.1) {5159} [560.2) (100.4)
Derivative nstruments. [444.2) 3535 843 % 0.8 1.062.0
Toial (54.5) 202.¥ arso 1435 774

Administrative

and Promotion
NSES., (. suas’

Promotion Expenses

MM Ps { 2607 1Q07  2G06 EMO7  5MOS
Personnel 35.5 349 292 704 571
Administrative 5729 5708 5319 11438 9587
Expenses
Contributions to IPAB 521 470 51,5 1014 105.0
Depreciations and 28.1 272 275 552 549
Amoﬁlgohons B .

Adminishafive and 4886 6820 6400 13704 11738

- Figures In this report are not oudited, Even though they were prepared with the same accounting principles and policies used in the lotest audited

annual Financial Statements.

- Figures must be understood and analyzed just for the quarter. The best reference to compare are the December 20046 audited Financial Statements.

- Al figures included In this report are in addition to the Finoncial Statements,

o
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Earnings from Subsidiaries

Earnings from subsidiaries posted $152.0 MM Ps
profits in 1HO7 compared with losses of $36.8 MM
Ps during the same period previous year. This
result is mainly explained by better results in both,
Afore Inbursa and Sinca Inbursa.

L_Income Statement Selected Figures |

MM Ps @ 2Q07 Qo7 2Q06J 6MO7 SMODé

OTHER EXPENSES /

3 X . !
i INCOME 1752 83 22 2385 2138
Charge Offs & .
Other Lowes (3.2) (1.6} {5.4) {4.8) 16.0)
Recoveries [#14] 0.0 0.0 00 00
Repomo 262 {149} 13,7 12 (36.3)
Other Income 152.2 79.% 153% 2321 2561
EARNINGS FROM ; ' , o
SUBSIDIARIES 1204 N4 33 : 152.0 ' (:ia.g)
Sinca Inbursa 263 30.0 18.8 563 {64.5)
Afore Inbursa 243 1.4 14,2 95.7 277
" MONEYARY POSITION ~ o e
) Resus ' ?05.9 (2838) 155 53 _(_‘72'_0{
Repoma - Morgin 798 (248.8) 9.2 -18%.0 -208.3
Repamo - Other 26.1 (14.9] 137 n.2 363
expenses

SINCA INBURSA

| CurrentInvestment Portfolio . |

MM Pus o Pfescrlpi?pn % Shares fccg.l;:ion ?::;x:::: %o )
Infraestructura y Transporte México Railroad 8.25% Aug-06 1,075.8 49.6%
Controladora Vuela Compaiiia de Aviacidon Air Line 25.00%‘ Oct-05 3541 16.3%
Casas URVITEC House Developer 22.22% Feb-07 206.5 9.5%
Pure Leasing Leasing 49.00% Jan-06 1931 8.9%
Grupo Acir Radio Broadcast 20.00% Aug-96 93.7 4.3%
Grupo IDESA Petrochemical 9.45% Aug-06 93.6 4.3%
Quality Films Films distribution 30.00% Dec-05 545 2.5%
Laboratorio Médico Polanco Health 49.00% Aug-06 47.0 2.2%
Argos Comunicacién Media Content 30.00% Feb-07 414 1.9%
Others 75 0.3%

Total 21672  100.0%

It’s worth to mention that the investments of Sinca Inbursa are registered at book value net of
goodwill (which is later amortized), and the contribution to the results of the company are thru

the equity method.

Grupo Financ

A
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Loan Porifolio and Asset Quality

Loan portfolio stood at $73,963 MM Ps af the end
of June 2007, a 27.4% increase relative to June
2006. This increase was due fo more credils in
commercial {mainly SME’s], consumer and lcans
to states and municipalities -during the hatf. It is
worth fo recall that $325.4 MM Ps of housing loan
portfolio is booked in the insurance company
that added to the bank loan portfolio
accumulated $1,122.4 MM Ps for GFl.

Credit Cards grew 3.7 times compared to 1HO6,
from 150,793 in June 2006 to 559,409 in June
2007. As of June, credit cards loan portfolio was
$2,098.6 MM Ps.

Loan Portfolio in Pesos represented 72% of the
total Loan Portfolio.

Loan loss reserves grew from $8.673 MM Ps in
1HO6 to $10,108 MM Ps in 1HO7, representing @
16.5% increase and a coverage rafio to non
performing loans of 9.7 times .

l.-..a.‘.-..‘u ey TR Aol . I B

MM Ps { 2Q07 %% 1Q07 % 2Q04 %
TOTAL LOAN PORTFOLIO 73,943 100% 468,713 100% 58,044 100%
Commercial 58,659 79% 52905 77% 48,825 B84%
Financial Institutions 503 7% 6,657 10%  2.854 5%
Consumer 6574 9% 5945 9% 4035 7%
Housing 797 1% 774 1% 804 1%
Governmenis 1,855 % 1,525 2% 787 1%
PAST DUE LOANS 1,047 14% 888 13% 738 1.3%
LOAN LOSS RESERVES 10,108 4% 9326 W% 8473 5%
~_2Q07 1G07 2Q06
Pesos 72% 72% 63%
usor 28% 28% V%
Secured* 82% 83% 84%
Unsecured 18% 17% 16%

* Collaterol, reql guarontees and guarantors

| Banco Inbursa Selected Ratios |

System
{ 2Q07 2Q06 | 1Q07
Loans / Total Assets 742% 45.6% 53.9%
NPL / Loan Pertiolic 1.4% 1.3% 2.2%
LLR / NPL [times) 9.7 1.7 20

Non Performing Loans

At the end of the quarter, non performing locns
stood at $1,047 MM Ps compared with $738
MM Ps as of June 2006, this figure represents
1.4% non performing loans to total loans ratio.
it is worth to recall that in the commercial locns
the total amount of loans are recorded as non
perform on the day following of any defauit.

L . _Non Performing Loans

-

MM Ps

NPL March 31, 2007

- Decreases in NPL

* Recoveries & Restructures

* Write Offs
+ Increases In NPL

* Exchange rate effects

* New NPL
NPL June 30, 2007

% MM Ps %

891.5

-1522  100.0%
-1341  88.1%
-18.1 11.9%
3077  100.0%
2.4 -0.8%

3100 1008%
1047.0

‘.‘ Grupo Financiern



Commercial Lending

Banco Inbursa remains one of the most
important bank in the Mexican system in
commercial lending with a 10% market
share as of March 2007. Loan portfolio
remains well diversified in many sectors
such as services, manufacture, transport
and enferfainment, among others.

Capitalization

Banco Inbursa remains a well capitalized
bank with a 24.8% TIER 1 Capital ratio as of
June 2007. This figure compares positively
with the 15.1% ratio obtained by the
market.

Value at Risk

Banco inbursa's risk management s
based on valve at risk models and
different methodologies such as Deltla
Nevuiral Value at risk (VAR), with different
confidence levels and holding period
horizons, and is complemented with stress
testing analysis using hypothetical as well
as historical scenarios.

The credit risk is caried out by the Credit
Committee  through  detailed and
individual analysis of each client;
additionally econometric models had
been implemented to evaluafe the
probability of defagult such as the
anficipated loss individually and by group
of risk.

The liquidity risk is rmeasured through stress
fests under low liquidity condition of the
risk factors. These methodologies ore
supported in the suggested by Banco de
Mexico in its 2019 Circular numeral M13

... Loan Porffolio Breakcdown by Sector . |
Personal Cradits
10%
Gow;;mnl Nhn;:;:;hu
Food, Restaurante &
Hotaln
4%
Comunicatons
%
Financdial Serdces
15%
Others
"’
Consructon Enretainmuent &
b Teecom
5%
Commarca Trenaport
18% 2%

L on _CapitalizationRatio . .. .. .. |
MM Ps as of MKkt, Avg
June 30, 2007 Q 2Q07 1Q07 2Q06 1Q07
Credit Risk Assets 72,8105 48,150.8 41,4954  1,447,408.2

Tier 1 Capital 28.4% 29.6% 34.9% 23.4%
~ Net Capital 287%  299%  352% 250%
Credii & Portfolio Risk o) 1003 79.078.1 1105926 22467248
Assets
Tier 1 Capital 24.8% 25.5% 20.5% 15.1%
Net Capital 24 8% 25.7% 21.1% 16.1%
Lo ___Value at Risk * 2007 (MMPs) . .. . |
MARKET  VALUE ATRISK % VAR vs TIER
KIND OF RISK VALUE m 1 CAPITAL
Fixed Income 48,939 {31} 0.15%
Equity 438 {7} 0.03%
Derivatives {14,707) (149) -0.82%
Banco Inbursa 32,669 (142 -0.69%
TIER 1 CAPITAL @ 20,690

¥l value at Risk for | day with a confidence level of 95% and using last twelve

menths information
2 Last quarter TIER 1 CAPITAL

:.“ INBURSA

Gnmo Financero

L Loan Pordfolio 2Q07 (MM Ps) [
Loan Lots Reserve
Cumen Loan Past Cue Lean Loss v Lo::‘:o‘;::mw
VTENEY  portfolio Loans Reserves Lean Porttotle {Times)
(%)
use* 19.647.9 140.8 2,744,) 13.97% 19.5
MXP 56,1338 906.1 6.991.9 12.46% 17
uol's* 1,227.5 3720 3031% N.A,
Total 77.00%.2 1.047.0 10,108.0 13.13% 9.45
- Hoth gures, USD ond UDi's ore e:r;cnssed in pesos
9




AFORE INBURSA
(Pension Funds)

Afore Inbursa reached $522.4 MM Ps in commissions income during 1H07, 14.4% higher than the
same period previous year. This is mainly explained by the 17.2% growth on assets under
management. Afore Inbursa posted $117.1 MM Ps net income during the first half 2007
compared with $30.8 MM Ps in the first half of 2006. On a quarterly basis, net income reached

$53.8 MM Ps, L . .
b Selected Figutes ,

Affiliate Base & Assets Under
Management MM Ps ‘J 2Q07 1Q07  2Q06 SMO7  6MDS  %chg
. Comission Income 226.4 296.0 209.1 522.4 456.8 14.4%
Assefs under management reached  GenerlExpenses  (1723) (2048) (193.0) (377.1) (407.5) -75%
$91,5'9.8 MM Ps durr'ng IHO7 a 17.2% . Adn'linistrc-h‘ve Expenses [14.4) {15.8) (149 ‘ [30.4) [33.4) 2.0% ‘

increase relative to the same period of Operating Expenses [46.7} 140.1) (29.6) 85.9) 167.5) 2.7%
prevfous yeqar. Promotion Expenses {110.9} {148.9) {148.5) (25%.8) {304.8) -15.27%
Depreciction &
‘ ' Amortiation 3. (3.0} [2%) {6.1) {5.9) 3.5%
Market share stood at 11.7% in 2Q07. It is  operatingIncome 561 839 8.3 1401 434 2227%
worth to point out that Afore Inbursg is  Otherincome {0.6) (1.0} 1.0 {1.6) 08 N.A,
ranked the third in the Afore system  REPOMO 49 {13.1) 13 8.2) {67} 22.2%
measured by assets under management. Net Income 538 4633 11.2 nz7y o 308 280.7%
Investments 906.4 878.5 800.6 206.4 800.6 13.2%
Affiiate  base accumulated 3,534,692  Fixed Assets 164 169 15.9 164 159 30%
clients in June 2007. Total Assets 1,351.8  1,273.2  1,1095 1.351.8  1L,109.5 21.8%
Stockholders Equity 12366 1.1822 8665  1,2366 8665  427%
Aclive workers base was 36.7% in 1HO7 vs
38.0%, of the same period previous year. . _
i . JAffiliote Quality . ..
Acquisition cost was $259.8 MM Ps in THO7 I 2007 1607 2G04 Mk;g;:m
compar with . i ,
pared $306.6 MM Ps in THCS Affiliattes [#) 3,534,692 3592363 3,617,426 9.4%
15.2% decrease.
Assets Under Mngmi,
o 21.,519.8 89,980.1 78.097.1 1.7%
Stockholders” equity stood at §1,236.6 MM
. . 2Q07 1007 2Q06 MK, Avg
Ps in the 2Q07, 42.7% more if compared 2Q07
i Avg. Min.
with 2Q06.. wages/Affiiale 5.45 5.45 5.02 4,08
Active
werkers/Affiiate 36.6% 367% 38.0% 44.2%
Net Income
8 Asseols Under Managoment )
. . . 2005-2007
During 1HQ7, net income posted profits of {MM Ps)
$117.1 MM Ps compared with $30.8 MM Ps 91520
89,980 g

in 1H06. As menfioned above, higher
assefs under management and lower
acquisition cost explained this result.

2Q05 3005 4005 1008 2006 3008 4006 1Q07 2Q07

g
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SEGURQS INBURSA Under US GAAP

(MM USD)
Lo e .. Netincome . .~~~ "
) 2Q07 1Q07 2Q0é Jan-Jun'07 Jan-Jun'lé
‘_MMUSD MM USD MM USD MM USD MM USD
Netincome under CNSF GAAP 242 40.2 15.9 44.4 389 :
Reserves Adjustments 5.4 0.3 {3.5) 5.7 (3.4} '
Investments Adjustments 3.7 (3.3} (19.6) 0.4 8.8
Deferred Taxes (8.2) {1.3) 4.7 {9.5) 247
Defered Acaquisition Costs 1.6 00 35.2 1.6 22.9
Monetary Positions Adjustments 5.5 {12.5) 16.1 (7.0 6.7
Others 27.3 (3.6) {26.2) 23.7 (447)
Net Increase 353 (20.4) 6.7 14.9 148
'Ne_t Income Under US GAAP 59.5 19.8 224 793 537

» Seguros Inbursa’s net income reached $79.3 MM USD during the first six months 2007,
compared with $64.4 MM USD under the CNSF rules, $14.9 MM USD more. This result is
explained by add-backs from reserves and other adjustments and deductions of $9.5 MM
USD and $7.9 MM USD coming from deferred taxes and monetary positions .

L e _____Stockholders' Equity . . i
2Qo7 1Q07 2Q0é
MM USD MM USD MM USD
FS'rock_hotde-rs'equity under CNSF GAAP 397.9 378.5 280.6
7 Adjus‘tmenfsron Assets - 19.3 210 71.9
Defened Acquisition Cost 749 738 67.8
Fixed Assets [55.6} [52.8) (37.5}
Others 00 0.0 416
Reserves Adjustments 2208 4722 416.8
Defered Taxes (245.9) {31 ?.9) (263.0)
Others 324.6 110.8 41.3
_ NetIncrease o 318.8 291.) 267.0
Stockholders Equity Under US GAAP 716.7 669.5 547.4

» Seguros Inbursa's Stockholders' equity resulted $716.7 MM USD under US GAAP ¢t the end of
June 2007, compared with $397.9 MM USD under CNSF rules. The difference is basically
explained by: $220.8 MM USD add-backs from reserves adjustments and $19.3 MM USD from
adjustments on assets as well as deductions of $245.9 MM USD from defemred taxes.

e
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SEGUROS AND PATRIMONIAL INBURSA
(Insurance)

Seguros Inbursa’s net income stood at $695.2 MM Ps at the end of June 2007 compared with
$455.6 MM Ps obtained in the same period previous year, a 53% increase. This result is mainly
explained by higher level of operations in all lines of business together with sound combined
ratios and higher Financial Income. It is worth to point out, that in June 2007, Seguros Inbursa got
the Pemex P & C coverage for the next 20 months. This premium amounted $2,724 MM Ps and
was underwrote in June with a 5% retention that will be earned 1/20th each month, starting July
2007.

_. Financial Information .

b PR

MM Ps ﬁ 2Q07 1@Q07 2Q06 &EMO7 6MO6 % chg

Direct Premiums 59370 25116 25745 8.448.6  5260.1 60.6%
Reserves Provisions* 617.2 418 3728 659.0 475.5 38.6%
Technical Income* {106.8) 2657 {83.9} 159.9 204.0 -21.6%
Net Financial Income* 6250 455.3 479.4 1,080.3 642.1 68.2%
Repomo® 58.5 (134.1) 28.5 {75.6) (78.4) -3.6%
Net Income 262.5 432.7 195.9 695.2 455.5 52.6%
Assefs 27,5641 237626 221152 27,5641 221152  24.6%
nvestments 18,857.4 18,303.7 17.541.1 188574 17.541.1 7.5%

Reserves 16,8559 16,2006 16,0638 168559 16,0638 49%

Stockholders' Equity 42935 40742 327466 4,293.5 3,276.6 31.0%

* Does not include Palimonial Inburso

Combined Seguros Inbursa and Patrimonial Inbursa's total premiums grew 60.6%, this is mainly
explained by growth in P & C premiums from $1,182.4 in June 2006 to $4,481.6 in June 2007, 2.8
times more.

Lo o Premiums Breakdown. ... .|
Combined Combined Cembined
Breakdown Growth Rate Ratio Ratlo Ratio Breakdown Growth Rate
Line of business
MO7 4MO7 v 6MO7 SMOS 4MO7 SMO7 SMO7 vs
SMO04 SM0&
P3.C 56.7% 279.0% 64.2% 72.6% 45.4% 59.5% 57.4%
Automobile 15.1% 9.0% 100.7% 96.8% 1M.7% 14.2% 9.0%
Life 19.8% -17.8% 97.5% ?7.6% 97.5% 18.5% -17.8%
A&H 8.3% 26.6% 98.0% 103.9% 98.0% 7.8% 26.6%
Total 100% 68.0% 94.9% ?5.6% 93.5% 100.0% §0.6%

Stockholders' equity of Seguros Inbursa grew 31%, from $3.276.6 MM Ps in 1HO6 to $4,293.5 MM Ps
in THO7,

)
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PENSIONES INBURSA Under US GAAP

(MM USD)
L s . Netlnecome ..
2Q07 1Q07 2Q06 Jan-Jun'07  Jan - Jun'0é
MM USD MM USD MM USD MM USD MM USD
Net income under CNSF GAAP 105.7 {1.4) 18.4 104.3 39.2
Reserves Adjustments 1.2 {2.4) (1.0 (1.2} (0.8)
Investments Adjustments (17.8) 59 1.4 {11.9) (0.4)
Defered Taxes (38.9) 2.6 (7.00 {36.3) (0.2)
Defemred Acquisition Costs 0.2 0.0 0.0 0.2 0.0
Monetary Positions Adjustments 8.6 0.0 {3.4) 8.6 6.8
QOthers ] _ 37.9 {7._!] 8.1 . 30.8 8.7)
Net Increase (8.9) (1.0 e (7.9} _(33)
Net Income Under US GAAP 96.8 2.4) 165 . 944 35.9

* Under USGAAP, Pensiones Inbursa posted profits of $94.4 MM USD under US GAAP, $9.9 MM
USD less if compared with the CNSF rules. This result is mainly explained by deductions of $36.3
MM USD coming from deferred taxes, as well as add-backs of $30.8 MM USD in other
adjustments. '

i . stockholders'Equity ... .. . ]

2Q07 1Q07 2Q0é
MM USD MM USD MM USD
‘Stockholders’equity under CNSF GAAP 389.9 285.6 262.7
Investments Adjustments {125.2) {65.5) {45.4)
Reserves Adjustments 174.6 200.1 170.5
Deferred Taxes (110.4) {(74.8) {83.1)
Others 174.9 34.4 60.6
_ NetIncrease | ’ , 113.9 94.2 102.6
_Stockholders’Equity Under US GAAP‘ 503.8 379.8 365.37 7

* Pensiones Inbursa’s Stockholders’ equity resulted $503.8 MM USD under US GAAP in TH=/
compared with $38%9.9 MM USD under CNSF rules. The difference is basically explained by:
$174.6 MM USD and $174.9 MM USD add-backs from reserves and other adjustments
respectively and deductions of $125.2 MM USD and $110.4 MM USD coming from investments
adjustments and deferred taxes.

g
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PENSIONES INBURSA
(Annuities)

Pensiones Inbursa’s net income posted profits of $1,126 MM Ps in 1H07 compared with
$459.4 MM Ps in the same period previous year, 1.5 times more . This result is explained
by Income from subsidiaries (Promotora Inbursa) that had net unrealized gains on
stocks valuation of $1,028 MM Ps.

Lo selected Financial Information . |
MM Ps # 2QQ7 1Q07 2Q06 SMO07 6MO6 % chg
Direct Premiums 28 2.6 36.0 54 152.1 N.A,
Reserves Provisions {53.1} {39.0) (31.5) (92.1) 529 N.A,
Acquisition cost 0.0 0.1 7.8 o1 10.5 N.A.
Technical Income (138.3) {1503}  {137.6) {288.6)  (313.8) -8.0%
:i;i:‘;“‘:""' 298.1 2974 2976 5955 6015 -1.0%
Repomo . 69.5 {162.5) 34.4 (93.0) {102.6} -9.4%
Income from Subs.* 1,027.7 {120.7) 112.1 907.0 258.4 251.0%
Net Income 1,141.0 {15.0 2242 1,126.0 459.4 1451%
.Nsels 18,1646.9 71 71448 173217 18,1 66.9‘ 17,321 7 4.9%
Investments 18,123.2 17,0003 17,2555 18,1 23.é 17.255.5 5.0%
Reserves 13,8542 13,909.5 14,1740 13.854.2 14,1740 -2.3%

Stockholders' Equity  4.215.8 3.074.1 3.067.4 42158 3,067 .4 37.4%

* Promotora inbursa

«Stockholders 'equity reached $4,215.8 MM Ps during 1HO7 compared to $3,067.4 MM Ps
in THOé, 37.4% growth.

o
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OPERADORA INBURSA
(Mutual Funds)

Funds under management stood at $42,759.7 MM Ps at the end of June 2007, compared with
$35.377.9 MM Ps in June 2006, a 20.4% increase.

[. TR R

Funds Under Monagemeni

:-u@'}a.}“ RN T 'L,»_,,_J,_,MJUHG,» 2007 TN, g reads e HITTE
Dinbur Fonibur
$5.1bnPs $12.6bnPs
Fixed
R
Equity -
68%
Fixed
IGlobal \ ‘“;20;‘“"
$7.2bn Ps \
Fixed
Income
49%
Equity
Fondo Inbursa % inburex
$7.9bn Ps $9.7bn Ps
* Equity
Fixed 0%
income
3%
Equity . ™,
67% >
Fixed
- - income
100%
Mutual Funds
ASSETS ANUALIZED RETURN
FUND PORTFOLIO MM P ANUALUIZED RETURN
(MM Ps) MKT AVG. MSE
DINBUR Fixed Income 5,159,404.6 5.80% 3.35% _
INBUREX Fixed Income 2.669.935.5 5.80% 3.35%
INBURSA Stock’s, Bonds $ M.M. 7.943,646.2 41.80% 32.16%
FONIBUR Stock’s, Bonds $ M.M. 12.614,870.8 43.50% 32.16% 26.05%
IGLOBAL Stock’s, Bonds $ M.M. 7.195,909.3 A7.47% 32.16%
* MSE= Mexican Stock Exchange
:.‘ INBURSA 15
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INVERSORA BURSATIL

(Brokerage House)

Inversora Bursatil posted profits  of
$373.0 MM Ps during 1H07, 2.5 times
more than $106.1 MM Ps obtained in
1HOG. This result was mainly explained
by more volume operated in the
Mexican Stock Exchange and market
related gains.

Direct premiums reached $333.6 MM Ps at the end of June 2007, that represents a 30.4%
increase if compared with June 2006. Net income in the 2Q07 stood at $88.2 MM Ps which
represents 2 times more if compared with 1Q07 . Stockholders™ equity grew 27.8% if compared

b s e e woCISCE FIQUIOS it

MM Ps, { 2Q07 1G07 2Q06 6MO7 SM06 % chg
Operaling Margin =~ 2519 258.3 89.6 510.2 1423 258.6%
Interest Income 438.9 1,209.8 4754 1.848.7 1.484.0 24.6%_
Net Income 185.4 187.6 6.4 730 106.1 251.6%
Total Assets 29134 2.564.1 1.984.5 29134 1.986.5 6T%
Investment

395, 1,539, )

Porfolio 23950 21862 1,539.9 23950 539.9 55.5%
Stockholders' 23976 22118 14204 23976 16204 47.9%
Equity
Asselsin Custody 1.785975.6 1.397.579.1 10859257 17859756 10859257  64.5%

FIANZIAS GUARDIANA INBURSA

with the same period previous year.

(Bonds)

____Select Figures _

MM Ps ‘i 2Q07

Direct Premiums

Technicat income

Earnings From
Investments

Monetary Position

Net Income

Total Assets

Invesiments

Reserves

Stockholders’
Equity

1Q07 2Q06 MO7 &MO& % chg
1589 1747 1306 3336 2559  30.4%
370 299 504 669 895  -253%
28 2.6 30 5.4 72 -253%
52 (118 13 6.6)  (61)  9.5%
682 295 394 N7z 1513 222%
15997 16659 13805 15997 13805 159%
14566 13355 1,309 14566 11309 288%
2370 2315 2231 2370 2230 62%
12148 11265 9508 12148 9508  27.8%

A
5
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APPENDIX
Banco Inbursa
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CAPITALIZATION

{Constant MM Ps as of May 31, 2007)

TIER 1 CAPITAL 19,225
STOCKHOLDERS' EQUITY 23,296
SUBORDINATED DEBT & CAPITALIZATION INSTRUMENTS
LESS: INVESMENT IN SUBORDINATED DEBT
INVESTMENTS IN FINANCIAL INSTITUTIONS 2.813
INVESTMENTS IN NON-FINANCIAL INSTITUTIONS 954
FINANCING GRANTED FOR THE AQUISITION OF SHARES
OF THE BANK OR OTHER GROUP SUBSIDIARIES
EXCESS ON DEFERRED TAXES
RESTRUCTURING CHARGES 8 OTHER INTANGIBLES
PREVENTIVE RESERVES PENDING TO BE CONSTITUITED AND CONSTITUNED 303
OTHER ASSETS
TIER 2 CAPITAL m
CAPITALIZATION INSTRUMENTS
GENERAL PREVENTIVE RESERVES 171
SUBORDINATED DEBT )
TIER 1 & 2 CAPITAL 19,396
RISK - WEIGHTED ASSETS
RISK WEIGHTED REQUIRED
MARKET RISK - WEIGHTED ASSETS ASSETS CAPITAL
PESO NOMINAL INTEREST RATE OPERATIONS 3,705 296
PESO OR UDI REAL INTEREST RATE OPERATIONS 309 25
FOREIGN CURRENCY NOMINAL INTEREST RATE 2,833 227
POSITION IN UDIS OR WITH A RETURN INDEXED TO INFLATION 14 1
POSITIONS IN FOREIGN CURRENCY OR INDEXED TO THE FX RATE 2,404 192
POSITIONS IN SHARES OR INDEXED TO THE PRICE OF SECURITIES 730 59
TOTAL 9,995 200
RISK WEIGHTED REQUIRED
CREDIT RISK - WEIGHTED ASSETS ASSETS CAPITAL
GROUP | [ RISK WEIGHT 0%)
GROUP Il { RISK WEIGHT 20 % } {131) (1
GROUP IIl { RISK WEIGHT 100 % ) ) 73.240 5.859
7 SUB-TOTAL 73,109 5,848
CAPITAL REQUIREMENTS ON: PERMANENT EQUITY,
FURNITURE & EQUIPMENT, PREPAYMENTS AND DEFERRED CHARGES 1,405 12
TOTAL 74,514 5,960

A
‘.“ INGBURSA
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INVESTMENT IN SECURITIES
June 30, 2007
{Corstant 000 s Pesos as of June 30, 2007)

TRADING PORTFOLIO 4,125,283
Securities ‘ | 1,253,304 |
Government Securities 360,788
écnkers' Acceptances 2,511,191
SECURITIES HELD FOR SALE o
Governme_r‘ﬂ-é ecurities” -- - | | 0] A
SECURITIES HOLD TO MATURITY 1,570,756
Credit Link T 1570756

Mexican Government Securities

REPURCHASE PORTFOLIO
June 30, 2007
{Constant 000s Pesos as of June 30, 2007)

REPURCHASE AGREEMENTS 132,838
Cetes 7 . 77
Bondes 130,883
Bankers” Acceptances 1,878
RESELL AGREEMENTS 132,796
Cetes ' ' 77
Bondes 130,841
Bankers” Acceptances 1,878
DEFERRED TAXES

June 30, 2007
{Constant 000 s Pesos as of June 30, 2007}

TOTAL DEFERRED TAXES 627,218
ANegoTiobIe Fir%dncicl InsTrumen}s . 8,92@
Stocks 33.376
Promotora’s good will amortization -1,261
Sinca’s good will amortization -6.712
UMS over price amortization v}
Buy-sell portfolic over price amort, 77,544
Forwards 187,414
Swaps 327,933

Grupg Fingrciero
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PORTFOLIO

2Qo07
PERFORMING NON PERFORMING
LOANS LOANS LOAN PORTFOLIO 2Q07
Commercial 58,154 684 Total Loan Portfolio 73,458
503t Loon Loss Reserves 10,108
6,574 278 .
797 85 TOTAL LOAN PORTFOLIO {NET) 63,350
Govemment 1,855
Fobaproa Bonds i o
72,41 1,047
LOAN PORTFOLIO BREAKDOWN BY CURRENCY
. TOTAL
PESOS unl’s usp BANK
PERFORMING LOANS
Commercial 41,764 1,108 15,282 58,154
Interbank 4,142 889 5,031
Consumer 6,414 117 43 6,574
Mortgages 794 3 797
Government 1,094 759 1,855
Fobaproa Bonds -
Total Performing Loans 54,210 1,228 16,973 72,411
NON PERFORMING LOANS
Commercial 593 21 684
Interbank 0
Consumer 228 50 278
Mortgages 85 85
Total Non Permorming Loans 906 0 114 1,047
INBURSA: ALLOWANCE FOR LOAN LOSS RESERVES
Loan Loss Reserves at March 31, 2007 9328
{constant million pesos as of June 30, 2007) ’
- Adjustment for inflation Dec 06 - Mar "07 38
Loan Loss Reserves at December, 2006 {million nominal 9 366
pesos) '
+ Provisions recorded during the period 864
+ Currency valuation & other -122
Loan Loss Reserves at June 30, 2007 10,108
.
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The risk rating of the lines of credit and the necessary preventive reserves are calculated according to the standard
process established in the circular 1480 of the national banking and securities commission (CNBV) dated September 29,
2000

Loan Subject
Loan Loss
to Reserves { (Constant MM Pescs as of June 30, 2007) l
Clasification
LOANPORTFOUO 770092 101079 R |
Commercial "‘l"‘""“ ' 623888 0478 Nisk %olmsk  Mollonc! Tin previslon  Nefionet
Risk "A" 19.327.7 130.8 A VAR BT 0% -05%% 182
R!sk “B ) 38.9250 5.052.6 B 56.6% 43,550 1% 19.99% 5,684
Rk D 172 %3 : o -
sk D" _ i o 4% 334 0% - 59.99% 220
Risk "E" 3.733.4 3785 3 51% 3 0% - 100% 3.881
Except Federal Government : Subtotal 100% 77,000 1000
Past Due Interest 6.2 "m_' ’ Plus:
!nlqrbonk Leans 50310 . 353.7 ) Non-Classified portiolo - - Aditional estimates 17
Risk "A" 2,734 18.4 Plus: )
Risk "B" 2.292.4 335.3 Exc?prued_ portiolio . 0.0% ] ] o ] 7
Risk "C" Total Credi Portfolio 100% 77,009 Total Reserves 10,108
Rlsk E 1. ACCOUNIING INFORMATION RELATIVE TO THE LOAN CLASSIRCATHON OF THE FORTFOAHO FOR THE QUARTER ENDING
JUNE 230 2007, WiTH A RISK EXPOSURE RATE QF THE PORTFOLIOD BASED YPOM THE RATINGS GRANTED AS OF JINE 30. 2006
Mor'guge, loc.lns P - - . “2.% - " solo BT THIS PROC EDURE FOLLOWS THE GUIDE LIMES OF THE CNav.
RISk .,P:. 6884 24 2.. IN ACCORDANGE WITH LOAN CLASSIHCATION RULES. THE INSTITUTION 15 OBLIGED 1O GRADE INCIVIDUALLY Al LEAST 80%
RISk B 923 i 6 QF 115 LOAN PORTFOLIO SUBIECT 7O RANNG,
RISk ',C‘, 20‘7 ! J 3.. BASE LOAN PORTFOUIG CLASSIFIED INCLUDES CONTINGENT QFERATIONS SHOWHN IN ITS CORRESPOPNDING GROUP FOR
Risk "D 26.6 70 MEMORANDOM ACCOUNTS AT THE END OF THE CONSOLIDATED BALANCE SHEE] REPORIED ON JUNE, 2007.
Risk "E" 54.1 379
Consumer Loans 4,852 3%0.5 A+ IN ACCORDANCE WITH THE REGULATICN 1450 PREVENTIVE RESERVES INGLUDES THE MORTGAGE PORTFOLIC PROVISIONS
Risk "A" 6,011.1 . 201 A3 OF JUNE 30 2007 FOR §2 52 51 37 AND §33 THAT CORREIFONDS 1O RISKS "A°, "W, T, T AND °F, RESPECTIVELY.
i 011, .
Risk "B" 3934 39.4 5. IN ACCORDANGE WITH THE REGULATION 1480, PREVENTIVE RESERVES INCLUDES THE PAST DUE LOANS INTERES]
Risk "C" 143.4 4.5 PROVISIONS FOR 36
Rlsk "D" ]80 4 |36 4 §.- N ACCORDANCE WITH THE REGULATION 1493, PREVENTIVE RESERVES INCLUDES THE CONSUMER PORTFOLIO PROVISIONS
Risk g ]236 |20 2 AS OF WUNE 2007 FOR 330 §37 $45 3104 AND §120 THAT CORRESPONDS 10 RISKS “A7, 'R, "C". T AND “F. RESPECTIVELY.
Federal GovernmentLoans o 5?52' e 2585 7. PREVENTIVE RESERVES INCLUCES $11 THAT CORRESPONDS 10 ADITIONAL RESERVES FOR OPERATIONAL RISKS.
Risk “A" 8.3 0.4
el MR 2. :
Risk "B 1.846.9 255.4 13:5 %COME ©F THIS CREDI RISK RAUNG 1§ INCLUDED 14 THE CGNSOLIDATED BALANCE SHEET REPORTED AS OF JUNE
Risk “C" o
Risk "D
Risk "E"
Aditionol Reserves A 10.5
MATURITY TOTAL
1to 7 days 17,313
£ daoysto 1 menth
1 to 3 months 923,435
3 to é months
¢ to 9 menths 4,678
$ months to 1 year
) to 2 years 606,346
Zto 3 years
3 to 4 years
410 5 years
5to 7 years
7 to ¢ years
more thon ¢
TOTAL 1,551,772
.1 INBURSA 21
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GRUPO FINANCIERO INBURSA
Consolidated Income Statement

US GAAP
{MM USD)

1006 | | 2006 | | 3006 | | aqee | [ 1007 | | 2007
Interest Income 309.5 288.0 237.5 2241 375.0 200.1
Interest Expense 154.6 149.1 113.9 87.9 228.7 53.7
FINANCIAL MARGIN 155.0 138.8 123.6 136.2 146.2 146.5
Loan Loss Provisions 427 305 32.8 31.7 42.3 80.7
RISK ADJUSTED NET INTEREST INCOME 112.2 108.3 90.8 104.5 103.9 65.8
Premiums 182.8 202.6 206.1 204.4 197.5 2221
Comissions & Tariffs 455 39.2 48.7 36.6 456 43.6
Market-Related Income 114.6 64.5 (17.7) (83.1) 55.5 218.5
TOTAL OPERATING INCOME 455.0 414.6 328.9 2624 402.5 549.9
Aguisiton Cost 344 3587 76 343 354 41.2
Contrctua! obligatios & other net Cost 1316 149.8 149.4 1516 151.5 146.9
Policies dividends 3.6 55 1.8 3.c 3.1 1.6
Other Insurance & Bond reserves 2.6 2.0 4.5 27 24 2.3
Administrative Expenses 84.7 81.0 74.6 83.5 69.6 818
OPERATING INCOME 198.1 140.7 61.0 (12.6) 140.5 276.0
Other Expenses {Products) 0.3 (2.6) 1.4 6.9 14.1 7.3
NET INCOME BEFORES TAXES 197.8 143.3 59.5 (19.5) 126.4 268.8
Incurred Income Tax 471 7.3 16.8 (17.7) 19.4 281
Deferred Income Tax {0.9) 14.8 26.5 (40.0) 17.8 436
NET INCOME BEFORE SUBSIDIARIES 151.6 91.2 16.2 38.2 89.2 1971
Participated net income from subs, (5.8) 1.2 71 153 55 218
RESULTS FROM CONTINUED OPERATION 146.0 924 23.3 53.5 94.7 218.8
NET INCOME 146.0 924 23.3 53.5 94.7 218.8
MINORITY INTEREST 17 (1.9) 0.3 0.9 2.1) 151

[
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GRUPOQ FINANCIERO INBURSA
Consolidated Balance Sheet

US GAAP
(MM USD)
ASSETS ~] Mar06 |~ Jun06 |~ Sep06 |~ Dic06 | [ Maror | | sunwo7
Cash & due from Banks 778.9 1,141.4 1,143.2 850.6 1,166.3 797.4
Financial Instruments 4,154.6 3,642.3 4,056.4 3,902.6 4,025.8 4,141.9
Negotiable 1,903.6 1,601.4 1,850.3 1,758.4 2,044.8 2,108
For Sale 713.0 521.2 439.3 641.1 541.2 5356
Held to Maturity 1,538.0 1,519.6 1,666.8 1,503.1 1,439.7 1,495.5
Unlisted Securities 0.0 0.0 0.0 0.0 0.0 0.0
Investments in Real State for Leasing 11.2 10.7 10.8 108 10.5 10.6
Repos & Derivatives 2803 347.0 395.2 25.5 3.7 .4
Repo Operations 224 14.5 3.2 10.0 4.9 2.0
Securities to be received in credit Operations 0.0 0.0 0.0 0.0 0.0 0.0
Derivatives 257.9 3325 382.0 15.5 (1.2) 89.4
LOANS 5,240.3 4,790.4 51241 5,775.5 5,964.9 6,666.7
Commercial 46119 4.066.9 4,388.2 4,723.3 4,606.6 5,345.9
Interbank 244.5 243.5 2179 525.5 606.0 466.1
Consumer 342.5 344.3 369.4 370.7 543.0 609.0
Housing 721 68.6 79.8 86.1 70.4 738
Federal Government 69.2 67.1 68.8 69.9 138.8 171.9
FOBAPROA/IPAB 0.0 0.0 0.0 0.0 0.0 0.0
PAST-DUE LOANS 49.6 63.0 63.5 55.3 80.8 97.0
TOTAL GROSS LOANS 5,289.8 4,853.4 5,187.6 5,830.8 6,045,7 6,763.7
Loan Loss Reserves 7259 740.0 781.9 819.1 849.0 936.4
TOTAL NET LOANS 4,664.0 4,143.5 4,405.6 5,011.6 5,196.7 5827.3
Receivables,Sundry Debtors & Adv. Payments 906.5 1,124.5 870.9 612.1 1,075.7 2,398.1
Fixed Assets (net} 118.4 117.0 121.5 151.9 194.6 238.3
Repossessed Assets 41 4.0 4.8 49 4.5 3.7
Permaneant Equity Investments 326.0 33z.8 332.0 582.2 5771 567.8
Deferred Taxes (net) (11 0.0 0.0 0.4 0.4 2.4
Other assets,deferred charges & intangible 269.1 2521 289.2 282.5 2955 286.3
TOTAL ASSETS 11,513.2 11,085.4 11,629.5 11,435.2 12,550.9 14,365.1
e
INBURSA
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LIABILITIES ~g Mar06 |~g] Jun0s |~g Sep0s |~g Dicos | | maror | | suno
DEPOSITS 4,629.9 3,700.2 4,335.0 45114 4,963.3 5,204.6
Dernand Deposits 2,332.7 2,239.8 2,365.9 2,503.9 2,636.8 2,699.4
Time Deposits 2,297.2 1,460.4 1,969.2 2,007.5 23265 2,505.2
Bank Bonds 0.0 0.0 0.0 0.0 0.0 0.0
MTN's 0.0 0.0 0.0 00 0.0 0.0
Contingency claim & Premium Resorves 2,033.6 2,009.8 2,040.2 2,122.3 2,137.6 2,463.7
INTERBANK LOANS & OTHER 246.8 1.3 120.3 84.2 (20.4) 143.9
REPO & DERIVATIVES OPERATIONS 224 14.6 2.8 10.0 4.5 20
Repo Operations 224 14.6 2.8 10.0 4.5 20
Credit related operations 0.0 0.0 0.0 0.0 0.0 0.0
Derivatives 0.0 0.0 0.0 0.0 0.0 0.0
OTHER ACCOUNTS PAYABLE 693.9 1,457.1 1,200.6 624.0 1,308.2 214325
Income tax & Employes profit sharing 60.2 87.0 109.6 68.6 77.8 351
Other accounts payable 633.7 1,370.1 1,091.0 555.4 1,230.5 2,108.4
DEFERRED TAXES 596.5 592.5 631.0 B15.4 £19.5 696.5
DEFERRED CREDITS 0.1 0.1 0.1 0.1 0.1 04
TOTAL LIABILITIES 8,323.0 7,875.6 8,330.1 7,967.4 9,012.9 10,654.5
STOCKHOLDERS® EQUITY
SUSCRIBED CAPITAL 93.9 963.9 963.9 963.9 963.9 963.9
Paid-in Capital 963.9 963.9 963.9 963.9 963.9 963.9
EARNED CAPITAL 2,084 22282 2,3174 2,487.5 2,559.3 2,717
Retained Earnings 1,724.6 1,705.2 1,995.9 2,510.2 2,524.9 2,7338
Adjusments for changes in Accounting Principles 4318.8 284.7 3215 (22.8) 34.4 {16.7)
Net Income of the period 146.0 238.4 0.0 0.0 0.0 0.0
Minority Interest 16.9 17.7 18.1 16.4 14.8 296
TOTAL STOCKHOLDERS' EQUITY 3,290.2 3,208.8 3,299.4 3,467.8 3,538.0 3,710.6
LIABILITIES & STOCKHOLDERS' EQUITY 11,513.2 11,0854 11,629.5 11,435.2 12,550.9 14,365.1
".: INBURSA 25
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BANCO INBURSA

Consolidated Income Statement

US GAAP
{MM USD)

1006 | wy 2006 | ~g] 3006 | ~g 4006 | ~g 1007 | ~¢ 2007

Interest Income 188.0 160.0 162.6 184.7 178.9 180.2
Interest Expense 834 77.3 75.5 94.6 823 87.7
Financial Margin 104.6 82.7 arz2 90.2 96.6 102.5
Loan Loss Provisions 427 30.5 32.8 3y 42.3 80.7
Risk Adjusted Net Interest Income 61.9 52.2 543 58.4 54.3 21.8
Comissions and Fees 354 35.7 42.5 27.4 36.5 353
Market-Related Income 278 31.2 (58.7) {108.4) 17.7 (5.5}
Operating Revenues 1251 1191 381 (22.5) 108.5 51.6
Non-Interest Expense 39.1 46.5 40.6 41.4 47.9 444
Operating Income 86.1 72.6 {2.5) (63.9) 60.6 7.2
Other Income (Expenses) 0.0 0.0 0.0 ‘ 0.0 0.0 0.0
Earnings Before Taxes 86.1 726 (2.5) (63.9) 60.6 7.2
Incurred Income Tax & Profit Sharing 219 15.9 11.3 {1.6) 8.0 05
Deferred Income Tax (17.7) 43 9.3 (31.8) 30 0.1
Net Income before Subsidiaries’ Net Income 81.9 42.4 (23.2) (30.7) 49.6 6.7
Subsidiaries’ Net tncome (6.2) 29 4.0 96 2.8 1.1
Continous Operations’ Net Income 75.6 45.3 (19.2) (21.1) 52.5 17.7
Discontinued Qperations & Extraordinary ltems 0.0 - 0.0 0.0 0.0 0.0 0.0
Minority Interest (0.1} (0.0) (0.4} (0.2) {0.4) {0.3)
Net Income 75.5 45.2 {19.6) (21.3) 521 17.5
:.“ INBURSA 26
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BANCO INBURSA
Consolidated Income Statement

US GAAP
(MM USD)
ASSETS Mar08 | ~g Jun-08 |~ Sep06 | ~g Dic08 |~ Mar07 | ~g Jun07
Cash & Due From Banks 783.5 1,1455 1,152.1 860.9 1.182.0 799.9
Financial Instruments 958.3 556.1 801.5 697.9 7337 567.8
Negotiable 667.8 215 524.7 550.1 604.4 436.0
For Sale 0.0 0.0 0.0 0.0 0.0 0.0
Held to Maturity 290.5 2846 276.9 147.9 129.3 131.9
Repos & Derivatives 261.5 3355 3943 17.7 0T 914
Repo Operations 0.0 1 X¢] 0.0 0.0 0.4 0.0
Derivatives 261.5 335.5 394.3 177 0.3 911
Guarantee Instruments 0.0 0.0 0.0 0.0 00 0.0
LOANS §511.4 4,869.0 5,250.1 5,940.3 6,174.4 6,754.8
Commercial 4,783.0 4,165.5 4,514.2 4,888.1 4,816.1 54341
interbank 244.5 2435 217.9 525.5 606.0 466.1
Consumer 342.5 3443 369.4 3ro.7 543.0 609.0
Housing 721 68.6 79.8 86.1 704 73.8
Federal Government 69.2 67.1 68.8 £69.9 138.9 171.9
FOBAPROA 0.0 0.0 0.0 0.0 0.0 0.0
Past-Due Loans 49.6 63.0 63.5 55.3 80.8 97.0
Total Gross Loans 5,561.0 4,952.0 5,313.5 5,995.6 6,255.2 6,851.8
Preventive Provision for Credit Risks 725.8 738.9 781.9 819.1 849.0 936.4
Total Net Loans 4,835.1 4,212.1 45316 5,176.5 5,408.2 59154
Receivables & Sundry Debtors 429.0 630.8 402.3 731 523.0 1,264.3
Fixed Assets (net) 38.5 384 39.1 40.5 40.2 42.3
Repossessed Property 4.1 4.0 4.3 49 4.5 37
Permanent Equity Investments 2708 2708 268.1 298.9 304.7 325.2
Deferred taxes {net) 0.0 0.0 0.0 0.0 0.0 0.0
Other assets,deferred charges & intangible 84.3 53.8 489.7 484 49.9 47.3
TOTAL ASSETS 7,665.2 7,246.7 7.643.6 7.218.8 8,245.9 9,057 .1
]
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Mar-07 |-~y Jun-07

LIABILITIES ~f Mar06 |~wg Jun06 | ~q Sep-06 |~ Dic-06 | ~g
Deposits 4,648.8 3,704.8 4,344.0 4,529.2 49771 5,218.8
Demand Deposits 2,350.8 22441 23747 2,521.3 2,650.0 27133
Time Deposits 134.1 89.3 91.7 1236 1139 141.4
Bank Bonds 0.0 0.0 4.6 8.0 85 1.6
MTN' s 2,163.9 1,371.3 1,873.0 1,875.3 22047 2,362.5
Interbank Loans & Other 2259 181.2 142.2 231.3 135.1 143.8
Repo Operations 0.0 0.2 0.0 0.0 0.0 0.0
Trading Options 0.0 0.0 0.0 0.0 0.0 0.0
Derivatives 0.0 0.0 0.0 0.0 0.0 0.0
Other Accounts Payable 450.5 1,079.4 853.9 169.5 8228 1.404.7
Income Tax & Employee Profit Sharing 20.% 332 42.8 253 24.7 7.0
Deferred Taxes 2257 2316 2474 2194 206.8 211.6
Deferred Credits 0.1 0.1 0.1 0.1 0.1 0.1
TOTAL LIABILITIES 5,570.4 5,230.4 5,630.4 51748 6,166.6 6,985.9
STOCKHOLDERS  EQUITY
SUSCRIBED CAPITAL 987.1 987.1 987.1 987.1 987.1 987.1
Paid-in Capital 9371 987.1 987.1 9871 987.1 987.1
Share subscription premium 0.0 0.0 0.0 0.0 0.0 00
EARNED CAPITAL 1,107.7 1,029.3 1,026.0 1,056.9 1,092.2 1,084.0
Capital Reserves 242.3 2428 2428 2428 242.8 242.8
Retained Eamings 1,126.0 1,126.0 1,426.0 1,426.0 1,1346 1,134.6
Adjustment for Changes on Accounting Principles (340.5) (464.7) (449.4) (397.5) (343.6) (369.6)
Net income of the period 75.5 120.7 101.14 79.8 52.1 69.6
Minority Interest 38 4.3 5.4 57 6.3 B.7
Total Stockholders™ Equity 2,094.9 2,016.4 2,013.2 2,044.0 2,079.3 2,071.2
LIABILITIES & STOCKHOLDERS' EQUITY 7,665.2 7.246.7 7.643.6 7.218.8 8,245.9 9,057.1
e
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SEGUROS INBURSA
Income Statement

UsS GAAP
(MM USD}
~J 1006 |~y 2006 | ~] 3006 | = 4Q06 | < 1007 |~ 2007 |

Revenue 231.7 180.0 255.7 219.6 219.8 275.5
Premiums 177.8 136.3 248.6 200.0 193.2 198.1
Invesiments Net. 53.9 43.7 7.1 19.6 26.6 77.4
Expenses and Claims 174.8 155.2 229.7 200.8 188.3 199.1
Claims and Other Contractual Obligations 107.0 119.8 135.8 125.5 125.5 1203
Acquisition Cost 344 10.1 63.2 36.0 363 414
Policies Dividends 3.6 55 1.8 3.0 3.4 1.6
Other Reserves Increase 0.0 0.0 00 0.0 0.0 0.0
Operating Expenses 29.8 19.9 28.9 36.4 23.4 359
Income Before Subsidiaries Results 57.0 247 26.0 18.8 315 76.3
Subsidiaries Result {0.1) 01 0.0 0.0 (0.4) 31
Income Before Taxes 56.9 248 26.0 18.8 KYR 79.4
Income tax 13.2 04 4.6 (5.8) 4.2 (4.2)
Deferred Income tax 125 1.8 9.6 {5.2) 7.2 241
Net income 311 22.6 1.8 29.8 19.8 59.5
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SEGUROS INBURSA
Balance Sheet

US GAAP
(MM USD)

ASSETS ~ Mar06 | ~g| Juno6 | ~g Sep-v6 | Dic06 |~ Mar07 |~ Junwo7

Investments 1,377.2 1,419.7 1,451.5 1,536.1 1,574.4 1,653.8
Financing operation investments 0.0 0.0 0.0 0.0 0.0 0.0
Negotiable Investments 757.4 946.4 971.4 7079 910.7 1,409.3
Fixed Income 757.4 946.4 ar1.4 707.9 910.7 1,031.6
Equity 0.0 0.0 0.0 0.0 0.0 377.7
[nvestements for Sale 540.0 392.5 307.9 533.1 383.6 0.2
Fixed Income 373.7 221.7 103.7 2436 61.6 0.0
Equity 166.3 170.8 204.3 289.5 3220 0.2
Held to Maturity Investments 0.0 0.0 91.0 2147 202.0 160.9
Investments on Real Estate for Leasing 1.2 107 10.8 10.8 10.5 10.6
Investments on Subsidiaries 10.9 11.7 1.0 9.2 8.5 1.8
Loans on policies 57.7 58.4 59.5 60.4 59.1 61.1
Cash 15 (29) {1.6) 2.8 (6.6} 6.6
Interest Debtors 1.6 1.0 28 2.6 39 43
Premium debtors & Receivable 200.2 199.2 191.0 235.7 256.1 554.4
Reinsurers and receivable 135.9 148.5 138.2 160.0 170.8 437.3
Benefitts and claims 80.7 78.8 701 84.8 90.7 96.1
Policies reserves 55.2 69.8 68.1 75.1 80.1 341.2
Deferred Aquisition cost 66.5 67.8 703 739 738 74.9
Fixed Assets, net 47.3 47.3 49.9 54.1 52.8 55.6
Other assets 86.0 813 84.9 98.3 102.9 1123

Total assets 1,926.2 1,962.0 1,987.1 2,163.4 2,228.2 2,899.2
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LIABILITIES vﬂ Mar-06 [{ Jun-06 ] Q Sep-06 | { Dic-06 I ‘-j Mar07 ] q Jun-07 ]
Technical reserves 942.3 958.8 953.1 1,005.2 1,032.7 1,341.4
Unearmed premium reserve, claims pending for paid, life & he:  414.3 410.2 407.8 393.8 3926 4114
Pending claims reserve, accidents & casualties and heatth 183.7 184.9 183.8 2071 225.7 227.2
Other insurances fund 73.2 75.3 77.0 81.3 80.3 82.8
Unearned premiums reserve of accident & casualty, and healtl  271.2 288.4 284.5 3231 3341 619.9
Other reserves 0.0 0.0 0.0 0.0 0.0 0.0
Reinsurances payable 271 45.1 29.9 a4.6 41.8 295.T
Retalred deposits 0.1 0.1 0.1 0.1 01 .1
Reinsurance premiums and payable 27.0 45.0 29.9 44.5 41.7 295.6
Deferred taxes 262.4 263.0 278.4 301.0 3129 342.8
Income tax & profit sharing 209 191 25.0 18.5 239 1.5
Value Added Tax 25.5 26.0 215 287 278 68.4
Other labilities 99.6 102.4 1134 122.7 119.6 132.7
Total liabilities 1,377.8 14144 1,424.3 1,520.8 1,558.6 2,182.5
STOCKHOLDERS  EQUITY
Paid in capital 521 521 521 52.1 521 521
Other reserves 73.8 753 85.3 126.4 142.5 150.6
Net Income 311 53.7 65.5 95.3 19.8 793
Retained earnings 410.3 393.3 380.1 379.9 474.4 447.7
Acummulated Deferred Taxes {112.7) {112.7) (112.7} {112.7} {(112.7) (112.7)
Adjustments for Changes in Accounting Principles 345 26.6 361 423 34,2 40.4
Gain on valuation of real estate 59.3 59.3 59.3 59.3 59.3 59.3
Total stockholders equity 548.4 547.6 565.7 642.6 669.6 716.7
Toftal liabilities and stockholders equity 1,926.2 1,962.0 1,987.1 2,163.4 2,228.2 2,899.2
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PENSIONES INBURSA
Income Statement

{MM USD)

< 1006 |~g 2006 |~ 3006 |~g 4006 |~ 1007 |~ 2007
Revenue 51.7 44.6 26.4 1.1 19.0 166.9
Premiums {4.7) 9.2 (5.6) {(12.7) (5.8) 58
Investments Net, 56.4 354 320 13.8 248 181.1
Expenses and Claims 23.0 20.3 220 206 18.8 17.9
Claims and Other Contractual Obligations 18.2 17.3 17.5 17.6 17.3 17.9
Acquisition Cost 07 0.2 0.0 (0.1) 0.0 0.0
Policies Dividends 0.0 0.0 0.0 0.0 0.0 0.0
Other Reserves Increase 2.6 2.0 2.7 25 2.4 2.3
Operating Expenses 1.5 0.8 1.7 0.7 {1.0) (2.4)
Income Before Taxes 28.7 24.3 4.4 (19.4) 0.2 149.0
Income tax 2.5 15.1 {5.5) {17.5) 1.8 234
Deferred Income tax 6.9 (7.3) 71 {6.4) 08 28.9
Net income 19.4 18.5 2.8 4.4 (2.4) 96.7
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PENSIONES INBURSA
Balance Sheet

{MM USD)
ASSETS ~§ Mor-06 | ~g Jun-08 |~g] Sep-08 |~g Dic-06 |-~y Mar07 |-~y Jun07
Investments 1,652.3 1,523.1 1,596.1 1,640.1 1,644.7 1,801.5
Financing operation investments 0.0 0.0 0.0 0.0 0.0 0.0
Negotiable Investments 244.0 166.7 174.7 180.0 179.2 32719
Fixad Income 784 49 8.1 10.3 125 29.4
Equity 165.6 161.8 166.6 169.7 166.7 298.5
Investements for Sale 161.5 120.9 1214 102.2 151.6 108.7
Fixed Income 158.9 1153 118.2 98.1 147.0 102.9
Equity 2.6 2.6 3.2 41 4.8 58
Held to Maturity Investmants 1,247.5 1,235.0 1,298.0 1,355.3 1,310.5 1,363.6
Derivatives (3.6) (2.9) 2.3) {2.1) (1.5) {1.8}
Investments on Real Estate for Leasing 0.0 0.0 0.0 0.0 0.0 0.0
Loans on policies 3.0 3.6 3.3 4.7 49 3.1
Guarantee investments 0.0 0.2) 0.0 0.0 0.0 0.0
Cash 1.3 2.4 1.1 2.6 2.8 4.5
Interest Debtors 18.8 25.4 136 274 13.7 28.2
Premium debtors & Receivable 37.8 321 324 20.5 17.3 211
Reinsurers and receivable 0.0 0.0 0.0 0.0 0.0 0.0
Benefilts and claims 0.0 0.0 0.0 0.0 0.0 0.0
Palicies reserves 0.0 0.0 0.0 0.0 0.0 0.0
Deferred Aquisition cost 0.0 0.0 0.0 0.0 0.0 0.0
Fixed Assets, net 3.4 3.7 3.9 29.8 379 40.7
Other assets 12.3 207 48.9 278 304 22.9
Total assels 1,725.9 1,607.0 1,696.1 1,748.2 1,746.7 1,918.9
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LIABILITIES ~ Mard6 |~ Junos |~g] sep0s |~ Dicvs [ worer | | unor |
Technical reserves 1,084.3 1,043.3 1,0T7.3 1,107.2 1,092.9 1,106.8
Uneamed premium reserve, claims pending for paid, ife & h  1,055.8 1.016.2 1,049.4 1.078.2 1,063.6 1.078.0
Pending claims reserve, accikdents & casualties and health 0.0 0.0 0.0 0.0 0.0 0.0
Other insurances fund 03 0.0 0.0 0.0 0.0 0.1
Unearmned premiums reserve of accident & casualty, and hea 0.0 0.0 0.0 0.0 0.0 0.0
Other reserves 28.2 271 27.9 289 28.4 28.7
Reinsurances payable 0.0 0.0 0.0 0.0 0.0 0.0
Retained deposits 0.0 0.0 0.0 0.0 0.0 0.0
Reinsurance pramiums and payable 0.0 0.0 0.0 0.0 0.0 0.0
Deferred taxes 99.3 88.5 90.7 75.2 74.8 111.9
Income tax & profil sharing 27 7.1 194 129 15.9 9.5
Value Added Tax (1.3) {1.3) (1.4) (1.6) {2.0) (2.1
Other labilities 180.8 94.1 133.5 163.3 186.4 189.0
Total liabilities 1,365.8 1,241.7 1,319.6 1,356.9 13674 1,415.1
STOCKHOLDERS' EQUITY
Paid in capital 116.0 115.0 115.0 115.0 115.0 115.0
Other reservas 2.2 0.7 08 3.0 33 39
Nat Income 194 359 38.7 43.1 (2.4) 94.4
Retained earnings 279.0 278.4 2798 285.0 3267 3305
Acummulated Deferred Taxes 00 0.0 0.0 00 0.0 0.0
Adjustments for Changes in Accounting Principles {68.5) (78.0) {70.3) 65.5) * {71.5) {63.0}
Minority Interast 13.0 13.3 127 10.7 85 230
Total stockholders equity 360.1 365.3 376.5 Jut: g ] 379.7 503.8
Total liabilities and stockholders equity 1,725.8 1,607.0 1,696.1 1,748.2 1,746.7 1,918.9
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OPERADORA INBURSA

Incoms Statament
US GAAP
(MM USD)

1006 |~ 2006 |~ 3006 |~ Qo6 | | 1@ | | 2007 |

Earnings from investment Sales 0.1 0.0 0.0 0.1 0.0 0.1
Asset Management Income 59 57 6.1 6.5 6.5 71
Eamings form Interest (¢.2) 0.0 0.1 0.2 0.1 0.1
Unrealized Gain on Portfolio Valuation 0.0 0.0 0.0 0.0 0.0 0.0
Total Earnings 5.8 5.8 6.2 6.9 6.6 7.2
Geaneral Expenses 31 27 28 3.1 3.2 3.2
Total expenses ER ] 27 28 341 32 3.2
Eamings Before Taxes 2.7 3.0 3.3 38 as 4.0
Incurred Income Tax & Profit Sharing 0.9 08 1.0 1.1 09 1.1
Defferred Income Tax (0.1} (0.0) 0.9 09 0.9 1.1
Net Income Before Deferred Accounts 1.8 2.2 15 1.8 17 1.8
Earnings from subsidiaries 0.0 (0.2} 33 52 3.2 3.7
Unadjusted for monetary position result 1.9 21 4.7 7.0 4.9 5.5
Net income result actualization 0.0 0.0 0.0 0.0 0.0 0.0
Net income 19 2.1 4.7 7.0 4.9 5.5
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OPERADCRA INBURSA
Balance Sheet

US GAAP
{MM USD)
ASSETS < M08 |~ Juno6 |~ Sop06 |~ Dicos |~g Mar07 [~g uno7 |
Cash 0.0 0.0 0.0 0.0 0.0 0.0
Banks (2.0} 0.0 0.0 0.0 0.0 0.0
Negotiable Instruments 8.9 5.0 8.0 6.0 79 7.7
Sundry Debtors 20 22 28 2.7 28 2.9
Permanent invesiments 44.6 42.9 47.3 53.3 55.5 60.4
Receivable Taxes 0.9 26 3.2 0.0 1.1 1.7
TOTAL ASSETS 56.5 52.8 62.0 62.0 67.2 72.7
LIABILITIES
Sundry Creditors 1.6 0.9 21 11 1.2 1.2
Payable Taxes n9 20 3.2 08 1.3 25
Deferred Income Tax 3.1 59 6.9 7.8 8.6 9.9
TOTAL LIABILITIES B.7 8.8 12.2 9.9 1.2 13.6
STOCKHOLDERS  EQUITY

Paid in Capital 1.3 1.3 1.3 13 1.3 1.3
tegal Reserve 0.2 0.2 0.2 0.2 0.2 0.2
Retained Earnings 53.5 535 53.5 535 59.1 58.1
Surplus (deficit) from equity restatement n.0 0.0 0.0 0.0 0.0 0.0
Net income 19 3.9 8.7 15.7 49 10.4

Forex effect on Stockholders equity (9.2} (15.0) (13.9} (18.6} (9.5} (12.0)
TOTAL STOCKHOLDERS' EQUITY 47.8 44.0 49.8 521 56.0 59.1
TOTAL LIABILITIES & STOCKHOLDERS  EQUITY 56.5 52.8 62.0 62,0 67.2 72.7
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FIANZAS GUARDIANA INBURSA

Income Statement

US GAAP
{MM USD)
Q 1Q06 I Q 2Q06 J Q 3Q06 ]*d 4Q06 lﬁ 1Q07 |§ 2Q07 I
Revenue 225 10.6 1.9 201 11.9 19.3
Premiums 10.1 98 11.3 17.2 10.8 13.7
Investments Net. 0.4 03 0.2 0.4 0.2 0.3
Earnings (losses) realized on investments 12.0 06 0.4 26 0.9 83
Benefitts, Expenses and Claims 6.3 5.6 3.8 9.7 8.3 9.1 |
Benefitts, Claims and Adjustments 6.4 49 38 8.5 8.7 8.7 :
Acquisition Cost {0.7) 0.1 (0.4} (1.5) 0.9) (0.2)
QOperating Expenses 0.5 0.5 0.3 27 0.5 0.6
income Before Taxes 16.2 5.0 8.1 104 36 10.2
Income tax 29 33 341 22 23 34
Deferred income tax 1.6 (0.1} 1.4 (1.9) (0.5} {0.1)
Net income 1.7 1.8 36 10.1 1.8 6.9
Ew '
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FIANZAS GUARDIANA INBURSA

Balance Sheet

US GAAP
(MM USD)
ASSETES ~ Mar06 |~g Jun06 |~ Sep06 |~g Dic-06 |~g Mar07 |~g Juno7
‘ Investments 88.0 87.3 92.2 1021 108.7 122.3

Negotiable Investments 7.4 711 76.1 90.1 96.4 100.8

Fixed Income 714 75.4 80.4 91.0 97.3 104.7

Equity 0.0 {4.3) {4.3) {(1.0) (1.0} {3.9)
Investements for Sale 115 7.9 10.0 5.8 6.0 1.7

Fixed Income 3.9 5.9 6.4 1.1 59 09

Equity 7.6 2.0 36 4.6 0.1 10.8
Loans on policies 5.1 8.2 6.1 6.2 6.4 9.7
Cash 03 0.4 0.1 0.1 (0.0) 0.0
Premium debtors & Receivable 8.6 9.7 11.8 12.0 10.5 71
Reinsurers and receivable 6.2 6.2 6.2 6.3 6.3 7.9 -

Benefitts and claims 0.0 0.0 0.0 0.0 0.0 0.0

Policies reserves 6.2 6.2 6.2 6.3 6.3 7.9
Deferred Aquisition cost (1.6) (1.7 (1.5) (1.7) (1.7) {2.0)
Fixed Assets, net 1.9 2.1 2.2 21 2.0 24
Other assets 4.3 11.3 144 17.1 19.1 5.3
Total assets 107.7 115.3 125.4 138.0 144.9 143.0
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LIABILITIES ~ Mar06 |~g Jun06 |~ Sop-06 |<g Oicos | [ maro7 | [ Jun-o

Technical reserves 7.0 7.7 9.9 9.9 128 15.5

Pending claims reserve, accidents & 0.1 0.1 0.1 0.1 0.1 0.1

casualties and health

Uneamed premiums reserve of accident & 6.9 76 98 9.8 128 15.4

casualty, and health

Other reserves 0.0 0.0 0.0 0.0 0.0 0.0
Reinsurances payable 0.9 2.0 1.5 1.1 34 24

Retained deposits 0.5 0.6 0.4 0.4 04 0.4

Reinsurance premiums and payable 0.4 1.4 1.1 0.7 30 20
Income tax & profit sharing 54 5.3 6.0 5.3 4.9 5.1
Value Added Tax 1.8 1.9 22 2.1 25 23
Cther labilities 11.0 139 16.8 19.3 21.0 7.5
Total liabilities 261 30.8 36.4 37.8 44.5 328

STOCKHOLDERS  EQUITY

Paid in capital 11.0 11.0 11.0 11.0 11.0 1.0
Other reserves 4.6 55 5.5 5.5 7.9 27.4
Net income "7 13.5 17.0 27.2 1.8 87
Retained earnings 55.5 53.6 54.7 55.6 78.8 62.2
Acummulated Deferred Taxes (3.8) (1.5) {1.5) (1.8) (1.5) (1.5)
Others 23 2.3 2.3 23 23 23
Adjustmens for changes on Principle 0.0 0.0 0.0 0.0 0.0 0.0
Accounts
Tota! stockholders equity 81.5 84.5 89.1 100.2 100.3 110.2
Total liabilities and stockholders equity 107.7 115.3 1254 138.0 144.9 143.0
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INVERSORA BURSATIL
Income Statement

US GAAP
(MM USD)
~ 1006 |wg 2005 |~g 3006 |~ 406 |~g 1007 |-~ 2007 |
Earnings from management and custody 0.0 0.0 0.0 0.0 0.0 0.0
Earnings from mutual funds operations 25 23 25 27 2.7 29
Interest Income (0.0) 0.2 (0.0) 0.7 04 0.3
Comissions 12.7 6.2 9.9 11.2 8.3 87
Dividends from investments 0.0 0.0 0.0 0.0 0.0 0.0
Income from sale of securities (0.4) 38 18.0 201 20.2 16.6
Subs:idiaries' Net Income 0.2 0.2 0.2 0.2 0.2 0.2
Other Income 0.1 0.1 0.1 (0.0) 0.0 0.7
Total Earnings 15.0 12.9 30.6 349 38 29.4
Interest expenses 0.0 0.1 (0.0) 0.1 0.0 0.0
Comissions and Fees 0.7 0.9 09 1.1 0.7 15
Forex exchange losses 0.0 0.0 0.0 0.0 0.0 0.0
Personnel Expenses 0.0 0.0 0.0 0.0 0.0 0.0
General Expenses 7.8 3.8 38 4.6 5.1 4.3
Contingency Fund 0.1 0.1 0.1 0.1 0.1 0.1
Others 0.0 c.0 0.0 0.0 0.0 0.0
Oepreciations and Amortizations 0.1 0.1 0.1 0.1 0.2 0.1
Losses from subsidiaries 0.0 0.0 0.0 0.0 00 0.0
Losses from real estale sales 0.0 0.0 0.0 0.0 0.0 0.0
Incurred Income Tax 5.5 1.6 25 29 2.0 3.5
Incurred Employee Profit Sharing 0.0 0.0 0.0 0.0 0.0 0.0
Deferred taxes & Employee profit sharing (3.9) 0.7 41 4,2 4.7 34
Total Expenses 10.2 7.3 1.5 129 12.7 13.0
NET INCOME a8 5.6 19.1 22,0 19.4 16.5
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INVERSORA BURSATIL
Income Statement

US GAAP
{MM USD)
ASSETS { Mar-06 I { Jun-06 | € Sep-06 ] { Dic-08 | Q Mar07 I 4 Jun-07 |

Cash & Banks 0.0 0.0 0.1 1.5 0.0 0.0
Financial Instruments 133.8 1314 155.2 177.6 199.0 221.9
Negotiable 1338 1314 155.2 1776 199.0 2219

Under repurchase receivable agreements 0.0 0.0 0.0 0.0 0.0 0.0
Repo Operations 224 14.5 3.2 10.0 49 14.2

Qther accounts receivable 2.3 1.4 34 16 1.7 1.8

Fixed assets,net 24 25 2.7 33 341 31

Permanent equity investments 4.0 4.0 44 4.7 48 5.1
Other Assels 11.8 15.7 18.6 18.4 19.9 238
TOTAL ASSETS 76.8 169.5 187.4 2171 2334 269.9

LIABILITIES
Repo Operations 224 14.5 28 10.0 4.9 14.2
Other Account Payable 14.0 13.3 16.1 9.3 10.7 13.3
Income Tax & Employee profit sharing provision 2.7 10.0 12.6 5.5 6.7 9.0
Sundry creditors & olher accounts payable 4.2 33 35 3.8 4.0 4.3
Deferred taxes 29 34 7.6 11.9 16.3 20.2
Total Liabilities 38.3 .2 28.5 31.2 32.0 47.7
STOCKHOLDERS™ EQUITY

Paid-in capital 318 318 31.8 318 M8 49.0
Eamed Capital 105.6 106.5 129.1 154.0 169.6 173.2
Capital reserves 9.3 9.3 9.3 9.3 23 1.7
Retained eamings 85.8 85.8 858 85.8 137.4 117.8
Net icome 4.9 104 29.6 51.5 19.1 356

Forex effect on Stockhoelders ‘equity 56 0.9 4.4 7.3 3.8 B.1
Total Stockholders' Equity 137.4 138.3 161.0 185.9 201.4 222.2
TOTAL LIABILITIES & STOCKHOLDERS EQUITY 176.8 169.5 1874 217.0 2334 269.9

g
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GRUPO FINANCIERO INBURSA

Consolidated Income Statarment
{quarterly)

MM of constant pesos as of June 30, 2007 Acumulated
Jan-Jun
(MM Ps.) 1006 2Q06 3Q06 4Q06 1Q07 2Qo7 2007 2006
Interest Income 4,151.7 3,251.5 3,705.5 29816 3,317.8 2,862.3 6,180.2 7.403.2
Interest Expense (28134} (2,261.4) (2,651.1) (2017.3) (2,0974) (16468} {3,744.2) (5,174.8)
Monetary Position (247.6} 329 (271.4) {445.7) (302.9) 89.4 (213.5) (224.7)
FINANCIAL MARGIN 980.7 1,023.0 783.0 518.5 917.5 1,305.0 2,222.5 2,003.7
Loan Loss Provisions 4£2.0 358.1 364.3 354.8 467.5 859.1 1,326.5 810.1
RISK ADJUSTED NIl 528.8 664.9 418.7 163.7 450.1 445.9 896.0 1,193.6
Comissions & Tariffs 4671 447.0 525.7 599.8 488.8 481.2 470.0 9441
Market-Related Income 326.5 425.4 (459.6} {943.8) 427.3 123.0 550.3 752.0
TOTAL OPERATING INCOME 1,352.4 1,537.3 484.8 {180.3) 1,366.2 1,050.0 2,416.2 2,889.7
Administrative Expenses 6E3.5 719.3 632.6 685.1 767.8 771.3 1,539.1 1,382.8
OPERATING INCOME 6£8.9 818.0 (147.9) {865.4) 598.3 278.7 877.0 1,506.9
Other Expenses (Products) (69.7) (185.6) (87.5) 9.2 (64.9) (207.0) (271.9) (255.3)
NET INCOME BEFORES TAXES 758.6 1,003.6 {60.3) {874.7) 663.2 485.7 1,148.9 1,762.2
Income Tax & Employee profit sharing 2824 191.0 141.0 11.8 97.8 38.0 135.8 483.4
Deferred Taxes (76.6) 184.0 (196.6) (223.6) 138.4 419.8 258.2 107.4
NET INCOME BEFORE SUBSIDIARIES " 5428 628.5 (4.7} (662.9) 427.0 327.9 754.9 1,171.4
Participated net income from subs. 529.3 493.4 3356 591.7 516.5 1,654.8 21713 1,032.8
RESULTS FROM CONTINUED OPERATION 1,082.2 1,422.0 330.9 (71.1) 943.5 1,982.7 2,926.1 2,204.1
Extraordinary Income .0 0.0 0.0 149 0.0 iR 1] 0.0 0.0
NET INCOME 1,082.2 1,122.0 3309 {56.2) 943.5 1,982.7 2,926.1 2,204.1
MINORITARY INTEREST 0.0 1.8 41 1.2 3.6 3.1 6.7 1.8
]
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GRUPO FINANCIERO INBURSA

Consolidated Balance Sheet
MM of constant pesos as of June 30, 2007

ASSETS Mar-06 Jun-06 Sep-06 Dic-06 Mar-07 Jun-07
Cash & due from Banks 8,849.6 13,426.8 12,937.3 9,379.6 12,727.9 8,326.7
Financial Instruments 12,674.1 8,227.0 11,2939 10,094.8 11,118.2 9,156.3
Negotiable 9,390.2 4,891.0 8,185.1 8,516.1 9,669.1 77326
For Sate 0.0 0.0 0.0 0.0 0.0 0.0
Held to Maturity 3,283.8 3,336.1 3,108.8 1,578.7 1,449.1 1,423.8
Unlisted Securities 0.0 0.0 0.0 0.0 0.0 0.0
Repos & Derivatives 5,129.8 7,554.7 6,382.5 3,106.1 2,085.4 2,873.7
Repo Operations 508.0 3454 51.7 149.5 757 153.8
Securities to be received in credit Operations 0.0 0.0 0.0 0.0 0.0 0.0
Derivatives 4621.7 7.209.3 6,330.8 2,956.7 2,009.7 2,718.9
LOANS 62,0211 57,088.4 58,750.1 64,408.5 67,232.9 71,964.0
Commercial 53,788.0 48,608.5 50,487.0 52,866.4 52,3121 57,7071
Interbank 2,764.1 2,854 .1 2,446.3 5714.6 6,656.9 5,031.0
Consumer 38716 4,0351 4,148.5 4,031.2 5,964.7 6,573.7
Housing 8149 8041 895.7 935.8 773.8 797.0
Governments 7825 786.6 772.7 760.4 1,5254 1,855.2
FOBAFROA/IPAB 0.0 0.0 0.0 0.0 0.0 0.0
PAST-DUE LOANS 560.5 739.0 712.8 601.5 887.9 1,047.2
TOTAL GROSS LOANS 62,5817 57,827.4 59,4629 65,010.1 68,120.8 73,0111
Loan Loss Reserves 8,204.6 8,673.2 8,780.0 8,908.0 9,326.3 10,108.2
TOTAL NET LOANS 54,3771 49,154.2 50,682.9 56,102.1 58,794.5 62,903.0
Receivables,Sundry Debtors & Adv. Payments 4,881.5 7,445.8 4,568.2 842.2 57976 13,692.4
Fixed Assets (net) 886.2 887.6 881.7 871.0 1,2725 1,655.9
Repossessed Assels 46.0 47.3 534 53.5 49.8 404
Permanent Equity Investments 10,626.1 11,061.5 11,231.9 11,770.5 12,290.2 13,909.6
Deferred Taxes (net) 1.3 0.3 0.2 4.3 4.0 2.2
Other assets,deferred charges & intangible 1,065.5 817.0 7754 692.5 743.2 7731
TOTAL ASSETS ‘ 98,5371 98,622.3 98,807.4 92,916.6 104,883.2 113,333.5
A
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d Grupo Firancien

LIABILITIES Mar-06 Jun-06 Sep-06 Dic-06 Mar07 Jun07
DEPOSITS 52,527.7 43,4134 48,774.0 49,248.2 54,663.4 56,3281
Demand Deposits 26,562.0 26,295.6 26,662.6 27,417.0 29,106.6 29,286.4
Time Deposits 25,965.7 17,117.9 22,1114 21,831.2 25,556.8 27,0427
Bank Bonds 0.0 0.0 0.0 0.0 0.0 0.0
INTERBANK LOANS & OTHER 2,547.3 2127.0 1,599.5 25174 14853 1,652.9
2174.0 3,624.6 1,951.1 2914.0 2,077.8 1,889.9
Repo Operations 507.8 347.2 478 1496 71.3 183.8
Credit related operations 0.0 0.0 0.0 0.0 0.0 0.0
Derivatives 1,666.1 32774 1,903.3 2,764 .4 2,008.5 1,736.1
OTHER ACCOUNTS PAYABLE 5,503.5 13,256.1 10,306.2 2,244.5 9,467.6 15,550.7
Income tax & Employee profit sharing 3454 5221 649.0 3341 350.6 297.2
Other accounts payable 5,158.1 12,734.0 9,657.1 1,910.4 9,117.0 15,253.5
DEFERRED TAXES 9427 1,128.0 914.1 668.6 798.6 813.4
DEFERRED CREDITS 09 0.9 1.0 11 1.2 45
TOTAL LIABILITIES 63,696.1 63,550.2 63,545.9 57,593.8 68,493.9 76,140.5
STOCKHOLDERS' EQUITY
SUSCRIBED CAPITAL 14,260.1 14,2708 14,185.3 14,230.3 14,256.4 14,259.5
Paid-in Capital 13,635.3 13,6456 13,563.8 13,606.8 13,631.8 13,634.8
Share Subscription Premium 624.8 625.2 6215 623.5 6246 624.7
Subordinated debt 0.0 0.0 0.0 0.0 0.0 0.0
EARNED CAPITAL 20,538.4 20,751.7 21,016.5 21,031.5 22,065.2 22,862.7
Capital Reserves 2,900.4 2,902.6 2,885.2 28944 2,899.7 2,900.3
Retained Eamings 28,197.0 27,286.4 27,1229 27,208.9 29,783.5 28,596.8
Valuation surplus {Deficit) of available for sale instrurnents 0.0 0.0 0.0 0.0 0.0 0.0
Result from conversion of foreign transactions 0.0 0.0 0.0 0.0 0.0 0.0
Valuation effects on affiliates and associated firms {1,104.6) (1,096.2) {1,040.5) (1,030.0) (1,024.9) (1,018.8)
Surplus (deficit) from Equity Restatement (10,535.5)  (10,543.5) (10,480.3) (10,513.5} (10,532.8} (10,535.1)
Net Income of the period 1,081.0 2,202.4 2,529.2 24718 939.8 29195
Minority Interest 426 48.6 59.7 61.0 67.6 70.7
TOTAL STOCKHOLDERS® EQUITY 34,841.0 35,072.2 35,261.5 35,322.8 36,389.3 37,192.9
LIABILITIES & STOCKHOLDERS' EQUITY 98,537.1 98,622.3 98,807.4 92,416.6 104,883.2 113,333.5
]
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GRUPO FINANCIERQ INBURSA
MEMORANDUM ACCOUNTS
MM of constant pesos as of June 30, 2007

CUSTOMER POSITION ACCOUNTS Jun-07 COMPANY POSITION ACCOUNTS Jun-07
CUSTOMER CURRENT ACCOUNTS §33.2 REGISTRY ACCOUNTS 1,187,969.3
Customer bank balances 0.3 Guarantees granted 3,311.8
Custumer transaction liquidations 532.8 Assets under trust 287,426.0
Client loans Assets under custody or administration §95,441.6

Irrevocable lines of credit granted
CUSTOMER SECURITIES 1,788,146 Shares held in custody 1,776.3
Assels in custody or under administration 1,785,818.1 Other contingent obligations 136
Assets raceived in guarantee 2,296.5 REPO OPERATIONS

(130.9)

TRANSACTIONS ON BEHALF OF CUSTOMERS 51,080.6 Receivables on repurchase agreements 51,860.5
Customer Repos 51,080.6 Reporchase agreement creditors {51,991.4}
Customer Securities Loans 130.9
Purchase of Derivatives Repurchase agreement debtors 52,2120

Payables on repurchase agreements {62,081.1)
TOTAL CUSTOMER POSITION 1,839,728.4 TOTAL OWN POSITION 1,187,969.3
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GRUPO FINANCIERO INBURSA
STATEMENT OF CHANGES IN FINANCIAL SITUATION AT JUNE 30, 2007

(MM PS)

Jun-07
OPERATING ACTIVITIES
Net Income 2,919
Subsidiaries’ Income {2,171}
Depreciation & Amaortization 88
Loan Loss Reserves 1,327
Valuation Result {993)
Deferred taxes (258)
911
Cash increase (decrease) from funding 6,996
Cash increase {decrease) from Loan Portfolio (8,012)
Cash increase {decrease) from Trading Operation 1,936
Cash increase (decrease) from Derivative Financial Instruments (791)
Cash increase {decrease) in Accounts Payable-Recivable 440
Banking Loans & Other Financial Institutions (970)
(401)
Cash flow from operating activities 510
Financing Activities
Increase {decrease) of Stocholders' Equity
Dividend payment (1,193)
Spin-Off
Cash Flow From Financing Activities {1,193)
Investments Activities
Buy{sell) of fixed assets and permanent stocks (871)
Decrease of deferred loans 407
Cecrease on personnel loans 76
Cash Flow From Investment Activities (389)
Net Increase in Cash (1,072)
Cash at beginning of the period 9,399
Cash at end of period 8,327
A
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BANCO INBURSA

Consolidated Income Statement

] Giruge FEgneseo

Acumulated
MM of constant pesos as of Juna 30, 2007 1006 2006 3Q06 4906 1Q07 2(307 Jun '07 Jun '06
Interest Income 30517 | 2.710.2 2.309.7 2,374.8 2,421 2,465.8 4,886.9 5,761.8
Interest Expense 19015 | 1,762.3 1,389.9 1,512.6 1,339.0 1,333.7 26727 3,663.8
Monetary Position (237.5) 29.5 (245.6) {397.3) {268.8) 79.8 {189.0} (208.0)
Financial Margin 912.7 9774 6741 464.9 813.3 1,211.9 2,025.2 1,6890.1
. [Loan Loss Provisions 4518 358.0 364.3 354.8 467.5 859.1 1,326.5 809.9
Risk Adjusted Net Interast Income 460.9 619.4 309.8 110.0 345.8 3528 698.6 1,080.3
Comissions and Fees 364.8 3843 427.7 445.8 436.4 3746 811.0 7491
Market-Related Income 3304 378.0 (654.8) {1.171.8) 2029 (54.4) 148.5 7174
Operating Revenues 1,185.1 1,381.6 82.6 {616.0) 285.1 §73.0 1,6581 2,548.7
Non-Interest Expense 533.8 640.0 554.5 535.1 631.9 688.6 1,370.6 1,173.7
Oparating Income §31.3 7417 4719y | (1,151.0) 303.2 {15.6} 287.6 1,373.0
Other Income (Expenses) 51.5 162.2 65.4 (37.6) 634 175.2 2386 213.7
Earnings Before Taxes 6829 | 9038 {406.4) (1,188.7) 366.5 159.6 5261 1,5868.7
Incurred Income Tax & Profit Sharing 220.3 169.9 B7.6 (35.8) 62.4 {(14.2) 48.2 390.2
Defarred Incoma Tax {30.1) 178.7 (252.9) (274.9) 771 66.3 1434 146.6
Net Income Before Subsidiarles’ Net income 492.7 557.2 {241.1) {877.9) 2271 107.5 334.5 1,049.9
Subsidiaries' Net Income {69.8) 33.0 48.2 1081 314 120.7 152.0 (36.8)
Continous Operations’ Net Income 422.9 590.2 {192.9} {768.9) 258.4 2281 486.6 1,01341
Discontinued Operations & Extraordinary ltems 0.0 0.0 0.0 14.9 [121] 0.0 0.0 0.0
Minority Interest {1.1) 29 {7.6) (1.2} (3.6} {3.1) (6.7) 1.8
Neat Income 421.8 593.1 (200.5} {755.1} 2548 225.1 479.9 1,014.8
p
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BANCO INBURSA

Consoclidated Balance Sheet
MM of constant pesos as of June 30, 2007

Assets 1Q06 2Q06 3Q06 4Q06 1Q07 2Q07
Cash & Due From Banks B8,855.0 13,426.3 12,936.2 9,362.3 12,726.8 8,326.7
Financial Instrumenis 10,832.3 6,518.0 9,000.5 7,589.6 8,326.9 6,437.7
Nagotiable 7.548.5 3.181.9 5,891.6 5,981.7 6,906.8 5,013.9
For Sale 0.0 0.0 0.0 0.0 0.0 0.0
Held to Maturity 3,283.8 3,336.1 3,108.8 1,607.9 1,420.2 1,423.8
Unlisted Securities 0.0 0.0 0.0 0.0 0.0 0.0
|Repos & Derivatives 4,876.5 7,385.2 6,347.0 2,997.5 2,035.9 28541
Repo Operations 254.7 175.8 16.1 40.8 26.2 134.2
Securities to be receivad In credit QOperations 0.0 0.0 0.0 0.0 0.0 0.0
Derivatives 4,621.7 7,209.3 6,330.8 2,956.7 2,009.7 2,719.9
LOANS 62,296.5 57,305.3 58,952.0 64,598.7 67,825.7 72,915.6
Commercial 54,063.4 48,825.3 50,688.9 53,156.6 52,904.8 58,658.7
Interbank 2,764.1 2,854.1 2,446.3 5714.6 6,656.9 5,031.0
Consumer 3.871.6 4,035.1 4,148.5 4,031.2 5,964.7 6,573.7
Housing 814.9 804.1 895.7 935.8 7738 797.0
BGavernments 782.5 786.6 772.7 760.4 1,525.4 1,855.2
FOBAPROA 0.0 0.0 0.0 0.0 00 0.0
Past-Due Loans 560.5 738.5 712.7 601.3 887.7 1,047.0
Total Gross Loans 62,857.0 58,043.7 59,664.7 65,200.0 68,713.4 73,962.6
Preventive Provision for Credit Risks (8,204.4) (8,672.9) (8,779.8) (8,907.7) (9,326.1) (10,107.9)
Total Net Loans 54,652.6 49,370.9 50,885.0 56,292.3 59,387.3 63,854.6
Receivables,Sundry Debtors & Adv. Payments 4,8495 7,383.9 45179 795.2 5.745.2 13,647.3
Fixed Assets (net) 564.1 5721 569.8 575.6 577.5 591.7
Repossessed Property 46.0 47.3 53.4 53.5 49.8 40.4
Permanent Equity Investments 3,110.4 3,216.4 3,241.6 33149 3,354.1 3.503.0
Deferred taxes (net) 0.0 0.0 0.0 0.0 0.0 0.0
Other assets,deferred charges & intangible 918.5 593.6 520.2 487.6 507.7 468.2
TOTAL ASSETS 88,705.0 88,523.7 88,071.6 §1,468.4 92,711.3 99,723.7
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l 1Q06 2Q06 3006 4Qo6 1007 2007 |
|Deposits 52,546.0 43,424.3 48,778.1 49,2534 54,671.5 56,334.7
Demand Deposits 26,570.6 26,303.9 26,664.5 27,4181 29,108.3 29,288.4
Time Deposits 25,975.5 17,1204 22,1136 21,8353 25,563.2 27,046.3
Bank Bonds 0.0 0.0 0.0 0.0 0.0 0.0
Interbank Loans & Other 2,542.8 21234 1,506.7 2,515.7 1,484.0 1,551.8
Repo Operations 254.4 T 161 41.0 219 1341
Credit Related Operations 0.0 0.0 0.0 0.0 0.0 0.0
Derivatives 1,666.1 32774 1,903.3 2,764.4 2,006.5 1,736.1
Other Accounts Payable 5,091.8 12,6142 9,587.9 1,842.9 9,038.5 15,162.%
Income Tax & Employee Profit Sharing 222.9 393.7 473.5 268.8 261.8 65.7
Deferred Taxes 838.7 1,017.7 750.1 451.8 523.0 591.0
Deforred Credits 0.9 0.9 0.9 09 0.9 0.9
TOTAL LIABILITIES 63,163.6 63,029.3 63,106.5 57.139.0 68,008.1 75,577.2
SUSCRIBED CAPITAL 14,977.4 14,988.7 14,898.9 14,9461 14,973.6 14,9769
Paid-in Capital 14,977.4 14,988.7 14,898.9 14,946.1 14,973.6 14,976.9
Share subscription premium 0.0 0.0 0.0 0.0 0.0 0.0
|[EARNED CAPITAL 10,563.9 10,505.6 10,066.1 9,383.2 9.729.5 9,169.6
Capital Reserves 48521 4,963.1 4,933.4 4,950.3 4,959.4 4,969.8
Retained Eamings 15,2542 14,490.0 14,196.7 14,240.5 14,359.8 13,558.1
Income of Changes on Accounting Principles 156.2 162.0 1718 2138 2482 253.5
Awvailable for Sale 0.0 0.0 0.0 0.0 0.0 0.0
Surplus (deficit) from equity restatement {10,162.6) {10470.3) {10,109.3) (10,141.4) {10,160.0) {10,162.2)
Net income of the period 421.8 1,011.3 814.3 59.2 254.8 479.9
Minority Interest 42.4 49.4 59.5 60.8 67.4 70.5
Total Stockholders® Equity 25,541.3 25,494.4 24,865.0 24,3294 24,7031 24,146.4
ILIABILITIES & STOCKHOLDERS' EQUITY 88, 705.0 88,523.7 88,071.6 81,468.4 92,711.3 99,723.7
Jor INBURSA 50

| Grups Financens



MEMORANDUM ACCOLUNTS

Grupo Financrens

|MM of constant pesos as of June 30, 2007 1Q06 2Q06 3Q06 4006 1Q07 2Q07
Guarantees Granted 0.0 0.0 0.0 0.0 0.0 0.0
Other Contingent Obligations 0.0 0.0 0.0 0.0 0.0 0.0
Imevocable Lines of Credit Granted 2,623.5 2,568.3 2,541.8 26185 2,356.7 33118
Goods in Trust or Mandate 206,409.5 215,118.5 227,715.0 242,232 4 252,515.2 2687,426.0
Investment Banking Operations on Behalf of Third Parties 0.0 0.0 0.0 0.0 0.0 0.0
Goods in Custody or Under Administration 859,853.9 919,030.8 999,385.0 1,106,340.1 895,043.1 £93,110.8
Loan Portfolio Clasification 0.0 0.0 0.0 0.0 0.0 0.0
Amounts Contracted in Derivative Instruments 0.0 0.0 0.0 0.0 0.0 0.0
Other accounts 630,917.4 766,190.9 794,232.9 846,598.5 710,864.6 775,883.2
1,699,804.2 1,902,908.6 2,023,874.8 2,197,789.6 1,860,779.6 1,959,731.86
Receivables on Repurchase Agreements 58,095.9 57,158.0 34,4454 26,2728 11,461.6 16,174.3
Repurchase Agreement Creditors | 58,2754 57,2701 34,450.2 26,312.2 11,4555 18,3071
Net (179.4) (112.1) {4.8) (39.4) 6.1 (132.8)
Repurchase Agreement Debtors 60,402.4 57,790.1 34,773.8 26,669.9 15,721.8 18,394.8
Payables on Repurchase Agreements 60,222.7 57,679.9 34,768.9 26,630.5 15,7201 18,527.7
Net 179.8 110.2 4.9 39.3 1.7 {132.8)
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BANCO INBURSA, S.A.
STATEMENT OF CHANGES IN FINANCIAL SITUATION AT JUNE 30, 2007
(MM PS)

Jun07
OPERATING ACTIVITIES
Net Income 479.9
Subsidiaries’ Income 152.0
Depreciation & Amortization 55.2
Loan Loss Reserves 1,326.5
Deferred Taxes 143.4
Valuation Resuilt (668.3)
Minoritary tnterest (6.7)
Provision for diverse obligations {138.1)
Extraordinary operations

1,344.0
Cash increase (decrease) from funding 6,980.0
Cash increase (decrease) from Loan Portfolio (7,241.0)
Decrease or Increase in treasury transactions (182.1)
Cash increase (decrease) from Derivative Financial Instruments
Banking Loans & Other Financial Institutions (969.1)

{1,422.1)
Cash flow from operating activities (78.2)
Financing Activities (795.5)
Dividends Payment {795.5)
Spin-Offs
Cash Flow From Financing Activities (795.5) '
Investments Activities
Buy(sell) of fixed permanent stocks (224.9)
Buy(sell) of fixed assets 15.0
Receivables,Sundry Debtors & Adv. Payments ' (12,865.6)
Deferred Charges (0.0)
Repossessed Property (13.1)
Other assets, deferred charges & intangible (58.2)
Deferred Taxes {352.6)
Other Accounts Payable & Recievable 13,318.2
Cash Flow From Investment Activities {181.2)
Net Increase in Cash (1,054.8)
Cash at beginning of the period 9,381.5
Cash at end of period 8,326.7
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OPERADORA INBURSA

Income Statement

I Acumulated
MM of constant pesos as of June 30, 2007 1006 2Q06 3Q06 4Q06 1Qo7 2Q07 Jun 07 | Jun '06
Earnings from Invesiment Sales 1.0 0.4 0.5 1.1 1.6 11 27 1.4
Asset Management Income 64.9 66.3 67.3 66.6 71.8 76.9 148.7 131.2
Eamings form Interest 0.1 0.1 (0.0} 0.2 0.0 0.0 0.0 0.2
Unirealized Gain on Portfolic Valuation (2.1) (0.5} 0.9 28 (0.0} 0.2 0.1 (2.6)
Total Earnings 63.9 66.3 68.7 70.7 73.3 78.2 151.5 130.2
General Expenses 344 316 314 314 KLN-] 350 69.8 66.1
Total expenses 34.4 316 34 M4 34.8 35.0 69.8 66.1
|Eamings Before Taxes 29.5 34.6 373 39.3 38.5 43.2 8.7 64.1
Incurred Income Tax & Profit Sharing 9.5 9.4 208 204. 19.9 23.9 43.8 18.9
Net income Before Deferred Accounts 20.0 252 16.6 18.9 18.7 19.3 1.9 45.2
Eamings from subsidiaries 0.5 (1.8) 36.5 55.8 357 40.2 75.8 (1.3)
Unadjusted for monetary position result 20.5 234 53.2 74.8 54.3 59.5 113.8 43.9
Monetary position {6.2) 0.6 {6.3) (10.7) {6.8) 25 (4.4) {5.6)
Net income result actualization 0.1 0.7 {0.2) 25 0.0 (0.2) (0.1) 0.7
Net income 14.4 24.6 46.6 66.6 47.5 61.8 109.2 39.0
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OPERADORA INBURSA

BALANCE SHEET
MM of constant pesos as of June 30, 2007

ASSETS 1Q06 2006 3Q06 4Q06 1Q07 2Q07
Cash 0.0 0.0 0.0 0.0 0.0 0.0
|Banks 0.0 0.0 0.0 0.0 0.0 0.0
Negotiable Instruments 1.2 58.7 100.7 65.5 86.5 83.3
Sundry Debtors 225 26.3 29.0 297 304 31.6
Provisional Payments 10.5 30.3 356 0.0 12.4 17.9
Permanent investments 504.2 503.4 530.8 579.3 609.1 652.1
Receivable Taxes 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL ASSETS 638.4 618.7 696.0 674.6 738.4 784.9

LIABILITIES & STOCKHOLDERS' EQUITY
Sundry Creditors 18.5 11.0 23.0 12.4 13.7 13.3
Payable Taxes 104 23.1 36.2 92 144 271
Deferred Income Tax 69.5 69.2 77.8 86.1 95.0 106.9
TOTAL LIABILITIES 98.4 103.4 137.0 107.8 1231 147.3
- STOCKHOLDERS' EQUITY
Stockholders' Equity 23.2 0.0 0.0 23.2 23.2 23.2
Legal Reserve 4.3 0.0 0.0 4.3 43 4.3
Retained Earnings 550.6 0.0 0.0 439.5 592.8 553.1
Surplus (deficit) from equity restatement (52.5) 0.0 0.0 (52.4) (52.5) -52.5
Net income 14.4 39.0 85.6 152.2 47.5 109.4
TOTAL STOCKHOLDERS  EQUITY 540.0 515.3 559.1 566.8 615.3 637.5
TOTAL LIABILITIES & STOCKHOLDERS™ EQUITY 638.4 618.7 696.0 674.6 738.4 784.9
[
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INVERSORA BURSATIL

Income Statement

l Acumulated
MM of constant pesos as of June 30, 2007 1Q08 2Q08 3Q08 4Q06 1Q07 2Q07 Jun'07 | Jun'06
Commisions & Tariffs 159.6 . 90.4 1271 140.6 1123 108.6 220.8 249.9
Eamings From Services 159.6 90.4 1271 140.6 1123 108.6 2208 249.9
Income from sale of securities 179.1 24.8 19.5 29.6 314 54.0 85.4 203.9
Interest Income 1,008.6 475.4 1.287.0 490.8 1,209.8 638.9 1.848.7 1,484.0
Interest Expense {1,002.4) | (478.2) | (1.280.4) | (487.2) | (1.205.8) | (B33.1) (1,838.9} | (1,480.7)
Unrealized gain on Portfolio Valuation (189.8) 223 175.3 196.4 1921 122.8 314.9 (167.5)
Monetary Position (14.9) 2.1 (19.4) (33.9) (23.8) B.8 [15.1) (12.9)
Financial Margin (19.5) 46.4 182.0 195.6 203.7 191.4 3951 26.9
Operating Income 140.1 136.7 3091 336.2 3159 209.9 615.9 276.8
General Expenses 87.4 47.1 435 51.6 57.7 48.0 105.7 1345
Operating Margin 52.6 89.6 265.6 284.6 258.3 251.9 510.2 142.3
Other Expenses (Income) (0.6) {1.4) {0.9) 0.3 (0.3) (6.8} (7.2) {2.1)
Net Income Before Income Tax & Profit Sharing 533 911 266.6 284.4 2586 258.7 517.3 1443
Incurred Income Tax & Profit Sharing 60.2 20.4 279 3T 21.5 38.4 £0.0 80.6
Deffered Income Tax (44.4) 6.7 46.3 45.7 51.7 374 88.8 (37.7)
Net Income Before Subsidiaries' Net Income 37.5 - 639 1924 207.0 185.4 183.2 i68.6 101.4
Subsidiaries’ Net Income 21 2.5 20 23 22 2.2 4.4 4.6
Net Income 39.6 66.4 194.3 209.4 187.6 185.4 373.0 106.1
e
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INVERSORA BURSATIL

MM of constant pesos as of June 30, 2007

ASSETS 1Q06 2Q06 3Q06 4Q06 1Q07 2Q07
Cash & Banks 0.1 0.3 0.9 16.8 0.2 0.3
|FINANCIAL INSTRUMENTS 1,512.9 1,539.9 1,742.4 1,931.8 2,186.2 2,395.0
Negotiable 1,5912.9 1,539.9 1,742.4 1,831.8 2,186.2 2,395.0
Under repurchase receivable agreements 0.0 0.0 0.0 0.0 0.0 0.0
|Repos & Derivatives 253.3 168.5 355 108.6 54.2 153.6
Repo Operations 253.3 169.5 355 108.6 54.2 153.6
Other accounts receivable 26.3 16.2 37.6 17.3 18.2 194
Fixed assets,net 271 29.8 30.4 35.2 344 339
Permanent equity investments 44.9 47.0 49.1 50.9 52.2 54.5
Other Assets 133.5 183.8 208.7 199.8 218.7 256.6
TOTAL ASSETS 1,998.1 1,986.5 2,104.6 2,360.3 2,564.1 2,913.4
LIABILITIES & STOCKHOLDERS' EQUITY
LIABILITIES '
Securities & Derivatives 2534 169.5 31.7 108.6 54.2 153.6
Repo Operations 2534 168.5 317 108.6 54.2 153.6
Other Account Payable 157.8 155.6 180.5 101.4 117.6 143.5
Income Tax & Employee profit sharing provision 110.2 116.8 141.3 60.0 74.0 96.6
Sundry creditors & other accounts payable 47.6 387 39.3 414 43.6 46.9
Deferred taxes 340 40.8 85.9 130.1 180.5 218.6
Total Liabilities 445.2 365.9 298.1 3401 352.3 515.7
STOCKHOLDERS' EQUITY

Suscribed capital 711.2 798.8 794.0 796.5 798.0 984.2
Paid-in capital 711.2 798.8 794.0 796.5 798.0 984.2
Earned Capital 841.7 821.9 1,012.5 1,223.7 1,413.9 1,413.5
Capital reserves 90.2 106.5 105.9 106.2 106.4 131.7
Retained earnings 932.7 8301 825.2 827.8 1,340.2 1,129.2
Valuation effect in assoc. & affiliated companies 341 343 34.6 34.4 34.5 34.5
Surplus (deficit) of equity restatement (255.0) (255.2} (253.6) (254 .4) (254.9) (255.0)
Net icome 396 106.1 3004 509.8 187.6 373.0
Stockholders’ Equity 1,552.9 1,620.6 1,806.5 2,020.2 22118 2,397.6
Total Liabilities & Stockholders” Equity 1,998.1 1,986.5 2,104.6 2,360.3 2,564.1 2,913.4
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SEGUROS INBURSA

Income Statement Including Monetary Adjustments Acumulated
MM of constant pesos as of June 30, 2007 1Q06 2006 3406 4Q06 1Q07 2Q07 Jun '07 | Jun'06
Premiums written 2,130.2 12,5745 | 2,110.3 | 25128 | 2,511.6 | 5.3%0.0 7,901.6 | 4,704.6
Premiums ceded 261.8 523.4 432.6 583.1 558.2 |3.279.1 3,837.3 785.2
Retained Premiums 1,868.3 | 2,051.1 | 1,677.7 | 1,929.7 | 1,953.4 | 2,110.9 4,064.3 | 39194
Increased in reserve for uneamed premijums 102.7 372.8 (340.5) | 66.1 41.8 617.2 659.0 475.5
Retained earned premiums 1,765.6 | 1,678.3 | 2,018.2 | 1,863.7 | 1,911.6 | 1,493.7 3,405.3 | 3,444.0
Net Acquisition Cost 2453 2971 274.8 264.2 268.0 290.3 558.3 542.3
Commisions {0 agents 153.4 162.6 164.9 203.3 186.8 180.4 367.3 316.0
Additional compensation o agents 52.8 77.7 83.9 55.1 66.8 734 140.3 130.5
Commisions for re-insurance taken 0.1 0.5 28 1.2 0.1 1.4 1.5 06
Commisions for re-insurance given (42.3) (48.7) (72.0) | (100.5) | (97.2) | (122.9) (220.1) (91.0)
Coverage on losses excess 446 44 6 52.8 514 53.2 99.6 152.9 89.3
Others 36.7 60.3 424 53.7 58.2 583 116.5 97.0
|Net cost of claims and contractual cbligations 1,232.5 | 1,465.2 | 1,454.8 | 41,3821 | 1,377.0 ] 1,310.2 2,687.1 2,697.6
Claims and other contractual obligations 1,169.8 [1,471.2 | 1,412.2 |1,362.7 | 1,383.2 ]1.331.2 27144 | 26410
Claims recovered from re-insurance (62.7) 6.0 {42.6) (19.4) 6.2 21.0 27.2 (56.7)
Other claims 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Technical Income 287.9 {83.9} | 288.6 217.4 266.6 | (106.8) 159.9 204.0
|Net Increase in other technical reserve 0.7 41.2 (17.3} 182.4 2.9 58.6 61.5 419
Catastrophic risks reserves 0.8 41.2 {17.2) 182.5 3.0 58.6 616 419
Preventions reserves 0.0 00 0.0 0.0 0.0 0.0 0.0 0.0
Contingency claim reserves (0.0} 0.0 (0.0} (0.0) (0.0} 0.0 (0.0) (0.0}
Other reserves (0.0) 0.0 (0.0} (0.0) (0.0) 0.0 (0.0} (0.0}
Gross profit 287.2 194.5 305.9 35.0 263.7 | {165.4) 98.3 481.7
Net operating expenses 185.1 194.5 204.1 336.8 182.6 226.1 408.7 379.6
Administrative and operating expenses {60.0} {66.5}) (61.3) 451 (79.4} (43.3) (122.7) (126.4)
Personnel expenses 231.3 246.6 250.8 276.8 247.4 253.7 501.2 477.9
Depreciation and amortization 13.8 144 146 15.0 14.6 15.6 o2 28.2
Operating Profits 102.0 | {3196){ 101.8 | (301.8) | B1.1 {391.5) (310.4) | (217.6}
Net Financial Income 162.7 479.3 115.4 7723 455.3 625.0 1,080.3 642.0
On investments 51.6 109.7 103.7 1371 105.3 143.3 2486 251.3
Investments sales 1223 1153 1324 97.4 8§23 748 157.1 2375
Investments revaluation 354 86.8 104.5 718.6 354.4 3447 6991 122.2
Charges on premiums 219 23.0 25.5 24.3 23.5 250 485 449
Others 4.9 {19.0) 50 7.5 2.0 11.5 13.5 (14.1)
Forex 334 45.2 (25.2) (18.6) 218 {32.7) (10.9} 78.7
REPOMO (106.9) | 284 (230.5) { (194.9) | (134.1) | 58.6 (75.6} (78.4)
Income before income taxes & employee profit sharing 264.7 159.8 217.2 470.5 536.4 233.6 769.9 424.5
Provision for income tax 61.0 30.2 83.2 114.9 137.7 49.9 187.5 91.2
Provision for employee profit sharing 21.3 253° 26.3 56.1 49.4 26.8 76.2 46.6
Subsidiaries results 771 91.7 48.0 493 83.5 105.6 189.1 168.8
Net income 259.6 196.0 155.7 348.7 432.7 2682.5 §95.2 455.6
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SEGUROS INBURSA

BALANCE SHEET Including Monetary Adjustments
MM of constant pesos as of June 30, 2007

ASSETS 1Q06 2Q06 3Q06 4Q06 1Q07 2Q07
Investments 16,450.3 | 17,541.2 | 17,254.6 | 17,692.0 | 18,303.6 ] 18,857.4
Securities 14,848.9 | 15,889.3 | 15,587.6 | 16,007.8 | 16,626.8 | 17,153.5
Government §,059.0 10,634.1 | 10,388.0 | 7,9194 10,178.0 | 10,004.6
Private companies 5.064.7 3,349.3 3,137.2 5,322.1 3,258.0 3,494.3
Debl Instruments 4146.0 2,383.9 1,963.2 3,950.9 1,804.0 1,889.0
Equities 918.8 965.5 1,174.0 1,371.2 1,454.1 1,605.3
Net unrealized gain on valuation 1,707 .4 1,895.5 2,021.2 2,739.3 3,147.8 3,608.6
Interest debtors 17.7 10.3 31.2 27.0 429 459
Loans 530.6 560.4 561.2 553.3 544.9 539.7
On policies 144.2 157.7 152.5 158.0 163.0 166.6
Secured 363.7 368.9 3733 348.6 338.7 3254
Unsecured 0.3 03 0.0 0.8 0.0 0.0
Discounts and rediscounts 0.0 0.0 0.0 0.0 0.0 0.0
Past due loans 325 43.8 451 55.0 52.4 571
Interest debtors 31 2.9 33 34 31 3.0
Allowance for write-offs (13.2) {13.2) (13.0) (12.5) (12.3} (12.4)
Real estate 1,070.9 1,091.5 1,105.8 1,130.9 1,132.0 1,164.2
Real estate 922 115.7 131.3 157.8 160.7 169.5
Net unrealized gain on valuation 1,0439 1,043.8 1,044 8 1,045.7 1,046.2 1,070.9
Depreciation (65.3) (68.0) (70.3) (72.6) (74.9) (76.2)
Investments for labor obligations 789.1 793.6 806.5 881.7 910.6 980.2
Current assets 123.7 (40.2) (20.9) 26.5 (73.9) 68.5
Cash and banks 123.7 {(40.2) {20.9) 26.5 (73.9) 68.5
[Debtors ’ 2,362.2 2,319.7 2,0434 2,531.2 2,628.0 5,958.8
Premium debtors 2,120.0 21344 1,905.9 2,381.1 2,469.2 5,696.7
Agents and adjusters 1.1 0.8 38 34 7.5 7.5
Notes receivable 60.2 64.1 52.6 54.8 519 55.0
Employee loans 60.8 59.6 54.2 481 52.4 64.8
Other 153.8 95.3 62.2 777 81.1 169.8
Allowance for write-offs (33.7} (34.8) (35.1} (33.9) (34.0) (35.0)
IReinsurers and rebonders 888.2 1,037.4 1,120.2 1,171.0 1,623.0 1,387.5
Insurance and bonding companies 435 99.5 133.5 g1.8 491.9 185.3
"Retained deposits 0.5 0.5 0.5 0.5 0.5 0.5
Reinsurens share of unsettled claims 843.9 937.0 985.8 1,088.3 1,130.3 1,201.4
Reinsurens share of unearned premiums 0.3 0.3 0.3 0.3 0.3 0.3
Other assets 498.2 463.7 3111 353.7 371.2 311.7
Furniture and equipment (net) 116.9 114.6 1171 119.6 119.3 125.6
Foreclosed and repossessed assets 0.4 0.4 04 04 04 4.4
Sundry 380.9 348.6 193.6 233.6 251.5 181.7
Total assets 21,1116 | 22,115.3 | 21,5149 | 22,656.0 | 23,762.6 | 27,564.1
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LIABILITIES 1Q06 2Q06 3Q06 4Q06 1Q07 2Q07
Technical reserves 15,459.1 | 16,063.7 | 15,537.0 | 15,901.7 | 16,200.6 ]| 16,855.9
Unearned premiums 8,301.3 8,772.3 8,354.1 8,372.7 8,476.5 9,033.1
Life 5,797.7 6,227.9 59177 5,590.7 5,668.0 5,946.3
Accident and health 2,495.7 2,536.4 24287 27744 2,800.9 3.072.3
Current bonds 7.9 7.9 7.7 7.6 7.6 7.6
Contractual obligations 3,953.9 4,046.2 3,955.0 4,118.7 4,310.8 4,350.9
Losses and maturities 28118 2,841.3 2,751.6 2,939.0 33,1231 3,140.1
Reserve for incurred but not reported losses 314.7 323.0 339.0 296.2 305.7 316.9
Policy dividends 2059 2419 226.2 243.0 2391 221.9
Managed insurance funds 600.7 611.0 604.6 589.2 601.2 625.6
Deposits premiums 207 29.0 335 51.3 418 46.4
Prevision 3,204.0 3,2453 3,227.9 3,410.3 34133 34718
Prevision 7.5 1.5 7.4 7.3 7.2 7.2
Catastrophic 3,182.8 3,233.9 .3,216.8 33994 3.402.4 3,461.0
Contingency 24 24 23 23 23 2.3
Specials 14 15 14 1.4 14 1.3
Provision for labor obligations at retirement 788.7 792.5 806.9 880.3 909.1 979.2
Creditors 2434 282.2 327.9 350.5 3121 3341
Agents and adjusters 184.1 209.8 250.5 261.9 2324 251.5
Managed loss funds B.6 16.9 84 23.2 23.7 10.1
Sundry 50.8 55.7 69.0 65.4 56.0 72.5
Reinsurers and rebonders 304.8 528.3 335.6 484.0 712.0 3,190.1
Insurance and bonding companies 304.0 527.5 3348 483.2 711.3 3,189.3
Retained deposits 0.8 0.8 0.7 0.8 08 0.8
Other liabilities 1,097.1 1,172.1 1,207.9 1,399.7 1,554.7 1,911.4
Provision for employee profit sharing 2342 2225 279.3 199.3 86.7 143
Other liabilities 371.2 414.0 371.0 408.9 561.1 851.9
Deferred credits 491.6 535.6 557.5 791.4 906.8 1,045.2
Total tiabilities 47,893.1 | 18,838.7 | 18,215.3 | 19,016.2 | 19,688.5 | 23,270.6
Stockholders’ equity
Paid in capital 1,034.2 1,034.2 1,034.2 1,034.2 1,034.2 1,034.2
Capital stock 1,034.2 1,034.2 1,034.2 1,034.2 1,034.2 1,034.2
Reserves 2,329.3 2,511.6 2,511.6 2,511.6 2,144.6 2,943.4
Legal 216.2 2738 273.8 273.8 273.8 369.8
Repurchase of shares 0.0 0.0 0.0 0.0 0.0 0.0
Other 2,1131 2,237.8 2,237.8 2,237.8 1,870.8 25736
Unrealized gain on valuation of real estale 299 29.9 299 19.0 18.9 19.0
Subsidiaries 80.0 329.1 3321 335.1 336.3 605.3
Retained earnings 883.6 314.8 180.0 180.0 1,508.3 3723
Net income 259.6 455.6 611.3 960.0 432.7 695.2
Excess (insufficient) on Stockholders' actualization (1,398.1) | (1,398.7) [ (1,329.5) | (1,400.2) | (1,400.8) | (1.375.9)
Total stockholders' equity 3,218.5 3,276.6 3,299.7 3,63%.8 4,074.1 4,293.5
Total liabilities and stockholders' equity 21,111.6 | 22,1153 | 21,5149 | 22656.0 | 23,762.6 | 27,564.1
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PENSIONES INBURSA

Income Statement Including Monetary Adjustments Acumulated
MM of constant pesos as of June 30, 2007 1Q06 2006 3Q06 4Q06 1Q07 2Q07 Jun '07 | Jun'06
Premiums written 116.2 35.9 74 14.0 26 238 54 152.1
Premiums ceded 0.0 0.0 0.0 6.0 0.0 0.0 0.0 0.0
Retained Premiums 116.2 359 T4 14.0 26 2.8 54 1521
Increased in reserve for uneamed premiums 84.4 {31.5) | {136.5) | (12.6) {39.1) (53.0) {92.1) 52.9
Retained earned premiums 38 67.4 143.9 26.6 1.7 55.8 97.5 99.2
Net Acquisition Cost 7.8 2.7 0.5 {1.4) 0.1 0.0 01 10.5
Commisions to agents 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Additional compensaticn to agents 0.0 0.0 0.0 G.0 0.0 0.0 0.0 0.0
Commisions for re-insurance taken c.0 0.0 0.0 0.0 0.0 0.0 0.0 c.0
Commisions for re-insurance given .0 0.0 0.0 G.0 0.0 0.0 0.0 0.0
Coverage on losses excess c.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Others 7.8 2.7 0.5 (1.4) 0.1 0.0 0.1 10.5
Net cost of claims and contractual obligations 2002 202.4 197.3 193.0 191.8 1942 386.0 402.6
Claims and other contractual obligations 200.2 202.4 197.3 193.0 191.8 184.2 386.0 402.6
Claims recovered from re-insurance 0.0 0.0 0.0 0.0 Q.0 0.0 0.0 0.0
Other claims 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Technical Income (176.2) | {137.6) | (53.9) | (165.0) | {150.3) | {138.3) (288.6) | (313.8)
Net Increase In other technical reserve 7.3 6.6 {2.1) 101 25 9.0 11.5 13.9
Catastrophic risks reserves 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Preventions reserves 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Contingency claim reserves 1.2 1.1 (3.3) (0.7) (1.3) (1.6} (2.9} 01
Other reserves 6.1 7.8 1.2 10.9 37 10.6 4.4 13.8
Gross profit (183.5) | (144.2) | ({51.9) | (175.2) | {152.8) | (147.4) (300.1) | (327.8)
Net operating expenses 5.8 5.0 4.7 4.8 48 3.7 8.4 10.8
Administrative and operating expenses 5.2 4.3 4.0 4.1 4.1 3.0 7.1 9.5
Personnel expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Depreciation and amortization 0.7 0.7 0.7 0.7 0.7 0.7 1.3 1.3
Operating Profits (189.3) | (149.2) | (56.5) | (179.9) | {157.5) | (151.0) (308.5) | (338.5)
Net Financial lncome 303.9 297.6 166.3 297.9 297.4 298.2 595.5 601.5
On invesiments 264.5 259.3 259.8 257.6 250.0 249.2 499.2 523.7
Investments sales 30 1.1 1.1 5.4 20.4 (0.8) 19.6 4.1
Investments revaluation 173.5 2.7 191.9 281.3 189.4 (19.7) 169.7 176.2
Charges on premiums 0.0 0.0 0.0 0.¢ 0.0 0.0 0.0 0.0
Others 0.0 0.0 0.0 0.c 0.0 0.0 0.1 0.1
Forex 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
REPOMO (137.1) | 345 {286.6) | (246.3) | (162.5) | €9.5 (93.0) (102.6}
Income before income taxes & employee profit sharing 114.6 148.4 109.7 118.0 139.9 147.1 287.0 263.0
Provisicon for income tax 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Provision for employee profit sharing 25.8 36.2 251 26.4 34.2 338 68.0 62.0
Subsidiaries results 1463 112.0 (61.9) (93.3) | 1207y |1,027.7 a07.0 258.3
Net income 235.2 224.2 22.6 {1.7) (15.0) [1,141.0 1.126.0 459.3
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PENSIONES INBURSA
BALANCE SHEET
MM of constant pesos as of June 30, 2007

ASSETS 1Q06 2Q06 3Q06 4Q06 1Q07 2Q07
Investments 17,080.4 { 17,2555 | 17,136.5 | 17,062.3 | 17,000.2 | 18,123.2
Securities 17,080.4 | 17,2555 | 17,136.5 | 17,062.3 | 17,000.2 | 18,123.2
Government 9,349.9 9,155.3 8,990.0 8,807.0 8,916.7 §,653.3
Private companies 4,320.5 4,457.3 4,568.9 4,434.3 4,405.9 4,647 1
Debt Instruments 3,809.2 4,036.1 4,147.7 4,013.2 3,884.7 4,225.8
Equities 421.2 421.2 4212 421.2 4211 421.1
Net unrealized gain on valuation 3,256.8 3,345.3 3,425 3,522.5 3,527.0 4519.0
Interest debtors 153.3 297.7 152.8 298.5 150.7 303.8
Loans 0.0 0.0 0.0 0.0 0.0 0.0
On policies 0.0 0.0 0.0 0.0 0.0 0.0
Secured 0.0 0.0 0.0 0.0 0.0 0.0
Unsecured 0.0 0.0 0.0 0.0 0.0 0.0
Discounts and rediscounts 0.0 0.0 0.0 0.0 0.0 0.0
Past due loans 0.0 0.0 0.0 0.0 0.0 0.0
Interest debtors 0.0 0.0 0.0 0.0 0.0 0.0
Altowance for write-offs 0.0 0.0 0.0 0.0 0.0 0.0
Real estate 0.0 0.0 0.0 0.0 0.0 0.0
Real estate 0.0 0.0 0.0 0.0 0.0 0.0
Net unrealized gain on valuation 0.0 0.0 0.0 0.0 0.0 0.0
Depreciation 0.0 0.0 0.0 0.0 0.0 0.0
Investments for labor obligations 0.0 0.0 0.0 0.0 0.0 0.0
Current assets 1.0 0.9 1.0 36 1.7 0.6
Cash and banks 1.0 0.9 1.0 3.6 1.7 06
Debtors 74 25 0.3 238 1.1 11
Premium debtors 7.7 21 (0.0} 0.0 0.0 0.0
Agents and adjusters 0.0 0.0 0.0 0.0 0.0 0.0
Notes receivable 02 0.2 0.2 0.2 0.2 0.2
Employee loans 0.0 0.0 0.0 0.0 0.0 0.0
Other 59 7.3 7.6 10.6 9.4 8.9
Allowance for write-offs (6.5) (7.3) (7.5) (8.1) {8.5) (8.0)
Reinsurers and rebonders 0.0 0.0 0.0 0.0 0.0 0.0
Insurance and bonding companies 0.0 0.0 0.0 0.0 0.0 0.0
Retained deposits 0.0 0.0 0.0 0.0 0.0 0.0
Reinsurens share of unsettled claims 0.0 0.0 0.0 0.0 0.0 0.0
Reinsurens share of unearned premiums 0.0 0.0 0.0 0.0 0.0 0.0
Other assets ‘ 13.0 62.9 774 110.7 141.8 42.0
Furniture and equipment (net) 0.0 0.0 0.0 0.0 0.0 0.0
Foreclosed and repossessed assets 0.0 0.0 0.0 0.0 0.0 0.0
Sundry 13.0 62.9 77.4 110.7 141.8 42.0
Total assets 17,101.8 | 17,321.8 | 17,215.3 | 17,179.4 | 17,1449 | 18,166.9
p
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LIABILITIES 1Q06 2Q06 3Qo06 4Q06 1Q07 2Q07

Technical reserves 14,208.0 | 14,174.0 | 14,0189 | 13,961.5 | 13,909.5 | 13,854.2

Unearned premiums 13,487.1 | 13,430.86 | 13,265.6 | 13,230.1 | 13,166.5 | 13,085.9
Life 13,4871 | 13,430.8 | 13,2656 | 13,230.1 | 13,166.5 | 13,085.9
Accident and health 0.0 0.0 0.0 0.0 0.0 0.0
Current bonds 0.0 0.0 0.0 0.0 0.0 0.0

Contractual obligations €6.0 81.6 93.8 61.8 70.9 89.8
Losses and maturities 626 813 93.8 61.6 70.8 89.1
Reserve for incurred but not reported losses 0.0 0.0 0.0 0.0 0.0 0.0
Policy dividends 0.0 0.0 0.0 0.0 0.0 0.0
Managed insurance funds 0.0 0.0 0.0 0.0 0.0 0.0
Deposits premiums 3.4 0.2 0.0 0.1 0.1 0.7

Prevision 655.0 661.6 659.5 "669.7 672.1 678.5
Prevision 0.0 0.0 0.0 0.0 0.0 0.0
Catastrophic 0.0 0.0 0.0 0.0 0.0 0.0
Contingency 269.7 2686 265.3 264.6 263.3 261.7
Specials 385.2 393.0 3942 405.1 408.8 416.8

Provision for labor obligations at retirement 0.0 0.0 0.0 0.0 0.0 0.0

Creditors 9.2 10.6 12.7 10.9 9.9 13.5
Agents and adjusters 0.1 0.1 0.1 0.1 0.1 0.1
Managed loss funds 0.0 0.0 0.0 0.0 0.0 0.0
Sundry 9.2 10.5 12.6 10.8 9.9 13.4

Reinsurers and rebonders 0.0 0.0 0.0 0.0 0.0 0.0
Insurance and bonding companies 0.0 0.0 0.0 0.0 0.0 0.0
Retained deposits 0.0 0.0 0.0 0.0 0.0 0.0

Other liabilities 33.5 69.8 93.7 118.3 151.2 834
Provision for employee profit sharing 27.2 63.0 85.0 107.6 138.8 65.0
Other liabilities 0.0 0.0 0.0 0.0 0.0 27
Deferred credits 6.3 6.9 8.7 10.8 12.5 15.7

Total liabilities 14,2508 | 14,254.4 | 14,125.3 | 14,090.7 | 14,070.7 | 13,951.1

Stockholders’ equity '

Paid in capitai 1,074.5 1,074.5 1,074.5 1,074.5 1,074.5 1,074.5
Capital stock 1,437.6 1,438.4 1,432.0 1,426.5 1,423.0 | 14245
(-)Unsubscribed capital 363.2 363.9 3575 352.0 348.5 350.0

Reserves 600.8 §78.2 878.2 878.2 878.2 1,402.2
legal 432.4 493.8 4938 493.8 493.8 541.8
Repurchase of shares 0.0 0.0 0.0 0.0 0.0 0.0
Other 168.4 384.4 384.4 3844 3844 860.4
Unrealized gain on valuation of real estate 0.0 0.0 0.0 0.0 0.0 0.0
Subsidiaries 309.2 609.3 609.3 609.6 610.1 713.8
Retained earnings 3,498.0 29127 29127 29127 3,393.0 2,765.9
Net income 235.2 459.3 482.0 480.3 (15.0) 1,128.0
Excess {insufficient) on Stockholders' actualization (2,866.6) | (2,866.6) | (2,866.6) | (2,866.6) | (2,866.6) | (2,866.8)

Total stockholders' equity 2,851.0 3,067.4 3,090.0 3,088.7 3,074.1 4,215.8

Total liabilities and stockholders’ equity 17,1018 | 17,324.8 | 17,215.3 | 17,179.4 | 17,144.9 | 18,166.9
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Fianzas Guardiana-Inbursa

Acumulated

Income Statement Including Monetary Adjustments
MM of constant pesos as of June 30, 2007

1006 2Q06 3Q06 4Q06 1Q07 2Q07 Jun '07 | Jun ‘08
Premiums accepted 1253 130.6 152.5 146.0 174.7 158.9 3336 255.9
Pramiums ceded 211 200 16.8 20.2 47.0 25.1 721 411
RETAINED PREMIUMS 104.2 107 1356 1259 127.7 133.8 261.5 214.8
Application of reserve for outstanding bonds (Q.1) 2.7 1.6 1.9 11.0 3.8 14.8 26
NET PREMIUM REVENUES 104.2 108.0 1341 123.9 116.7 130.0 246.7 2123
Net Acquisition Cost (5.6} 4.7 (4.4) (19.3) {9.1) 1.3} (10.4) {10.3)
Comisions to agents 0.1 09 0.1 0.5 0.8 03 11 0.9
Comisions for rebonding taken 0.0 0.0 0.0 0.1 0.0 0.0 0.0 0.0
Comisions for rebonding given (8.0) (7.8) (7.0} (10.7) (13.1) (5.1) (18.2} {15.7)
Others 23 22 25 (9.2) 3.2 35 6.6 4.5
Claims 70.9 62.1 57.7 75.8 95.9 94.3 190.2 133.0
Technical Income 38.9 50.6 80.7 67.5 29.9 37.0 66.9 89.5
Net increase in other technical reserves {0.5) 1.4 (2.2} (1.7) 0.6 1.7 2.3 0.6
GROSS INCOME 394 49.5 83.0 69,2 29.3 5.4 64,7 88.9
Net Operating Expenses (12.3) {12.7} {18.3) {15.9) {16.3) {17.1) {33.3) {25.0)
Administrative & operating expenses (12.5) (12.9) (18.8) (16.2) (16.5) {17.3) (33.8) (25.4)
Personnel expenses 0.0 (0.0} 0.1 0.1) 0.0 0.0 0.0 0.0}
Depreciation 0.2 0.3 0.4 0.4 0.2 0.2 0.5 0.5
OPERATING INCOME 51.7 62.2 101.3 85.1 45.6 52.4 98.0 113.9
Financial Income 7.7 12.7 9.9 19.8 14.8 39.7 54.5 84.3
On investments 4.1 3.0 3.0 31 2.6 2.8 54 7.2
Investments sales 69.2 15.9 13.9 16.6 14.5 17.6 320 85.1
Investments revaluation 5.5 7.7y 10.7 16.6 9.3 13.7 23.0 2.2)
Others - 0.1 0.0 0.1 0.3 0.0 0.0 0.1 0.1
Repos 0.1 0.1 0.1 0.0 0.1 0.5 0.6 0.3
REPOMO (7.3) 13 (17.8) (16.8) {11.8) 52 (6.6) (6.1)
|INCOME BEFORE TAXES 1234 748 111.2 104.9 80.3 921 152.5 198.2
Income taxes 16.8 39.2 38.5 254 265 40.3 66.8 56.0
Subsidiaries Net Incoms 5.2 4.0 (2.2} {3.3) (4.3) 36.3 32.0 9.1
NET INCOME 111.7 39.6 70.5 T6.2 29.5 88.2 117.7 151.3
e
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Fianzas Guardiana-Inbursa
BALANCE SHEET Including Monetary Adjustments
MM of constant pesos as of June 30, 2007

ASSETS 1Q06 2Q06 3Qo06 4Q06 1Q07 2Q07
Investments 1,075.3 1,130.9 1,179.2 1,251.1 1,3355 1,456.6
Securities 955.2 998.4 1,049.8 1,123.8 1,202.2 1,325.2
Government 806.8 854.5 800.9 9837 1,065.6 1,130.3
Private companies 101.7 101.3 98.1 70.7 70.8 78.7
Debt Instruments 45.7 452 426 15.9 16.3 16.3
Equities 56.1 56.2 55.4 548 54.4 62.4
Net unrealized gain on valuation 46.6 426 50.6 63.3 65.9 116.2
Interest debtors 0.2 0.0 (0.1} 01 0.0 0.0
Loans 57.9 56.9 54.2 52.4 58.6 57.0
"1 Secured 54.0 551 49.8 471 46.5 53.5
Unsecured 0.9 0.9 09 0.9 1.8 04
Discounts and rediscounts 0.0 0.0 0.0 0.0 0.0 0.0
Past due loans 2.6 0.4 3.0 3.9 10.2 25
Interest debtors 04 0.5 0.5 05 04 0.6
Real estate 62.2 75.5 75.2 74.8 74.6 74.4
Real estate 7.5 75 7.4 7.3 7.2 7.2
Net unrealized gain on valuation 58.7 720 72.2 72.3 72.3 72.3
Depreciation (4.0) (4.0) (4.4) (4.7) (4.9} {5.2)
Investments for labor obligations 1.8 1.8 1.8 1.9 2.0 21
Current assets 3.2 4.7 0.9 1.2 {0.4) 0.3
Cash and banks 3.2 4.7 0.9 1.2 {0.4) 0.3
Debtors 95.8 110.7 1335 123.5 115.3 76.2
Premium debtors 95.2 110.4 132.3 122.5 114.2 75.1
Agents .00 0.0 0.0 0.0 {0.0) 0.0
Notes receivable 0.0 0.0 0.0 0.0 0.0 0.0
Debt for bonding claimed & payed 0.0 0.0 0.0 0.0 0.0 0.0
Employee loans 0.0 0.0 0.0 0.0 0.0 0.0
Other 0.5 04 1.2 1.0 1.1 1.1
Allowance for write-cffs 0.0 0.0 0.0 0.0 0.0 0.0
|Rebonders 8.9 55 5.1 12.6 6.0 6.0
Bonding companies 33 1.7 1.6 9.3 26 2.7
Retained deposits 0.0 0.0 0.0 0.0 0.0 0.0
Others 0.1 0.1 0.1 0.1 0.1 0.1
Participation in rebonding 55 54 5.1 48 49 4.8
Estimation for punishments (1.6) {1.6) (1.6) (1.6) (1.6) (1.6)
Other assets 949 126.8 158.7 183.9 207.6 58.6
Furniture and equipment {net) 0.1 0.1 0.1 0.1 0.1 0.1
Foreclosed and repossessed assels 1.6 1.6 16 16 1.6 1.6
Sundry 93.2 125.1 157.1 182.2 206.0 57.0
Total assets 1,279.9 1,380.5 1,479.3 1,574.2 1,665.9 1,599.7
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Grupa Fnancerns

LIABILITIES 1Q06 2006 3Q06 4Q06 1Q07 2Q07
Technical reserves 219.1 2231 221.1 220.2 231.5 237.0
Current bonds 50.6 534 53.7 "54.5 65.1 69.0
Contingency bonds 168.5 169.7 167.4 165.7 166.3 168.0
Provision for labor obligations at retirement 0.7 0.7 0.7 0.8 0.9 0.9
Creditors 0.1 8.9 6.1 9.4 6.4 9.8
Agents and adjusters 0.1 0.9 0.1 0.5 0.2 0.1
Managed loss funds 090 0.0 0.0 0.0 0.0 0.0
Sundry (0.1) 8.0 6.0 89 6.2 9.6
Rebonders 10.2 22.4 16.9 11.8 36.9 26.0
Bonding companies 4.1 16.0 123 7.4 324 220
Other participation 6.1 6.3 435 4.4 44 4.1
Other liabilities 151.1 174.7 2138 235.0 263.8 111.2
Provision for employee profit sharing & incured incom]  124.1 148.8 181.8 199.9 223.1 701
Other liabilities 20.6 214 250 239 283 25.2
Deferred credits 6.4 45 7.0 11.2 12.3 15.9
Total liabilities 381.2 429.7 458.5 4772 539.4 384.9
Stockholders' equity
Paid in capital 153.4 153.4 153.4 153.4 153.4 153.4
Capital stock 189.7 189.8 189.1 188.6 188.2 188.4
(-)Unsubscribed capital (36.3) {36.4) (35.7) (35.2} (34.9) (35.0)
Reserves 112.3 132.4 1323 132.3 1323 1621
legal 112.3 132.4 132.3 1323 132.3 162.1
Repurchase of shares 0.0 0.0 0.0 0.0 0.0 0.0
Other 0.0 0.0 0.0 0.0 0.0 0.0
Unrealized gain on valuation of real estate 3.2 3.2 3.2 3.2 3.2 3.2
Subsidiaries 8.7 20.4 20.4 20.4 204 241
Retained earnings 580.1 549.8 548.2 549.2 847.2 813.7
Net income 111.7 151.3 2218 298.0 285 117.7
Excess (insufficient) on Stockholders' actualization (73.3) (59.6) (59.6} {59.5) {59.5) (59.4)
Total stockholders’ equity 897.1 950.8 1,020.7 4,096.9 1,126.5 1,214.8
Total liabilities and stockholders’ equity 1,279.8 1,380.5 1,479.3 1,574.2 1,665.9 1,599.7
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Juanignacio Gonzalez
(52) 55-56-25-4%00 Ext.6641
igonzalezs@inbursa.com

Frank Aguado
{52) 55-56-25-4900 Ext, 3351
feguadom@inbursa.com

Fax: [(52) 55-56-25-4965
www.inbursa.com

Mexico City, October the 25", 2007.- Grupo Financiero Inbursa reported today results
for the third quarter ended September 30, 2007.

HIGHLIGHTS

Grupo Financiero Inbursa posted profils of
5388.5 MM USD vunder US GAAP as of
September 2007 and $3,721.2 MM Ps under
CNBYV rules during the same period, 48.5%
and 44.8% growths relative to Seplember
2006, respectively.

Financial Margin stood at $3,001.5 in
September 2007, a 15.2% increase
compared with September 2006, due fo a
better mix in fhe loan portfolio. Clienls grew
from 252,481 to 694,977 in the same period,
2.7 times,

Seguros and Pahlimonial inbursa posted
very shtrong nine months 2007 resulls.

Premiums grew 43.3% (8.2% without
Pemex), net income 42.5% and
Stockhoiders® equity 36.9%, as of

September 2007 vs. September 2006,

Afore Inbursa reached 5218.7 MM Ps in net
income during $M07 compared with $104.8
MM Ps in IMO6.

Sinca Inbursa, the venture capital firm, will
own 2.34% of CICSA’s stockhoiders” equity,
due to the merge of Urvitec into CICSA
during 4Q07.

Grupo Financiero Inbursa posted profits of $3,721.2 MM Ps
as of September 2007, this represented a 44.8% growth
relative to the same period previous year. This result in
mainly explained by higher operations in the different
subsidiaries together with better market conditions and
net gains on stocks valuation at Pensiones Inbursa. It's
worth to mention that this performance was achieved
even though higher reserves creations.

Interest on loans grew 20%. from $4,138.6 MM Ps in
September 2006 to $4,966.9 MM Ps in September 2007. This
result is mainly explained by the 28% increase in the loan
portfolio from $60,629 MM Ps to $77.751 MM Ps with better
mix (SME’s and credit cards)

Seguros Inbursa’s net income stood at $885.4 MM Ps at
the end of September 2007 compared with $621.2 MM Ps
obtained in the same period previous vear, a 42.5%
increase. This result is mainly explained by higher levels of
operations in all lines of businesses together with sound
combined ratios and higher Finoncial Income.

During the first $M07, net income posted profits of $218.7
MM Ps, compared with $104.8 MM Ps in first 9M0&. Higher
assets under management and lower acquisition cost
explained this result.

Sinca Inbursa has a 27.55% stake in Urvitec. This company
is an experienced house developer that primary was
located in the north of Mexico. Urvitec reached an
agreement to be merged into CICSA. The transaction is
expected to be concluded during 4Q07.

All figures Inciuded in this report are expressed on September 2007 constant pesos and are not audited.

This prass release is presenfed under regulation 1488 of the CNBV.

As required by regulation 1488 of the CNBV, the financial mergin Includes only the commissions and fees Involved in inferest related earnings.,
Forex and Inflationary effects on the loan porffolio are also refiected in fthe financial margin.

There have been no materal changes to the Group's accounting practices or policies during 3Q07. Therefore, the figures presented in this
document are consistent with those presented in the Group's last annual report [4Q06).

Consclidated figures for Banco inbursa and for Grupo financlero Inbursa does not include minorily interest.




US GAAFP

Sep '07 Mkt ValqelBook Value. 1.89

Employees 5,343 GRUPO FINANCIERO INBURSA ELOSC[EJ?STQ USD {Sep'07) 2.40

(#:CI||I%HTS EM'\:} i ) 285:]5 (W'.th subsidiaries and ConSOHda'ed) Cutstanding shares ('000) 3,000,153
all Lenter Fosilions ‘ Under US GAAP Debt Rating (Banco Inbursa)

ATM's 568 naer S&P BBB-/A-3
Sales force 16,506 Fitch BBB-/F-3
L . i Netlncome ... et d

MM USD 3Q07 2Q07 %chgvs. 3Q06 “ichgvs. Jan - Dec To
S % S 2G07 S 3Q0s 2007 2006 Ch
Banco lnbursa  66.5 76% 17.5 280% {19.6) N.A. 136.1 101.2 35%
Operadora 3.1 4% 55 -43% 4.7 -34% 13.5 8.7 56%
Seguros 8.7 10% 59.5 N.A. 1.8 -26% 87.9 65.5 34%
Pensiones 2.5 3% 96.7 N.A. 28 -12% 96.9 38.7 150%
Fionzas 5.5 6% 6.5 -20% 3.6 56% 14.3 17.0 -16%
Inversora 1.1 1% 16.5 N.A. 19.1 N.A. 36.7 29.6 24%
Others 0.5 1% 1.1 -56% 0.6 -20% 31 1.0 210%
Tolal 87.9 100%  203.7 -56.8% 23.0 281.6% 388.5 261.6 48.5%

+ Under US GAAP Grupo Financiero Inbursa posted profits of $388.5 MM USD during first 9M07,
48.5% more to the same period of the previous year. This result is mainly explained by higher
level operations in the different subsidiaries together with better market conditions, and net
gains on stocks valuation at Pensiones Inbursa.

oo oo _InvesimentbyCompany ]
MM USD ; 3Q07 o 26;07 % :;g 7\rs. 3(3506 % :gg;s.
Banco Inbursa  2,163.5 57% 2.064.5 5% 20078 8%
Operadora 57.8 2% 5%.1 -2% 49.8 16%
Seguros 7165 19% 7167 0% 565.7 27%
Pensiones 483.6 13% 503.8 -4% 376.5 28%
Fianzas 11é.1 3% 110.2 5% 89.1 30%
Inversora 220.6 6% 222.2 1% 161.0 37%
Others 26.5 1% 4.4 502% 3.5 -16%
Total 3,784.6 100% 3,680.% 2.8% 3,281.3 15.3%

+ Stockholders’ equity of Grupo Financiero Inbursa stood at $3.784.6 MM USD under US GAAP
vs $3,523.8 MM USD reached under the CNBVY rules. Accumulated deferred taxes in the
different subsidiaries together with monetary adjustments on the stockholders” equity are the
main reasons of this difference.
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(Stock Price) CNBV GAAP
s GRUPO FINANCIERO INBURSA Mkt Value/Book Value 2]
L st s " T Stock pri Sep’07 26,20
29 22 (with subsidiaries and consolidated) | oorringemorer (000) 3000150
a8 Under CNBV Rules Debt Rating {Banco Inbursa)
S&p BBB-/A-3
K07 MOT_ )07 J'07 A7 507 Fitch BBB-/F-
- ... Netincome . . . o
MM Ps 3Qo7 2Q07 %chgvs. 3Q0é % chgvs Jon - Sep %chg.
) $ % 5 2Q07 S 3Q06 2007 2006 vs. 2006
Banco Inbursa 485.8 64% 231.8 110% {196.0) N.A, 980.2 833.4 18%
Cperadora 26.3 3% 62.8 -58% 47 .4 -45% 137.3 87.0 58,
Seguros 178.9 24% 266.8 -33% 158.2 13% 885.4 6212 43%
Pensiones 1.7 2% 1,159.5 N.A. 230 N.A. 1,155.% 489.8 136%
Fianzas 64.3 9% 89.6 -28% 71.6 -10% 134.0 225.4 -18%
Inversora (18.6) -2% 188.4 N.A. 197.5 N.A, 340.4 305.3 18%
Others ) ‘ 6.3 1% 12.8 N.A, 30.4 N.A. 18.0 8.0 o 124%
Total 100% 2,011.6 N.A, 3321 127.2% 3721.2 2,570 448%

754.6

Grupo Financiero Inbursa posted profits of $3,721.2 in the first nine months 2007, this
represented a 44.8% growth relative fo first nine months 2006. This result is mainly explained by
higher operations in the different subsidiaries together with better market conditions, and net
gains on stocks valuation at Pensiones Inbursa. It’s worth to mention that this performance
was achieved even though higher reserves creations.

L . Free Cash Flow N
Sontarmtor sor ooy °'ﬁ 2003 2004 2005 2006 aM06 9M07

+ Interest Income 11,7936 11,8510 18,0647  14,318.1 11,268.3 9,769.3

- Interest Expense 8,849.5 89336 13,.993.0  10,002.4 7.952.5 6,157.0

= Financial Margin 2,944.1 29174 40716 43157 3,335.9 3,612.3

. Jreelzed ?:i';z")'mes (et 4585 739.2 63.4 445.7 104.0 1,136.1

- General Expenses 1,688.6 1,900.0 2,261.1 2,744.2 2,048.0 2,310.1

+ Commissions & Fees 1,348.3 1.783.1 1,754.8 2,103.0 1,493.5 1,620.6

+ Other Reserves -227.2 461.4 1,361.4 1,141.4 14324 1,786.4

+ Subsidiaries Income 2,258.7 4,293.8 2,202.2 1,991.8 1,390.5 2,501.8

- Taxes 302.3 2837 521.9 646.5 634.5 270.1

= Free Cash Flow 41745 65428 66705 66069 48658 58048
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MM Ps 3Q07 2Q07 % chg vs. 3Q0é % chg vs.
) @ b % $ 2Q07 - $ 3Q04
Banco Inbursa Consolidated 24,800.3 65% 24,465.2 1% 25,308.3 2%
Afore 1.351.8 4% 1.256.6 8% 1,060.2 27%
Sinca 29156 8% 2,934.5 -1% 2,771.2 5%
Inmobilioria 856.3 2% 863.5 -1% 876.8 -2%
Operadora 6318 2% 647.8 -2% 568.1 11%
Seguros Inbursa Consolidated 4,591.6 12% 4,362.9 5% 3,353.0 37%
Patdmoniat 934.0 2% 868.8 &% 634.2 47%
Solud 133.0 0% 129.1 3% 134.9 -1%
Pensiones Inbursa Consolidated  4,287.7 11% 4,284.0 0% 3.140.0 7%
Promotora 1,854.3 5% 2,091.4 1% 1,149.6 4i%
Fianzas 1,303.8 3% 1,234.4 6% 1.037.2 26%
Inversora 2,410.5 &% 2,436.4 1% 1.835.7 3%
Others 417.8 1% 291.6 43% 528.7 2%
Total 38,443.4 100% 37,722.4 2% 35,7709 7%

» Stockholders” equity of Grupe Financiero Inbursa stood at $38,443.4 MM Ps as of September 2007, a 7%
increase relative to the same period previous year, It is worth to recall, that in May 2007, GFl paid a
$1,220 MM Ps dividend. If adjusted, stockholders” equity growth would have been 10.7% in the same
period.

Sources & Uses of Funds

SOURCES
Sfockholders Deferred Other
Equity Debt Reserves Taxes Liabilities Total
Banco Inbursa 24,800.3 68,839.8 10,4161 738.2 24762 107,270.7
Seguros and Patrimonial Inbursa 4,591.4 17,3350 964.5 5,554.4 28,4455
Pensiones Inbursa 4,287.7 13,9344 15.4 367.2 18,604.9
Inversora Bursétil 2.410.5 48.7 170.3 176.5 28061
Operadora Inbursa 631.8 106.9 56.0 794.6
Fianzas G-inbursa 1,303.8 245.4 15.5 15¢9.2 1,723.8
Others 417.8 4178
TOTAL o 38,4434 68,888.5 41,9311 2.010.8 8,789.4 140,063.4
USES
Investment* Loan Fixed income Fixed Other
Forffolio Porifolio MM Portfolio Assets Assets Total
Banco Inbursa 6,828.0 77.750.8 18.807.3 630.7 32540 107,270.7
Seguros and Patrimaonial Inbursa 6,972.9 2,048.6 12.499.1 1.621.5 5,303.4 28,445.5
Pensiones Inbursa 2,929.5 15,550.4 124.9 18,604.9
Inversora Bursétil ) 128.1 2,390.1 339 254.0 2,804.1
Operadora Inbursa 654.2 76.8 63.6 794.6
Fianzas G-Inbursa 159.6 580 1,168.3 173.0 164.9 1,723.8
Others , S i 4178 4178
TOTAL 17,672.3 79,8574 50,4919 24591 9,582.6 160,063.4 )

*:includes stocks and invesiments In other subsidiaries fi.e. Sinca. Afore...)

Assets under Management;  $832,250.6
Assets in Custody: $1.803.183.3

Grupo Financiero

:.“ INBURSA 4




BANCO INBURSA Under US GAAP

Netincome under CNBV GAAP
Adjustments of monetary position

Adjustments on deferred liabilities

Others

Net increase

Net Income Under US GAAP

(MM USD)
__Netlncome ) ) o
3Qo7 2Q07 IQ06 jan - Sep '07 Jan - Sep '06
MMUSD  MMUSD MM USD MM USD MM USD

44.5 20.1 (13.3) 87.6 71.0

24.7 (11.4) (6.2) 41.1 28.7

(3.8) 10.0 (1.2) 5.7 {0.9)

1.1 (1.2) 10 1.6 2.3

22.1 (2.6) (6.3) 48.5 30.1

66..5 17.5 (19.6) 136.0

101.1

» Under US GAAP Banco Inbursa posted profits of of $136.0 MM USD during first nine months of
2007 compared with $101.1 MM USD under the CNBV rules, $34.9 MM USD more. This result is

mainly expicined by add-backs on monetary positions and deferred liabilities.

___Stockholders' Equity,.__.

X T e Mo 4

\MJ

e 'EYS i

Stockholders equity under CNBV GAAP

Deferred Taxes

Derivatives

Cthers

Net Decrease

Stockholders Equity Under US GAAP

3Q07 2Q07 3Q06
MMUSD  MMUSD  MMUSD
22512 21728 21764
159.4 158.4 198.8
{153.6)  (153.6)  {159.0)
(86.3) (106.4)  {203.0)
(80.5) (101.6)  (163.2)
21707 20712 20132 |

« Stockholders' equity resulted in $2,170.7 MM USD under US GAAP in September 2007. Under
CNBV rules Banco Inbursa’s stockholders” equity stood at $2,251.2 MM USD, $80.5 MM USD
more. The difference is basically explained by $159.4 MM USD add-backs coming from
deferred taxes as well as deductions of $1536 MM USD from derivatives and other
adjustments of $86.3 MM USD. :

Grupe Financiem
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BANCO INBURSA

(Commercial & Investment Banking)

Banco Inbursa posted profits of $980.2 MM Ps during first nine months 2007 compared with
$833.4 MM Ps obtained in the same period previous year. This result is explained by: 1) 15.2%
more in Financial Margin, due to the increase in the loan portfolio with a better mix, 2] $285.2
MM Ps more in market related income due to the fixed rate funding swap position Mark tfo
Market compared with first nine months 2006, 3) $163.0 MM Ps more in commission and fees,
that represented a 13.6% increase and 4) Better results in both Afore Inbursa an Sinca Inbursa.
This result was achieved even though $485.8 MM Ps more loan loss provisions.

As of September 2007, Demand Deposits
stood at $30,942.8 MM Ps, a 14.2% increase
relative to September 2006. This result in
mainly explained by the Inbursa CT account
that represented 21.6% of these deposits.

Financial Margin

As of September 2007 financial margin stood at
$3.001.5 MM Ps, a 15.2% increase compared with
same period previous year, this growth is mainly
explained by the 20% growth in interest on loans
due to a 28% increase in the loan portfolio with
better mix (SME’s and credit caords). Financiaf
margin before monetary position adjusiments
stood at $3,443.6 MM Ps,

Market Related Income

Market related income posted profits of $348.7
MM Ps at the end of September 2007 compared
with $63.5 MM Ps during first nine months 2006. This
result is mainly explained by the fixed rate swap
position due to higher levels of the long term
interest rates observed during the first nine months
of the 2007 relative to those of September 2006.

Loan Loss Reserves

Loan loss reserves increased $1,679.0 MM Ps during
the first nine months of 2007, reaching $10.416.1
MM Ps on accumulated basis. This amount
represented 7.5 times non-performing loans.

General Expenses

General expenses grew 16.5% compared to
September 06, this is mainly explained by the
growth in acquisition cost of the retail banking
products (mainly credit cards} that are included in
administrafive expenses. )

Risk Adjusted Net Interest Income |

MM, Ps 4 o7 2607 3Q04 | I o7 M04 |
Interest Income 2,735 25057 23470 T.477.4 8,202.1
Intarast or loons 1.757.9 1,7863  1,3138 4.966.%  A.138.6
Repo’sinterest income 328.0 333.3 A58.7 1.0728 21888
Others 6455 386.0 564.5 1.657.7 1,874.7

Interest Expenses {1.537.9) (1.3554) [1,412.5) (4,253.8) (5.,135.5)

Interest on deposits & funding  (1.211.0p {1LO02.1) {?45.3} {3.181.4)  {2.952.7]

Repo’s interest expense [3269) {3532} (466.2)  {1.0723) (2.182.%)
REPOMO (250.0) 812 (24%.4) (442.1) {4609}
Finanelal Margln 3.4 1,231.5 68497 30015 24054

Logn Loss Reserves (Net) {331.0} [873.0) {370.3) {1,679.0) (1.193.2)
Risk Adjusied Net Interest

Income

$12.5 358.5 N4as - 132258 14124

i . Market Related Income |

MM Ps { 07 7 I o7 04

Fnancial nstrumanis Negotiable 1,000.4 B972.3 {3463.5 18125 (6077}
Repas a [#.3) [44.2) 0.1 [68.2}
Securiliss Purchases and Sales {151.5) [497.0) 4517 [720.8) M7
Darivative Instiuments (851.1) {451.4) (687.5) (743.2) 9.7
'Tulul ) 117 {55.4) [#45.5) a 3;8.7 .u,s
3

Administrative and Promotion

MM Ps { 3Q07 2Q07 3Qos MO7 IMOS

Personnel 354 340 1.4 107.0 89.5
Adminksirative 5343 5822 460 16966 14323
Expenses

Contdbutions to IPAB 54.3 529 453 157.0 133.0
Depreciations and

Amorizations 2?.0 28.6 25.5 B5.1 B4
Admintshrative and 4530 6997 5434 20456 17562

Promotion Expenses

- Figures in this reporf are not audited. Even though they were prepared with the same accounting principles and policles used in the latest audifed

annval Finoncial Statements,

- Figures must be vnderstood and analyzed just for the quarter. The best reference o compare are the December 2006 audited Financial Statements.

- All figures Included in this report are in addilion to the Financigl Statemenfs.

"
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Earnings from Subsidiaries

Earnings from subsidiaries posted $191.7 MM Ps

profits

during first nine months 2007 compared

with §11.6 MM Ps during the same period
previous year. This result is mainly explained by

better

resulfs in both, Afore Inbursa and Sinca

inbursa. ’

expenses

SINCA INBURSA

L Current investment Portfolio

In¢c Sta ent Selecied Figures
MM Ps { 3607 2607 3004 MO7 MO ;
OTHER EXPENSES / '
INCOME (4.5} 178.0‘ 664 | 2379 _ 283.7
Charge Offs &
Other Losses (44) (33 0.2 (5.5 63l
Recoveries 0.0 0.0 00 0.0 0.0
Repomo 340 26.6 {58.6} 47.4 {95.5)
Other Income {35.9) 1547 125.3 200.0 385.5
EARNINGS FROM S
SUBSIDIARIES 37.3 122.5 4.0 1917 1.6
Sinco inbursa 35.4 26.7 28.2 92.6 {37.3)
Afore Inbursa 1.9 958 208 $9.1 489
MONETARY POSITION .
RESULTS (214.0} _ 107.4 728.0 536.1 553.2
Repomo - Margin {250.0) 811 6469 .4 -442,) 457.7
Repomo - Other 2.0 265 8.6 7.4 95.5

|
|
- \

Sinca Inbursa has a 27.55% stake in Urvitec. This company is a 4,000 house developer and is
expected to increase 50% in 2008 to 6,000. Primary was located in the north of Mexico, and has
an agreement to be merged into CICSA. This transaction is expected to be concluded during

4Q07.

It's worth to mention that the investments of Sinca Inbursa are registered at book value net of
goodwill {which is later amortized), and the contribution to the results of the company are thru

MM Ps Description
Infraestructura y Transporte México Railroad
Controladora Yuela Compafia de Aviacion Adr Ling

Casas URVITEC House Developer

Pure Leasing Leasing

Grupo Acir Radio Broadcast
Grupo IDESA Petrochemical
Quality Films Films distribution
Laboratoric Médico Polance Health
Argos Comunicacion Media Content

Others

Total

the equity method.

Bshares ACUon  Bookvae
8.25% Aug-06 1.076 48.6%
25.00% Oct-05 354 16.0%
27.55% Feb-07 254 11.5%
49.00% Jan-06 193 8.7%
20.00% Aug-56 94 4.2%
9.45% Aug-06 92 4.2%
30.00% Dec-05 55 2.5%
48.63% Aug-06 47 2.1%
30.00% Feb-07 41 1.9%
7 0.3% :
2,213 100.0%

:.“ INBURSA
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Loan Portfolio and Asset Quality |l . . _loanPorifolio .. . |
° Loan portfolio stood at $77,750.8 MM Fs at the MMPs  ~g 3007 % 2607 % 3Q06 % |
end of September 2007, a 28.2% increase relafive S - - - - R i
to September 2006. This increase was due to ‘TOT.A‘LITOANPORTFOLIO 77,?'51 100% 75,1_58 100% __60,629 'IOO%j i
more credits in commercial [mainly SME’s), Commercial 58,510 75% 59.607 79% 51,508 B5% |
consumer and loans to states and municipalities Financiol Insfifutions 8,146 10% 5112 7% 2486 4%
. . . . Consumer 7.118 % 4,680 % 4,216 7%
during this period, It is worth to recall that $298.0 Housing g1s 1% 80 1% 90 %
o MM Ps of housing loan portfolio are booked in Governments 1778 2% 1885 3% 785 1%
the insurance company that added to the bank PAST DUE LOANS ) 1.381‘ 1.8% "0;54 4% T4 12% !
loan portfolio accumulated $1,115.8 MM Ps for
GFi. LOAN LOSS RESERVES 10414 13% 10271 14% 8922 15%
Credit Cards grew 2.7 times compared fo first Pesos ‘d 3;;7 2702;7 35;:
0 nine months 2006, from 221,200 in September 0% 6% 3%
2006 to 652,377 in September 2007.‘ As of secured * a2, 8% 8%
September, credit cords loan portfolio was Vinsscured 8% 18% 18%
52173]6 MM PS, ]8 ﬁmes more fhan Sepfember * Collateral, real guaraniees and guaraniors
2006.
0 Loan Portfolio in Pesos represented 70% of the

fotal Loan Portfolio.

Loan loss reserves grew from $8,922 MM Ps in
September 06 to $10,416 MM Ps in September 07,

0 representing a 16.7% increase and a coverage
ratio to non performing loans of 7.5 fimes .

|__Banco Inbursa Selected Ratios__ |

' ’ ' System :
w 3Q07 IQ04 2Q07 i
o .
Loans / Total Assets 80.3% 67.7% 55.8%
NPL / Loan Portfolio 1.8% 1.2% 2.3%
LLR / NPL (times) 7.5 123 1.8
o L NonPerforming Loans____ |
Non Performing Loan
o g Loans MM Ps @ MM Ps %
At the end of the quarter, non performing loans T '
o stood at $1.381 MM Ps compared with $724 NPL June 30, 2007 1035.0 ‘
MM Ps as of September 2006, this figure - Decreases in NPL -58.1 100.0%
represents 1.8% non performing loans to total * Recoveries & Restructures -40.0 68.8%
loans ratio. It is worth to recall, in commercial * Write Offs -18.1 31.2%
loans, the total amount is recorded s non + Increases in NPL 404.1 100.0%
performing on the day following of any defauit, * Exchange rate effects 1.3 0.3%
1) ~* New NPL o 4028  99.7%
NPL September 30, 2007 1381.0
NBURSA
0 t.‘ Grupo Financer 8




Commercial Lending‘

Banco Inbursa remains one of the mcst

important bank in the Mexican system in
commercial tending with a 9.7% markst
share as of June 2007. Loan portfolio
rernains well diversified in many sectors
such as services, manufacture, transport
and entertainment, among others.

Capitalization

Banco Inbursa remains a well capitalized
bank with @ 21.0% TIER 1 Capital rafio as of
September 2007, This figure compares
positively with the 14.5% ratio obtained by
the market.

Value at Risk

Banco Inbursa's risk management s
based on value af risk models and
different methodologies such as Defta
Neutral Value af risk (VAR), with different
confidence levels and holding period
horizons, and is complemented with stress
testing analysis using hypothetical as well
as historical scenarios.

The credit risk is carmied out by the Credit
Committee  through  detailed and
individual analysis  of each clienk;
additionally econometric models hod
been implemented to evaluate the
probability of default such as the
anticipated loss individually and by group
of risk.

The liquidity risk is measured through stress
tests under low liquidity condition of the
risk factors. These methodologies are
suppeorted in the suggested by Banco de
Mexico in its 2019 Circular numeral M13

_Loan Portfolio Breakdown by Sector _ J

Parsansi Credis
0%
Gavernment Mun::;a;hr-
2%
Food, Restaurmnis &
Holsls
ay%

B%
Flnancial Ssrvces
15%

Cthers
%

Cansirucaon

5% Tolscom

5%

Commsrcs
18% 5%

Transporl

Cemunications

Eniretainment &

__Capitalization Ratio___

MM Ps as of Mkt. Avg
September 30, 2007 { 3Q07 2Q07 3Q0é 2007
Credit Risk Assets B1,614.8 73987.7 47,0507 1,539,433.6
" Tier | Capitat 1 043%  28.4%  318% 2%
~ Net Capital 24.6% 28.7% 320%  243%
Credit& Porffolio Risk o0 0c7  85.469.2 933651  2.348.022.4
Assels . ]
Tier 1 Capital 21.0% 24.8% 22.9% 14.5%
Net Capital 21.1% 24.9% 23.0% +5.9%
oo Value at Risk * 3Q07 (MMPs). ...
MARKET  VALUE ATRISK % VAR vs TIER
KIND OF RISK VALUE 0 1 CAPITAL
Fixed Income 42,802 {56) -0.28%
Equity 400 (9] -0.05%
Derivatives {13.623) (147) -0.74%
Banco Inbursa 29.57% (135) -0.68%
TIER 1 CAPITAL @ 19.904

" value at Risk for 1 doy with o confidence lavel of 95% and using last twelve

months information
Bl Las quarter TIER 1 CAPITAL

_Loan Portfolio 3Q07 (MM Ps)

B

Loan toss Reserve

Lean Loss Resrve v

".: INBURSA

Grupo Financwrn

Loan Past Due Loan Lass v
Lumency Porttalio Loans Reserves Loan Poritollo Past Due Loans
%) (Times)

usp* 57.061 1,197 7.165 12.56% 6.0
MXP 21,512 183 2,740 13.67% 14.1
uDt’s* 1,224 o] 294 24.05% N.A.

Total 79,797 1,380 10,399 13.03% 7.5
* Both figures, USD and UD1's are expressed In pesos
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AFORE INBURSA
(Pension Funds)

Afore Inbursa reached $844.2 MM Ps in commissions income during first nine months 2007, 10.4%
higher than the same period of previous year. This is mainly explained by the 8.6% growth on
assets under management. Afore Inbursa posted $218.7 MM Ps net income during the first nine
months 2007 compared with $104.8 MM Ps in the first nine months of 2004. On a quarterly basis,

net income reached $99.7 MM Ps,

. Selected Figures . taend
Affiliate Base & Asseis Under
Management MM Ps Q 3Q07  2Q07  3G0s || MO7  FMDE  Tchg
Comission tncome 3133 2301 300.5 844.2 784.4 10.4%
Assefs  under monogemenf reached General Expenses (184.4) (175.1) (198.5)  (567.4) (812.48) -7.3%
?92’673'7 MM _PS n Sepl‘ember 07 O 8'6% Administrative Expenses s.7) 1149} {15.7) [46.8} [4%.6) -5.1%
increase relative to the same period of Operaling Expenses (48.1} {47.5} {39.5) N34 {108 26.2%
,D!’eVl'OUS yedar. Promotion Expenses 1120.5) Mz 143.3) 1384.8) {454.8) -15.5%
. . gfn%’:i‘;i;:fn“ & (3.1) (3.1) (3.0) 1.2) (8.9) 3%
Market shore. stood af 11.4% in 3Q07. it B opeofingincome 1269 571 1028 2692 1470 83.2%
worth o pOJnf out that Afore Inbursa is Other Income (0.3) 0.6} . 1.2 2.0) 20 N.A.
ranked fhe third in the Afore system  greromo 25 50 (109) 242 (177) .-237.0%
measured by assets under management, Net Income 99.7 547 73.5 2187 1048 1087%
Investments 9228 9211 B4LS 9228 8615 7.1%
Affiliate  base accumulated 3,476,633 Fixed Assets 159 167 170 159 17.0 -6.9%
clients in Sepfember 2007. Total Assets 1,520.4 11,3737 11,3385 1.520.4 1.338.5 13.6%
Slockholders Equity 13518 12564 10602 13518 10602  27.5%
Active workers base was 351% in
September 07 vs 39.1%, of the same " . .
period previous year. o, Affiliate Quality, . erand
‘ ‘é 3Qo7 2Qo7 3G04 Mk;g::’e
Acquisition cosf was $384'_6 MM Ps in Affilcites (#) 34764653 3534692 3646523 9.2%
September 07 compared with $454.8 MM
. . Assels Under Mngmt. o5 4737 92999.5 853046 11.4%
Ps in September 06,°15.5% decrease, {MM P} il a40 -8 :
Mki. Avg
. . 3Q07 2Q07 304
Stockholders” equity stood at §$1,351.8 MM % 3Qo7
. . ) Avg. Min,
Ps in the 3Q07, 27.5% more if compared Wages/Atfiiate 5.49 5.45 523 4.47
with 3Q06.. Active
Warkers/Affiiate 35.1% 36.4% 39.1% 7%
© Asgats Under Management h
Net Income 3Q05-3Q07
(MM Ps)
During first Qr’ne months 2007, net income 92000 92674
posted profits of $218.7 MM Ps compared 70360 8,028
with $104.8 MM Ps in first nine months 2006. 65,948 85,305 91,435
As mentioned above, higher assets under 98,205 72318
management and lower acquisition cost
explained this result.
3Q05 4Q05 1Q06 2Q06 3Q06 4006 1007 2007 3Q07
. y
]
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SEGURQS INBURSA Under US GAAP

(MM USD)
. . o Net Income i ]
3Qo7 2Q07 3IQ0s Jan - Sep '07 Jan - Sep ‘06
. MM USD MM USD MM USD MM USD MM USD

Net income under CNSF GAAP 16.6 242 15.6 §1.0 54 .4
Reserves Adjustments (1.0} 5.4 1.6 4.7 0.8
Investments Adjustmenis 1.7 37 3.5 2.1 KR
Deferred Taxes (2.4) {8.2) 10.8 {11.9) 1.0
Defemred Acquisition Costs 6.3 1.4 0.0 7.9 0.0
Monetary Positions Adjustments 20.6 {5.5) {36.3) 27.6 (27.5)
Others (33.2} 383 16.6 118.3 237

Net Increase (8.0 353 {3.8) 7.0 AR

Net Income Under US GAAP 8.6 595 1n.8 87.9 45.5

» Seguros Inbursa’s net income reached $87.9 MM USD during the first nine months 2007,
compared with $81.0 MM USD under the CNSF rules, $7.0 MM USD more. This result is explained
by add-backs from deferred acquisition cost and monetary position and deductions of $2.4

MM USD and $33.2 MM USD coming from deferred taxes and other adjustments.

_Stockholders’ Equity .

Stockholders equity under CNSF GAAP

Adjustments on Assets
Deferred Acquisition Cost
Fixed Assets
Others

Reserves Adjustments

Deferred Taxes

Others

Net Increase

Stockholders Equity Under us GA{\P

3Q07 2Q07 3Q0s
MM UsSD MM USD MM USD
420.0 397.9 293.9
253 19.3 71.1
778 74.9 70.3
[54.5} [55.4) [39.5)
0.0 0.0 403
24469 2208 430.6
(248.7) {245.9) {278.4)
2730 324.6 48.5
296.5 3188 271.8
716.5 7167 565.7

» Seguros Inbursa's Stockholders' equity resulted $716.5 MM USD under US GAAP at the end of
September 2007, compared with $420.0 MM USD under CNSF rules. The difference is basically
explained by: $246.9 MM USD add-backs from reserves adjustments and $25.3 MM USD from
adjustments on assets as well as deductions of $248.7 MM USD from deferred taxes.

e
INS
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SEGUROS AND PATRIMONIAL INBURSA
(Insurance)

Seguros Inbursa’s net income stood at $885.4 MM Ps at the end of September 2007 compared
with $621.2 MM Ps obtained in the same period previous year, a 42.5% increase. This result is
mainly explained by higher level of operations in all lines of business together with sound
combined ratios and higher Financial Income. It is worth to point out, that in June 2007, Seguros
Inbursa got the Pemex P & C coverage for the next 20 months. This premium amounted $2,724
MM Ps and was underwrote in June with a 5% retention that will be earned 1/20" each month,
starting July 2007.

L B __ Financial Information_

MM Ps ‘wl 3Qo7 2Q07 3Q0s IMO7 MOs % chg

Direct Premiums 2,529.4 60330 24403 11,1146 77573 43.3%
Reserves Provisions* (456.0) 627.2 {345.9) 213.7 137.2 55.7%
Technical Income* 415.0 {108.5} 293.3 577.5 S00.6 15.4%
Net Financial Income* 173 635.1 117.3 1,115 769.7 44 9%
Repomo* (225.3) 59.4 {234.3) {302.1) {314.0) -3.8%
Net Income 179.0 266.7 158.2 885.4 621.2 42.5%
Assets 28,4455 28009.8 218628 284455 21,8628  30.1%
Investments 19,4720 19,1623 17,533.6 19,4720 175336 11.1%
Reserves 17,3350 17,12B.4 26167.4 17,3350 15,7882 9.8%

Stockholders' Equity 45916 43629 33530 45916 33530 36.9%

* Does not include Patrimonial inbursa

Combined Seguros Inbursa and Patrimonial Inbursa's total premiums grew 43.3%, this is mainly
explained by growth in P & C premiums from $1,802.2 in September 2006 to $5,234.0 in
September 2007, 1.9 times more.,

L Premiums Breakdown . . |

Combined Combined Combined
Breakdown Growth Rate Ratlo Ratlo Ratio Breakdown Growth Rate
Line of business
MO7 IMO7 vs MO IM04 IMO7 9MO7 IMO7 vs
MO IMOS
P&C 50.8% 190.4% 80.1% 829% 79.4% 54.3% 129.2%
Automobile 18.0% 15.0% 101.9% 98.8% 101.9% 16.7% 15.0%
Life 21.46% -17.3% 97.8% 97.7% 97 8% 20.0% -17.3%
A&H 9.7% 20.8% 101.1% 103.4% 101.1% 92.0% 20.8%
Total 100% 48.9% 98.2% 98.1% 96.5% 100.0% 43.3%

Stockholders' equity of Seguros Inbursa grew 36.9%, from $3,353.0 MM Ps in first nine months 2006
to $4,591.6 MM Ps in first nine months 2007.

:.‘1 INBURSA 12




PENSIONES INBURSA Under US GAAP

(MM USD)
T i e NetIncome L e
3Q07 2Q07 3Q0é Jan - Sep '07 Jan - Sep ‘06
MM USD MM USD MM USD MM USD MM USD
Net income under CNSF GAAP i 1.4 105.7 18.4 105.7 7 429
Reserves Adjustments 2.3 1.2 (1.0) 3.5 (0.7
Investments Adjustments 17.8 (17.8) 1.4 59 11.8
Deferred Taxes (10.2) (38.9) (7.00 {44.5) 6.9
Defered Acquisition Costs 0.0 0.2 0.0 0.2 0.0
Monetary Positions Adjustments (40.7) 8.6 (3.4) {32.1} (34.7)
_Others ) ' 318 378 8.1 40.1 12.5
Net increase ) A (8.9) 0.9 (8.8 4.2
Net income Under US GAAP - 2.5 - 96.8 16.5 95.9 ) 38.7

Under USGAAP, Pensiones Inbursa posted profits of $26.9 MM USD, $8.8 MM USD less if

compared with the CNSF rules. This result is mainly explained by deductions of $46.5 MM USD
and $32.1 MM USD coming from defemred taxes and monetary position respectively, as well as
add-backs of $60.1 MM USD in other adjustments.

____Stockholders' Equity,,

fSTorc.:kholdgrs f'equi;ry uh_cler i.fNSF GAAP
Investments Adjustments
Reserves Adjustments
Deferred Taxes
Others
‘ Net In(_:r_e(;se ‘

Stockholders Equity Under US GAAP

3Q07 2Q07 3Q06
MMUSD  MMUSD MM USD
3922 3899 2752
(60.3) (125.2) (70.0)
174.6 174.6 1710
(110.4) (1104 (90.7)
87.4 1749 90.9
913 1139 1013
503.8 376.5

483.6

Pensiones Inbursa’s Stockholders' equity resulted $483.6 MM USD under US GAAP in first nine

months 2007 compared with $392.2 MM USD under CNSF rules. The difference is basically
explained by: $174.6 MM USD and $87.4 MM USD add-backs from reserves and other
adjustments respectively and deductions of $60.3 MM USD and $110.4 MM USD coming from

investments adjustments and deferred taxes.

".“ INBURSA
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PENSIONES INBURSA
(Annvuities)

Pensiones Inbursa’s net income posted profits of $1,155.9 MM Ps in September 2007
compared with $489.8 MM Ps in the same period previous year, 1.4 times more . This
result is explained by investments and income from subsidiaries (Promotora Inbursa) that
had net gains on stocks valuation of $1,045 MM Ps.

_.. Selected Financial Information . ]

MM Ps @ 3Q07 2Q07 3Q04 IMO7 IMOS % chg
Direct Premiums 1.4 28 7.5 6.9 162.0 N.A.
Reserves Provisions {135.5) (54.0) {138.7) [229.1) (84.9) 169.8%
Acquisition cost 0.1 00 0.5 0.2 1.2 NLA.
Technical Income (63.2) (140.5) (54.9) {356.5) (373.8) -4.6%
I';'EL':‘T:‘:”C‘Q' 4539 3029 1684 10590 7802  357%
Repomo {256.0} 70.6 (291.1) {350.5) (395.4) -11.4%
Income from Subs.* (81.8) 10443 (62.9) 840.1 199.6 320.9%
Net Income 11.7 1,159.4 229 1,155.9 489.8 136.0%
Assets o 18,604:9 ]8,4&0.6 17,493:.6 | 18,60;(.9 | 17,493.4 6.4%
Investments 18,479.2 184162 17,413.4 18,479.%  17.413.6 6.1%
Reserves 13.934.6 140782 142454 13.934.6 14,2454 -2.2%

Stockholders’' Equity  4,287.7 42840 31399 4,287.7 3.13%.9 36.6%

* Promotora Inbursa

«Stockholders’equity reached $4,287.7MM Ps during first nine months 2007 compared
with $3,139.9 MM Ps in first nine months 2006, 36.6% growth.

' -
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QOPERADORA INBURSA
(Mutual Funds)

Funds under management stood at $43,489.1 MM Ps at the end of September 2007, compared
with $36,104.4 MM Ps in September 2006, a 20.5% increase.

Funds Under Management
enio oo Seplember;:2007:

Dinbur Fonibur
$4.5 bn Ps

$12.6bnPs

Fixed

Equity
:;a‘.:y Fixed
. income
38%
IGlobal
$7.2bnPs
Equity Fixed
44% income
56%
Fondo Inbursa Inburex
$7.9 bnPs $9.9 bn Ps
) Fixed Equlty
o income 0%
38%

Equily\ .

62% ) |

‘Mutual Funds - |
.{September.:2007).;
September 30,2007
FUND PORTFOLIO ASSETS A NUALIZED RETURN ANUALIZED RETURN

(MM Ps} MKT AVG, MSE
DINBUR Fixed Income 4.544.1 5.90% 3.35%
INBUREX Fixed Income 9,856.4 5.90% 3.35%
INBURSA Stock’s, Bonds $ M.M. 7.944.6 25.43% 24.80%
FONIBUR Stock’s, Bonds $ M.M. 12,589.7 26.49% 24.80% 19.94%
IGLOBAL Stock’s, Bonds $ M.M. 7.176.3 37.47% 24.80%

* M3E= Mexican Stock Exchange

g
‘.“ INBURSA
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INVERSORA BURSATIL

(Brokerage House)

Inversora Bursatil posted profits of
$360.4MM Ps during first nine months
2007, 18.1% more than $305.3 MM Ps
obtained in the same period previous

year. This result was mainly explained  opercting Margin

by more volume operated in the
Mexican Stock Exchange and market
related gains.

MM Ps. ﬁ 3Q07  2Q07  3Q06 IMO7  9MOé  Tchg
43.2) 256.0 2699 4752 4145 14.7%
Interest Income 1,144.0 6492 13078 3.022.4 2,815.8 7.3%
Net Income (18.8] 188.4 197.5 360.4 305.3 18.1%
Totol Assets 28061 29605 21386 28060 20386  312%
Investment 23901 24338 17705 23900 17705  350%
Portfolio
Stockholders’ 24105 24364 18357 24105 18387  313%
Equity
Assetsin Custody 18031833 1.814.851.5 12254965 18031833 12254965  47.0%

FIANZIAS GUARDIANA INBURSA

(Bonds)

Direct premiums reached $516.0 MM Ps at the end of September 2007, that represents a 24.3%
increase if compared with September 2006. Stockholders” equity grew 25.7% if compared with

the same pericd previous year,

L .. Select Figures . ]

MM Ps @ 3Q07 2Q07 3Q0é IM07 9MO04 K chg
DirectPremiums 1770 1615 1549 5160 4150  243%
Technicalincome 635 374 820 1315 1730 -240%
ﬁi’;‘;’;ﬁg’@m 32 28 3.1 86 104  -172%
Monetary Position  {20.5) 52 (18.0)  (27.2) (243) 123%
Net Income 64.3 89.6 71.6 1840 225.4 -18.4%
Total Assets 17238 1,6255 15032 17238 1,5032 147%
Investments 1.466.0  1,480.1 11,1982 1,466.0 11,1982  22.4%
Reserves 2454 2408 2247 2454 2247  9.2%
Stockholders’ 1,303.8 12344 10372 1,303.8 10372 257%
Equity

Grupe Finanowern

n
‘.“ INBURSA
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CAPITALIZATION

{Constant MM Ps as of August 31, 2007)

TIER 1 CAPITAL

19.37¢
STOCKHOLDERS' EQUITY 24,518
SUBORDINATED DEBT & CAPITALIZATION INSTRUMENTS
LESS: INVESMENT IN SUBORDINATED DEBT
INVESTMENTS IN FINANCIAL INSTITUTIONS 2,878
INVESTMENTS [N NON-FINANCIAL INSTITUTIONS 2,107
FINANCING GRANTED FOR THE AQUISITION OF SHARES
OF THE BANK OR OTHER GROUP SUBSIDIARIES
EXCESS ON DEFERRED TAXES
RESTRUCTURING CHARGES & OTHER INTANGIBLES
PREVENTIVE RESERVES PENDING TO BE CONSTITUITED AND CONSTITUITED 155
OTHER ASSETS
TIER 2 CAPITAL 174
CAPITALIZATION INSTRUMENTS
GENERAL PREVENTIVE RESERVES 174
SUBORDINATED DEBT R : : :
‘ TIER 1 & 2 CAPITAL 19,553
RISK - WEIGHTED ASSETS
. RISK WEIGHTED REQUIRED
MARKET RISK - WEIGHTED ASSETS ASSETS CAPITAL
PESO NOMINAL INTEREST RATE OPERATIONS 20,348 1,629
PESO OR UDI REAL INTEREST RATE OPERATIONS 576 44
FOREIGN CURRENCY NOMINAL INTEREST RATE 7,435 595
POSITION IN UDIS OR WITH A RETURN INDEXED TO INFLATION 6 -
POSITIONS IN FOREIGN CURRENCY OR INDEXED TO THE FX RATE 3,539 283
POSITIONS IN SHARES OR INDEXED TO THE PRICE OF SECURITIES 682 54
’ TOTAL 32,606 2,407
RISK WEIGHTED REQUIRED
CREDIT RISK - WEIGHTED ASSETS " ASSETS CAPITAL
GROUP | [ RISK WEIGHT 0% )
GROUP Il { RISK WEIGHT 20 %) 1.303 104
GROUP Il { RISK WEIGHT 100 %} 65,937 5275
SUB-TOTAL 67,240 537¢
CAPITAL REQUIREMENTS ON: PERMANENT EQUITY,
FURNITURE & EQUIPMENT, PREPAYMENTS AND DEFERRED CHARGES 1.328 106
‘ 68,548 5,485

TOTAL

Grupe Financicro

.
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INVESTMENT IN SECURITIES
September 30, 2007
{Constant 000°s Pesos as of September 30, 2007)

TRADING PORTFOLIO 3,147,087
secuies B Y
Government Securities 282,259
Bankers” Acceptances 2,492,904
SECURITIES HELD FOR SALE 0
rGovernmem‘ Securities ' 0
SECURITIES HOLD TO MATURITY 1,421,495
Credit Link - 1,421,495

Mexican Government Securities

REPURCHASE PORTFOLIO
September 30, 2007
{Constant 0007s Pesos as of September 30, 2007)

REPURCHASE AGREEMENTS 47,352
Cetes 681
Bondes 43,841
Bankers” Acceptances 2,830
RESELL AGREEMENTS 47,218
Cetes - o8
Bondes 43,707
Bankers” Acceptances 2,830
DEFERRED TAXES

September 30, 2007
{Canstant 000°s Pesos qs of September 30, 2007}

TOTAL DEFERRED TAXES 710,546
Negotiable Finor;cicl In;Trumenfs 16,063
Stocks 24,140
Promotora’s good will amortization 0
Sinca’s good will amortization -6,712
UMS over price amortization 0]
Buy-sell portfolio over price amort. 74,931
Forwards 225,788
Swaps 376,336

]
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~ LOAN PORTFOLIO
MM:;Pesos:as.of September. 30,:2007) ;. ... . 0o

307 LOAN PORTFOLIO 3Q07
PERFORMING NON PERFORMING
LOANS LOANS Total Loan Portfolio 77,508
Commercial 58,247 939 Loan Loss Reserves 10,416
Interbank 8.146 ' )
Consumer 7.118 342 TOTAL LOAN PORTFOLIO (NET) 67,092
Mortgages 818 100
Govemment 1.778 o L
Total 76,127 1,381

LOAN PORTFOLIO BREAKDOWN BY CURRENCY

PESOS uUpi's uso LT:\:
PERFORMING LOANS
Commercial 39725  L17 17425 58,267
Interbank 7,260 886 8,144
Consurmer 6,970 104 44 7.118
Mortgages 815 3 818
Government 1,094 684 1,778
Fobaproa Bonds ) ) . § ; ‘ ‘ -
Total Performing Loans 55,864 1,224 19,039 786127

'NON PERFORMING LOANS ‘
Commercial 801 138 939

Interbank 45 45

Consumer 297 297
Mortgages 100 100
Total Non Permorming Loans 1,198 0 183 1,381

INBURSA: ALLOWANCE FOR LOAN LOSS RESERVES

Loan Loss Reserves at June 30, 2007
(constant million pesos as of September 30, 2007)
- Adjustment for inflation Jun 07 - Sep 07 -127

Loan Loss Reserves at June, 2007 (million nominal pesos)

10.235

10,108
+ Provisions recorded during the period 7 334
+ Currency valuation & other 7 7 -26
Loan Loss Reserves at September 30, 2007 10,414

".“ INBURSA 20
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The risk rating of the lines of credit and the necessary preventive reserves are calculated according to the standard
process established in the circular 1480 of the national banking and securities commission (CNBV) dated September 29,
2000

LOAN PORTFOLIO RATINGS

a(Constant MM: Pesos:as-«
Loan Subject Loan Lost Q (Constant MM Pesos as of September 30, 2007) |
to
Reserves
Claslficgtt
on I pe—
LOAN PORTFQLIC 81,147.0 1041480 d
Commerclal Loans $2,865.0 B,977.4 Fisk "';'2":“ ":5";':‘:' "':;"::‘:“ ”°]":5'"°'
L e - e - . " A . 3 B
:!s: .,;., lggfgg 5](:?638 ] 43.3% 51,386 1% - 19.99% 5872
R;sk, o 1085 s c DA% 285 2% - 59.99% 250
Ri:k e g A D 0% 253 4O - 89.99% w9
} } k 959 0% - 100% 3923
Risk "E" 37184 37184 £ s
Subtotal 100% 81,167 . 10,300
Except Federgl Government " o
us: 3
Past Due Interest 5.9 Nan-Classified portloko . . Aditional astimates v
.tnierbonk Loan{ . B, 1458 . 4B8D.O Phus:
Risk "A" 22937 153.6 Excepluad partioka 00% [+]
Risk "B" 5.852.1 464.4 Tolal Credit Podtolic ~ © 100% 81147 Totol Reserves T 1041
Risk "C"
Risk "D" HOTES:
Risk "E” 1. ACCOUNTING INFORMATION RELATIVE TG THE LOAH CLASSIACANICN OF THE PORTFOLID FOR THE QUARTER ENDING
SEFTEMBER 30 2007, WITH A RISK EXPCSURE RATE OF THE PORTFORIO BASED 1™OM THE RATINGS GRANIED A3 OF
Morlgages Loans 9 17.5 74.7 SEPTEMBER 30, 2004 PHIS PROCEDURE FOLLOWS THE GLADE LINES OF THE CNBY.
. Risk “A" ' - 73] 4 ' * 2.4 T 2. N ACCORDANCE WITH LOAN CLASSIFICATION RULES, THE INSTITUTION 15 OMIGED 10 GRADE INDIVIDUALLY AT LEAST 0%
Risk "B 443 11 OF I15 LOAN FORTFOLIC SUBJECE 10 RATING
Risk "C” 19.2 1.0 3.. BASE LOAN PORTFOLIO CLASSIFIED INCLUDES CONTINGEHT OPERATIONS SHOWH IN ITS CORRESPOPNDING GROUP FOR
Risk D" 3 D 0' 5 MEMORANDOM ACCOUNTS AT [HE END OF THE CONSOUDATED BALANCE SHEET REPORTED ON SEFTEMBER. 2007.
Risk “E" 9.2 9.5
. 4 - IN ACCORDANCE WITH THE REGULATAON 1440, PREVENTIVE RESERYES INCLUDEY THE MOREGAGE PORTFOLIG PROVISIONS
‘Conwmer Loans ) .- 7.560.,5 41 9.5[_ ) AS OF SEPTZMBCR 30 2007 FOR 37 31 §) $71AND 349 1HAI CORRESFONDS 10 RSEY “A%, W, G-, T AND T,
Risk "A" 6,623.4 1 P :«m::::;:cz WIEH THE REGULATION 1483, PREVENTIVE RESERVES INCLUGES THE PAS] DUE LOANS MHIERES)
Risk "8” 358.2 358 " BROVISIONS FOR 34 ’
Risk "C” 125.0 5.3 4. IN ACCORDANCE WITH 1HE REGULATION | 493, PREVENTIVE RESERVES INCLUDES [HE CONSLMER FORTFOLO PROVISIOHS
Risk "D" 2139 15%.6 A5 OF ANE 2007 FOR $33 $36 354 §140 AND $135 THAT CORRESPONDS TO RISKS "4~ 07. T°, 0" AND F-, RESMECTIVELY,
Risk "E" 140.8 1347
Federal Government Loans 1 773 2 251 4 7.- PREVENTIVE RELERVES INCLUDES 311 SHAT CORRESPONDS 10 ADITIONAL RESERVES FOR OPERATIONAL REKS.
Risk "A" 7.3 0.0 3.- THE QUTCOME OF THIS CREDI RISk RATNG 1§ INCLUDED N 1HE CONSOUDATED BALANCE SHEE REPCRIED A3 OF
Risk "8" 1.014.9 100.4 SEPTEMBER 30. 2007,
Risk "C" 7560 1511
Risk "O"
Risk "€"
Aditional Reserves . 1.0
MATURITY TOTAL
1 to 7 days 503.822
8 days to 1 month
1 to 3 months 824,701
3 to 4 months 2,335
6 to 9 months
? months to ) year 524
1 to 2 years 639,402
210 3 years
3o 4vyears
410 5 years
5t0 7 years
7 to 9 years
more than ¢
TOTAL 1,970,784
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GRUPO FINANCIEROQ INBURSA
Consolidated Income Statement

gt ir sl

US GAAP
(MM USD)

2006 | | 3aos | [ 4aqos | [ 1a07 | [ 2007 | [ 3aor
Interest Income 288.0 2375 2241 375.0 2001 226.1
Interest Expense 1491 113.9 B7.9 228.7 53.7 63.6
FINANCIAL MARGIN 138.8 123.6 136.2 146.2 146.5 162.5
Loan Loss Provisions 305 328 Nz 423 80.7 30.5
RISK ADJUSTED NET INTEREST INCOME 108.3 90.8 104.5 103.9 65.8 132.0
Premiums 202.6 206.1 T 204.4 197.5 2221 207.7
Comissions & Tariffs 39.2 49.7 36.6 45.6 438 47.7
Market-Related Income 64.5 (17.7) (83.1) 85.5 2185 58.2
TOTAL OPERATING INCOME 414.6 328.9 262.4 402.5 550.0 445.6
Aquisiton Cost 35.7 3786 343 354 412 341
Contrctual obligatios & other net Cost 149.8 149.4 151.6 1515 146.9 156.3
Policies dividends 55 1.8 3.0 31 1.6 5.6
Other Insurance & Bond reserves 2.0 4.5 2.7 2.4 2.3 2.0
Administrative Expenses 81.0 746 B83.5 69.€ 818 76.5
OPERATING INCOME 140.7 61.0 {12.6) 140.5 276.0 171.0
Other Expenses (Products) (2.6) 1.4 6.9 14.1 7.3 11.3
NET INCOME BEFORES TAXES 143.3 §9.5 {19.5) 126.4 268.8 159.7
Incurred Income Tax 37.3 16.8 (17.7} 194 28.1 546
Oeferred Income Tax 14.8 26.5 {(40.0} t7.8 437 216
NET INCOME BEFORE SUBSIDIARIES 91.2 16.2 38.2 89.2 197.0 83.5
Participated net income from subs. 1.2 71 15.3 55 218 38
RESULTS FROM CONTINUED OPERATION 82.4 233 53.5 94.7 218.8 87.4
NET INCOME g82.4 233 53.5 94.7 218.8 87.4
MINORITY INTEREST (1.9) 0.3 09 {2.1) 151 (0.6}

A
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GRUPO FINANCIERO INBURSA
Consolidated Balance Sheet

US GAAP
{MM USD} !
ASSETS ~] Jun06 |~ Sep06 |~ Dic0s | [ Mar07 | [ Jun07 | [ Sepo7 |
Cash & due from Banks 1,141.4 1,143.2 850.6 1,166.3 797.4 953.5
Financial Instruments 3,642.3 4,056.4 3.902.8 4,025.8 41419 3,971.7
Negotiable 1,601.4 1,950.3 1,7584 20448 2,110.9 23275
For Sale 521.2 439.3 641.1 541.2 535.6 140.9
Held to Maturity 1,519.6 1,666.8 1,503.1 1,439.7 1,495.5 1.503.3
Unlisted Securities 3.0 0.0 0.0 0.0 0.0 0.0
Investments in Real State for Leasing 107 10.8 10.8 10.5 10.6 10.3
Repos & Derivatives AT.0 395.2 255 a7 91.4 108.2
Repo Operations 14.5 3.2 10.0 49 2.0 0.8
Securities to be received in credit QOperalions 3.0 0.0 0.0 0.0 0.0 0.0
Derivatives 3325 392.0 155 {1.2) 89.4 107.5
LOANS 4,790.4 5,124.1 57755 5,964.9 6,666.7 6,847.2
Commercial 4,066.9 43882 47233 4,606.6 5,345.9 52134
Interbank 2435 2179 5255 606.0 466.1 745.2
Consumer 3443 369.4 370.7 543.0 609.0 651.2
Housing 8.6 79.8 . 86.1 70.4 738 74.8
Federal Government €7.1 68.8 69.9 138.9 1719 162.7
FOBAPROA/IPAB 0.0 0.0 0.0 0.0 0.0 0.0
PAST-DUE LOANS 63.0 63.5 55.3 80.8 97.0 126.4
TOTAL GROSS LOANS 4,853.4 5187.6 5,830.8 6,045.7 8,763.7 6,973.6
Loan Loss Reserves 740.0 781.9 819.% 849.0 936.4 952.9
TOTAL NET LOANS 4,113.5 4,405.6 5,011.6 5,196.7 58273 6,020.7
Receivables,Sundry Debtors & Adv. Payments 1.124.5 870.9 612.1 1,075.7 2,398.1 1,749.7
Fixed Assets (net) 117.0 121.5 151.9 194.6 2383 236.7
Repossessed Assets 4.0 4.8 4.9 4.5 3.7 3.5
Permanent Equity Investmenis 3328 332.0 582.2 §77.1 567.8 647.8
Deferred Taxes (net} 0.0 0.0 0.4 04 24 2.5
(Mher assets,deferred charges & intangible 252.1 289.2 2825 285.5 286.3 292.3
TOTAL ASSETS 11,085.4 11,629.5 11,435.2 12,550.9 14,365.1 13,997.0
[
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LIABILITIES g Jun08 |~q Sep08 |~ Oicos | | Marg7 | [ sunor | | sepor |
DEPOSITS 3,700.2 4,335.0 45114 4,963.3 5,204.6 5,394.1
Demand Deposits 2,239.8 2,385.9 2.503.9 2,636.8 2,699.4 28147
Time Deposits 1,460.4 1,969.2 2,007.5 2,326.5 2,505.2 2,579.3
Bank Bonds 2.0 0.0 0.0 0.0 0.0 0.0
MTN' s 0.0 0.0 0.0 0.0 0.0 0.0
Contingency claim & Premium Reserves 2,000.8 2,040.2 2,122.3 21376 2,463.7 2,454.8
INTERBANK LOANS & OTHER 1M.3 120.3 84.2 {20.4) 143.9 1301
REPO & DERIVATIVES OPERATIONS 14.6 2.8 10.0 4.5 2.0 0.8
Repo Operations 14.6 2.8 10.0 4.5 2.0 0.8
Credit related operations 0.0 0.0 0.0 0.0 0.0 0.0
Derivatives 0.0 0.0 0.0 0.0 0.0 0.0
OTHER ACCOUNTS PAYABLE 1,457.1 1,200.6 624.0 1,308.2 2,143.5 1,515.4
Income tax & Employes profit sharing 7.0 109.8 688.6 77.8 351 86.9
Other accounts payabla 13701 1,091.0 555.4 1,230.5 2,108.4 1,426.6
DEFERRED TAXES 592.5 631.0 615.4 619.5 696.5 699.4
DEFERRED CREDITS 0.1 01 0.1 01 04 1.2
TOTAL LIABILITIES 78756 8,330.1 7,967.4 9,012.9 10,654.5 10,195.7
STOCKHOLDERS  EQUITY
SUSCRIBED CAPITAL 983.9 963.9 963.9 963.9 963.9 963.9
Paid-in Capital 953.9 963.9 963.9 963.9 963.9 963.9
EARNED CAPITAL 2,228.2 2,317.4 2,487.5 2,559.3 2,717 2,820.7
Retained Earnings 1,705.2 1,995.9 2,510.2 2,524.9 2,733.8 2,750.4
Adjusments for changes in Accounting Principles 2047 321.5 {22.6) 34.4 [18.7) 70.3
Net Income of the period 2384 0.0 0.0 0.0 0.0 0.0
Minority Interest 17.7 18.1 16.4 14.8 296 16.7
TOTAL STOCKHOLDERS® EQUITY 3,209.8 3,299.4 3,467.8 3,538.0 3,710.6 3,801.3
LIABILITIES & STOCKHOLDERS' EQUITY 11,085.4 11,629.5 11,435.2 12,550.9 14,365.1 13,997.0
p
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BANCO INBURSA

Consolidated Income Statement
US GAAP
{MM USD)}

2006 | ~g 3Q06 |~ 4Q06 |~ 1007 | ~g 2007 | < 3007

Interest Income 160.0 162.6 184.7 178.9 190.2 208.4
interest Expense 77.3 75.5 94.6 823 87.7 99.7
Financial Margin 8a.7 87.2 90.2 96.6 102.5 108.7
Loan Loss Provisions 0.5 32.8 N7 423 B0.7 305
Risk Adjusted Net Interest Income 52.2 54.3 58.4 54.3 218 78.2
Comissions and Fees 357 42.5 27.4 36.5 35.3 45.6
Market-Related Income .2 (98.7) (108.4) 17.7 (5.5) 17.9
Operating Revenues 119.1 38.1 (22.5) 108.5 51.6 141.7
Neon-Interest Expense 46.5 40.6 41.4 47.9 44 .4 504
Operating Income 72,6 {2.5) (63.9) 60.6 7.2 91.4
Other Income (Expenses) 0.0 0.0 0.0 0.0 0.0 0.0
Earnings Before Taxes 72.6 (2.5) (63.9) 60.6 7.2 914
Incurred Income Tax & Profit Sharing 15.9 11.3 (1.6) 8.0 0.5 105
Deferred Income Tax 14.3 9.3 (31.6) 30 0.1 17.4
Net Income before Subsidiaries’ Net Income 42.4 {23.2) {30.7) 49.8 6.7 63.4
Subsidiaries’ Net Income 29 4.0 9.6 28 1.1 a7
Continous Cperations’ Net Income 45.3 (19.2) (21.1) 52.5 17.7 67.1
Discontinued Operaticns & Extraordinary ltems 0.0 0.0 0.0 0.0 0.0 0.0
Minority Interest (0.0} (0.4) (0.2) {0.4) (0.3) (0.8}
Net Income 452 {19.6) {21.3) 52.1 17.5 66.5
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BANCO INBURSA
Consolidated Income Statement

US GAAP
{MM USD}
ASSETS ~ Jun06 | <] Sep06 |-~ Dic06 | ~g Mar07 |~ Jun07 |~ Sepd7
Cash & Due From Banks 1,145.5 1,152.1 860.9 1,183.0 799.9 962.1
Financial Instruments 556.1 80%1.5 697.9 7337 567.8 455.3
Negotiable 271.5 524.7 550.1 604.4 436.0 338.4
For Sale 0.0 0.0 0.0 0.0 0.0 0.0
Held to Maturity 2846 276.9 147.9 129.3 1318 116.9
Repos & Derivatives 3355 3943 17.7 0.7 91.1 100.8
Repo Operations 0.0 0.0 0.0 0.4 0.0 0.0
Derivatives 335.5 394.3 17.7 0.3 91.1 100.8
Guarantee Instruments 0.0 0.0 0.0 0.0 0.0 0.0
LOANS 4,889.0 5,250.1 5,940.3 6,174.4 6,754.8 6,986.2
Commarcial 4,165.5 45142 4,888.1 4,816.1 5,434.1 53524
Interbank 243.5 217.9 525.5 606.0 466.1 745.2
Consumer 344.3 369.4 370.7 543.0 609.0 651.2
Housing 68.6 788 86.1 70.4 73.8 74.8
Federal Government 67.1 68.8 £69.9 138.9 171.9 162.7
FOBAPROA 0.0 0.0 0.0 0.0 0.0 0.0
Past-Due Loans 63.0 63.5 55.3 80.8 97.0 126.3
Total Gross Loans 4,952.0 53135 5,995.6 6,255.2 6,851.8 71125
Preventive Provision for Credit Risks 739.9 781.9 8191 849.0 936.4 952.9
Total Net Loans 42121 45316 5176.5 5,406.2 59154 6,159.7
Receivables & Sundry Debtors 630.8 402.3 731 523.0 1,264.3 640.5
Fixed Assets (net) 38.14 39.1 40.5 40.2 42.3 41,5
Repossessed Property 4.0 48 49 45 37 3.5
Permanent Equity Investments 270.9 268.1 298.9 304.7 325.2 373.9
Deferred taxes (net) 0.0 0.0 0.0 0.0 0.0 0.0
Other assets,deferred charges & intangible 53.8 497 48.4 49.9 47.3 42.2
TOTAL ASSETS 7,246.7 7,643.6 7.218.8 8,245.9 9,057.1 8,779.5
[ ]
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LIABILITIES ~J_tun0s_ |~ _Sop06 | w Dicts |~ Maro7r | <] sunor |~ sepo7
Deposits 3,704.8 4,344.0 4,529.2 4,977.1 5,218.8 5411.2
Demand Deposits 2,244.1 23747 2,521.3 2,650.0 27133 2,830.6
Time Deposits 89.3 91.7 123.6 113.9 141.4 150.2
Bank Bonds 0.C 4.6 9.0 8.5 1.6 7.0
MTN's 1,374.3 1,873.0 1,875.3 2,204.7 2,362.5 24234
Interbank Loans & Other 181.2 1422 231.3 135.1 143.8 180.3
Repo Operations 0.2 0.0 0.0 0.0 0.0 0.0
Trading Options 0.c 0.0 0.0 0.0 0.0 0.0
Derivatives 0.0 0.0 0.0 0.0 0.0 0.0
Other Accounts Payable 1,079.4 853.9 169.5 822.8 1,404.7 7816
Income Tax & Employee Profit Sharing 33.2 42.8 25.3 24.7 7.0 9.4
Deferred Taxes 231.6 247.4 2194 206.8 211.6 226.2
Deferred Credits 0.1 0.1 0.1 0.1 0.1 0.1
TOTAL LIABILITIES 52304 5,630.4 5174.8 6,166.6 6,985.9 6,608.8
STOCKHOLDERS EQUITY
SUSCRIBED CAPITAL 987.1 987.1 987.1 987.1 987.1 987.1
Paid-in Capital 987.1 887.1 987.1 987.1 987.1 887.1
Share subscription premium 0.0 0.0 0.0 0.0 0.0
EARNED CAPITAL 1,029.3 1,026.0 1,056.9 1,092.2 1,084.0 1,183.6
Capital Reserves 242.8 242.8 242.8 242.8 242.8 242.8
Retained Earnings 1,126.0 1,126.0 1,126.0 1,134.6 1,134.6 1,134.6
Adjustment for Changes on Accounting Principles (464.7) (449.4) (397.5) (343.6) (369.6) (337.1)
Net income of the period 120.7 101.1 79.8 52.1 69.6 136.0
Minority Interest 4.3 54 5.7 6.3 6.7 7.2
Total Stockholders” Equity 2,016.4 2,013.2 2,044,0 2,079.3 2,071.2 21707
LIABILITIES & STOCKHOLDERS' EQUITY 7,248.7 7,643.6 7,218.8 8,245.9 9,057.1 8,779.5
=
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SEGUROS INBURSA

Income Statement
US GAAP

(MM USD)

~| 2006 |~ 3006 |~ 4006 | ~] 1007 |~ 2007 | < 3007 |

Revenue 180.0 255.7 219.6 219.8 2754 220.2
Premiums 136.3 248.6 200.0 193.2 198.1 195.6
Investments Net, 437 7.1 19.6 26.6 77.3 24.6
Expenses and Claims 155.2 2297 200.8 188.3 199.1 200.8
Claims and Other Contractual Obligations 119.8 135.8 125.5 125.5 120.3 1301
Acquisition Cost 10.1 63.2 36.0 36.3 414 345
Policies Dividends 5.5 1.8 30 31 1.6 5.6
Other Reserves Increase 0.0 0.0 0.0 0.0 0.0 0.0
Operating Expenses 19.9 289 36.4 234 35.9 30.6
Income Before Subsidiaries Results 24.7 26.0 18.8 31.5 76.3 19.4
Subsidiaries Result 0.1 0.0 0.0 {0.4) 3.1 0.0
Income Before Taxes 248 26.0 18.8 311 79.4 19.4
Income tax 0.4 4.6 (5.8) 4.2 4.2) 115
Deferred tncome tax 1.8 9.6 (5.2) 7.2 241 (0.7)
Net income 226 11.8 29.8 19.8 59.5 8.7
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SEGUROS INBURSA

Balance Sheet

us GAAP
(MM USD)
ASSETS ~ sun06 |~ Sep06 |~ Dic0s |~ Mar07 |~q Juno7 | ~g sepo7
Investments 1,419.7 1,451.5 1,536.1 1,574.4 1,653.9 1,681.3
Financing operation investments 0.0 0.0 0.0 0.0 0.0 0.0
Negotiable Investments " 9464 971.4 707.9 910.7 1,409.3 1,406.7
Fixed Income 946.4 971.4 707.9 910.7 1,031.6 1,062.4
Equity 0.0 0.0 0.0 0.0 377.7 344.3
Investements for Sale 392.5 307.9 5§33.1 383.6 0.2 D.2
Fixed Income 2217 103.7 243.6 61.6 0.0 0.0
Equity 170.8 204.3 280.5 322.0 0.2 02
Held to Maturity Investments 0.0 91.0 214.7 202.0 160.9 193.0
Investments on Real Estate for Leasing 10.7 10.8 10.8 10.5 10.6 10.3
Invesiments on Subsidiaries 1.7 11.0 9.2 8.5 1.8 1.7
Loans on policies 58.4 59.5 60.4 591 61.1 504
Cash (2.9) (1.6 28 {6.6) 6.6 1.9
Interest Debtors 1.0 2.8 26 39 4.3 6.1
Premium debtors & Receivable 199.2 191.0 235.7 256.1 554.4 531.5
Reinsurers and receivable 148.5 138.2 160.0 170.8 437.3 433.9
Benefitts and claims 78.8 70.1 84.8 90.7 96.1 134.7
Policies reserves 69.8 68.1 7541 80.1 341.2 299.2
Deferred Aquisition cost 67.8 70.3 73.9 73.8 74.9 79.8
Fixed Assets, net 47.3 49.9 54.1 52.8 55.6 54.5
Other assels 81.3 84.9 98.3 102.9 112.3 113.3
Total assets 1,962.0 1,987.1 2,183.4 2,228.2 2,899.2 2,902.2
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LIABILITIES ~g Jun06 |~y Sep06 |~ Dic08 |~ Mar07 |~ Juna7 |~g Sepo7 |
Technical reserves 958.8 953.1 1,005.2 1,032.7 1,341.4 1,338.9
Uneamed premlum reserve, claims pending for paid, life & he:  410.2 407.8 393.8 3926 411.4 405.5
Pending claims reserve, accidents & casualties and health 184.9 183.8 2071 2257 227.2 276.5
Other insurances fund 753 77.0 81.3 80.3 828 86.7
Unearned premiums reserve of accident & casuatty, and healtl  288.4 284.5 32341 334.1 619.9 570.2
Other reserves 0.0 0.0 0.0 0.0 0.0 0.0
Relnsurances payable 451 29.9 44.6 416 295.7 298.0
Retained deposits 0.1 0.1 0.1 0.1 0.1 0.1
Reinsurance premiums and payable 45,0 299 445 41,7 2956 208.0
Deferred taxes 263.0 278.4 301.0 3129 3428 336.8
Income tax & profit sharing 191 250 18.5 239 1.5 17.3
Value Added Tax 26.0 21.5 28.7 278 68.4 52.8
Other tabilities 1024 1134 122.7 119.6 1327 141.9
Total liabilities 1,414.4 1,421.3 1,520.8 1,558.6 2,182.5 2,185.7
STOCKHOLDERS' EQUITY
Palid In capital 52.1 52.1 52.1 52. 52.1 52.1
Other reserves 753 85.3 126.4 142.5 150.6 148.8
Net Income 53.7 65.5 95.3 19.8 79.3 87.9
Retained earnings 393.3 380.1 379.9 474.4 4477 4471
Acummulated Deferred Taxes' (112.7} {112.7} {112.7} (112.7) (112.7) (112.7)
Adjustments for Changes in Accounting Principles 26.6 361 42.3 34,2 404 33.9
Gain on valuation of real estate 59.3 59.3 59.3 59.3 59.3 59.3
Total stockholders equity 547.6 565.7 542.6 669.6 T16.7 716.5
Total liabilities and stockholders equity 1,962.0 1,987.1 2,163.4 2,228.2 2,899.2 2,902.2
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PENSIONES INBURSA
Income Statement

(MM USD)

~g 2006 |~ 3Q06 |~g 406 |~g 1007 |~ 2007 |~ 3007
Revenue 44.6 26.4 1.1 19.0 166.9 55.5
Premiums 9.2 (5.6) (12.7) (5.8) 58 0.0
Investments Net. 354 320 13.8 248 161.1 55.5
Expenses and Claims 20.3 220 206 18.8 17.9 19.5
Claims and Other Contractual Obligations 17.3 17.5 17.6 17.3 17.9 18.1
Acquisition Cost 0.2 0.0 (0.1} 0.0 0.0 0.0
Policies Dividends 0.0 0.0 0.0 0.0 0.0 0.0
Other Reserves Increase 2.0 27 25 24 23 2.0
Operaling Expenses 0.8 1.7 07 (1.0} (2.4) {0.6)
Income Before Taxes 243 4.4 {19.4) 0.2 149.0 36.0
Income tax 15.1 (5.5} (17.5) 1.8 234 26.1
Deferred Income tax (7.3) 7.1 (6.4) 0.8 28.9 7.4
Net income 16.5 2.8 4.4 {2.4) 96.7 2.5
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PENSIONES INBURSA

Balance Shoet

{MM USD}
ASSETS w Jun6 |~ Sep06 | Dic08 |~ Maror |~ Junor |~g Sep07
Investmants 1,523.1 1,596.1 1,640.1 16447 1,801.5 1,750.8
Financing operation investmenis 0.0 0.0 0.9 0.0 0.0 00
Negotiable Investments 166.7 174.7 180.0 179.2 327.9 2341
Fixed Income 4.9 8.1 10,3 12.5 29.4 135
Equity 1618 166.6 169.7 166.7 298.5 2208
Investements for Sale 1209 1214 102.2 151.6 108.7 1207
Fixed Income 118.3 118.2 98.1 147.0 102.9 115.1
Equity 26 3.2 4.1 4.6 5.8 58
Held to Maturity Investments 1,235.0 1,299.0 1,3558.3 13105 1,363.6 1,386.4
Derivatives (2.9) 2.3) 2.1 (1.5 {1.8) 8.8
Investments on l.ieal Estate for Leasing 00 0.0 0.0 0.0 0.0 0.0
Leans on poficies 36 3.3 4.7 4.9 a1 2.9
Guarantee investments (0.2) 0.0 0.0 0.0 0.0 0.0
Cash 2.1 11 26 28 4.5 4.5
Interest Debtors 254 13.6 274 137 28.2 204
Premium debtors & Receivable 321 32.4 205 173 211 211
Reinsurers and receivable 0.0 0.0 0.0 0.0 0.0 0.0
Benefitts and claims 0.0 0.0 0.0 0.0 0.0 0.0
Pulicies reserves 0.0 0.0 0.0 0.0 0.0 0.0
Deferred Aquisition cost 0.0 0.0 0.0 ] 0.0 0.0
Fixed Assets, net ar 3.9 298 37.9 4a0.7 41.2
Other assets 207 48.9 278 304 229 210
Tota! assets 1,607.0 1,696.1 1,748.2 1,746.7 1,418.9 1,864.7
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LIABILITIES { Jun-DB ] 4 Sep-06 I { Dlc-06 | Mal-OTJ [ Jun-07 I I Sep-0T _I
Technical resarves 1,0431.3 1,077.3 1,107.2 1,092.0 1,106.8 1,098.1
Uneamed premium reserve, claims pending for paid, life & health 1,018.2 1,049.4 1,078.2 1,063.8 1,078.0 1,070.6
Pending ctaims reserve, accidents & casualties and health 0.0 00 0.0 0.0 0.0 0.0
Other insurances fund 0.0 0.0 0.0 0.0 0.1 04
Uneamed premiums raserve of accident & casualty, and health 0.0 0.0 0.0 09 0.0 0.0
Other reserves 27 279 288 28.4 287 28,5
Reinsurances payable 0.0 0.0 0.0 0.0 0.0 0.0
Retained deposits 0.0 a0 0.0 0.0 0.0 0.0
Reinsurance premiums and payable 0.0 Q.0 0.0 0.0 * 0.0 0.0
Deferred taxes 88.5 80.7 152 748 111.9 1106
income tax & profit sharing 171 194 129 15.9 9.5 41.2
Value Added Tax {1.3) {1.4) . (1.6) (2.0) {2.1) {2.0)
Other labilities 54.1 1335 163.3 186.4 189.0 132.3
Total liabilities 1,241.7 1,319.6 1.356.9 13671 14351 1,381.1
STOCKHOLDERS  EQUITY
Paid in capital 115.0 115.0 115.0 115.0 115.0 115.0
Other reserves 0.7 [+ 30 33 3.9 4.2
Mot Income 359 387 431 (2.4) 94.4 96.9
Retained earnings 278.4 2796 285.0 326.7 330.5 326.4
Acummulated Deferred Taxes 0.0 0.0 0.0 0.0 00 0.0
Adjustments for Changes in Accounting Principles (78.0) {70.3) {65.5) (73.5) {63.0) {68.3)
Minority Interest 13.3 127 10.7 85 23.0 9.5
Total stockholders equity 3653 376.5 3313 379.7 503.8 483.6
Total liabilities and stockholders equity 1,607.0 1,696.1 1,748.2 1,746.7 1.918.9 1,864.7




OPERADCRA INBURSA
Income Statement

US GAAP
{MM USD)

~ 2006 |~ 3005 |~g 4a0s | | a0z | | 2000 | | 3007

Grupo Finanoero

Earnings from Investment Sales 0.0 0.0 0.1 0.0 0.1 00
Asset Management Incoma 5.7 6.1 6.5 6.5 71 73
Eamings form Interest 0.0 0.1 0.2 0.1 0.1 0.0
Unrealized Gain on Portfolio Valuation 0.0 0.0 0.0 0.0 0.0 0.0
Total Earnings 5.8 6.2 6.9 6.6 7.2 7.4
General Expenses 27 28 3.4 32 32 34
Total expenses 27 2.8 31 3.2 3.2 34
Eamings Before Taxes 30 33 3.8 5 4.0 4.0
Incurred Income Tax & Profit Sharing 1.8 1.0 1.1 0.9 1.1 1.1
Defferred Income Tax (0.0} 09 09 08 1.1 (0.0}
Net Incomae Before Deferred Accounts 2.2 1.5 1.8 1.7 1.8 29
Eamings from subsidiaries (0.2} 33 5.2 3.2 37 0.2
Unadjusted for monetary position resuit 24 4.7 7.0 4.9 55 34
Net income result actualization 2.0 0.0 0.0 0.0 0.0 0.0
Net Income 241 4.7 7.0 4.9 5.5 31
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OPERADORA INBURSA
Balance Sheet

US GAAP
{MM USD)
ASSETS { Jun-06 j{ Sep-06 I{ Dic-06 IJ Mar-07 I{ Jun-07 l{ Sep-07 ]

Cash 0.0 1Xs] 0.0 0.0 0.0 0.0

Banks 0.0 0.0 0.0 0.0 0.0 0.0
Negaotiable Instruments 5.0 9.0 6.0 7.9 77 70

Sundry Debtors 2.2 26 2.7 28 29 31
Permanent invesiments 42.9 47.3 533 555 60.4 59.8

Receivable Taxes 2.6 3.2 0.0 11 1.7 2.7
TOTAL ASSETS 528 62.0 62.0 67.2 727 72.7

LIABILITIES

Sundry Creditors 0.9 .21 1.1 1.2 1.2 1.2

Payable Taxes 20 3.2 0.8 1.3 25 39
Deferred Income Tax 59 6.9 7.9 8.6 99 9.8
TOTAL LIABILITIES 8.8 122 9.9 1.2 13.6 14.9

STOCKHOLDERS' EQUITY

Paid in Capital 13 1.3 1.3 1.3 13 1.3
Legal Reserve 0.2 0.2 0.2 0.2 0.2 0.2
Retained Eamnings 53.5 53.5 53.5 59.1 58.1 51.7
Surplus {deficit) from equity restatement 0.0 0.0 0.0 0.0 0.0 0.0
Net income 39 8.7 15.7 4.9 10.4 13.5
Forex effect on Stockholders ‘aquity (15.0) {13.9) (18.6) (9.5} (12.0) (9.0)
TOTAL STOCKHOLDERS ™ EQUITY 44.0 49.8 52.1 56.0 59.1 57.8
TOTAL LIABILITIES & STOCKHOLDERS' EQUITY 52.8 62.0 62.0 67.2 72.7 2.7
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FIANZAS GUARDIANA INBURSA
Income Statement

US GAAP
(MM USD)
ﬂﬁ 2Q06 ] ‘J 3Qo6 I 1@1 4006 ] Q 1Q07 |‘d 2Q07 | Q 3Qo7
Revenue 108 119 201 11.9 19.3 17.0
Premiums 98 1.3 17.2 10.8 13.7 15.8
Investments Net. 0.3 0.2 0.4 0.2 0.3 0.3
Earnings (losses) realized on investments 0.6 0.4 26 0.9 5.3 0.9
Benefitts, Expenses and Claims 5.6 38 9.7 8.3 9.1 8.4
Benefitls, Claims and Adjustments 4.9 3.8 8.5 8.7 87 8.1
Acquisition Cost 0.1 (0.4) {1.5) (0.9) (0.2) (0.4)
Operating Expenses 0.5 0.3 27 0.5 0.6 0.7
Income Before Taxes 5.0 8.1 104 36 10.2 8.6
Income tax 33 3.1 2.2 2.3 34 2.7
Deferred Income tax {0.1) 14 (1.9) {0.5) (0.1) 0.3
Net income 1.8 38 101 18 6.9 5.5
'
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Balance Sheet

US GAAP
(MM USD}

FIANZAS GUARDIANA INBURSA

ASSETES ~g Jun06 |~ Sep06 |~ Dic06 |~ Mar07 |g Jun07 |~g Sepo7

Investments 87.3 92.2 102.1 108.7 122.3 121.0
Negotiable Investments 711 76.1 90.1 96.4 100.8 91.5
Fixed Income 75.4 B4 91.0 97.3 104.7 88.4
Equity {4.3} (4.3} (1.0 (1.0) (3.9} 341
Investements for Sale 7.9 10.0 5.8 6.0 1.7 20.0
Fixed Income 5.9 6.4 1.1 59 0.9 15.9
Equity 2.0 36 4.6 ¢.1 10.8 41
Loans on policies 8.2 6.1 6.2 6.4 9.7 9.5
Cash 0.4 0.1 0.1 (0.0} 0.0 0.3
Premium debtors & Receivable 9.7 118 12.¢ 10.5 7.1 141
Reinsurers and receivable 6.2 6.2 6.3 6.3 7.9 8.5
Benefitts and claims 0.0 0.0 0.0 0.0 0.0 0.0
Policies reserves 6.2 6.2 6.3 6.3 7.9 8.5
Deferred Aquisition cost (1.7} {1.5) {1.7) {(1.7) (2.0} (1.9)
Fixed Assets, net 21 2.2 21 2.0 24 31
Other assets 1.3 14.4 17.1 18.1 5.3 7.7
Total assets 115.3 125.4 138.0 144.9 143.0 152.7
[
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LIABILITIES ~] Jun06 |<g Sep06 |~g Dicos | | Maro7r | | sunor | | sepor

Technical reserves 1.7 9.8 9.9 12.8 155 16.8

Pending claims reserve, accidents & casualties 0.1 0.1 0.1 0.1 0.1 0.1

and health

Unearned premiums reserve of accident & 76 9.8 9.8 12.8 15.4 16.7

casualty, and health

Other reserves 0.0 0.0 0.0 0.0 0.0 0.0
Reinsurances payable 20 1.5 141 3.4 24 1.9

Retained deposits 0.6 04 04 04 0.4 0.4

Reinsurance premiums and payable 14 1.1 0.7 3.0 2.0 1.5
Incorne tax & profit sharing 5.3 6.0 53 49 5.1 5.4
Value Added Tax ' 19 22 2.1 25 23 26
Other labilities 13.9 16.8 19.3 21.0 7.5 10.0
Total liabllities 30.8 36.4 37.8 44.5 32.8 36.7

STOCKHOLDERS  EQUITY

Paid in capital 11.0 11.0 11.0 11.0 11.0 11.0
Other reserves 55 55 55 79 27.4 27.4
Net Income 13.5 17.0 27.2 1.8 8.7 14.3
Retained eamings 55.6 547 55.6 78.8 62.2 62.6
Acummulated Deferred Taxes (1.5) (1.5) (1.5) (1.5) (1.5} {1.5)
Cthers 2.3 23 23 23 23 2.3
Adjustmens for changes on Principle Accounts 0.0 0.0 0.0 0.0 0.0 0.0
Total stockholders equity 84.5 89.1 100.2 100.3 110.2 116.1
Total liabilities and stockholders equity 115.3 125.4 138.0 144.9 143.0 152.7
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INVERSORA BURSATIL
Income Statement

US GAAP
(MM USD)
~ 2006 |~g 3006 |wq 4006 |~g 1007 |~g 2007 |~g 3007 |
Eamnings from management and custody 0.0 0.0 0.0 0.0 0.0 0.0
Eamings from mutual funds operations 2.3 2.5 2.7 2.7 29 3.0
Interest Income 0.2 (0.0) 0.7 0.4 0.3 0.2
Comissions 6.2 99 1.2 8.3 8.7 101
Dividends from investments 0.0 0.0 0.0 0.0 0.0 0.0
Income from sale of securities 38 18.0 201 20.2 16.6 (9.1)
Subsidiaries’ Net Income 0.2 0.2 0.2 0.2 0.2 0.1
Other Income 0.1 0.1 (0.0) 0.0 0.7 0.2
Total Earnings 12.9 30.6 34.9 31.8 204 46
Interest expenses 0.1 (0.0) 041 0.0 0.0 0.0
Comissions and Fees 0.9 09 1.1 . 0.7 1.5 0.9
Forex exchange losses 0.0 0.0 0.0 0.0 0.0 0.0
Personnel Expenses 0.0 0.0 0.0 0.0 00 0.0
General Expenses 3.8 38 4.5 51 4.3 4.2
Conlingency Fund 01 0.1 0.1 0.1 01 0.1
Others 0.0 0.0 0.0 0.0 0.0 0.0
Depreciations and Amortizations 0.1 0.1 0.1 0.2 0.1 0.2
Losses from subsidiaries 0.0 0.0 0.0 0.0 0.0 0.0
Losses from real estate sales 0.0 0.0 0.0 0.0 0.0 0.0
Incurred Income Tax 16 25 29 20 35 2.5
Incurred Employee Profit Sharing 0.0 0.0 0.0 0.0 0.0 0.0
Deferred taxes & Employee profit sharing 07 41 42 4.7 34 (4.4)
Total Expenses 73 115 12.9 127 13.0 3.4
NET INCOME 5.6 1841 220 19.1 16.5 1.1
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INVERSORA BURSATIL
Income Statement

US GAAP
(MM USD)
ASSETS { Jun-06 | 4 Sep-06 I ‘d Dic-06 ] { Mar-07 J d Jun-07 | 4 Sap-07 I
Cash & Banks 0.0 0.1 1.5 0.0 0.0 0.1
Financial Instruments 131.4 155.2 177.6 199.0 221.9 218.6
Negotiable 131.4 155.2 177.6 193.0 221.9 218.6
Under repurchase receivable agreements 0.0 0.0 0.0 0.0 . 0.0 0.0
Repo Operations 14.5 3.2 10.0 49 14.2 5.1
Other accounts receivable 1.4 34 16 17 1.8 35
Fixed assets,net 2.5 2.7 33 3.1 3.1 31
Permanent equity investments 4.0 44 47 4.8 541 5.1
Other Assets 15.7 18.6 184 ° 19.9 23.8 21.2
TOTAL ASSETS 169.5 187.4 217.1 2334 269.9 256.7
LIABILITIES
Repo Operations 14.5 2.8 10.0 49 14.2 51
Other Account Payable 133 16.1 9.3 10.7 133 1585
Income Tax & Employee profit sharing provision 10.0 12.6 55 6.7 9.0 1141
Sundry creditors & other accounts payable 33 3.5 38 4.0 4.3 45
Deferred taxes 3.4 7.6 11.9 16.3 202 15.5
Total Liabilities 3.2 26.5 32 320 417 36.1
STOCKHOLDERS EQUITY
Paid-in capital 318 318 318 31.8 49.0 49.0
Earned Capital 106.5 1291 154.0 169.6 173.2 171.6
Capital reserves 9.3 9.3 9.3 9.3 11.7 11.7
Retained eamings 85.8 858 858 1374 117.9 117.9
Net icome 104 296 51.5 18.1 356 36.7
Forex effect on Stockholders 'equity 0.9 4.4 7.3 3.8 8.1 54
Total Stockholders' Equity 138.3 161.0 185.9 2014 222.2 220.6
TOTAL LIABILITIES & STOCKHOLDERS EQUITY 169.5 187.4 217.0 233.4 269.9 256.7
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GRUPO FINANCIERO INBURSA

Consolidaled Income Statement

(quarterty)
MM of constant pesos as of September 30, 2007 Acumulated
Jan-Sep

(MM Ps.) 2008 3qoe 4005 1Q07 2Qo07 3Qo7 2007 2006
Interest Income 3.304.1 3,765.4 3.020.8 33715 2,908.6 3.480.2 9,769.3 11,288.3
Interest Expense (2,298.0) (2,694.0) (2.049.9) (2,131.3) (1,6734) (2,352.3) (6.157.0) (7,952.5)
Monetary Position 334 {275.8} {453.00 (307.8} 85.9 (272.7) {494.6) (504.1)
FINARCIAL MARGIN 1,039.5 795.6 526.9 932.4 1,321.4 864.2 31177 2,831.7
Loan Loss Provisions 363.9 370.2 360.6 475.0 873.0 331.0 1,679.0 1,193.4
RISK ADJUSTED Nl 675.6 425.4 166.4 457.4 443.1 333.2 1,438.7 1,638.4
Comissions & Tariffs 454.2 534.2 609.5 496.7 488.9 635.0 1,620.6 1,493.5
Market-Related Income 432.3 (467.0) (959.0) 434.2 125.0 95.5 654.7 297.1
TOTAL OPERATING INCOME 1,562.2 492.6 (183.2) 1,388.2 1,062.0 1,263.7 3,714.0 3,429.0
Administrative Expenses 7309 6429 696.2 780.2 783.8 746.1 23101 2.048.0
OPERATING INCOME 831.3 {150.3) (879.4) 608.0 2rg.2 517.6 1,403.9 1,381.0
Other Expenses (Products) {188.6) (89.0) 9.4 (65.9) (215.3} (182.1) (463.3) [348.4}
NET INCOME BEFORES TAXES 1,019.8 {6t.3} (888.8) 673.9 493.5 699.7 1,867.2 1,729.4
fncome Tax & Employee profit sharing 194.1 143.3 12.0 99.4 38.6 1321 2701 634.5
Deferred Taxes 187.0 (199.8) (227.2) 140.7 121.8 102.8 365.2 (90.8)
NET INCOME BEFORE SUBSIDIARIES 638.7 (4.8) (673.6) 433.9 333.2 464.8 1,231.9 1,185.5
Participated net income from subs, 501.4 341.0 601.3 524.8 1.681.5 2955 25018 1,390.5
RESULTS FROM CONTINUED OPERATION 1,140.1 338.3 (72.3) 958.7 2,014.8 760.3 3,737 2,576.0
Extraordinary Income 0.0 0.0 15.1 0.0 0.0 0.0 0.0 0.0
NET INCOME 1,140.1 3363 {57.1) 958.7 2,014.8 760.3 3,733.7 2,576.0
MINORITARY INTEREST 1.8 4.2 1.2 37 31 5.7 12.5 6.0
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GRUPO FINANCIERO INBURSA

Consolidated Balance Sheet
MM of constant pesos as of September 30, 2007

ASSETS Jun-06 Sep-06 Dic-06 Mar-07 Jun-07 Sep-07
Cash & due from Banks 13,643.9 13,146.5 9,531.3 12,933.7 8,461.4 10,1121
Financial Instruments 8,360.1 11,476.5 10,258.0 11,297.9 9,304.4 8,189.7
Negotiable 4,9701 83174 8,653.8 09,8254 7,857.6 6.911.7
For Sale 0.0 0.0 0.0 0.0 0.0 0.0
Held to Maturity 3,390.0 31581 1,604.2 14725 1,446.8 1,278.0
Unlisted Securities 0.0 0.0 0.0 0.0 0.0 0.0
Repos & Derivatives 7.676.9 6,485.7 3,156.3 2,119.1 2,920.2 2,541.9
Repo Operations 351.0 52.5 151.9 76.9 156.3 8.2
Securities to be received in credit Operations 0.0 0.0 0.0 0.0 0.0 0.0
Derivatives 7,3259 6,433.2 3.004.5 2,042.2 2,763.9 2,533.6
LOANS 58,011.4 59,700.0 65,449.9 68,319.9 73,127.5 76,170.9
Commercial 49,394 4 51,303.3 53,822.8 53,157.9 58,640.1 58,311.0
Interbank 2,900.3 24858 5,807.0 6,764.5 5112.4 B,145.8
Consumer 4,100.4 42155 4,096.4 6,061.1 6,679.9 7.118.1
Housing 817.1 910.2 951.0 786.3 809.9 817.8
Governments 799.3 785.2 772.7 1,550.1 1,885.2 1,778.2
FOBAPROA/IPAB 0.0 0.0 0.0 0.0 0.0 0.0
PAST-DUE LOANS 751.0 724.3 611.2 902.2 1,064.1 1,381.2
TOTAL GROSS LOANS 58,762.4 60,424.3 66,061.1 69,222.2 74,191.6 77,5521
Loan Loss Reserves 88,8134 8,922.0 9,052.0 94771 10,271.6 10,416.4
TOTAL NET LOANS 49,949.0 51,502.3 57,009.2 59,745.1 63,920.0 67,135.7
Receivables,Sundry Debtors & Adv, Payments 7,566.2 46421 855.8 5,891.3 139138 7.070.3
Fixed Assets (net} 902.0 896.0 885.0 1,293.1 1,682.7 1,670.1
Repossessed Assets 48.1 54.2 54.3 50.6 41.1 38.7
Permanent Equity Investments 11,240.4 11,4135 11,960.8 12,488.9 14,134.5 14,288.6
Deferrad Taxes (net) 0.3 0.2 4.4 4.0 23 21
Other assets,deferred charges & intangible 830.2 787.9 703.7 755.2 785.6 711.8
TOTAL ASSETS 100,248.9 100,404.9 94,418.8 106,578.9 115,165.8 111,761.1
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LIABILITIES Jun-06 Sep-06 Dic-06 Mar.07 Jun-07 Sep-07
DEPOSITS 44115.3 49,562.6 50,044.4 55,547.2 57,239.9 §9,132.0
Demand Deposits 26,720.7 27,093.7 27,860.3 29,577.2 29,759.9 30,936.1
Time Deposits 17,394.6 22,468.9 22,184.2 25,970.0 27,4800 28,1859
Bank Bonds 0.0 0.0 0.0 0.0 0.0 0.0
INTERBANK LOANS & OTHER 21614 1,625.4 2,558.1 1,509.3 1.578.0 27427
3,683.2 1,982.8 2961.1 2,111.4 1,920.5 1,438.7
Repo Operations 352.8 48.5 152.0 725 156.2 8.1
Credit related operations 0.0 0.0 0.0 0.0 0.0 0.0
Derivatives 31,3304 1,934.1 2,809.1 2,038.9 1,764.2 1.431.6
OTHER ACCOUNTS PAYABLE 13,470.5 10,472.8 2,280.8 9,620.7 15802.1 8,996.9
Income tax & Employee profil sharing 530.5 658.5 3395 356.3 302.0 360.6
Other accounts payable 12,939.9 9.813.3 1,941.3 9,264 .4 15,500.2 8,636.3
DEFERRED TAXES 1,146.3 928.9 679.4 811.5 826.5 916.5
DEFERRED CREDITS 1.0 1.1 1.1 1.2 4.6 12.6
TOTAL LIABILITIES 64,577.7 64,573, 58,524.9 69,601.3 7737116 73,2404
STOCKHOLDERS' EQUITY
SUSCRIBED CAPITAL 14,501.6 14,414.7 14,460.4 14,486.9 14,450.1 14,439.5
Paid-in Capital 13,866.2 13,783.1 13.826.8 13,852.2 13,855.3 13,806.9
Share Subscription Premium 635.3 631.5 633.5 634.7 634.8 632.6
Subordinated debt 0.0 0.0 0.0 0.0 0.0 0.0
EARNED CAPITAL 21,087.2 21,356.3 21,3715 22,4220 23,2323 24,004.0
Capital Reserves 2,949.5 2,931.¢ 2,941.2 2,946.6 29472 2,936.9
Retained Eamnings 27,7216 27,561.4 27,6488 30,265.0 29,059.2 28,957.7
Valuation surplus (Deficit) of available for sale instruments 0.0 0.0 0.0 0.0 0.0 0.0
Result from conversion of foreign transactions 0.0 0.0 0.0 0.0 0.0 0.0
Valuation effects on affiliates and associated firms {1,113.9) {1,057.3) {1,046.6) (1,041.5) (1,035.3) (943.8)
Surplus (deficit) from Equity Restatemant {10,713.9) (10,649.7) (10,683.5) (10,703.1) {10,705.5) {10,668.1)
Net Income of the period 2,238.0 2,5701 25117 955.0 2,966.7 3.721.2
Minority interest 50.4 60.6 62.0 68.7 71.8 77.3
TOTAL STOCKHOLDERS ™ EQUITY 35,639.2 35,831.6 35,893.9 36,977.6 37,794.2 38,5207
LIABILITIES & STOCKHOLDERS' EQUITY 100,216.9 100,404.9 94,418.8 106,579.0 115,165.8 111,761.1
)
INBURSA
‘.‘ Giupo Financwero 45




GRUPO FINANCIERO INBURSA
MEMORANDUM ACCOUNTS
MM of constant pesos as of September 30, 2007

CUSTOMER POSITION ACCOUNTS Sep07 COMPANY POSITION ACCOUNTS Sep-07
CUSTOMER CURRENT ACCOUNTS 138.5 REGISTRY ACCOUNTS 1,123,358.5
Customer bank balances 0.2 Guarantees granted 3426.8
Custumer transaction liquidations 139.3 Assets under trust 285,969.5
Client loans Assets under custody or administration 832,250.6

Irrevacable lines of credit granted
CUSTOMER SECURITIES 1,805,798.6 Shares held in custody 1,698.0
Assets in custody or under administration 1,803,183.3 Other contingent obligations 13.6
Assets received in guarantee 2,615.3 REPO OPERATIONS

(78.1)

TRANSACTIONS ON BEHALF OF CUSTOMERS 49,662.2 Recelvables on repurchase agreements 29,1081
Customer Repos 49,662.2 Reporchase agreement creditors (29,187.2)
Customer Securities Loans 78.2
Purchase of Derivatives Repurchase agreement debtors 29,468.5

Payables on repurchase agreements (29,390.3)
TOTAL CUSTOMER POSITION 1,855,600.4 TOTAL OWN POSITION 1,123,358.6
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GRUPQ FINANCIERO INBURSA
STATEMENT OF CHANGES IN FINANCIAL SITUATION AT SEPTEMBER 30, 2007

{MM PS)

Sep-07
OPERATING ACTIVITIES
Net Income 3. 721
Subsidiaries’ Income (2,502)
Depreciation & Amortization 143
Loan Loss Reserves 1,679
Valuation Result (1.090)
Deferred taxes 365

2,317
Cash increase (decrease) from funding 9,176
Cash increase (decrease) from Loan Portfolio (11,888)
Cash increase (decrease) from Trading Operation 3127
Cash increase {decrease) from Derivative Financial Instruments {907}
Cash increase (decrease) in Accounts Payable-Recivable 548
Banking Loans & Other Financial Institutions . 188

244

Cash flow from operating activities 2,561
Financing Activities
Increase (decrease) of Stocholders’ Eguity
Dividend payment {1,208)
Spin-Off
Cash Flow From Financing Activities {1,208)
Investments Actlvities
Buy(sell} of fixed assets and permanent stocks (660}
Decrease of deferred loans (114)
Decrease on personnel loans ' 16
Cash Flow From Investment Activities (758}
Net Increase in Cash 594
Cash at beginning of the period 9,518
Cash at end of period 10,112
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BANCO INBURSA

Consolidated Income Statemant

Acumulated
MM of constant pesos as of September 30, 2007 2006 3006 4Q06 1Q07 2Q07 3Q07 Sep 07 Sap ‘06
interest Income 2,754.0 2,347.0 24132 2,460.3 2.505.7 2,7314 7.697.4 8,202.4
Interest Expense 1,790.7 14124 15371 1,360.7 1,355.3 1,537.9 4,253.8 5,135.4

|Monatary Position 30.0 {249.6) (403.7) {273.2) 81.1 {250.0) (442.1) (461.0)
Financial Margin 993.2 635.0 472.4 826.4 1,2315 942.6 30015 2,605.7
Loan Loss Provisions 363.8 3702, 3606 475.0 873.0 331.0 1.679.0 1,193.2
Risk Adjusted Net Interast Income 629.4 348 1118 3514 358.5 612.6 1,322.5 14125
Comissions and Fees 390.5 434.6 453.0 443.5 380.6 534.7 1,358.8 1,185.8

|Market-Related Income 384.1 {665.4) (1,190.8) 206.1 {55.3) 197.8 3487 63.5
Operating Revenues 1,404.0 84.0 (626.0) 1,001.0 683.9 1,345.1 3,030.0 2,671.8
MNon-Interest Expense 850.3 5634 543.7 6929 599.8 652.9 20456 1,756.1
Operating Income 7537 (479.5) {1,169.7) 308.1 (15.9} 692.2 984.4 915.7
Other Income {(Expenses) 164.8 66.5 ., (38.2) 64.4 178.0 (4.5) 237.9 283.7
Earnings Before Taxes 918.5 (413.0} {1,207.9) 3725 162.2 687.7 1,222.3 1,198.4
Incurred Incoma Tax & Prafit Sharing 172.7 89.0 {36.4) 63.4 {14.5) a7 140.7 4855
Deferred Income Tax 178.6 (257.0) {279.4) 78.3 67.4 147.4 2931 (108.0)
Net Income Before Subsidiaries’ Net Income 566.2 (245.0) (892.1) 230.7 109.2 448.6 788.5 821.8
Subsidiaries' Net Income 338 49.0 0.9 31.9 122.6 372 191.7 116
Continous Operations’ Net Income 599.7 (196.0) (781.2) 262.6 231.8 485.8 980.2 B33 4
Discontinued Operations & Extraordinary ltems 0.0 0.0 151 0.0 0.0 0.0 0.0 0.0
Minority Interest 29 (7.8) (1.2) (3.7) (3.1) (5.7) (12.5) {6.0)
Net Incoma 602.7 {203.8) {767.3) 259.0 228.7 4801 967.8 B27.4
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BANCO INBURSA

Consolidated Balance Shest

MM of constant pesos as of September 30, 2007

Assets ZgDG 3Q06 4006 1Q07 2Q07 3Q07
Cash & Due From Banks 13,643.4 13,1454 9,513.6 12,932.6 8,461.3 10,111.2
Financial instruments 6,623.4 9,146.0 T7.712.3 8,461.6 6,541.7 5,382.6
Negotiabla 3,2334 5,986.9 6,078.4 7.018.5 5,004.9 4,104.5
For Sala 0.0 0.0 0.0 0.0 0.0 0.0
Hexd 1o Maturity 3,390.0 3.1598.1 1.633.9 1,443.1 1,446.8 1,278.0
Untisted Securities 0.0 0.0 0.0 0.0 0.0 00
Repos & Derivatives 7.504.6 6,449.6 3.046.0 2,088.8 2,900.2 2,581.0
Repc Cparations 178.7 16.4 415 26.6 136.3 47.4
Securlties to be received in cradit Operations 0.0 0.0 0.0 Q.0 0.0 0.0
Derivatives 7.325.9 6,433.2 30045 2,042.2 2,763.9 2,5331.6
LOANS 58,231.8 59,905.2 65,643.1 68,922.3 74,094.5 76,369.8
Cormmercial 496147 51,508.5 54,016.0 53,760.2 59,6071 58,509.8
Intarbank 2,900.2 2,485.8 5.807.0 8,764.5 51124 8,145.8
Congumar 4,100.4 4,215.5 4,096.4 8,061.1 6,679.9 7.1181
Housing 8171 910.2 851.0 786.3 809.9 817.8
Governmants 799.3 785.2 7727 1,550.1 1,885.2 1,778.2
FOBAPROA 0.0 0.0 0.0 0.0 0.0 0.0
Past-Due Loans 750.4 724.2 8111 902.0 1,063.9 1,381.0
Total Gross Loans 58,982.2 60,629.4 66,254.2 69,824.3 75,158.4 T17,750.8
Preventive Provision for Credit Risks (8,813.1) (8,921.7) {9,051.7) (9,476.9) (10,271.4) (10,416.1)
Total Net Loans 50,1691 51, 10T.7 57,202.4 60,347.5 64,887.1 67,334.6
Receivables,Sundry Deblors & Adv. Payments 7.513.5 4,590.9 808.1 5,838.1 13,867.9 7.001.7
Fixed Assets (net) 581.3 579.0 584.9 586.8 601.3 592.0
Repossessed Property 48.1 54.2 54.3 50.6 411 8.7
Permanent Equity Investments 3.268.4 3.204.1 3.368.9 3,408.3 3.569.7 3,395.2
Deferred taxes (net) 0.0 .0 0.0 0.0 0.0 0.0
Other assets,deferred charges & intangible 603.1 528.6 495.5 515.9 475.7 417.6
TOTAL ASSETS 89,955.0 39,495.5 82,785.6 54,210,2 101,336.0 96,854.6
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2Q06 3Q06 4Q06 1Q07 2007 3Q07
Deposits 44 126.4 49,566.7 50,049.8 53,555.5 57,2456 59,152.5
Demand Deposits 26,729.2 27,0856 27,8614 29,5789 29,762.0 30,9428
Time Deposits 17,397.2 22,4711 22,1883 25,9766 274836 28,209.7
Bank Bonds 0.0 0.0 0.0 0.0 0.0 0.0
Interbank Loans & Other 2,1587.7 1.622.5 2,556.4 1.508.0 1,576.9 1,970.8
Repo Operations 180.6 16.3 41.7 222 136.3 47.3
Credit Related Operations 0.0 0.0 0.0 0.0 0.0 0.0
Derivatives 3,330.4 1,934.1 2,809.1 20389 1,764.2 14316
Other Accounts Payable 12,818.2 9,742.9 1,872.7 9,184.6 15,408.0 B,544.2
Income Tax & Employee Profit Sharing 400.1 481.1 273.2 266.0 66.8 91.7
Deferred Taxes 1,034.2 7623 4591 531.5 600.5 738.2
Deferred Credits 0.9 0.9 0.8 0.9 0.9 0.9
TOTAL LIABILITIES 64,048.4 64,126.9 58,062.9 69,107.7 76,799.2 71,877.2
SUSCRIBED CAPITAL 15,2311 15,139.8 15,187.8 15,215.7 15,219.0 15,165.9
Paid-in Capital 15,2311 15,1388 15,187.8 15,215.7 15,219.0 15,165.9
Share subscription premium 0.0 0.0 0.0 0.0 0.0 0.0
EARNED CAPITAL 10,675.5 10,228.9 9,534.9 9,886.8 9,317.8 9,711.5
Capital Reserves 5,043.4 5,013.2 5,030.3 5,039.6 5,050.1 50325
Retained Eamings 14,7243 14,426.3 14,470.7 14,591.9 13,777.3 13,678.7
Income of Changes on Accounting Principles 164.7 174.4 2173 252.2 257.6 245.9
Available for Sale 0.0 0.0 0.0 0.0 0.0 0.0
Surplus (deficit) from equity restatement (10,334.7} {10,272.8) {10,305.4) {10,324.3) (10,326.6) {10,290.5)
Net income of the period 1,027.7 827.4 60.2 259.0 487.7 967.8
Minority Interest 50.2 60.4 61.8 68.5 71.6 77.4
Total Stockholders’ Equi 25,906.6 25,368.7 24,722.7 25,102.5 24,536.8 24.877.4
|LIABILITIES & STOCKHOLDERS ™ EQUITY 89,955.0 B89,495.5 82,785.6 94,210.2 101,336.0 56,854.6
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MEMORANDUM ACCOUNTS

MM of constant pesos as of September 30, 2007 2@5 3Q06 4Q06 1(_2'07 2Q07 3Q07
Guarantees Granted 0.0 0.0 0.0 0.0 0.0 0.0
Other Contingent Obligations 0.0 0.0 0.0 0.0 0.0 0.0
irrevocable Lines of Credit Granted 2,609.8 2,582.9 2,660.9 2,394.8 3,365.3 3426.8
Goods in Trust or Mandate 218,596.6 231,396.8 246,148.9 256,597.9 292,073.1 285,968.5
Investment Banking Operatiens on Behalf of Third Parties 0.0 0.0 0.0 0.0 0.0 0.0
Goods in Custody or Under Administration 933,889.8 1.015,543.2 1,124,227.6 909,514.2 807.550.8 831,519.6
Loan Portfolio Clasification 0.0 0.0 0.0 0.0 0.0 0.0
Amounts Contracted in Derivative Instruments 0.0 0.0 0.0 0.0 0.0 0.0
Other accounts 778.578.8 807,074.2 860.286.4 7223579 788.427.8 695,782.8

1,933,675.0 2,056,597.1 2,233,323.7 1,890,864.9 1,991,417.0 1,816,698.6
Receivables on Repurchase Agreements 58,082.2 35,002.3 26,697.5 11,647.0 18,468.1 20,2246
Repurchase Agreement Creditors 58,196.1 35,007.2 26,7376 11,6408 18,603.1 20,2718
Nat (113.9) {4.9) (40.1) 6.2 (134.9) {47.2)
Repurchase Agreement Debtors 58,724.5 35,336.0 272,11 15,9761 18,692.2 20,505.8
Payables on Repurchase Agreements 58,612.5 35,3311 27,061.2 15,974.3 18,827.2 20,5531
Ngt 112.0 4.9 39.9 1.8 {135.0) {47.4)
g
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BANCO INBURSA, S.A.
STATEMENT OF CHANGES IN FINANCIAL SITUATION AT SEPTEMBER 30, 2007

(MM PS)

Sep-07
OPERATING ACTIVITIES 968
Net Income
Subsidiaries' Income 192
Depreciation & Amortization 85
Loan Loss Reserves 1,679
Market Related Result
Valuation Result
Minoritary Interest (12}
Provision for diverse obligations {115}
Deferred taxes 293

2,122
Cash increase (decrease) from funding 9,175
Cash increase (decrease) from Loan Portfolio {10,342)
Decrease or Increase in treasury transactions 3o
Cash increase {decrease} from Derivative Financial Instruments (582)
Banking Loans & Other Financial institutions

{1,441)
Cash flow from operating activities 1,649
Financing Activities (856)
Dividends Payment (856)
Spin-Offs
Cash Flow From Financing Activities (856)
Investments Activities
Buy(sell) of fixed permanent stocks (176)
Buy(sell} of fixed assets 8
Receivables,Sundry Debtors & Adv. Payments
Deferred Charges (94)
Repossessed Property (16)
Other assets, deferred charges & intangible 96
Deferred Taxes
Other Accounts Payable & Recievable
Cash Flow From {investment Activities (182)
Net Increase in Cash 611
Cash at beginning of the period 9,500
Cash at end of period 10,111
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OPERADORA INBURSA

Income Statement

Grupeo Finoncien

Acumulated
MM of constant pesos as of September 30, 2007 2Q086 3006 4Q06 1Q07 2Q07 3Q07 Sep '07 | Sep ‘06
Earnings from Investment Sales 0.4 0.5 1.1 1.6 1.2 {1.0) 1.7 1.9
Asset Management Income 67.3 68.4 67.7 73.0 78.1 778 228.9 201.7
Eamings form Interest 0.1 (0.0) 0.2 0.0 0.0 0.1 0.1 0.2
Unrealized Gain on Portfotio Valuation (0.5) 09 28 {0.0) 0.2 1.9 2.0 (1.8)
Total Eamings 67.3 69.8 71.9 74.5 79.4 8.7 232.7 202.1
General Expenses 32.2 3.9 319 " 354 356 359 106.9 899.1
Total expenses 32.2 31.9 319 354 35.6 359 106.9 99.1
Earnings Before Taxes 352 37.9 40.0 391 43.9 42,8 125.8 103.0
Incurred income Tax & Profit Sharing 9.6 21.0 20.7 20.2 243 114 55.8 40.2
Nat Income Before Deferred Accounts 25.6 16.9 19.2 19.0 19.6 3.4 70.0 62.8
Eamings from subsidiaries (1.8) 371 56.7 36.2 40.8 1.2 78.3 358
Unadjusted for monetary position result 237 54.0 76.0 55.2 60.4 326 148.3 88.6
Monetary position 0.6 (6.4} {10.9) (7.0} 25 (7.9} (12.3) {12.1)
Net income result actualization 0.7 {0.2) 25 0.0 (0.2) 1.5 1.3 0.5
Net income 25.0 47.4 67.7 48.3 62.8 26.3 137.3 87.0
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OPERADORA INBURSA

BALANCE SHEET
MM of constant pesos as of September 30, 2007

ASSETS 2Q06 3Q06 4Q06 1Q07 2Q07 3Q07
Cash 0.0 0.0 0.0 0.0 0.0 0.0
Banks 0.0 0.0 0.0 0.0 0.0 0.0
Negotiable Instruments 59.6 102.3 66.6 879 847 76.8
Sundry Debtors 26.7 295 30.2 309 321 342
Provisional Payments 30.8 36.2 0.0 12.6 18.1 294
Permanent investments 511.5 539.3 588.7 619.0 662.6 654.2
Receivable Taxes 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL ASSETS 628.7 707.3 685.5 750.4 797.6 794.6

LIABILITIES & STOCKHOLDERS' EQUITY
Sundry Creditors 11.2 234 126 13.9 13.5 13.3
Payable Taxes 235 36.8 9.3 14.7 275 427
Deferred Income Tax 70.3 79.0 87.5 96.5 108.6 106.9
TOTAL LIABILITIES 105.0 139.2 109.5 125.1 149.7 162.9
STOCKHOLDERS' EQUITY
Stockholders' Equity 0.0 0.0 236 23.6 236 235
Legal Reserve 0.0 0.0 4.4 4.4 44 44
Retained Earnings 0.0 0.0 446.6 602.3 562.1 519.7
Surplus (deficit) from equity restatement 0.0 0.0 (53.2) (53.3) -53.3 -53.2
Net income 39.6 87.0 154.6 48.3 114.1 137.3
TOTAL STOCKHOLDERS EQUITY 523.6 568.1 576.0 625.3 647.8 631.8
TOTAL LIABILITIES & STOCKHOLDERS® EQUITY 628.7 707.3 685.5 750.4 797.6 794.6
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INVERSORA BURSATIL

Income Statement

Acumulated
MM of constant pesos as of September 30, 2007 2006 3Q06 406 1Q07 2Q07 Q07 Sep 07 Sep "06
Commisions & Tariffs 918 129.1 142.9 114.1 110.3 133.8 358.2 383.1
Eamings From Services 91.8 1291 1429 1141 110.3 133.8 358.2 383.1
income from sale of securities 252 19.8 30.0 319 54.9 243 111.2 2270
interest Income 483.1 1,307.8 498.7 1,229.3 649.2 1,144.0 3,0226 28158
interest Expense (486.0) | (1.301.1) | (495.2) | (1.225.2) | (643.4) | {1,140.1) (3.008.7) | (2.805.7)
Unirealized gain on Portfolio Valuation 227 178.2 198.8 195.2 124.8 {127.0) 183.0 8.0
Monetary Position 21 (19.7) (34.4) (24.2) 8.9 (28.9) {44.2) (32.7)
Financial Margin 47.1 185.0 188.8 2070 194.5 (127.6) 273.9 212.3
Operating Income 139.0 3141 3416 3211 304.8 6.2 6321 595.4
General Expenses 47.9 44.2 52.4 58.6 48.8 494 156.8 180.9
|Operating Margin 1.1 269.9 289.2 262.4 256.0 (43.2) 475.2 414.5
Other Expenses (Income) (1.4) {1.0} 0.3 (0.3) (6.9} (1.7) (9.0) (3.0
Net Income Before Income Tax & Profit Sharing 92.5 2709 289.0 262.8 262.9 (41.5) 484.2 417.5
Incurred Income Tax & Profit Sharing 20.7 28.3 32.2 219 39.0 274 88.3 110.2
Deffered Income Tax 6.8 471 46.4 52.5 3r.7 {48.9) 413 8.8
Net Income Before Subsidiaries’ Net Income 65.0 . 195.5 210.4 188.4 186.2 (19.9) 3546 298.6
Subsidiaries’ Net Income 25 2.0 24 2.2 2.2 13 58 6.7
Net Income 67.5 187.5 212.8 190.6 188.4 (18.6) 360.4 305.3
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INVERSORA BURSATIL

MM of constant pesos as of September 30, 2007

Gruno Financeno

ASSETS 2Q06 3Q06 4Q06 1Q07 2Q07 3Q07
Cash & Banks 0.3 0.9 171 0.2 0.3 1.1
FINANCIAL INSTRUMENTS 1,564.8 1,770.5 1,963.1 22215 2,433.8 2,390.1
Negotiable 1,564.8 1,770.5 1,963.1 2,221.5 24338 23901
Under repurchase receivable agreements 0.0 0.0 0.0 0.0 0.0 0.0
Repos & Derivatives 172.3 36.4 110.4 55.0 156.1 55.5
Repo Operations 1723 36.1 110.4 55.0 156.1 55.5
Other accounts receivable 16.4 38.2 17.6 18.5 19.8 37.9
Fixed assets,net 30.3 30.9 357 35.0 344 33.9
Permanent equity investments 477 499 517 53.1 554 56.2
Other Assets 186.8 2120 203.0 2222 260.7 2314
TOTAL ASSETS 2,018.6 2,138.6 A 2,398.5 2,605.6 2,960.5 2,806.1
LIABILITIES & STOCKHOLDERS' EQUITY

LIABILITIES
Securities & Derivatives 172.3 322 110.4 55.0 156.1 55.5
Repo Operations 1723 322 110.4 55.0 156.1 555
Other Account Payable 158.1 183.4 103.0 119.5 145.8 169.7
Income Tax & Employee profit sharing provision 118.7 143.6 60.9 75.2 98.2 121.0
Sundry creditors & other accounts payable 384 39.9 421 44.3 478 48.7
Deferred taxes 414 87.3 132.2 183.4 2222 170.3
Total Liabilities 371.8 302.9 345.6 358.0 524.1 395.5

STOCKHOLDERS' EQUITY

Suscribed capital 811.7 806.8 809.4 810.9 1,000.1 996.6
Paid-in capital B11.7 806.8 809.4 810.9 1,000.1 996.6
Earned Capital 835.1 1,028.8 1,243.5 1,436.7 1,436.3 1,413.9
Capital reserves 108.3 107.6 108.0 108.2 1338 133.3
Retained earnings 843.5 838.5 841.2 1,361.9 1,147.5 1,143.5
Valuation effect in assoc. & affiliated companies 348 352 34.9 351 35.1 349
Surplus (deficit) of equity restatement {259.3) (257.7) (258.5) (259.0) {259.1) (258.2)
Net icome 107.8 305.3 518.0 190.6 379.0 360.4
Stockholders’ Equity 1,646.8 | 1,835.7 | 2,0529 | 22476 | 2,436.4 | 24105
Total Liabilities & Stockholders’ Equity 2,018.6 2,138.6 2,398.5 2,605.6 2,360.5 2,806.1
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SEGUROS INBURSA

Grupo Finanoem

Income Statement Including Monetary Adjustments . Acumuiated
MM of constant pesos as of September 30, 2007 2Q06 3Q06 4Q06 1Q07 2Q07 3Q07 Sep '07 | Sep '06
Premiums written 2616.1 | 21444 | 2553.5 | 2,5522 | 5477.1 | 2,281.1 10,3105 | 86,9251
Premiums ceded 531.8 439.6 592.5 567.2 |3.332.1 | 5053 44046 | 1,2375
Retained Premiums 2,084.3 11,7048 | 1,960.9 ]| 1,985.0 | 2,145.0 | 1,775.9 §,9059 | 5,687.68
Increasad in reserve for unearned premiums 378.8 (346.0) | 671 42,5 627.2 (456.0) 213.7 137.2
Retained earned premiums 1,705.5 | 2,050.8 | 1,893.8 | 1,942.5 |1,517.9 | 2,231.9 5,692.3 | 5.550.5
Net Acquisition Cost 301.9 279.2 268.5 272.4 295.0 312.2 879.5 830.3
Commisions to agents 165.2 167.5 206.5 189.8 183.3 1751 548.3 488.6
Additional compensation to agents 79.0 85.3 56.0 67.9 746 B7.4 2299 218.0
Commisions for re-insurance taken 0.5 28 1.2 0.1 1.4 5.0 6.5 34
Commisions for re-insurance given (49.5) | (73.1) | (102.1) | (98.8) | (124.9) | (80.0) (303.7) | (165.6)
Coverage on losses excess 45.4 53.6 523 541 101.3 50.7 206.1 1443
Others 61.2 43.0 54.6 59.1 59.3 74.0 192.4 141.6
Net cost of claims and contractual obligations 1,488.9 | 1,478.3 | 1,404.4 | 1,399.2 | 1,331.4 | 1,504.6 4,235.2 | 4,219.8
Claims and cther contractual obligaticns 1.495.0 | 1,435.0 [ 1,384.7 | 1,4055 | 1,352.7 | 1,553.4 4,311.7 | 41187
Claims recovered from re-insurance 6.1 (43.3) (19.7) 6.3 214 488 76.4 (100.9)
Other claims 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Technical Income {85.3) 293.3 220.9 270.9 (108.5) | 415.0 5771.5 500.5
0.0 0.0
Net Increase in other technical reserve 41.9 (17.6) | 1853 3.0 59.6 {29.1} 334 25.0
Catastrophic risks reserves 41.8 {17.5) | 1854 3.0 59.5 (25.0) 335 25.1
Preventions reserves 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Contingency claim reserves 0.0 (0.0) (0.0) (0.0} 0.0 0.0) (0.1) {0.1)
Other reserves 0.0 (0.0} (0.0 (0.0} 0.0 (0.0) C.0) (0.0)
Gross profit {127.1)} | 3108 35.6 268.0 | {168.0) | 444.1 544.0 475.5
|Net operating expenses 197.6 207.4 342.3 185.6 229.8 250.9 666.3 §93.2
Adminisirative and operating expenses (67.5) | (62.3) 45.8 {80.7) | (44.0) | (47.3) (172.0) | (190.7)
Personnel expenses 250.6 254.9 281.3 251.4 257.8 279.5 788.8 740.5
Depreciation and amortization 14.6 14.8 15.2 14.8 15.9 18.8 49.5 434
Operating Profits {324.8) | 103.4 | (306.7) | 824 | (397.8) | 1932 {122.3) | (117.8)
Net Financial Income 487.1 1173 784.8 462.7 635.1 17.4 1,115.4 769.7
On investments 2029 105.3 139.3 107.0 145.6 115.6 368.2 360.7
Investments sales 171 1346 93.0 836 76.0 190.2 3498 376.0
Invastments revaluation 88.2 106.2 731.2 360.2 350.2 (100.5}) 609.9 230.4
Charges on premiums 23.3 259 24.7 239 254 26.7 76.0 715
Others (19.3) 5.1 7.6 2.1 11.6 (9.9) 4.2 {9.2)
Forex 46.0 {25.6) (18.9) 222 (33.3) 20.2 9.1 543
REPOMO 289 (234.3) | (198.0) | (136.3} | 59.5 {225.3) (302.1) | (314.0}
Income before income taxes & employee profit sharing 162.3 220.7 4781 545.0 237.3 210.5 992.9 652.1
Provision for income tax 30.7 846 116.8 139.9 50.7 701 260.6 177.2
Provision for employee profit sharing 25.7 26.7 57.0 50.2 272 278 105.2 741
Subsidiaries results 932 488 50.1 B4 8 107.3 66.3 258.4 2204
Net income 199.2 158.2 354.4 439.7 266.8 178.9 885.4 621.2
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SEGUROS INBURSA

BALANCE SHEET Including Monetary Adjustrents
MM of constant pesos as of September 30, 2007

ASSETS 2Q06 3Q06 4Q06 1Q07 2Q07 3Qo7
Investments 17,824.8 | 17,533.6 | 17,978.0 | 18,599.5 | 19,162.3 | 19,472.0
Securities 16,146.2 | 15,839.6 | 16,266.¢ | 16,8956 | 17,430.8 | 17,706.9
Government 10,806.0 | 10,566.1 88,0475 10,3426 | 10,1664 | 10,2827
Private companies 3,403.5 3,187.9 5,408.1 3,310.7 3.550.8 38289
Debt Instruments 2,422.4 1,994.9 4,014.8 1,833.1 1,919.6 2:149.8
Equities 981.1 1,193.0 1,393.3 14776 1,631.2 4,679.1
Net unrealized gain on valuation 1,926.1 2,053.9 27836 3,198.7 3.667.0 35288
Interest debtors 10.5 3.7 274 43.6 46.7 66.6
Loans 569.5 570.3 562.3 553.7 548.4 527.6
On policies 160.2 154.9 160.5 165.7 169.3 171.5
Secured 3749 379.4 354.3 344.2 330.7 298.0
Unsecured 0.3 0.0 0.8 0.0 00 0.0
Discounts and rediscounts 0.0 0.0 0.0 0.0 00 0.0
Past due loans 445 459 559 53.3 58.0 67.7
Interest debtors 3.0 33 3.5 3.2 30 28
Allowance for write-offs {13.4) (13.2} (12.7) (12.5) (12.6) (12.4)
Real estate 1,109.2 1,123.7 1,148.1 1,150.3 1,183.0 1,237.5
Real estate 117.6 133.4 160.4 163.2 172.2 174.4
Net unrealized gain on valuation 1,060.7 1,061.7 1,062.6 1,063.1 1,088.2 1,142.6
Depreciation {69.1) (71.5) (73.8) (76.1) (77.4) (79.4)
Invesiments for labor obligations 806.4 819.5 896.0 925.3 996.1 1,013.1
Current assets (40.8) (21.2) 269 (75.1) 69.6 19.2
Cash and banks (40.8) (21.2) 26.9 (75.1) 69.6 19.2
Debtors 2,357.2 2,076.5 2,572.1 2,670.5 6,055.1 4,654.1
Premium debtors 2,168.9 1,936.7 2419.6 2,509.1 5,788.8 4,463.3
Agents and adjusters 1.0 3.6 3.5 7.6 7.6 1.5
Notes receivable 65.2 53.5 §5.7 52.7 55.9 62.0
Employee loans 60.6 55.1 489 53.2 65.9 59.9
Other 96.9 63.2 79.0 824 172.5 934
Allowance for write-offs (35.3) (35.6) (34.5) (34.5) (35.6) (36.0)
Reinsurers and rebonders 1,054.1 1,138.3 1,189.9 1,649.3 1,409.9 2,903.1
Insurance and bonding companies 1011 135.7 831 499 .8 188.3 1,244.3
Retained deposits 0.5 0.5 0.5 05 0.5 0.5
Reinsurens share of unsettled claims 952 .1 1,001.8 1,1056.9 1,148.6 1,220.8 1,657.9
Reinsurens share of unearned premiums 0.3 0.3 0.3 0.3 03 0.3
Other assets 471.2 316.1 359.4 377.2 316.8 384.0
Furniture and equipment (net) 116.5 119.0 121.5 121.2 127.6 125.3
Foreclosed and repossessed assels 0.4 04 0.4 04 4.5 44
Sundry 354.3 196.7 237.4 255.6 184.6 254.2
Total assets 22,472.8 | 21,862.8 | 23,0223 | 24,146.8 | 28,009.8 | 28,445.5
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LIABILITIES 2Q06 3Q06 4Q06 1Q07 2Q07 3Q07
Technical reservas 16,323.5 { 15,788.2 | 16,158.8 | 16,462.5 | 17,128.4 | 17,335.0
Unearned premiums 8,914.1 8,489.2 8,508.1 8,613.5 9,179.2 8,763.4
Life 6,328.6 6,013.4 5,681.1 5,759.6 6,042.4 5,865.7
Accident and health 2,577.5 2,468.0 2,819.2 2,846.2 3,126.1 2,880.1
Current bonds 8.0 7.9 7.7 1.7 7.7 7.6
Contractual obligations 4111.6 40189 4,185.3 4,380.5 4421.2 5,054.6
Losses and maturities 2,887.3 2,786.0 2,986.6 3,173.6 3,180.9 3,797.0
Reserve for incurred but not reporied losses 3282 3445 301.0 3106 322.0 3114
Policy dividends 2458 2299 247.0 243.0 2255 263.9
Managed insurance funds 620.9 614.4 598.7 610.9 635.7 627.4
Deposits premiums 29.5 34.1 52.1 424 471 54.9
Prevision 3,297.7 3,280.1 3,465.5 3,468.5 3.,528.0 3,517.0
Prevision 7.6 75 74 7.3 7.3 7.2
Catastrophic 3,288.2 3,268.8 34544 3.457.5 3.517.0 3,506.1
Contingency 24 2.4 23 2.3 23 23
Specials 1.5 1.4 1.4 1.4 1.4 1.4
|Provision for labor obligations at retirement 805.3 820.0 894.5 923.8 995.1 1,019.8
Creditors 286.7 333.2 356.2 317.2 3395 389.5
Agenis and adjusters 213.0 2546 266.1 236.2 2555 283.8
Managed loss funds 17.2 8.5 23.5 © 241 10.3 .89
Sundry 56.6 70.1 66.5 56.9 73.6 95.8
Reinsurers and rebonders 536.8 341.0 491.8 723.5 3,241.6 3,255.7
Insurance and bonding companies 536.0 340.3 491.0 7228 3,2409 32549
Retained deposits 0.8 08 0.8 0.8 038 0.8
Other liabilities 1,191.0 1,227.4 1,422.3 1,579.8 1,942.3 1,854.0
Provision for employee profit sharing 226.1 283.8 202.5 86.1 14.5 187.6
Other liabilities 4207 377.0 415.6 570.2 865.7 701.9
Deferred credits 544 .2 566.5 804.2 921.5 1,062.1 964.5
Total liabilities 19,143.3 | 18,509.8 | 19,323.6 | 20,006.8 | 23,646.9 | 23,854.0
Stockholders'’ equity
Paid in capital 1,050.9 1,050.9 1,050.9 1,050.9 1,050.9 1,050.9
Capital stock 1,050.9 1,050.9 1,050.9 1,050.9 1,050.9 1,050.9
Reserves 2,552.2 2,552.2 2,552.2 2,179.2 2,991.0 2,991.0
Legal 278.2 278.2 278.2 278.2 375.8 375.8
Repurchase of shares 0.0 0.0 0.0 0.0 0.0 0.0
Other 2,274.0 2,274.0 2,274.0 1,801.0 2,615.3 2,615.3
Unrealized gain on valuation of real estate 304 304 19.3 19.2 19.3 19.3
Subsidiaries 334.5 3374 340.5 341.7 615.0 617.5
Retained earnings 319.9 183.0 183.0 1,632.7 378.3 3783
Net income 463.0 621.2 9756 439.7 706.5 8854
Excess (insufficient) on Stockholders' actualization (1,421.3) | (1,.422.1) | (1,422.8) | (1,423.5) | (1,398.2) | (1,350.9)}
Total stockholders’ equity 3,329.5 3,353.0 3,698.7 4,140.0 4,362.9 4,591.6
Total liabilities and stockholders' equity 22,4728 | 21,862.8 | 23,022.3 | 24,146.8 | 28,009.8 | 28,445.5
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PENSIONES INBURSA

Income Statement Including Monegtary Adjustments Acumulated
MM of constant pesos as of September 30, 2007 2Q086 3Q06 4206 1Q07 2Q07 3q07 Sep'07 | Sep'08
Premiums written 36.5 7.5 14.2 2.7 2.2 1.4 6.9 1621
Premiums ceded 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
[Rotalned Promiums 36.5 7.5 14.2 a7 2.9 14 6.9 1621
Increased In resorve for unearned premiums {32.0) {138.7) {12.8) (39.7) {53.9) {135.5) (229.1) {34.9)
Reatalned eamed premiums 68.5 146.2 27.0 42,3 56.8 136.9 236.0 247.0
Not Acquisition Cost 2.7 0.5 {1.4) 0.1 0.0 0.0 0.2 11.2
Commisions to agents 0.0 0.0 0.0 0.0 0.0 0.0 .0 0.0
Additional compensation 1o agents 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Commisions for re-insurance taken 0.0 0.0 0.0 0.0 0.0 00 0.0 0.0
Commisions for re-insurance given 0.0 0.0 0.0 00 0.0 0.0 0.0 0.0
Coverage on losses xcess 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Others 27 0.5 (1.4) 0.1 0.0 0.0 0.2 1.2
Net cost of claims and contractual obligations 205.7 200.5 196.1 194.9 1973 200.1 592.4 609.6
Claims and other contractual obligations 205.7 200.5 196.1 184.9 167.3 200.1 582.4 609.6
Claims recovered from re-insurance 0.0 0.0 0.0 0.0 0.0 [121] 0.0 0.0
Other claims 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Tachnical Income {139.8) {54.8) (167.7) (152.7) {140.6) {63.3) (356.5) {373.7)
Net Increase in other technlcal resarve 6.7 (2.1} 10.3 25 9.2 253 37.0 12.0
Catastrophic risks reserves 0.0 00 0.0 0.0 0.0 111} 0.0 0.0
Praventions reserves 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Contingency claim reserves {1.1) {3.4) (0.7) 1.3 (1.6) {3.1) (6.1) {3.3)
Other reserves 7.9 1.2 1.0 38 10.8 284 43.0 15.3
Gross profit (146.6) | (521 | (178.0) | (155.2) | (149.m) | (88.5) (393.5) | (385.8)
MNat operating expenses 5.0 4.8 4.8 4.8 3.7 4.2 128 157
Administrative and operaling expenses 4.4 4.1 4.2 4.2 3.0 36 108 13.7
Personnet expenses 0.0 0.0 0.0 0o 0.0 0.0 o0 0.0
Depreciation and amortization 0.7 0.r 0.7 0.1 0.7 0.7 20 2.0
Operating Profits (151.6) | (57.5) | (182.8) | (160.1) | (153.5) | (92.8) (406.3) | (401.5)
Net FInancial Income 302.4 169.0 302.7 302.2 303.0 453.9 _1.059.0 780.2
On investments 263.5 264.0 261.7 2541 253.2 268.8 7760 796.2
Investments sales 1.2 1.1 55 20.7 (0.8) 460.1 480.0 53
Investments revaluation 2.7 195.0 285.8 192.5 (20.1) (19.0) 153.5 3741
Charges on premiums 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Others 0.0 0.0 0.0 0.0 0.0 00 0.1 0.1
Forex 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
REPOMO 350 @912y | (250.3) | (185.9) 70.6 {256.1) 3505) | (3955
Income before Income taxes & employee profit sharing 150.8 111.5 119.9 1421 149.5 3611 652.7 ey
Provision for income tax 0.0 0.0 0.0 0.0 0.0 0.0 00 0.0
Provision for employee profit sharing 36.8 2586 26.8 4.7 34.4 267.8 3369 88.5
Subsidiaries resulls 113.8 (62.9) (94.8) | (227 | 10443 (81.5) 840.1 199.6
Net income 2278 23.0 (1.7} (15.3) 1,159.5 11.7 1,155.9 489.8
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PENSIONES INBURSA

BALANCE SHEET

MM of constant pesos as of September 30, 2007

ASSETS 2Q06 3Q06 4Q086 1Q07 2Q07 3Q07
Investments 17,5345 | 17,4136 | 17,338.2 | 17,2751 18,416.2 | 18,4799
Securities 17,534.5 | 17,413.6 | 17,338.2 | 17,2751 18,416.2 | 18,479.9
Government 9,303.3 9,135.3 8,940.4 9,060.9 8,7932 ] 11,718.2
Private companies 45294 4.642.7 4,508.0 44771 4,722.2 4,040.8
Debt Instruments 4101.3 42147 4,078.0 4,049.2 4,294 2 36129
Equities 428.1 428.0 428.0 427.9 428.0 427.9
Net unrealized gain on valuation 3,399.4 3,480.5 35785 3,584.0 4,592.1 2,501.6
Interest debtors 302.5 155.1 303.3 153.1 308.8 219.3
Loans 0.0 0.0 0.0 0.0 0.0 0.0
On policies 0.0 0.0 0.0 0.0 0.0 00
Secured 0.0 0.0 0.0 0.0 0.0 0.0
Unsecured 0.0 0.0 0.0 0.0 0.0 0.0
Discounts and rediscounts 0.0 0.0 0.0 0.0 0.0 0.0
Past due loans 0.0 0.0 0.0 0.0 0.0 0.0
Interest debtors 0.0 0.0 0.0 0.0 0.0 0.0
Allowance for write-offs 0.0 0.0 0.0 0.0 0.0 0.0
1Rea| estate 0.0 0.0 0.0 .0 0.0 0.0
Real estate 0.0 0.0 0.0 0.0 0.0 0.0
Net unrealized gain on valuation 0.0 0.0 0.0 0.0 0.0 0.0
Depreciation 0.0 0.0 0.0 0.0 0.0 0.0
Investments for labor obligations 0.0 0.0 0.0 0.0 0.0 0.0
Current assets 0.9 1.0 3.7 1.7 0.6 31
Cash and banks 09 1.0 37 1.7 06 3.1
Debtors 25 0.3 28 11 1.1 (0.4}
Premium debtors 22 (0.0} 0.0 0.0 0.0 0.0
Agents and adjusters 0.0 0.0 0.0 0.0 0.0 0.0
Noles receivable 0.2 0.2 0.2 0.2 0.2 0.2
Employee loans 0.0 0.0 0.0 0.0 0.0 0.0
Other 7.5 7.7 10.8 9.5 9.0 7.4
Allowance for write-offs (7.4} {7.6) (8.2} (8.6) (8.2) (8.0}
Reinsurers and rebonders 0.0 0.0 0.0 0.0 0.0 0.0
Insurance and boending companies 0.0 0.0 0.0 0.0 0.0 0.0
Retained deposits 0.0 0.0 0.0 0.0 0.0 0.0
Reinsurens share of unsettled claims 0.0 0.0 0.0 0.0 0.0 0.0
Reinsurens share of unearned premiums 0.0 0.0 0.0 0.0 0.0 0.0
Other assets 63.9 78.7 1124 1441 42.7 122.2
Furniture and equipment (net) 0.0 0.0 0.0 0.0 0.0 0.0
Foreclosed and repossessed assets 0.0 0.0 0.0 0.0 c.0 0.0
Sundry 63.9 78.7 112.4 144.1 42.7 122.2
Total assets 17,601.8 | 17,4936 | 17,457.2 | 17,4221 18,460.6 | 18,604.9
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LIABILITIES 2Q06 3Qo6 4Q06 1Q07 2Q07 3Q07
Technical reserves 14,403.1 | 14,2456 | 14,187.2 | 14,134.4 | 14,078.2 | 13,9346
Unearned premiums 13,647.9 { 13,480.1 | 13,444.0 | 13,379.4 | 13,297.5 | 13,140.8
Life 13,647.9 | 134801 [ 13,4440 | 13,3794 | 13,2975 | 13,1408
Accident and health 0.0 0.0 0.0 0.0 0.0 0.0
Current bonds 0.0 0.0 0.0 0.0 0.0 0.0
Contractual obligations 82.9 95.3 62.7 721 91.3 102.9
Losses and maturities 827 95.3 62.6 71.9 90.6 102.4
Reserve for incurred but not reported losses 0.0 0.0 0.0 0.0 0.0 0.0
Policy dividends 0.0 0.0 0.0 0.0 0.0 0.0
Managed insurance funds 0.0 0.0 0.0 0.0 0.0 0.0
Deposits premiums 0.2 0.0 0.1 0.1 0.7 06
Prevision 672.3 670.2 680.5 683.0 689.5 690.9
Prevision 0.0 0.0 0.0 0.0 0.0 0.0
Catastrophic 0.0 0.0 0.0 0.0 0.0 0.0
Contingency 273.0 269.6 268.9 267.6 265.9 262.8
Specials 399.3 400.6 411.6 4154 4235 428.1
Provision for laber obligations at retirement 0.0 0.0 0.0 0.0 0.0 0.0
Creditors 10.8 129 11.1 10.1 13.7 9.6
Agents and adjusters 01 0.1 0.1 0.1 0.1 0.1
Managed loss funds 0.0 0.0 0.0 0.0 0.0 0.0
Sundry 10.7 12.8 11.0 10.0 13.6 9.5
Reinsurers and rebonders 0.0 0.0 0.0 6.0 0.0 0.0
Insurance and bonding companies 0.0 0.0 0.0 0.0 0.0 0.0
Retained deposits 0.0 0.0 0.0 0.0 0.0 0.0
Other liabilities 71.0 95.2 120.2 183.7 84.7 373.0
Provision for employee profit sharing 64.0 86.4 108.3 141.0 66.1 331.0
Cther liabilities 0.0 0.0 0.0 0.0 27 26.6
Deferred credits 7.0 8.8 109 12.7 15.9 154
Total liabilities 14,4849 | 14,353.6 | 14,318.5 | 14,298.2 | 14176.6 | 14,317.2
Stockholders' equity
Paid in capital 1,091.8 1,091.8 1,091.8 1,091.8 1,091.8 1,091.8
Capital stock 1,461.7 1,455.1 1,449.6 1,446.0 1,447.5 1,441.8
{(-)Unsubscribed capital 369.8 363.3 as57.7 354.1 355.7 350.0
Reserves 8924 892.4 892.4 892.4 1,424.9 1,424.9
legal 501.8 501.8 501.8 501.8 550.6 550.6
Repurchase of shares 0.0 0.0 0.0 0.0 0.0 0.0
Other 3906 390.6 390.6 380.6 874.3 B74.3
Unrealized gain on valuation of real estate 0.0 0.0 0.0 0.0 0.0 0.0
Subsidiaries 619.2 619.2 619.5 620.0 7255 717.5
Retained earnings 2,959.8 2,959.8 2,959.8 34479 281086 2,810.6
Net income 466.8 489.8 488.1 (15.3) 1,144.2 1,155.9
Excess (insufficient} on Stockholders' actualization (2,913.0) | (2,913.0) | (2,913.0) | (2,913.0) | (2,913.0) | (2.913.0)
Total stockholders® equity 3,117.0 3,140.0 3,138.6 3,123.8 4,284.0 4,287.7
Total liabilities and stockholders' equity 17,601.8 | 17,493.6 | 17,457.2 | 17,4221 | 18,460.6 | 18,604.9
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Fianzas Guardiana-Inbursa

Income Statement Including Monsetary Adjustments

Al:l.ll‘l‘l'.llated

MM of constant pesos as of September 30, 2007 2006 3Q06 4Q06 1Qo07 2Q07 3Q07 Sep '07 Sep '06
Premiums accepied 132.8 154.9 148.4 177.5 161.5 177.0 516.0 415.0
Premiums ceded 20.3 171 20.5 47.8 255 20.9 94.2 58.9
RETAINED PREMIUMS 1125 1378 127.9 129.8 136.0 156.0 42217 356.2
Application of reserve for outstanding bonds 2.7 1.6 2.0 11.2 a9 6.8 219 42
NET PREMIUM REVENUES 109.8 136.2 1259 118.6 1321 149.2 399.9 351.9
Net Acquisition Cost {4.8) (4.4} (19.7) {9.3) (1.3) (3.8) (14.3) {14.9)
Comisions to agents 0.9 0.1 0.5 0.8 0.3 0.4 1.6 11
Comisions for rebonding taken 0.0 0.0 01 0.0 0.0 0.0 0.0 0.0
Comisions for rebonding given (7.9) (7.1 (10.8} (13.3) (5.2} {7.5) (26.0) (23.1)
Others 2.2 2.6 9.3) a2 3.5 3.3 10.0 7.1
Claims 63.1 58.6 77.0 97.4 95.8 89.5 2827 193.8
Technical Income 51.4 82.0 68.6 04 376 63.5 1315 173.0
Net increase in other technical reserves 1.1 (2.3} (1.7) 0.6 1.7 (1.l2) 1.1 (1.6)
GROSS INCOME 50.3 84.3 703 29.8 35.9 64.7 1304 174.6
Net Operating Expenses {12.9) (8.6} (16.2) {16.5} (17.9) (19.7) {53.6) (44.0)
Administrative & operating expenses (13.1) (19.1) (16.5) {16.8) {17.6) (20.2) (54.6) (44.8)
Personne! expenses (0.1) 0.1 (0.1) 0.0 0.0 0.0 0.0 0.1
Depreciation 0.3 0.4 0.4 0.2 0.2 0.5 1.0 0.8
OPERATING INCOME 63.2 102.9 868.5 48.3 53.3 84.4 184.0 218.6
Financial Income 12.9 101 201 15.0 403 12.7 68.1 95.8
On investments 3.1 341 31 286 28 3.2 86 10.4
Investments sales 16.1 14.2 16.9 14.7 17.8 13.0 45.5 100.6
Investrmants revaluation (7.8} 10.8 16.8 9.5 138 7.0 40.4 8.6
Others 0.0 0.1 0.3 0.0 0.0 01 0.1 0.2
Repos 0.1 0.1 0.0 0.1 0.5 0.1 0.6 0.4
REPOMO 1.3 (18.1) (17.1} (12.0) 52 {20.5) (27.2) (24.3)
INCOME BEFORE TAXES 76.0 113.0 106.6 61.3 93.6 97.1 2521 3144
Income taxes 39.8 39.2 258 270 40.9 299 97.8 96.1
Subsidiaries Net Incoma 4.0 (2.2) (3.3) (4.3) 36.9 {2.9) 29.7 7.1
NET INCOME 40.2 71.6 77.4 30.0 89.6 64.3 184.0 225.4
F )R INBURSA
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Fianzas Guardiana-Inbursa
BALANCE SHEET Including Monetary Adjustments
MM of constant pesos as of September 30, 2007

ASSETS 2Q06 3Q06 4Q06 1Q07 2Q07 3Q07
Investments 1,149.2 1,198.2 1,271.3 1,357.1 1,480.1 1,466.1
Securities 1,014.6 1,066.7 1,142.0 1,221.7 1,346.6 1,327.9
Government 868.3 915.5 1,005.7 1,082.8 1,148.6 954.7
Private companies 103.0 99.7 71.8 719 80.0 2420
Debt Instruments 459 43.3 16.1 16.6 16.5 16.7
Equities 57.1 56.3 55.7 55.3 63.4 2253
Net unrealized gain on valuation 43.3 514 64.3 66.9 118.0 131.0
Interest debtors 0.0 0.1 0.1 0.0 0.0 0.3
|Loans 57.9 55.1 53.3 59.6 579 58.0
Secured 56.0 50.6 47.9 47.3 54 .4 49.8
Unsecured 1.0 09 09 1.6 0.4 0.4
Discounts and rediscounts 0.0 0.0 0.0 0.0 0.0 0.0
Past due loans 0.4 3.0 4.0 10.3 26 7.0
Interest debtors 0.5 05 0.5 0.4 0.6 0.7
|Real estate 76.8 76.4 76.0 75.8 75.6 80.2
Real eslate 76 7.5 7.4 7.3 7.4 7.2
Net unrealized gain on valuation 73.2 73.3 734 735 73.5 785
Depreciation (4.1) (4.4) (4.8) (5.0} (5.3) {5.5)
Investments for labor obligations 18 1.9 2.0 20 21 2.2
Current assets 4.8 0.9 1.2 (0.5) 0.3 3.2
Cash and banks 4.8 09 1.2 {0.5}) 0.3 3.2
|Debtors 112.5 135.7 125.5 117.2 774 153.8
Premium debtors 1122 1345 124.5 116.1 76.3 152.8
Agents 0.0 0.0 0.0 (0.0} 0.0 0.0
Notes receivable 0.0 0.0 0.0 0.0 0.0 0.0
Debt for bonding claimed & payed 0.0 0o 0.0 0.0 0.0 0.0
Employee loans 0.0 0.0 0.0 0.0 0.0 0.0
Other 0.4 1.2 1.0 11 11 0.9
Allowance for write-offs 0.0 0.0 0.0 0.0 0.0 0.0
|Rebonders . 5.6 5.2 12.8 6.1 6.1 5.8
Bonding companies 1.7 1.6 9.5 27 27 25
Retained deposits 0.0 0.0 0.0 0.0 0.0 0.0
Others 0.1 0.1 0.1 0.1 0.1 0.1
Participation in rebonding 5.5 52 4.9 5.0 49 48
Estimation for punishments (1.7) (1.6} {1.6) (1.6) (1.8) {1.6)
|Other assets 128.9 161.3 186.8 2109 59.5 92.8
Furniture and equipment (net} 01 0.1 0.1 0.1 .1 0.1
Foreclosed and repossessed assets 1.7 16 1.6 16 1.6 1.6
Sundry 127.2 159.6 185.2 209.3 57.9 91.2
Total assets 1,402.8 1,503.2 1,599.6 1,692.8 1,625.5 1,723.8
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LIABILITIES 2Q06 3Q06 4Q06 1Q07 2Q07 3Q07
Technical reserves 226.7 2247 223.8 235.2 240.8 245.4
Current bonds 542 54.6 554 66.2 70.1 759
Contingancy bonds 1724 170.1 168.4 169.0 170.7 169.5
Provision for labor obligations at retirement 0.7 0.7 0.8 09 0.9 1.0
Creditors 9.0 6.2 9.6 6.5 9.9 8.3
Agents and adjusters 09 0.1 0.5 02 0.1 0.3
Managed foss funds 0.0 0.0 0.0 0.0 0.0 0.0
Sundry 8.1 6.1 9.0 6.3 9.7 79
Rebonders 22.7 174 12.0 375 26.4 20.8
Bonding companies 16.3 125 7.5 33.0 223 16.7
Other participation 6.4 46 45 4.5 4.1 41
Other liabllities 177.5 217.2 238.8 268.1 113.0 144.6
Provision for employee profit sharing & incurred income Tax 151.2 184.7 203.1 226.7 7.3 100.2
Other liabilities 217 254 243 28.8 2586 28.9
Defemred credits 46 71 114 12.5 16.1 15.5
Total liabllities 436.6 465.9 485.0 548.1 3911 420.1
Stockholders' equity
Paid in capital 155.9 155.9 155.9 155.9 155.9 155.9
Capital stock 192.8 192.2 191.6 191.3 191.4 180.9
(-)Unsubscribed capital (37.0) {36.3) (35.8) {35.4) (35.6) {35.0)
Reserves 1345 134.5 134.5 1345 164.7 164.7
legal 134.5 1345 1345 134.5 164.7 164.7
Repurchase of shares 0.0 (1X1] 0.0 0.0 0.0 0.0
Other 0.0 0.0 0.0 0.0 0.0 0.0
Unrealized gain on valuation of real estate 33 3.3 33 3.3 3.3 3.3
Subsidiaries 207 20.7 20.7 20.7 244 242
Retained earnings 558.7 558.0 558.0 860.9 826.9 826.9
Net income 153.7 2254 302.8 30.0 119.6 184.0
Excess {insufficient) on Stockholders’ actualization (60.6) {60.5) {60.5) (60.4) {60.4) {65.1)
Total stockholders' equity 966.2 1,037.2 1.114.7 1,144.7 1,234.4 1,303.8
Total liabilities and stockholders’ equity 1,402.8 1,503.2 1,599.6 1,692.8 1,625.5 1,723.8
p
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Preset
CONVOCAA

Ticker Code
GFINBUR

Series

Corporate Name
GRUPO FINANCIERO INBURSA, S.A. DE C.V.

Type of Meeting
Annual Ordinary Shareholders Meeting

Date
04/26/2007

Place
PASEQO DE LAS PALMAS NO. 736, COLONIA LOMAS DE CHAPULTEPEC, DELEGACION
MIGUEL HIDALGO, CODIGQO POSTAL 11000 EN MEXICO, D.F.

Time
10:30

Agenda

1. Submission, discussion and, as the case may be, approval of (I} the report
submitted by the CEO, drafted according to Articles 172 of the General Corporation and
Partnership Law and 44, subsection XI of the Securities Exchange Law, along with the
report by the external auditor regarding the operations and earnings of the Corporation
for the fiscal year ending on December 31, 2006; additionally, the opinion issued by the
Board of Directors about the contents of said report shall also be submitted; (ii) the
report of the Board of Directors referred to by Article 172, section b) of the General
Corporation and Partnership Law that contains the principal accounting and information
principles and policies followed while preparing the financial information of the
Corporation; (iii) the report on the activities and operation in which the Board of
Directors intervened according to Article 28, subsection IV, item e) of the Securities
Exchange Law; (iv) the individua!l and consolidated financial statements for the
Corporation to December 31, 2006; and {v) the annual report regarding the activities
carried out by the Audit Committee and Corporate Practices Committee according to
Article 43 of the Securities Exchange Law, as well as the service of process concerning
compliance with the obligation established by Article 86, subsection XX of the Income
Tax Law in terms of tax obligations borne by the Corporation. Resolutions were taken
thereof.




11. Submission, discussion and, as the case may be, approval of the proposal to allot
earnings. Resolutions were taken thereof.

II1. Submission, discussion and, as the case may be, approval of the proposal to pay
dividends. Resolutions were taken thereof.

IV. Discussion and, as the case may be, appecintment and/or ratification of the board
members, secretary and assistant secretary of the Corporation. Resclutions were taken
thereof.

V. Determination of the remuneration for the board members, secretary and assistant
secretary of the corporation. Resolutions were taken thereof.

VI. Discussion and, as the case may be, approval of the designation and/or ratification
of the Corporate Practices Committee and the Audit Committee. Resolutions were taken
thereof.

VII. Determination of the remuneration for the aforementioned committee members.
Resolutions were taken thereof.

VIII. Submission, discussion and, as the case may be, approval of the annual report
regarding the acquisition of shares owned by the Corporation in terms of Article 56 of
the Securities Exchange Law and the determination regarding the maximum amount of
funds that may be allotted to repurchase the shares owned by the Corporation for the
Fiscal Year ending in 2007. Resolutions were taken thereof,

IX. Appointment of Delegates to carry out and formalize the resolutions adopted by the
Meeting. Resolutions were taken thereof.

Assistance Requirements:

In order for the shareholders to assist and vote at the Meeting, they must obtain their
admission cards at Paseo de las Palmas No. 736, Piso (-} 1, Colonia Lomas de
Chapultepec, Delegacion Miguel Hidalgo, Codigo Postal 11000, (56 25 49 00 ext. 3318)
during business hours (9:00am to 2:00pm and 4:00pm to 6:00pm) and no later than
April 23, 2007. The admission cards will be issued to the shareholders that timely
request them and that prove their legal capacity by the certificates issued by S.D.
Indeval, S.A. de C.V., Securities Deposit Institute, and as the case may be, together
with lists established by Article 290 of the Securities Exchange Law. The shareholders
may be represented by attorneys-in-fact that prove their agency by a proxy granted in
the terms of the format prepared by the Corporation pursuant to Article 22 of the Law
Regulating Financial Institutions and subsection IV of Article 49, subsection III of the
Stock Exchange Law.

The above-cited forms, information and documents related to each issued on the
agenda shall be placed at the shareholders’ disposal from that time on.




Prest
CONVEXTR

Ticket Code
GFINBUR

Series

Corporate Name
GRUPO FINANCIERO INBURSA, S.A. DE C.V.

Type of Meeting
EXTRAORDINARIA

Date
26/04/2007

Place

PASEOQ DE LAS PALMAS NO. 736, COLONIA LOMAS DE CHAPULTEPEC, DELEGACION
MIGUEL HIDALGO, CODIGO POSTAL 11000 EN MEXICO, D.F.

Time
11:00

Agenda

" 1. Submission, discussion and, as the case may be, approval of an amendment to Article

Two of the Corporate Bylaws. Resolutions were taken thereof.

I1. Submission, discussion and, as the case may be, approval of an amendment to Sole
Liability Agreement. Resolutions were taken therecf.

III. Appointment of Delegates to carry out and formalize the resolutions adopted by the
Meeting. Resolutions were taken thereof.

Assistance Requirements:

In order for the shareholders to assist and vote at the Meeting, they must obtain their
admission cards at Paseo de las Palmas No. 736, Piso (-) 1, Colonia Lomas de Chapultepec,
Delegacién Miguel Hidalgo, Cédigo Postal 11000, (56 25 4% 00 ext. 3318) during business
hours {(9:00am to 2:00pm and 4:00pm to 6:00pm) and no later than April 23, 2007. The
admission cards will be issued to the shareholders that timely request them and that prove




their legal capacity by the certificates issued by S.D. Indeval, S.A. de C.V., Securities
Deposit, Institute, and as the case may be, together with lists established by Article 290 of
the Securities Exchange Law. The shareholders may be represented by attorneys-in-fact
that prove their agency by a proxy granted in the terms of the format prepared by the
Corporation pursuant to Article 22 of the Law Regulating Financial Institutions and
subsection IV of Article 49, subsection III of the Stock Exchange Law.

The above-cited forms, information and documents related to each issued on the agenda
shall be placed at the shareholders’ disposal from that time on.
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Corporate Name
GRUPQ FINANCIERQ INBURSA, S.A, DE C.V.

Type of Meeting
ANNUAL ORDINARY

Date
04/26/2007

Assistance Percentage
94.16

Payment Date
05/09/2007

Resolutions

I. Submission, discussion and, as the case may be, approval of (I) the report
submitted by the CEQ, drafted according to Articles 172 of the General Corporation and
Partnership Law and 44, subsection XI of the Securities Exchange Law, along with the
report by the external auditor regarding the operations and earnings of the Corporation for
the fiscal year ending on December 31, 2006; additionally, the opinion issued by the Board
of Directors about the contents of said report shall also be submitted; (ii) the report of the
Board of Directors referred to by Article 172, section b) of the General Corporation and
Partnership Law that contains the principal accounting and information principles and
policies followed while preparing the financial information of the Corporation; (iii) the
report on the activities and operation in which the Board of Directors intervened according
to Article 28, subsection 1V, item e) of the Securities Exchange Law; (iv) the individual and
consolidated financial statements for the Corporation to December 31, 2006; and (v) the
annual report regarding the activities carried out by the Audit Committee and Corporate
Practices Committee according to Article 43 of the Securities Exchange Law, as well as the
service of process concerning compliance with the obligation established by Article 86,
subsection XX of the Income Tax Law in terms of tax obligations borne by the Corporation.
Resolutions were taken thereof.



FIRST. The following are acknowledged as rendered and approved: (1) the report
submitted by the CEOQ, drafted according to Articles 172 of the General Corporation and
Partnership Law and 44, subsection XI of the Securities Exchange Law, along with the
report by the external auditor regarding the operations and earnings of the corporation for
the fiscal year ending on December 31, 2006 in addition to the opinion issued by the
Board of Directors about the contents of said report; (ii) the report of the Board of
Directors referred to by Article 172, section b) of the General Corporation and Partnership
Law that contains the principal accounting and information principles and policies followed
while preparing the financial information of the Corporation; (iii) the report on the
activities and operation in which the Board of Directors intervened according to Article 28,
subsection 1V, item e) of the Securities Exchange Law; (iv) the individual and consolidated
financial statements for the Corporation to December 31, 2006; and (v) the annual report
regarding the activities carried out by the Audit Committee and Corporate Practices
Committee according to Article 43 of the Securities Exchange Law, as well as the service of
process concerning compliance with the obligation established in Article 86, subsection XX
of the Income Tax Law in terms of compliance with tax obligations borne by the
Corporation. Resolutions were taken thereof,

SECOND. The individual consolidated audited financial statements te December 31, 2006
were acknowledged as filed and were approved.

THIRD. The financial situation of the Corporation’s subsidiaries is duly noted for the fiscal
year ending on December 31, 2006, as recorded in the consolidated financial statements
of the Corporation.

FOURTH. The performance of the Corporation’s Board of Directors and the intermediary
Committees is hereby approved and ratified for the fiscal year ending on December 31,
2006,

FIFTH. The service of process concerning compliance with the cbligation established in
Article 86, subsection XX of the Income Tax Law correspoending to the submission of the
report on compliance with tax obligations to the Shareholders’ Meeting is hereby
acknowledged and approved in terms of the report.

II. Submission, discussion and, as the case may be, approval of the proposal to allot
earnings. Resolutions were taken thereof.

FIRST. The net profits obtained by the corporation during the Fiscal Year ending on
December 31, 2006 were approved. Said profits totated $2,505,355,456.00 (Two billion
five hundred and five million three hundred and fifty five thousand four hundred and fifty
six 00/100 Mexican Pesos). This figure shall be allotted as follows:

AMOUNT IN MEXICAN PESQS

Profits to be allotted from previous fiscal years according to the audited financial
statements to December 31, 2006 updated ) '

$27,051,038,895.00

Plus




?

The net profits for the Fiscal Year 2006 according to the earnings statement to December
31, 2006 $2,505,355,456.00

Minus

Excess (insufficiency) in the adjustments to capital and effects of valuation in subsidiaries
resulting from reexpression $11,476,094,287.00

Minus
The net valuations and deferred taxes in earnings by subsidiaries $91,787,207,830.00

withheld profits at the disposal of the shareholders’ or board of directors’ meeting
$16,293,092,234.00

The previous figure in Mexican Pesos at the purchasing power to December 31, 2006 was
noted in the audited financial statements of the corporation.

SECOND. The balance of accumulated earnings is hereby approved to be placed at the
disposal of the shareholders’ or board of directors’ meeting in order to be allotted, totally
or partially, in the manner and terms that any of said governing bodies deems fit.

THIRD. The corresponding accounting entries must be entered for the allotment of profits
approved in the first resolution above.

FOURTH. It is hereby resolved that any corresponding amendment or correction shall be
approved from now on to the allotment of earnings contained in the fist resolution above
as a result of the revision carried out by the National Banking and Securities Commission
[Comision Nacional Bancaria y de Valores] to the financial statements of the corporation to
December 31, 2006.

I1. Submission, discussion and, as the case may be, approval of the proposal to pay
dividends. Resolutions were taken thereof.

SOLE RESOLUTION. Payment of dividends to shareholders is hereby approved in
the amount of $0.40 (Forty Cents MXP) per share, payable for each of the 3,000,152,564
suscribed, paid-in and outstanding shares that represent the capital stock of Grupo
Financiero Inbursa, S.A.B. de C.V. The aforementioned payment shall be charged to the
earnings to be allotted from previous fiscal years from the net tax profit account.

The decreed dividend payment shall be carried out by S.D. Indeval, S.A. de C.V.,,
Securities Deposit Institute, as of May 9, 2007 upon delivery of coupon 12, in any case
with basis upon the applicable provisions in force and effect.

III. Discussion and, as the case may be, designation and/or ratification of the board
members, secretary and assistant secretary of the corporation. Resolutions were taken
thereof,

FIRST. The designation of Mssrs. Marco Antonio Slim Domit, Eduardo Valdés Acra, Héctor
Slim Seade, Arturo Elias Ayub and Jlavier Foncerrada Izquierdo is hereby ratified as
Directors Not Independent of the Board of Directors of the Corporation from this date and



until they resign or are substituted.

SECOND. The designation of Fernando Gerardo Chico Pardo, Antonio Cosio Pando, Laura
Diez Barroso Azcarraga, Angeles Espinosa Yglesias, Agustin Franco Macias, Claudio X.
Gonzalez Laporte, Guillermo Gutiérrez Saldivar, David Ibarra Mufioz, José Kuri Harfush and
Juan Antonio Pérez Simon is hereby ratified as Directors Independent of the Board of
Directors of the Corporation from this date and until they resign or are substituted.

THIRD. It is hereby evidenced that this meeting has classified the independency of each
independent director whose name has been approved or ratified in resolutions two and
three above and deems that said persons are apt to perform their duties in terms of Article
26 of the Securities Exchange Law.

FOURTH. Pursuant to the foregoing resolutions, the Corporation’s Board of Directors shall
be comprised in the following manner:

BOARD OF DIRECTORS

DIRECTORS NOT INDEPENDENT

Mr. Marce Antonio Slim Domit - Chairman
Mr. Eduardo Valdés Acra - Vicepresident
Mr. Héctor Slim Seade

Mr. Arturo Elias Ayub

Mr. Javier Foncerrada Izquierdo

INDEPENDENT DIRECTORS

Mr. Fernando Gerardo Chico Pardo
Mr. Antonio Cosio Pando

Ms. Laura Diez Barroso Azcarraga
Ms. Angeles Espinosa Yglesias
Mr. Agustin Franco Macias

Mr. Claudio X. Gonzalez Laporte
Mr. Guillermo Gutiérrez Saldivar
Mr. David Ibarra Mufoz

Mr. José Kuri Harfush

Mr. Juan Antonio Pérez Simon

It is hereby ratified that the independent directors have experience, capacity and
professional prestige according to the terms required by the applicable legal provisions.

FIFTH. Mssrs. Marco Antonio Slim Domit and Eduardo Valdés Acra are ratified hereby as
Chairman and Vice-president of the Board of Directors, respectively.

SIXTH. Mr. Radl Humberto Zepeda Ruiz and José Pablo Antdén Saenz Padilla are ratified
hereby as the Secretary and Assistant Secretary of the Corporation’s Board of Directors,
respectively, without being a member thereof.

V. Determination of the remuneration for the board members, secretary and assistant
secretary of the corporation. Resolutions were taken thereof,

SOLE RESOLUTION. The amount of $15,000.00 (Fifteen thousand 00/100 MXP) is




approved hereby as the remuneration for each member of the Board of Directors,
Secretary and Assistant Secretary of the Corporation for each Board Meeting they attend,
subject to any tax withheldings.

VI. Discussion and, as the case may be, designation and/or ratification of the corporate
practices committee and audit Committee of the corporation. Resolutions were taken
thereof.

FIRST. The designation of Mssrs. Fernando -Gerardo Chico Pardo, Guillermo Gutiérrez
Saldivar, José Kuri Harfush and Juan Antonio Pérez Simon is hereby ratified as members of
Corporate Practices Committee and Audit Committee of the Corporation.

SECOND. The designation of Mr. Juan Antonio Pérez Simon as Chairman of the Corporate
Practices Committee is hereby ratified.

THIRD. The designation of Mr. José Kuri Harfush as Chairman of the Audit Committee is
hereby ratified.

FOURTH. The designation of Mr. Raul Humberto Zepeda Ruiz as Secretary of the
Corporation’s Corporate Practices Committee and Audit Committee, without being a
member thereof, is hereby ratified.

FIFTH. Pursuant to the foregoing resolutions, the Corporation’s Corporate Practices
Committee and Audit Committee shall be comprised in the following manner:

Corporate Practices Committee

Mr. Juan Antonio Pérez Simén - Chairman
Mr. Fernando Gerardo Chico Pardo

Mr. Guillermo Gutiérrez Saldivar

Mr. José Kuri Harfush

Mr. Raul Humberto Zepeda Ruiz - Secretary

Audit Committee

Mr. José Kuri Harfush - Chairman
Mr. Fernando Gerardo Chico Pardo
Mr. Guillermo Gutiérrez Saldivar
Mr. Juan Antonio Pérez Simon

Mr. Raul Humberto Zepeda Ruiz - Secretary

VII. Determination of the remuneration for the members of the aforementioned
Committees. Resolutions were taken thereof.

SOLE RESOLUTION. The amount of $6,500.00 (Six thousand five hundred 00/100 MXP) is
approved hereby as the remuneration for each member and the secretary of the
Corporation’s Corporate Practices Committee and Audit Committee. Said amount shall be
paid for each meeting they attend, subject to the corresponding tax withholdings of the
current tax legislation.




VIII. Submission, discussion and, as the case may be, approval of the annual report
regarding the acquisition of shares owned by the corporation in terms of Article 56 of the
Securities Exchange Law and the determination regarding the maximum amount of funds
that may be allotted to acquire the shares owned by the corporation for the Fiscal Year
ending in 2007. Resolutions were taken thereof.

FIRST. The Board of Director’s Report regarding the Policy on Acquisition and Public
Placement of the Corporation’s own Shares of Stock is approved hereby pursuant to the
terms of Article 14 56 of the Securities Exchange Law and Article 60, section III of the
General Provisions Applicable to Securities Issuers and Other Stock Exchange Participants.

SECOND. The ratification of Mssrs, Eduardo Valdés Acra, Marco Antonio Slim Domit and
Javier Foncerrada Izquierdo as the officers responsible for instructing and authorizing the
acquisition and public placement of the Corporation’'s own Shares of Stock is hereby noted.

.They may exercise said authorities individually or jointly without any restriction

whatsoever and for the total amount authorized therein.

THIRD. It is hereby expressly agreed to ratify a maximum amount of $1,350,000,000.00
(one billion three hundred and fifty million 00/100 Mexican Pesos) as resources that may
be allotted for acquiring the Corporation’s own shares of stock. However, the maximum
amount authorized by the Meeting cannot exceed the total balance of the Corporation’s
net profits. This includes withholdings pursuant to Article 56, subsection IV of the
Securities Exchange Law,

FOURTH. The corresponding accounting records are hereby ordered to be entered for the
maximum amount authorized by the corporation to carry out the acquisition of the
Corporation’s own shares of stock during the fiscal year 2007 and until the date in which
said amount is amended by a new resolution issued by this shareholders’ meeting.

IX. Appointment of Delegates to carry out and formalize the resolutions adopted by the
Meeting. Resolutions were taken thereof,

SOLE RESOLUTION. Msrss. Marco Antonio Slim Domit, Radl Humberto Zepeda Ruiz and
Verénica Ramirez Villela are hereby appointed as the Meeting’s special delegates in order
to jointly or separately carry out the necessary and appropriate acts so that the Meetings
resolutions are duly and totally executed. They must issue certified copies of these
minutes as may be needed so as to be formalized, totally or partially in one or more
counterparts, by the Notary Public of their choice. Furthermore, said minutes must be filed
before the Public Registry of Commerce, either personally or by proxy, for any legal
purposes thereof. Said Special Delegates must prepare and file any necessary notifications
regarding the resolutions being adopted. They must carry out any necessary amendments
to the text of this Minutes as requested by the competent authorities. And in general, the
foregoing must carry out any acts and filings that may be required in order for the
resclutions hereof to be duly executed and formalized.

Time




10:30 am
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Resolutions

I. Submission, discussion and, as the case may be, approval to amend Article Two of the
Corporate Bylaws. Resolutions were taken thereof.

SOLE RESOLUTION. Subject to authorization by the Secretary of the Treasury and Public
Credit, the amendment of Article Two of the Corporate Bylaws of the Corporation is hereby
approved in order to be restated as follows:

“Article Two. The Corporation shall hold an interest in the following financial corporations
and companies:

A) Financial Corporations:

1. Inversora Bursatil, S.A. De C.V., Casa De Bolsa, Grupo Financiero Inbursa;




2 Fianzas Guardiana Inbursa, S.A., Grupo Financiero Inbursa;

3. Seguros Inbursa, S.A., Grupo Financiero Inbursa:

4. Banco Inbursa, S.A., Institucion De Banca Mdltiple, Grupo Financiero Inbursa;
5. Operadora Inbursa De Sociedades De Inversion, S.A. De C.V., Grupo
Financiero Inbursa;

6. Arrendadora Financiera Inbursa, S.A. De C.V., Sociedad Financiera De Objeto;
Multiple, Entidad Regulada, Grupo Financiero Inbursa;

7. Pensiones Inbursa, S.A., Grupo Financiero Inbursa;

B) Companies Offering Complementary Services:

1. OUT SOURCING INBURNET, S.A. DE C.V.;
2. ASESORIA ESPECIALIZADA INBURNET, S.A. DE C.V."

II. Submission, discussion and, as the case may be, approval to amend the Sole Liability
Agreement. Resolutions were taken thereof.

SOLE RESOLUTION. Subject to authorization by the Secretary of the Treasury and Public
Credit, the amendment of Sole Liability Agreement is hereby approved, which is to be
executed by the Corporation and the financial corporations included therein. The purpose of
this document is exclusively to state the actual name of the company as Arrendadora
Financiera Inbursa, S.A. De C.V., Sociedad Financiera de Objeto Multiple, Entidad
Regulada, Grupo Financiero Inbursa.

III. Appointment of Delegates to carry out and formalize the resolutions adopted by the
Meeting. Resolutions were taken thereof.

SOLE RESOLUTION. Msrss. Marco Antonic Slim Domit, Radl Humberto Zepeda Ruiz and
Veronica Ramirez Villela are hereby appointed as the Meeting’s special delegates in order
to jointly or separately carry out the necessary and appropriate acts so that the Meetings
resolutions are duly and totally executed. They must issue certified copies of these minutes
as may be needed so as to be formalized, totally or partially in one or more counterparts,
by the Notary Public of their choice. Furthermore, said minutes must be filed before the
Public Registry of Commerce, either personally or by proxy, for any legal purposes thereof,
Said Special Delegates must prepare and file any necessary notifications regarding the
resolutions being adopted. They must carry out any necessary amendments to the text of
this Minutes as requested by the competent authorities. And in general, the foregoing must
carry out any acts and filings that may be required in order for the resclutions hereof to be
duly executed and formalized.

Time

11:00 am
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Type of Meeting
ANNUAL ORDINARY

Date
04/26/2007

Date

Notice to Shareholders

The dividend payment shall be charged to the profits to be applied from the net tax profit
account and shall be paid through INDEVAL on May 9, 2007 upon delivery of Coupon No.
12.
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Date
07/20/2007

Corporate Name
GRUPQO FINANCIERO INBURSA, S.A. DE C.V.

Place
MEXICO, D.F.

Issue on the Agenda
Notice to the Market

Press Rélease

Grupo Financiero Inbursa, S.A.B. de C.V. hereby informs the investing public that it is
unaware of the reasons behind the fluctuation in the price of GFINBUR series “"O" shares
and the fluctuation in the volume of the traded shares since this situation was probably
caused by stock market conditions. This issuer stated that there is no relevant information
that it must reveal nor does it have any knowledge about movements in the shares within
the market to date that are caused by operations carried out by their board members
and/or corresponding directors. This information has been given pursuant to Article 106 of
the Securities Exchange Law.
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RIGHTS

Ticker Code
GFINBUR

Series
NA

Corporate Name
GRUPO FINANCIERO INBURSA, S.A. DE C.V,

Type of Meeting
Extraordinary

Fecha Celebracién
12/14/2006

Publication Date

Notice to Shareholders

The Shareholders of Grupo Financiero Inbursa, S.A.B. de C.V. (GFInbursa) are hereby

-Informed that on August 31, 2007 the negotiable instrument deposited at S.D. INDEVAL,

Institucion para el Depésito de Valores, was exchanged for a share certificate that states,
in the relevant portion, to include the corporate bylaws in force and effect that were
approved through a general extraordinary shareholders’ meeting held on December 14,
2006 whereby said amendment was approved in order to incorporate the provisions of the
Securities Exchange Law published in the Federal Official Gazette on December 30, 2005. It
is important to point out that the amount of the capital and the numbers of shares
deposited in said institution have not been amended in any manner whatsoever.

END







